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GLOSSARY

Abbreviation

Romanian name
(if applicable)

English name

ORGANISATIONS

AFER Autoritatea Feroviara Romanian Railway Authority
Romana

CFR Compania Nationalade Cai | National Society of Romanian Railways
Ferate

CFR Calatori Societatea Nationala de National Company for Passenger Railway
Transport Feroviar de Transport
Calatori

CFR MARFA Societatea Nationala de National Company for Freight Railway
Transport Feroviar de Marfa | Transport

MTCT Ministerul Transporturilor, | Ministry of Transport, Construction and

Constructiilor s Turismului

Tourism

LEGAL FRAMEWORK

NGO Non Governmental Organisation
PSO Public Service Obligation
TSI Technical Specifications for Interoperability
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ORGANISATIONS INVOLVED IN CARRYING OUT PUBLIC TASKS

Public tasks are distinguished according to the following clusters of activities:

Separation, licensing and charging

Interoperability and safety

State aid, competition and public service obligations
Statistics

The Romanian National Railways Society (S.N.C.F.R.) ceased existing in October 1998 (on the
basis of Govern Decision No 581/1998). The reorganization of SNCFR created five independent
commercial joint-stock companies:

The National Railway Company, CFR. Its objective is to manage the rail infrastructure
and the auxiliary railway assets.

CFR Marfathe National Company for Railway Freight Transportation’s main objectiveis
to improve the performance of public railway freight transport.

The National Company for Railway Passenger Transportation - CFR Calatori — takes care
of the performance of public railways passenger transport.

The company for the Management of Railway Assets, SAAF, S.A., with the status of a
commercial company, has as its main objective to manage the surplus of assets resulted
from the reorganization of SNCFR.

The Railway Management Services Company, SMF, provides financial and accounting
services, manages foreign credits and provides legal services.

Concerning: Separation, licensing and charging, Interoperability and safety, State aid,
competition and public service obligations, and Statistics, the following organisations are
involved in one or more of these clusters of activities:

D20050240.doc

CFR Marfa- Freight operating undertaking (National Operator);

CFR Calatori - Passenger operating undertaking (National Operator);

National Company of Railways, CFR S.A— Infrastructure Manager; involved in charging,
interoperability, safety, state aid, statistics

Ministry of Transport, Construction and Tourism (MTCT), involved in separation,
licensing, state aid, competition, public service obligations and statistics

Romanian Raillway Authority AFER, which is the technical special body of the MTCT,
issuing licences for railway operators.

National Society of Romanian Railways. Continues to exist as an autonomous entity,
whose main task is the administration of debts that existed at the time of the restructuring
of the railway sector;

Society for the Rallway Management Services SMF: Deds with financial and
accountancy services, administration of the external credits and the provision of legal
services.
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1.1 Current organisations

1.1.1 Romanian Railway Authority - AFER

Organisation chart
NA

Income and expenses

AFER is a public office with legal structure, subordinated to the Ministry of Transports,
Constructions and Tourism, entirely financed by extra-budgetary funds, functioning according
to the regulationsin force.

Number of employees
NA

Legal constitution

AFER is set up and is functioning according to the provisions of the Government Ordinance
no.95/1998 on setting up public companies subordinated to the Ministry of Transports |,
amended by the Government Ordinance no. 21/30.01.2003 approved and amended by the Law
no. 238/02.06.2003 and of the Government Decision N0.626/1998 on the organization and
functioning of the Romanian Railway Authority.

Clients

AFER is the specialized technical body of the Ministry of Transports, Constructions and
Tourism, notified to ensure, mainly the state inspection and the safety control of the railway and
subway transport, the railway register specific activity, the licensing of railway undertakings,
the authorization and the technical survey of domestic suppliers of products and services in the
railway field, the examination and certificates granting, in case, for the staff working in the field
of thetraffic survey, the investigation of the railway events and accidents.

Contact details for clients
Ministry of Transport, Construction and Tourism
Romanian Railway Authority - AFER
Cadea Grivitei nr. 393, sectorl, Bucuresti
Tel.: 40213077900
4021224 18 32
e-mail: secretariat@afer.ro
internet: www.afer.ro

8 D20050240.doc
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1.1.2 National Company of Railways, CFR S.A

The company was established in 1998, as Infrastructure Manager of the railway network of

Romania.

