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Our approach to measure logistics

Il. Demand Side Approach:
—,Top Down* from
Industry Revenue Data
through Logistics
Expense Percentages

I. Supply-Side Approach:
»Bottom Up“ from
Transportation
Statistics to Logistics
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Our forecasts of logistics market developments e.g. In
Germany in September 2008...
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and the news of today
Auto Industry Collapse

» Car sales in the USA 160 1
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Sinking Shipping Business
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What to expect now? Our best approach to drawing a
realistic new picture of road transportation in 2009

§ Past forecasts should be revised by considering
the outlook for major ,customer* and shipper
industries, i.e.

§ Defining scenarios based on

§ differentiated assumptions for expected
production/sales levels by major industry,

§ weighing the relative impact of each major industry
upon to total national transport and logistics
expenditures

§ applying expected factor cost changes for 2009

§ On this basis, building new growth forecasts for
road transporting

Seite 5

i

miiit
Fraunhofer Institute

Integrated Circuits

Center for Applied Research on Technology
for the Logistics Service Industries ATL



The change in road
transport expenditures by
iIndustry supply chain
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The road transport expenditures effected by factor costs
and competitive price level changes
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§ Rising costs expected for

§ Tolls: significant increase

§ personnel: +2-4%

§ Fuel: extremely uncertain relative to 2008 levels, but

i\._

expected to be lower

Mal 20, 1987

Mal 20, 1989

Mal 20, 1991

Mal 20, 1993

Mal 20, 1995

Mal 20, 1997

Mal 20, 1999

Mal 20,2001

§ Also, finding financing instruments for the logistics
companies with traditionally small capital resources is
getting harder

Mal 20, 2003
Mal 20, 2005
Mal 20, 2007

§ Competitive pressures due to lowered overall demand
tends to compress prices

8 Hi case: +5% upward drift for logistics cost
levels
§ Lo case: +2 to 3% upward drift for logistics cost
levels
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Resulting in our revised forecast for road transportation
In Europe (29)
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Aufkommen in Mio. Tonnen

Now the effects on the road transportation market

m Strasse = Schiene Binnenschiff Rohrfernleitung § After the enormous growth rates and the
LY consequential booming investments in trucks
and trailers, the overheated road transportation
market cooled down and will level to a “normal”
rate

| 8 More rapid consolidation especially in network
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logistics industries where competition is very
volume sensitive like

§ express and parcel
§ less than truckload
§ also: air and ocean freight

8 Heavy price competition on the road-based
cross-border-traffic

§ Companies with low equity (and there are
many in the road transportation sector) are
facing tough times

According industries, mostly road
transportation companies handling consumer
goods are less affected than others
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Prognosis for freight transportation e.g. §
in Germany to 2050 (analogue
prognosis for Europe expected)

Source: Progtrans 2007
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Markt Thank You.
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