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Dear

COMMISSION Brussels 13.1.1992

OF THE EUROPEAN
COMMUNITIES

MERGER PROCEDURE
ARTI CLE 6(1) (b) DECI SI ON

PUBLI C VERSI ON

Regi stered with advice of
delivery

To the notifying parties

Sirs,

Subj ect: Case No. |V/ML78 - Saab Ericsson Space

Notification of 29.11.1991 pursuant to Art. 4 of
Counci| Regul ati on No. 4064/ 89

The Agr eenent

Saab- Scani a Conbi t ech AB and Eri csson Radar El ectroni cs AB have
notified under the Merger Regul ation the proposed creation of
ajoint venture in the area of el ectroni c space equi pnent. Saab
Space AB, a 100% subsidiary of Saab-Scania Conmbitech, wll
acquire from Ericsson Radar Electronics all assets and
liabilities relating to the latter's space business. Ericsson
Radar Electronics wll acquire from Saab- Scania Conbitech a
shar ehol ding of 40% in Saab Space which will be renaned Saab
Eri csson Space AB.

The Parties

Saab- Scani a Conbi t ech bel ongs to t he Swedi sh Saab- Scani a gr oup,
the main activities of which are trucks and buses, cars,
commercial and mlitary aircraft, electronic systens for
defence and industry and space technology. Ericsson Radar
El ectronics belongs to the Swedish Ericsson group the main
activities of which are public and private tel econmunication
equi pnent, el ectronic conponents and defence systens.

Concentration

The proposed JV will constitute a concentrative JV within the
meaning of Article 3(2) subparagraph 2 of +the Merger
Regul ati on.
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Al t hough Ericsson Radar Electronics will only hold a stake of
40%in Saab Ericsson Space, the JVwll be jointly controlled
by its parents since in particular its business plan and any
significant changes thereto require the unani nous approval of
the two parent conpani es. The busi ness plan of the JV conpri ses
several strategic decisions determning its market behavi our
such as the quantitative and qualitative objectives, the
strategy for achieving the objectives, the nmeasures to
transform the strategy into concrete plans of actions,
including the price policy and investnent activities, and the
financi al plans.

The JV will be a full function conpany and be run as a
financially independent conpany. The creation of the JV w |
not lead to coordination of the conpetitive behaviour of
i ndependent conpani es since

- the Saab-Scania group and the Ericsson group wll pool all
of their space activities in the JV and withdraw on a
| asting basis fromthe JV' s market;

- there are no appreciable spill-over effects given the
different remai ning activities of Saab- Scani a and Eri csson.
Al t hough both groups are active in the electronic industry
and the defence sector, their respective businesses are
related to different parts of these sectors. The only
substantial |ink between the activities of both groups is
the project of the Swedish conbat aircraft JAS 39 Gipen
Wil st the Saab Aircraft Division is the system | eader of
this project, Ericsson is responsible for the radar and
di spl ay systens.

Communi ty Di nensi on

For the 1990 financial year the conbi ned turnover of the Saab-
Scani a group and the Ericsson group was ECU 10.2 billion. The
Communi ty-w de turnover of each of both groups exceeded ECU 250
mllion. The parties did not achieve nore than two-thirds of
t heir aggregate Comruni ty-w de turnover within one and t he sane
Menber State. Thus, the operation has a Community di mension
within the neaning of Article 1(2) of the Merger Regul ation.

Assessnent

The products of Saab Space AB and Eri csson Radar El ectronics in
the area of el ectronic space equi pnent are conpl enentary. Saab
Space supplies the foll ow ng products: onboard space conputers,
dat a handl i ng systens, separati on systens and gui dance syst ens.
Eri csson Radar Electronics supplies the follow ng products:
m crowave equi pnment and m crowave antennas.

The joint venture will achieve on the basis of the current
sales of its parents in the space equi pnent sector a turnover
of about ECU 30 million. This represents a share of about 2% of
the overall European market for electronic space equi pnent.
Even on the basis of the narrowest conceivable definition of
the rel evant product markets, i.e. a separate market for each
of the affected products, the JV woul d have a market share of
less than 5% in Europe for each of the products. The main
conpetitors in these markets have a consi derably hi gher market
share and are | arge aerospace conpani es such as DASA, Al eni a,
British Aerospace and Matra- Marconi
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The proposed concentration does not |ead, therefore, to the
creation or strengthening of a dom nant position.

For the above reasons the Comm ssion has deci ded not to oppose the
notified concentration and to declare it conpatible with the conmon
market. This decisionis adopted in application of Article 6(1)(b)
of Council Regul ation No. 4064/ 89.

For the Comm ssion,
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