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Commission Decision  

of 19 October 1994 

authorising Compagnie Française des Ferrailles S.A.  to acquire control of the 
ferrous scrap operations of the Group Ferrero 

 

The Commission of the European Communities, 

Having regard to the Treaty establishing the European Coal and Steel Community, and in 
particular article 66(2) thereof, 

Having regard to the application for authorization lodged by Compagnie Française des 
Ferrailles on 19 may 1994 as well as subsequent information, 

Whereas: 

I. THE PARTIES 

1. Compagnie Française des Ferrailles S.A (CFF), Paris, France, is the parent company of a 
group of undertakings active in scrap trading, with a 1993 turnover of […] million ECU. 
CFF is a privately-owned company controlled at 100 % by CEGAP in which Metalinor  
(Usinor Sacilor) has a  25%  share.  

2. PURMET is a 100% subsidiary of CFF, active in scrap distribution in the Rhône-Alpes 
region (France). 

3. C.I.C.  is a 100%  subsidiary of PURMET, active in scrap trading in the Grenoble and 
Chambery regions (France). 

4.  ROVER is a financial holding company in the FERRERO Group which controls 57% of  
G.I.R. (Groupement Industriel de Recyclage) a scrap producer and trader in the Saint 
Etienne region (France), which is active in scrap trading.  The Ferrero Group is also active 
in steel production through Acciaierie Ferrero Spa. The group turnover in 1993 was […] 
million Ecu. 

In the published version of this decision, some 
information relating to business secrets and other 
confidential information has been omitted. The 
omissions are shown thus […]. Where possible the 
information omitted has been replaced by ranges of 
figures or a general description. 
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II. THE PROPOSED TRANSACTION 

5. The share capital of G.I.R. will be increased. G.I.R. will then acquire all the scrap 
activities of CIC, and the activities of PURMET in the Lyon region from the existing 
shareholders in those companies in exchange for shares in G.I.R.. 

6. CFF will receive 80% shares of the new company, the Ferrero Group 12% (through the 
ROVER holding company) and other shareholders in G.I.R. will receive 8%. G.I.R will be 
renamed. 

7. CFF will have the majority share holding and control of the enlarged company. The 
purpose of these operations is to rationalise overcapacity and employment at the parties' 
depots, in the regions of Lyon, Saint-Etienne, Grenoble and Chambéry, to achieve better 
cost-efficiency and to satisfy consumer demand for improvements in the quality of the 
scrap. The number of depots will be reduced. 

8. The enlarged company will continue to supply scrap to the Ferrero Group steel 
companies.                                                         

 

III. THE MARKET 

9. CFF, PURMET, CIC, and G.I.R. are principally engaged in the purchasing, processing 
and sale of ferrous scrap (an ECSC product). For the purpose of this decision the relevant 
product market is ferrous scrap.   CFF has ancillary EEC activities (less then […] % of their 
turnover) related to its ferrous scrap activities, for example sales of non-ferrous scrap 
removed from ferrous scrap. 

10. Ferrous scrap is widely traded throughout the world and within the European Union.  
The European Union is a net exporter of ferrous scrap, though some individual Member 
States such as Spain and Italy are large importers. The US export price influences world 
export prices and hence has an indirect effect on prices in the European Union. 

11. CFF sales of ferrous scrap in the EUROPEAN UNION (EU) were [3 – 4] million 
tonnes in 1993, while those of G.I.R. were [< 0.5] million tonnes.  The level of EU 
consumption was 51.4 million tonnes.  The proposed transaction will have a [5-10] % share 
of the EU.  CFF will compete in the EU with groups like Thyssen Sonnenberg, Klöckner 
Rohstoff und Recycling, Eisen und Metall, Deumu, Krupp Hansa, Scholz, Kern, and a 
dozen medium sized companies. CFF has no significant exports to the EFTA countries.  

12. The proposed transaction will have implications, in France where CFF has [20-40] 
collection depots processing and trading some [1-2] million tonnes and G.I.R one 
processing [< 0.5] millions tonnes.  French consumption in 1993 was 6,7 million tonnes, 
and the combined market shares of CFF and G.I.R. in France will be [20-30]% ([1-2] 
million tonnes). CFF is already the largest ferrous scrap group in France. The question of 
whether the relevant market is France, the Community or even larger can be left open 
because even on the narrow market definition the assessment below shows that the 
conditions for authorization can be met. 
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13. The sales of CFF will not be substantially modified by the acquisition of the additional 
operations. CFF's ECSC turnover is approximately [300-400] millions ECUS, divided 
between sales in France ([30-40] %), sales in other EU Members States ([45-55] %) and 
exports to third countries ([10-20]%).  This indicates the international and open nature of 
the ferrous scrap industry. 

 

IV. ASSESSMENT 

 

14. Both CFF, on account of its ferrous scrap activities and Ferrero Group on account of its 
steel and ferrous scrap activities are ECSC undertakings within the meaning of Article 80 
of the ECSC Treaty. 

15. The planned operation constitutes a concentration within the meaning of Article 66 (1) 
of the Treaty. CFF will exercise control over the new company within the meaning of 
Decision No. 24/54 of 6 May 19541 laying down in implementation of Article 66 (1) of the 
Treaty, a regulation on what constitutes control of an undertaking.  All the ferrous scrap 
activities of the Ferrero Group will be merged with CFF in the new company. 

16. The planned operation will have no significant effect on the European Union market of 
ferrous scrap, given that it will result in only a small increase in the level of CFF's market 
share (less than [<5] % in France and less than [<1] % in the Community) and given the 
presence on the market of a certain number of other major producers 

17. In view of the foregoing, the proposed transaction will not give the companies the 
power to evade the rules of competition instituted under the ECSC Treaty, in particular by 
establishing an artificially privileged position involving a substantial advantage in access to 
supplies or markets. 

18. The proposed transaction satisfies the test of Article 66(2) of the ECSC Treaty and may 
accordingly be authorized. 

 

Has adopted this Decision: 

Article 1 

Compagnie Française des Ferrailles S.A. and the Ferrero Group are hereby authorised to 
create a joint undertaking in the field of ferrous scrap. 

 

Article 2 

 

                                                 

    1 O.J. of the ECSC, 11 May 1954, page 345. 
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This Decision is addressed to Compagnie Française des Ferrailles, 119 Avenue du Général 
Michel Bizot - 75579 Paris Cedex 12, France and to Group Ferrero, via Galilei 26, 10036 
Settimo Torinese, Torino, Italy. 

 

 

Done in Brussels,         For the Commission 

 