The CFR - SA Nationa Railways Company is engaged in the national-interest public activity of

railway transportation and in meeting the country’ s defence needs, with the following activities:

. management of the railway infrastructure and its availability for railway operators,
according to the law;

. development and modernisation of the Romanian railway infrastructure in accordance
with European standards, in order to secure compatibility and interoperability with
European railway transportation systems;

. organisation, planning, coordination and control of administration, exploitation,
maintenance and repairs on the railway infrastructure;

. management of auxiliary railway assets.

The company manages two types of infrastructure:

. Public infrastructure , such as main lines and marshaling yards, tunnels, viaducts, train
control systems, on which it holds a 50 years concession from the Ministry of Transports;

. Private infrastructure, such as land, buildings, other lines and stations, which it owns.

Organisation chart

’ CNCF «CFR « SA. ‘ l SHAREHOLDERS GENERAL ASSEMBLY ‘

BOARD OF DIRECTORS
HR Department

GENERAL DIRECTOR International Relations Dept.

= l l l il l [ [ l

Safety LINES INSTALATIONS TRAFFIC TECHNICAL ECONOMIC COMMERCIAL IV Corridor Project implementation
circulation DEPT. DEPT. DEPT. DEPT. DEPT. DEPT. rehabilitation with external financing
checking DEPT. DEPT.
GENERAL DIRECTOR DIRECTOR DIRECTOR DIRECTOR DIRECTOR DIRECTOR DIRECTOR DIRECTOR
INSPECTOR
[ [ I I I I I [ [
Central LAT Electrification Route Train Development Financial Marketing IV Corridor International
Inspector DEPT. DEPT. schedule DEPT. analysis tariffs, Circulation economic co-
DEPT. DEPT. contracts DEPT. operation
T T T DEPT. T DEPT.
Investment T
T Lines SCB Circulation DEPT. Budget Documentation [
DEPT. DEPT. DEPT. DEPT. Supplies DEPT.
Safety DEPT. Paneuropean
Circulation - T routes
DEPT. Rolling Exploitation DEPT.
material Technical and
DEPT. economic i
T infrastructure Works checks
T DEPT. acces DEPT. DEPT
Control | ) Foreign
General Mechanizing Consultants
Inspector DEPT. -
nsp Training and Territory DEPT.
| I control DEPT. Arrangement
Notifing and DEPT.
claims Territory
Desk Arrangement :
DEg:T. Analysis l
| DEPT. Railway
Statistics Publishing
evidence House
Desk
Income and expenses
Incomes : 12,420,283 mil lei /2002
Expenses: 14,492,116 mil lei /2002
D20050240.doc 9
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Number of employees
41.448 (December 31, 2002)

Legal constitution

National Railway Company " CFR" -S.A. was established in October 1 1998, on the basis of
Government Decision No 581/1998, through the reorganisation of National Company of
Railways. C.F.R. SA represents Romanian juridical identity and has the status of commercia
joint-stock company.

The initial capital of CFR is about 1.287.991.383 lei and is represented through taking over of
one part of the patrimony of Nationa Railway Company, on the basis of the balance of
verification and the situation of patrimony, dated on June 30th, 1998. The initia capita is
signed and integrally paid by the Romanian State, as the only shareholder that applies its rights
and obligations through Ministry of Transport.

In 1999, the company’s activity developed under proper conditions, with a major emphasis on
maintaining the necessary safety levels in operation and achieving the desired economic and
performance indicators.

Management

The CFR - SA National Railways Company isacommercial joint-stock company, a Romanian

legal person, led by the General Meeting of Shareholders, with the executive control by the

director general, who is aso chairman of the Board of Administration.

The Company is managed by:

. A General Assembly of Shareholders (5 members) , appointed by the Minister of
Transport, (1 from the Ministry of Finance, the rest from the MoT).

. An Administration Board appointed by the Minister of Transport, following the selection
and recommendations made by the General Assembly of Shareholders.

