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Excellency, 

1. PROCEDURE 

(1) By electronic notification of 2 December 2020, according to Article 108(3) Treaty 
on the Functioning of the European Union (“TFEU”), registered by the 
Commission on the same date, Hungary notified an amendment to the State Aid 
scheme SA.57375 (2020/N) (“the initial scheme”) on compensation related to the 
recovery of the Hungarian economy (“the notified measure”). The initial scheme 
was approved by Commission Decision of 23 June 20201 (“the initial Decision”).  

(2) Hungary exceptionally agrees to waive its rights deriving from Article 342 TFEU, 
in conjunction with Article 3 of Regulation 1/19582, and to have this Decision 
adopted and notified in English. 

2. DETAILED DESCRIPTION OF THE AID SCHEME  

2.1 The initial scheme  

(3) The spread of COVID-19 outbreak and the containment measures taken by the 
Hungarian Government has resulted in revenue losses affecting many sectors of 
the Hungarian economy, and in particular large companies, many of which 
depend predominantly on long, complex, and highly intertwined value chains 
(recital (9) of the initial Decision). 

                                                 
1 Commission Decision C (2020) 4286 final, published in the OJ C 302, 11.9.2020, p. 5. 
2  Regulation No 1 determining the languages to be used by the European Economic Community, 

OJ 17, 6.10.1958, p. 385 
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(4) The objective of the initial scheme therefore is to compensate the affected 
undertakings for the damage caused by the COVID-19 outbreak and containment 
measures adopted to limit the spread of the virus. The damage consists in the 
difference between the profit/loss incurred under the new circumstances (after the 
COVID-19 outbreak and the adoption of containment measures by public 
authorities) – “factual scenario” – and the profit/loss incurred before those events 
– “counterfactual scenario” – (net losses) (recital (10) of the initial Decision).  

(5) The final beneficiaries of the initial scheme are large enterprises operating in any 
sector of the economy except primary agriculture and fisheries and aquaculture 
(recital (17) of the initial Decision). Only companies that suffer a minimum 
decline in turnover or order volume of 25% as a consequence of the COVID-19 
outbreak and the related containment measures were eligible for compensation 
under the initial scheme (recital (18) of the initial Decision).  

(6) The estimated budget of the scheme was HUF 50 billion (EUR 145 million) 
(recital (15) of the initial Decision). 

2.2 The notified measure 

(7) The notified measure aims to increase the estimated budget allocated to the 
measure by an additional HUF 20 billion (EUR 60 million3). Therefore the total 
estimated budget for the scheme will be HUF 70 billion (EUR 210 million).  

(8) All other elements of the initial scheme remain unchanged. 

3. ASSESSMENT OF THE AID MEASURE 

3.1 Existence of aid within the meaning of Article 107(1) TFEU 

(9) Article 107(1) TFEU defines State aid as any aid granted by a Member State or 
through State resources in any form whatsoever which distorts or threatens to 
distort competition by favouring certain undertakings or the production of certain 
goods, in so far as it affects trade between Member States. 

(10) The qualification of the measure as State aid was established in the initial 
Decision and the notified modification does not alter the Commission’s findings 
in that regard. The Commission therefore refers, for this analysis, to recitals (41) 
to (46) of the initial Decision, which remain applicable to the notified 
modification. 

3.2 Compatibility assessment 

(11) The Commission has examined the notified amendment pursuant to Article 
107(2)(b) TFEU.  

(12) The Commission refers to its analysis of compatibility as set out in recitals (47) to 
(63) of the initial Decision. 

(13) The Commission notes that the established causal link between the damage 
caused by the exceptional occurrence and the aid (recitals (54) to (57) of the 
initial Decision) as well as the proportionality of the aid scheme (recitals (58) to 
(63) of the initial Decision) are not affected by the change proposed in the 
notified measure, i.e. the estimated budget increase. 

                                                 
3  Exchange rate HUF 1= EUR 0.003, 8 December 2020. 
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(14) Apart from the amendment referred to in recital (7), the Commission notes that 
there are no other alterations to the scheme. 

(15) The Commission therefore considers that the notified amendment does not alter 
the conclusions on the compatibility of the existing scheme as set out in the initial 
Decision. 

4. CONCLUSION 

The Commission has accordingly decided not to raise objections to the notified scheme 
on the grounds that it is compatible with the internal market pursuant to Article 107(2)(b) 
of the Treaty on the Functioning of the European Union.  
 
The decision is based on non-confidential information and is therefore published in full 
on the Internet site: http://ec.europa.eu/competition/elojade/isef/index.cfm. 
 
Yours faithfully,  
 

For the Commission 

 
Margrethe VESTAGER 

Executive Vice-President 
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