COMPLETING EUROPE’S
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#FutureofEurope #EURoad2Sibiu

NEW BUDGETARY INSTRUMENTS FOR A STABLE EURO AREA
WITHIN THE UNION FRAMEWORK
“We do not need parallel structures. We do not need a budget for the Euro
area but a strong Euro area budget line within the EU budget.”
European Commission President Jean-Claude Juncker, State of the Union Address, 13 September 2017

The European Commission is presenting a Communication on new budgetary instruments for a stable euro area within the
Union framework. The Communication outlines four specific functions that are essential for deepening Europe’s Economic
and Monetary Union and proposes concrete next steps for each of them. The proposed instruments are closely interlinked
and would operate hand in hand with the European Semester.

EU public finances post-2020
For the post-2020 Multiannual Financial
Framework, the Commission proposes a
way forward to maximise the impact of
EU public finances.
In addition to support in the form of
technical assistance, grants and loans
under future EU instruments, two new
features would be added: a reform
delivery tool to provide extra grants to
support reforms identified as priorities
in the European Semester; and a
stabilisation function to provide quick
support to maintain investment levels
in the event of large asymmetric shocks.
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New budgetary instruments – four functions
▶ F or the post-2020 Multiannual

▶ F or the period 2018-2020, the Commission

Financial
Framework,
the
Commission intends to present
a new reform delivery tool to
financially support Member States’
agreed reform commitments.

proposes to establish a dedicated work stream
under the Structural Support Reform Programme.

SUPPORT FOR NATIONAL REFORMS

▶ F or the period post-2020, this should be turned

into a dedicated facility. The choice of reform
priorities will be discussed and monitored as part
of the European Semester.

▶ F or the period 2018-2020, this

system could be tested in a pilot
phase by offering the possibility
to Member States to use part of
the performance reserve in the
current European Structural and
Investment Funds to support
reforms instead of specific
projects.

CONVERGENCE FACILITY FOR MEMBER
STATES ON THEIR WAY TO JOINING THE EURO

▶ F or the period 2018-2020, it is

proposed to double the financial
envelope of the current Structural
Reform Support Programme,
bringing it to €300 million.

BACKSTOP FOR THE BANKING UNION

▶ F or the period post-2020, the

Commission will propose to
strengthen technical support
building on the experience of
the Structural Support Reform
Programme.

The future European Monetary Fund should
provide a last resort backstop to the
Single Resolution Fund in the unlikely event
that the Single Resolution Fund does not
have the resources to facilitate the orderly
resolution of distressed banks.

STABILISATION FUNCTION FOR
THE EURO AREA AND OPEN TO
ALL MEMBER STATES

▶ A stabilisation function at European level would provide the possibility to activate resources rapidly to
deal with large asymmetric shocks that cannot be managed at the national level alone.

▶ F or the period post-2020, the Commission envisages a dedicated vehicle managed by the Commission,

Next steps

based on a European Investment Protection Scheme to support identified priorities, projects or
activities at national level.
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Objective: By mid-2018, European Parliament and
Council:
•a
 dopt amending proposal to double capacity of
Structural Reform Support Programme
•a
 dopt changes to the Common Provisions
Regulation to support national reforms
•a
 gree on a common backstop to the Single
Resolution Fund

Objective: By mid-2019, European
Parliament and the Council adopt in the
context of the post-2020 Multiannual
Financial Framework, proposals on
structural reform support, a dedicated
convergence facility for non-euro
Member States, and a stabilisation
function.