Clients
. The infrastructure manager negotiates four years contracts with the Ministry of Public

Works, Transport and Housing (Emergency Ordinance no 12/1998, Chapter V). These

cover the following issues:

» The activities of the infrastructure manager to ensure adequate availability of the
capacity, as well as with regard to maintenance, repair, modernisation, development,
etc.

» Financing and other commitments by the Government necessary for the good
functioning of therail transport system

. CFR-Infrastructure can negotiate with the various railway undertakings the level of fees
for using the infrastructure;

. CFR-Infrastructure allocates the infrastructure capacity and issues the relevant timetables,
on the basis of contracts between the infrastructure manager and railway enterprises,

. CFR-Infrastructure cannot act like railway operator;

10 D20050240.doc
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CFR — Infrastructure is bound by instructions of the Ministry of Public Works, Transport
and Housing and the Railway Authority (these instructions regard infrastructure
development and maintenance, internal regulations, quality of railway service, etc.);
CFR-Infrastructure provides information on the condition of the railway infrastructure to
the operators and the Ministry and the Railway Authority;

Itisliablefor al damages caused to the operators as a result of infrastructure fault;

It is entitled to conclude agreements with other infrastructure managers (in other
countries) for better exploitation of “international train paths’;

CFR — Infrastructure calculates the charges for the use of the infrastructure and reports to
the Ministry and collects the fees,

It is responsible to apply all the TSI that are related to the interoperability of railway
infrastructure;

All operators that have a licence and safety certificates, have equal rights of access to the
infrastructure;

The State provides state aids to operate and maintain the infrastructure.

Contact details for clients
www.cfr.ro

113

Ministry of Transport, Construction and Tourism - MTCT

Organisation chart

|I MINISTRY OF TRANSPORT, CONSTRUCTION AND TOURISM - ORGANIZATIONAL CHART I|
MINISTER MINISTER CABINET ‘
’ MASS-MEDIA GENERAL DIRECTION L* TRACECA GENERAL SECRETARIAT ‘
’ CONTROL BODY rf INTERN PUBLIC AUDIT DIRECTION ‘
’ TRANSPARENCY DIRECTION r; L‘ SOUTH-EAST STABILITY PACT OFFICE ‘

| |

SECRETARY

GENERAL SECRETARY
STATE

SECRETARY

STATE
SECRETARY

STATE
SECRETARY

STATE
SECRETARY

STATE ‘

GENERAL VICE-SECRETARY

GENERAL VICE-SECRETARY

[ [ [

7

H
ri
r;

L L L1l L

ri
|
L
ri
|
ri
ri
ri

L

GENERAL DIRECTION OF EUROPEAN INTEGRATION AND

INTERNATIONAL RELATIONS

GENERAL DIRECTION OF EXTERNAL FINANCIAL RELATIONS
GENERAL DIRECTION OF SURVEY
GENERAL DIRECTION OF TERITORY ARRANGEMENT AND URBANI SM rﬁﬁ
TECHNICAL GENERAL DIRECTION
GENERAL DIRECTION OF HOUSE BUILDINGS
GENERAL DIRECTION FOR INVESTMENTS AND CONCESSIONS
GENERAL DIRECTION FOR PUBLIC WORKS
STRATEGY GENERAL DIRECTION
HUMAN RESOURCES GENERAL DIRECTION
LEGAL GENERAL DIRECTION
GENERAL DIRECTION FOR FINANCE AND BUDGET
GENERAL DIRECTION FOR PATRIMONIAL AND PROTOCOL ACTIVITIES
MEDICAL DIRECTION
GENERAL DIRECTION FOR RAILWAY TRANSPORT
GENERAL DIRECTION FOR CIVIL AVIATION
GENERAL DIRECTION FOR NAVY TRANSPORT
GENERAL DIRECTION FOR ROAD TRANSPORT
CIVIL AVIATION INSPECTORATE
DIRECTION FOR RELATIONSWITH THE PARLIAMENT, SINDICATE
AND PATRONATS
GENERAL DIRECTION FOR AUTHORIZATION AND CONTROL IN TOURISM
GENERAL DIRECTION FOR TOURISM PROMOTION

