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Dear

COMMISSION Brussel s 03. 06. 1991

OF THE EUROPEAN
COMMUNITIES

VERS|I ON FOR THE PUBLI C

MERGER PROCEDURE -
ARTI CLE 6(1) b DECI SI ON

Regi stered wit h advi ce of delivery
To the notifying parties

Sirs,

Subject: Case N° |1V/M92 - RVI/VBC/ Heuliez

Notification of 29.04.1991 persuant to Article 4 of Counci
Regul ati on N° 4064/ 89.

On 24 April 1991, Renault Véhicules Industriels (RVI), Vol vo Bus
Cor poration (VBC) and Holding Henri Heuliez (HHH) entered into
an agreenment by which RVI and VBC acquire joint control of
Heul i ez Bus, a subsidiary of HHH

RVI is a subsidiary of Renault S.A., VBCis a subsidiary of AB
Vol vo, both active in the trucks, buses and coaches business,
wher eas Heul iez Bus i s only active in the bus and coach busi ness.

After full exam nation of the notification, the Comm ssion has
come to the conclusion that the notified operation falls within
the scope of Council Regulation N° 4064/89 and does not raise
serious doubts as to its conpatibility with the Common Market.

COVMUNI TY DI MENSI ON

The combi ned aggregat e worl dwi de turnover of the groups to which
RVI and VBC belong, as well as that of Heuliez Bus, was about
37.544 mllion Ecus in 1989. RVI and VBC achi eved an aggregate
Comuni ty-w de turnover of nore than 250 mllion Ecus in 1989,
of which not more than two-thirds was achieved in one and the
sane Menber State. Thus the concentration has a Community
di mensi on.

CONCENTRATI ON

Heuliez Bus is jointly controlled by HHH and by "La Charol ai se"
a shell company in which Renault S.A. has a stake of 9% and
vari ous banks whi ch do not have any industrial interest, have a
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stake of 91% Through the stake of "La Charolaise” in Heuliez
Bus and through an exclusive procurenent agreenment which has
i nked Heuliez Bus to Renault for the past ten years, the Renault
group has already in the current situation a decisive influence
inthe formof joint control of HHH and Renault over Heul i ez Bus.
By conpletion of this operation, joint control of Heuliez Bus
wll be shared by RVI and VBC and the stake in Heuliez Bus
t hrough La Charol aise will increase from49%to 75% Thus, the
operation is to be considered as a concentration within the
meani ng of Article 3(1)(b) of the Regul ati on.

RELEVANT AND AFFECTED MARKETS

Two mar kets have to be distinguished, one for city buses, which
is the public transport vehicle market where t he purchaser is the
public sector (nunicipalities), and one for coaches.

Heul i ez Bus i s a bodywor k bui | der whi ch assenbl es excl usi vely for
RVI city buses and coaches; alnost all of its activities, nore
than 95% of its turnover being realised in France.

Heul i ez Bus has been linked with Renault for ten years by an
excl usi ve procurenent agreenent, and as a consequence the mar ket
shares of Heuliez had been taken into consideration in the
previous notification (IVMO4 - Renault/Volvo).

ASSESSMENT OF THE OPERATI ON

In the light of the joint control already exercised by Renault
over Heuliez Bus and the rel ated i ndustrial rel ati onship between
them the nmarket shares of Heuliez Bus had been included wth
those of Renault in the exam nation of the case n° |V/ MO04.

This former case already included an assessnent of Renault and
Vol vo' s positioninthe market concerned, which has been decl ared
conpatible wth the Comobn Mrket (decision |V/MO04 of
07/11/1990).

ANCI LLARY RESTRAI NTS

In addition to the main operation, the parties have subscri bed
the follow ng agreenents, a non-conpetition clause accepted by
the HHH group in favour of Heuliez Bus with regard to the French
market for a five year period; a clause of exclusivity of
manuf acture entered into by VBC in favour of Heuliez Bus. These
cl auses can be considered as a restriction directly rel ated and
necessary to the inplenentation of the concentration.

For the above reasons, the Conm ssion has deci ded not to oppose
the notified operation and to declare it conpatible with the
Common Mar ket. Thi s decisionis adoptedin applicationof Article
6(1)b of the Council Regulation N° 4064/ 89.

For the Comm ssi on,

TEXTE RECONSTI TUE ELECTRONI QUEMENT / ELECTRONI CALLY RE- CREATED TEXT

/  ELEKTRONI SCH NACHGEBI LDETER TEXT



