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Joint distribution

It can cover the following activities:

-Joint transportation

-Setting up a distribution centre or a selling 
infrastructure

- Organising a selling platform
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Joint Transportation
When is it likely to generate significant 
efficiencies?
-If the PO organises transport services from producing points to the 
buyer or to processing sites for the majority of the products 
commercialised by the PO.
-The PO can operate the transportation business more efficiently than 
on an individual basis by its members. (The PO can achieve economies 
of scale by transporting larger volumes etc.)
-If the PO transports the majority of the products commercialised by 
the PO, the PO would fulfil the conditions of the simplified method.

•Would you agree? Are there any other situations in which 
the activity generates significant efficiencies?
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Setting up a distribution centre or a selling 
infrastructure

When is it likely to generate significant efficiencies?

-If the PO carries out the necessary investment in a distribution facility and 
ensures proper use and maintenance of it (initial and posterior 
investments to upgrade the facility concern significant volumes)
-If significant parts of the volumes of the PO are distributed through this 
facility and the distribution activities cover the majority of products 
commercialised by the PO.
-Economies of scale are achieved: producers can reach a larger number of 
buyers and more quickly than on an individual basis.
-In such a situation, the PO would fulfil the conditions of the simplified 
method.

•Would you agree? Are there any other situations in which 
the activity generates significant efficiencies?
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Organising a selling platform
• When is it likely to generate significant efficiencies?

• If the PO invests in facilities to sell the product (i.e. 
developing a physical market or auction platform in the case of 
beef and veal sector). 

• The PO sells the majority of products of its members (the 
PO represents the main channel of sales for its members)

• Economies of scale are achieved: producers can reach a larger 
number of buyers and more quickly than on an individual 
basis.

• In such a situation, the PO would fulfil the conditions of the 
simplified method.

Would you agree? Are there any other situations in which 
the activity generates significant efficiencies (on-line 
selling platform)? 5



• Discussion
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