D20050240.doc
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Income and expenses
Income: 246.523.900.000 LEI ( 7.887.502 EURO / 1 EURO = 31.255 L El, average exchange of
the year)
Expenses. 292.270.800.000 LEI (9.351.169 EURO / 1 EURO = 31.255 LEI, average exchange
of the year)

Number of employees
798

Legal constitution

State administration

M. Of. Nr. 14/10 Jan. 2001

Government Decision regarding the organisation and functionality of the MTCT

Clients

Following the provisions of the Government Decision no 3/2001, MTCT is the regulatory body

that fulfils the following main duties:

. Ensure to al users free access, without making any discrimination;

. The setting of rail infrastructure charges to be approved by the Government;

. To conclude for the State contracts with CFR, and national an/or commercia societies
that perform public passengers transport;

Contact details for clients
Ministry of Transport, Construction and Tourism
Bd. Dinicu Golescu 38

Bucharest 77 113

Tel.: 402 16385058
402 1 6387386
402 1 3130120
www.mt.ro

1.1.4 Competition Council

Organisation chart

The Council consists of 7 members: one president (with the rank of Minister), 2 vice-presidents
(with the rank of Secretary of State) and 4 competition counsellors (with the rank of Deputy
Secretary of State). The Council members are appointed by the President of Romania, pursuant
the proposal of the Government.

12 D20050240.doc
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PRESIDENT

—— International Aspects and
European Integration Directorate

President’s Cabinet

——> Legal Directorate |

» Research and Synthesis
Nirartarata

Internal Audit Department |

Vice-president
State Aid v
Secretary General
Budget and
Counsellor on Counsellor on HhmET
competition competition > REsTEES
A4 l Administrati
Territorial Services Consumer Goods Industry Directorate for Directorate _’ l:nml ez %2
Directorate Directorate Directorate and Energy Authorizing State Aids Recording, Monitoring Directorate
Directorate and Control
+ Public Relation
and Protocol
—

Territorial Service
Inspectorates —

Income and expenses
The Competition Council draws up its own draft budget, which is a distinct chapter of the state

budget.

Number of employees
NA

Legal constitution

The term of mandate for the Competition Council members is 5 years, and they may be re-
invested not more than once (according to the amendments of the Competition Law no.
21/1996, one vice-president and 2 competition counsellors have a 2-year and a half mandate
only at the appointment of the first plenum).

The status of the Competition Council's members is incompatible with any other professional or
consultancy activities, with the participation in the management or administration of other
public or private entities, with holding public position or dignities, except didactic activity in the
high-level education institutions.

Clients

The Competition Council was set up by the Competition Law N0.21/1996, amended and
completed by the Government Emergency Ordinance no. 121/2003.

The Competition Council represents Romania in the relationships with specialized international
organizations and ingtitutions and co-operates with foreign and community competition
authorities. It is the reason why the Government designated the Competition Council to

D20050240.doc
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coordinate the negotiation for Chapter 6 "Competition Policy" for the accession of Romaniato
the European Union.

The role of the Competition Council as an autonomous administrative authority has two aspects:
one aspect is corrective relating to its interventions to restore and maintain normal, competitive
environments, and a second, preventive aspect, related to its interventions that significantly
prevent unfair competition on the market.

According to the Competition Law, the Competition Council is aimed at protecting and
stimulating the competition, in order to insure a normal competitive environment and the
promotion of customers' interests.

Contact details for clients

Piata Presai Libere, nr. 1, corp D1, Sector 1,
013701, Bucharest, OP 33
www.competition.ro

President Mihai BERINDE Tel: 223.1198, 223.1199
Fax: 223.4908, 222.2614
Vice-presidents: Constantin CIUTACU Tel: 222.2615
Fax 222.2617
George MUSLIU Tel: 223.0024, 223.0025
Fax 223.4910
Competition Mihai GIUGARIU Tel: 222.2645, 222.2631
councillors: Fax 223.1160
Benedict SARBU Tel: 222.2605, 222.2604
Fax: 223.1157
Jozsef Nandor NEMENYI Tel: 222.2645, 222.2631
Fax: 223.1160
Nicolae SERDIN Tel: 222.2605, 222.2604

Fax: 223.1157

1.2 Authorities required by the 2nd Railway Package

For the implementation of the Railway Safety Directive in Romania, the proper institutional
structures will be defined, both at national and at local levels. From the existing “ organisations’,
. National Company of Railways, CFR S.A— Infrastructure Manager; and

. Romanian Railway Authority AFER

will be involved.

