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EUROPEAN COMMISSION

Brussels, 02.08.2002
C(2002) 2959

Subject: State Aid N 773/2001 - Ireland
“Marine Research, Technical Development and Innovation
(RTDI) Measure”

Dear Sir,

1. Procedure

By letter dated 15 November 2001, registered at the Commission on 20 November
2001, the Irish authorities notified the “Marine Research, Technical Development and
Innovation (RTDI) Measure”. 

By letter dated 17 December 2001, the Commission requested additional information
concerning the above-mentioned aid scheme. By letter dated 17 January 2002,
registered at the Commission on 21 January 2002, the Irish authorities asked for an
extension of the time limit, which was conceded by the Commission by letter dated 28
January 2002. 

By letter dated 12 February 2002, registered at the Commission on 18 February 2002,
the Irish authorities provided additional information concerning the above-mentioned
measure. By letters dated 18 March 2002 and 22 March 2002, the Commission
requested further information, which was submitted by the Irish authorities by letter
dated 30 May 2002, registered at the Commission on 31 May 2002. 

On 11 April 2002, a meeting between representatives from the Irish Government and
the Commission was held. 
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The Scheme has the following characteristics:

2. Objective and description of the scheme 

The scheme is part of the Productive Sector Operational Programme of the Irish
‘National Development Plan 2000-2006. As such, the “Marine Research, Technical
Development and Innovation (RTDI) Measure” (in the following named the “Marine
RTDI Measure”) consists of three sub-measures.

 i. Sub-Measure 1: Provision of enhanced research vessel capacity
 ii. Sub-Measure 2: Upgrade of key national marine laboratories and facilities
 iii. Sub-Measure 3: Establishment of a Marine RTDI Fund to support project based

research, technical development and innovation 

Only measures within Sub-Measure 3 aimed at promoting research and development
projects carried out by small and medium-sized enterprises (SMEs) are subject to the
notification.

By means of the scheme, the Irish Government intends to enhance and consolidate the
performance of the marine sector in Ireland. The support for R&D and technology
transfer activities will provide the research, technological development and innovation
capacity and infrastructure needed to enable Ireland to fully utilise her marine
resource potential in a sustainable manner.  

3. Legal basis

The legal basis of the scheme is the ‘Marine Institute Act 1991, Sections 4 (2) and
17’. 

4. Duration of the scheme

Aid under this scheme can be granted until 31.12.2006. 

5. Budget

The overall budget for the scheme is estimated at €15.3 million. The annual budget is
estimated at €3.5 million. 

6. Beneficiaries of the scheme

Beneficiaries of the scheme will be solely small and medium-sized enterprises
(SMEs) defined in accordance with the definition of SMEs in Annex I to the
‘Commission Regulation No 70/2001’1. The Irish authorities estimate that between 60
and 100 recipients will benefit from the scheme. 

                                                
1 Commission Regulation No 70/2001 of 12 January 2001 on the application of Articles 87 and 88 of
the EC Treaty to State aid to small and medium-sized enterprises (OJ L 10/33, 13.1.2001)
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7. Form of the interventions 

The scheme provides for aid in the form of grants. 

8. Eligible costs

Eligible costs comprise the following categories:

 i. Personnel costs (researchers, technicians and other supporting staff employed
solely on the research activity)

 ii. Costs of instruments and equipment used solely and on a continual basis for the
research activity

 iii. Cost of external consulting and equivalent services used exclusively for the
research project

 iv. Additional overheads incurred directly as a result of the research activity

9. Aid intensities

The aid intensities under the scheme are as follows:

 i. In the case of industrial research carried out by SMEs, the aid intensity will be
60% gross (50% gross plus an additional bonus of 10 percentage points gross for
SMEs as foreseen by the ‘R&D Framework’). In the case of aid recipients
located in an assisted region pursuant to Article 87(3)(a), an additional bonus of
10 percentage points gross shall be added. In the case of aid recipients located in
an assisted region pursuant to Article 87(3)(c), an additional bonus of 5
percentage points gross shall be added.

 ii. In the case of precompetitive development activities carried out by SMEs, the
gross aid intensity will be 35% of eligible costs (25% gross plus an additional
bonus of 10 percentage points gross for SMEs as foreseen by the ‘R&D
Framework’) for recipient SMEs. SMEs located in assisted regions pursuant to
Article 87(3)(a) will qualify for an additional bonus of 10 percentage points
gross, SMEs located in assisted regions pursuant to Article 87(3)(c) will receive
an additional bonus of 5 percentage points gross. 

 iii. Projects involving effective co-operation between SMEs and public research
bodies or between SMEs and independent partners in other Member States of the
European Union will qualify for an increase of the applicable aid intensity of up
to 10 percentage points gross. The Irish authorities will provide the Commission
with sufficient information to enable it to assess whether these criteria are met. 

The aid intensities foreseen by the scheme will in no case exceed a maximum gross
intensity of 75% for industrial research and 50% for precompetitive development
activities.

10. Cumulation

Aid granted under the scheme will not be cumulated with aid from other public
sources.
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Assessment of the scheme

11. Legality
 
By notifying the scheme, the Irish authorities respected their obligation under Article
88(3) EC.

12. Existence of aid

The Commission examined the measure pursuant to Article 87 EC and in particular in
the light of the ‘Community framework for State aid for research and development
(hereafter referred to as ‘R&D Framework’) 2’.

The scheme supports industrial research and pre-competitive development activities
undertaken by small and medium-sized enterprises. Where aid under the scheme is
awarded to small or medium-sized enterprises engaged in producing goods or
providing services for intra-community trade, this aid has the potential to distort
competition and to affect trade between Member States within the meaning of Article
87(1) EC.

13. Compatibility of the measure

The Commission considers the aid granted under the “Marine RTDI” scheme to be
compatible with the common market as it fulfils the conditions laid down by the
‘R&D Framework’. As such, it facilitates the development of certain economic
activities without adversely affecting trading conditions to an extent contrary to the
common interest within the meaning of Article 87(3)(c) EC. 

(a) The definition of the R&D stages applied under the scheme is in line with the
definition laid down in Annex I to the ‘R&D Framework’. 

(b) The aid intensities foreseen by the scheme are always in line with the aid
intensities as provided for under the ‘R&D Framework’. The aid intensity for
precompetitive development activities will not surpass 25% gross of the
eligible costs of the project. The aid intensity for industrial research activities
will not exceed 50% gross of the eligible costs of the project. 

(c) Where aid under the scheme is granted to SMEs within the definition of
Annex I to the ‘Commission Regulation No 70/2001’3, an extra 10 percentage
points gross will be added to the above-mentioned aid intensities. 

(d) Where the research project is carried out in an Article 87(3)(a) region, an extra
10 percentage points gross will be added to the above-mentioned aid
intensities. Where the research project is carried out in an Article 87(3)(c)

                                                
2 Community framework for State aid for research and development (OJ C 45, 17.02.1996)
3 Commission Regulation No 70/2001 of 12 January 2001 on the application of Articles 87 and 88 of
the EC Treaty to State aid to small and medium-sized enterprises (OJ L 10/33, 13.1.2001)
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region, an extra 5 percentage points gross will be added to the above-
mentioned aid intensities. 

(e) Where a research project is not in accordance with the objectives of a specific
project or programme undertaken as part of the Community’s current
framework programme for R&D, an extra 10 percentage points gross will be
added to the above-mentioned aid intensities. To this end, the project must
involve effective co-operation between firms and public research bodies or
effective cross-border co-operation between at least two independent partners
in two Member States, particularly in the context of co-ordinating national
RTD policies. The Irish authorities will, by means of the detailed annual report
on the application of the scheme, provide the Commission with sufficient
information in order to assess whether these criteria are met. 

(f) In the case of aid for projects being carried out in collaboration between public
research establishments and enterprises, the combined aid deriving from direct
government support for a specific research project and contributions from
public research establishments to that project will not exceed the above-
mentioned aid ceilings.

(g) The combination of the above-mentioned aid intensities under the scheme will
in no case exceed a maximum gross intensity of 75% for industrial research
projects and 50% for precompetitive development activities.

(h) The eligible R&D costs for the purpose of calculating the aid intensity are in
line with the definition laid down in Annex II to the ‘R&D Framework’. 

(i) Aid granted under the scheme will not be cumulated with aid from other
public sources.

(j) The Irish authorities have undertaken to submit an annual report on the
implementation of the measure. The annual report will demonstrate how the
planned aid measures induce firms to pursue research that they would not
otherwise have pursued. For SMEs this is assumed to be the case.
Furthermore, additional costs connected with co-operation between firms and
public research bodies or additional costs connected with cross-border co-
operation will be demonstrated. 

(k) Prior notification to the Commission will be ensured for individual research
projects costing more than €25 million and for which it is proposed to provide
aid with a gross grant equivalent of more than €5 million

The scheme therefore meets the requirements to be considered compatible with the
Common Market pursuant to Article 87(3)(c) EC.
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14.  Decision

The Commission has accordingly decided to consider the aid awarded under the
“Marine Research, Technical Development and Innovation (RTDI) Measure” to be
compatible with the Common Market pursuant to Article 87(3)(c) EC. 

The Commission requests the Irish authorities to transmit an annual report concerning
the application of the scheme, which allows the Commission to verify that all given
conditions are being fulfilled.

The Commission also reminds the Irish authorities that, in accordance with Article
88(3) EC, all plans to refinance, alter or change this scheme have to be notified to the
Commission.

If this letter contains confidential information, which should not be disclosed to third
parties, please inform the Commission within fifteen working days of the date of
receipt. If the Commission does not receive a reasoned request by that deadline, you
will be deemed to agree to the disclosure to third parties and to the publication of the
full text of the letter in the authentic language on the Internet site: 
Your request should be sent by registered letter or fax to:
http://europa.eu.int/comm/secretariat_general/sgb/state_aids/

European Commission
Directorate-General for Competition
State Aid Greffe
B-1049 Brussels

Fax No: 32.2.296.12.42

In all your correspondence, please specify the name of the case and the case number.

Yours faithfully,
For the Commission

Mario Monti
Member of the Commission