For the implementation of the Directive currently the proper legislation is going to be
established to harmonise the Romanian Law with the new provisions and the definition of the
proper process to follow the new needs.

It is envisaged that the national law will comeinto force in 2005.

14 D20050240.doc
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2 ORGANISATION OF PUBLIC TASKS
2.1 Separation, licensing, charging and safety
Separation

The main actors in the railway market in Romania, i.e. the railway undertakings (among them
CFR-Marfa and CFR-Calatori), the Infrastructure Manager (CFR) and the MTCT are fully
independent.

They are all separate entities, with different roles, different management and business plans and
different accounts. Their links and relations fully comply with the relevant provisions of the EU

aquis.

Licensing

AFER isthe technical special body of the MTCT issuing licences for new railway undertakings.
The applicant operator must fulfil certain prerequisites such as to have registered the proper
rolling stock, to have the right and trained personnel for the business, the required financial
capacity, and in general, to be able to prove that it can operate efficiently, with safety,
respecting al economic and socia rules.

Charging

The maximum level of infrastructure charges is established in the contract between MTCT and
CFR (GD 698/1999). Subject to this maximum level, CFR negotiates the infrastructure charges
with the individual railway undertakings that want to use the infrastructure. The price should be
according to the number of acquired dlots, the sections of the network and the time of the
journey. CFR provides railway infrastructure capacity on the basis of access contracts.

2.1.1 Investigation of accidents (2001/12)

Responsible organisation
AFER

Objectives, tasks and responsibilities
The main objective is to find out the causes of the accident, to take the necessary measures not
to happen again and to impose penalties, if necessary.

Procedure

AFER elaborates evidence and statistics of railway accidents and events on the basis of reports.
The statistics concerning railway accidents are supplied to the National Commission of
Statistics by AFER.

D20050240.doc
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Legal basis of procedure
National Railway Law

2.1.2 Safety certification of rolling stock and railway undertakings (2001/12)

Responsible organisation

AFER isthe technical special body of the MTCT issuing licences for new railway undertakings.
Access to the Romanian rail infrastructure is provided on the basis of rail licence, safety
certificates, specific conditions of infrastructure usage, national legislation and international
agreements. Further conditions imposed to transport operators are the use of trained and
authorised staff, assurance contract and the use of the proper rolling stock, in accordance with
the technical standards of the infrastructure, the licence and the saf ety certificate.

Objectives, tasks and responsibilities
The main objective is to ensure the absolute safety of the rolling stock and the new operators.
The safety has aso to do with the technical specificationsin relation to the infrastructure.

Procedure
The experts from AFER examine all the information provided by the applicant undertaking and
accordingly judge.

Legal basis of procedure
National Railway Law

2.1.3 Licensing of railway undertakings (2001/13)

Responsible organisation
AFER isthetechnical specia body of the MTCT issuing licences for new railway undertakings.

Objectives, tasks and responsibilities

To ensure the application of the relevant EU acquis.

To ensure that all the companies that have the right and the capacity to get alicense will achieve
it, without discrimination.

To ensure maximum safety levelsin railway transport.

Procedure

The applicant operator must fulfil certain prerequisites such as to have registered the proper
rolling stock, to have the right and trained personnel for the business, the required financial
capacity, and in general, to be able to prove that it can operate efficiently, with safety,
respecting al economic and socia rules.

16 D20050240.doc
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Legal basis of procedure
National Railway Law

214 Track access (2001/12)

Responsible organisation
MTCT

Objectives, tasks and responsibilities
The objective is to provide the right of access into the national railway infrastructure according
to the existing laws, without discrimination, and with full compliance of all safety standards.

Procedure

MTCT has the following duties:

. To ensure to all users free access, without discrimination;

. To set rail infrastructure charges to be approved by the Government;

. To conclude for the State contracts with CFR, and national and/or commercial societies
that perform railway transport;

. Grant on the basisif reciprocity accessto foreign users;

. Establish rules for granting, suspending or withdrawing of licences and authorisations.

Legal basis of procedure
Government Decision no 3/2001.

2.1.5 Developing the capacity allocation framework (2001/14)

Responsible organisation
CFR

Objectives, tasks and responsihilities
The relevant services of CFR calculate the capacity for all the sections of the network for
improved planning of railway business.

Procedure
The calculation of the capacity is made according to the international standards.

Legal basis of procedure
National Law, international standards

D20050240.doc
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2.1.6 Publishing of capacity allocation framework (2001/14)

Responsible organisation
CFR

Objectives, tasks and responsibilities
Improved information to all parties on methodology used and the relevant results.

Procedure
Publication of specific tariffs on using the railway infrastructure.

Legal basis of procedure
National Railway Law

2.1.7 Setting of infrastructure charges (2001/14)

Responsible organisation

MTCT hasthe duty to set rail infrastructure charges to be approved by the Government.

The maximum level of infrastructure charges is established in the contract between MTCT and
CFR (GD 698/1999). Subject to this maximum level, CFR negotiates the infrastructure charges
with the individua railway undertakings that want to use the infrastructure. The price should be
according to the number of acquired dlots, the sections of the network and the time of the
journey. CFR provides railway infrastructure capacity on the basis of access contracts.

Objectives, tasks and responsibilities

. To comply with the EU provisions,

. To ensure the optimum levels of charges in terms of efficiency of railway transport and
infrastructure exploitation and maintenance. Environmental conditions are also taken into
consideration.

Procedure

The maximum level of infrastructure charges is established in the contract between MTCT and
CFR (GD 698/1999). Subject to this maximum level, CFR negotiates the infrastructure charges
with the individua railway undertakings that want to use the infrastructure. The price should be
according to the number of acquired dlots, the sections of the network and the time of the
journey.

Legal basis of procedure
National Railway Law

18 D20050240.doc
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2.1.8 Collection of infrastructure charges (2001/14)

Responsible organisation
CFR Infrastructure

Objectives, tasks and responsibilities
The objective is the successful collection, in terms of the most efficient railway transport.

Procedure
Through the services of the CFR

Legal basis of procedure
National Railway Law, Internal Regulations of CFR

2.1.9 Publishing of charging framework (2001/14)

Through National Company Railway Infrastructure.

Responsible organisation
CFR

Objectives, tasks and responsibilities
Better information to all parties on methodology used and the relevant results.

Procedure
NA

Legal basis of procedure
National Railway Law

2.1.10 Appeal to decisions related to charging and capacity allocation (2001/14)

Responsible organisation
Thefirst appeal must be against CFR, then, against the MTCT and then to National Courts.

Objectives, tasks and responsibilities
To avoid discrimination.
To ensure transparency.

Procedure
Submission of the contests at the responsible organisations.

D20050240.doc
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Legal basis of procedure

National Laws
2.2 Interoperability
2.2.1 Drawing up Technical Specifications for Interoperability (TSls) (96/48 and

2001/16, art. 5)

Responsible organisation
CFR

Objectives, tasks and responsibilities
Assurance of the interoperability with the European transports systems by adapting those
technical parameters.

Procedure
Design of the “ cahier d’ echarge” at the European level standards.

Legal basis of procedure
EU acquis and national Laws
Minimal parameters AGC, AGTC

2.2.2 Appointing of Member State representative in the Advisory Committee (96/48
and 2001/16, art 21)

Responsible organisation
MTCT

Objectives, tasks and responsibilities
Transparency
Competence

Procedure
NA

Legal basis of procedure
National Law and EU acquis

2.2.3 Regulation of interoperability (96/48 and 2001/16, art 8 and 20)

Responsible organisation
CFR, AFER, MTCT

20 D20050240.doc
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Objectives, tasks and responsibilities
NA

Procedure
Procedures accordingly with the quality systems.

Legal basis of procedure
National Railway Law and EU acquis

2.2.4 Authorisation of (sub)systems (96/48 and 2001/16, art 14)

Responsible organisation
AFER

Objectives, tasks and responsibilities
Viability
Quality

Procedure
Auditing and certification of (sub) systems.

Legal basis of procedure
GOVERNMENTAL DECISION No. 626/24.09.1998 and international standards.

2.25 Control on (sub/system) operation and maintenance in accordance with
regulations (96/48 and 2001/16, art 14)

Responsible organisation
CFR

Objectives, tasks and responsibilities
Respecting the technical parametersinitially imposed and updating them at a modern level.

Procedure
Permanent monitoring of technical parameters of systems and sub/systems running.

Legal basis of procedure
National Railway Law
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2.2.6 Approval of Notified Bodies (96/48 and 2001/16, art. 20) please indicate which
are the approved Notified Bodies and their relevant tasks

Responsible organisation
NA

Objectives, tasks and responsibilities
NA

Procedure
NA

Legal basis of procedure
NA

2.2.7 Assessment/control of Notified Bodies (96/48 and 2001/16, art. 20)

Responsible organisation
NA

Objectives, tasks and responsibilities
NA

Procedure
NA

Legal basis of procedure
NA

2.2.8 Assessment of conformity and/or suitability of (sub)systems for use (96/48
and 2001/16, art 13)

Responsible organisation
NA

Objectives, tasks and responsibilities
NA
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Procedure
NA

Legal basis of procedure

NA
2.3 State aid, competition and public service obligations
2.3.1 Monitoring of competition (1017/68, 2001/12 and 01/2003)

Responsible organisation

The Competition Council is the Romanian autonomous administrative authority on the
competition field. The Competition Council represents Romania in the relationships with
specialized international organizations and institutions.

Objectives, tasks and responsibilities

In conformity with the provisions of the Competition Law no. 21/1996, the Competition
Council observes the enforcement of the legal provisions on anti-competitive practices (anti-
competitive agreements and abuse of dominant position) and controls the economic
concentrations (mergers and acquisitions) in order to protect, maintain and stimulate
competition and a normal, competitive environment, with a view towards promoting consumers
interests. The Competition Council gives advisory opinion on the Government decision drafts
that may have anti-competitive impact, and proposes amendments to the normative acts having
such effects.

At the same time, the Competition Council gives advisory opinion on state aid policy and state
aid schemes from the point of view of the possible effects on competition and controls the
observance of these rules. According to the Law on State Aid no. 143/1999, the state aid
represents any support, regardless of its form, granted by the State through State resources,
granted by public institutions or any other bodies administering such resources on behalf of the
State. The state aid may take the form of an aid scheme or individual aid. Any state aid, in any
form whatsoever and regardless of its recipient, must be authorized by the Competition Council
from the point of view of its effects on competition, save as otherwise provided by the State aid
Law. A new state aid measure or changes to existing state aid may not be put into effect until
the Competition Council has made a decision to authorize the state aid or until the aid is deemed
to be authorized.

A state aid, other than an existent aid or aid that is exempted from the notification obligation,
granted without the Competition Council' authorisation or granted after being notified, but
before the Competition Council took a decision within the legal term limits, is considered an
illegal one. An existing aid is an individual or it is a state aid scheme that either existed before
the entry into force of the State aid Law or was authorised by the Competition Council or the
Competition Council did not take, in the legal term, one of the decisions stipulated by the Law.
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The process of |egislative harmonization will continue in order to take over all EU rules on state
aid area that can be enforced in Romania (ex. The rules on granting State aid for shipbuilding,
the rules on State aid to short-term export-credit insurance). The Competition Council pursues
the continuous evolution of the acquis communautaire in order to take over in the Romanian
legidation the relevant provisions (for ex. regulations that will be adopted in the European
Union in the field of general public interest services).

Procedure
The Competition Council attributions are:

24

to take decisions for the cases of Competition Law infringements;

to certify, following investigations requested by undertakings or associations of
undertakings, and on account of the investigations and gathered evidences that there is no
ground to intervene according to the Competition Law;

to take decisions concerning the individual exemptions for agreements, decisions for
partnership or concerted practices, decisions concerning the admission of economic
concentrations;

to carry out the effective enforcement of its decisions;

to carry out, at its own initiative, investigations aimed at a better understanding of the
market;

to inform the Government about monopoly situations or other cases according to the law
and to propose the measures deemed necessary to remedy the ascertained dysfunction’s;
to inform the courts on cases in which these are competent;

to supervise the enforcement of legal provisions and other norms related to the object of
the present Competition law;

to inform the Government about the interference of central and local public administration
bodies in enforcing the Competition law;

to give advisory opinion on the draft normative acts that may have anti-competitive
impact, and to propose amendments to the normative acts having such effects;

to endorse state policy and the schemes of granting of state aids from the point of view of
the possible effects on competition and to control that these rules are observed;

to recommend to the Government and the local public administration to adopt measures
facilitating the market and competition devel opment;

to propose to the Government and local public administration bodies, disciplinary
measures against their staff for not observing the mandatory decisions of the Council;

to draw up studies and reports on its field of activity, and to inform the Government, the
public and the specialized international organizations about this activity;

to represent Romania and promote information and experience exchanges in the
relationships with specialized international organizations and institutions, and to co-
operate with foreign and community competition authorities.
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Legal basis of procedure

. The Competition Law No. 21/1996 (published in the Official Journal no. 88/30.04.1996,
amended and completed by the Government Emergency Ordinance no. 121/2003,
published in the Official Journal no. 875 from 10.13.2003)

. Law on State Aid no. 143/1999

2.3.2 Enforcing of competition (01/2003)

Responsible organisation
Competition Council

Objectives, tasks and responsibilities

Amending the Law on State Aid no. 143/1999 (in the first half of 2003) and the Competition
Law no 21/1996 (by the end of 2003), the Competition Council benefits of a real power on
efficient and effective enforcement of competition and state aid policy, on sanctioning the anti-
competitive practices with the most important impact on the market, on analysing and
prohibiting the granting of any state aid measure that run counter to Romanian legislation in
force and to the relevant EU acquis.

Procedure
NA

Legal basis of procedure
Competition Law no. 21/1996
Law on State Aid no. 143/1999

2.3.3 Complaint handling related to competition (01/2003)

Responsible organisation
Competition Council

Objectives, tasks and responsibilities

Through Law no. 21/1996 and the secondary legidation issued in its application, Romania
fulfilled the obligations of the Association Agreement between Romania and European Union
regarding the policy in the field of competition ensuring thus a high degree of compatibility that
refers to the way of approaching and regulating the agreements, concerted practices, abuse of
dominant position and the control of the economic concentrations.

The legislation on competition policy followed in general the provisions of the Community
legislation. The provisions of the art. 81 and 82 of the Amsterdam Treaty (including the
Regulation no. 1/2003 on the application of these articles) have been taken over by the art. 5 and
6 of the Law no. 21/1996.
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The provisons of the Regulation n0.4064/1989 and no.3384/1994 of the European

Communities' Council regarding the control of the economic concentrations were taken over by

the Regulation regarding the authorization of the economic concentrations, adopted by

Competition Council.

In the same spirit, Competition Council adopted other Regulations and Guidelines.

This Law is aimed at protecting, maintaining and stimulating competition to the benefit of

consumers, and at creating the conditions to assess the behavior of economic agents based on

uniform principles.

It must be specified the fact that this Law ensures the protection of competition, not of the

competitors (protection of competition leads to advantages for consumers and for efficient

companies, while protecting the competitors leads to inefficiency).

The incidence of the regulations is general and non-discriminatory. The Law is applicable to

undertakings defined, broadly, as "individuals or legal entities - Romanian or foreign -

irrespective of nationality or citizenship”, irrespective of their organization form or the nature of
their social capital. Aswell, the Law applies to bodies operating on the market, which influence
directly or indirectly the competition.

The Law prohibits the anticompetitive practices that include the monopolist behaviors of the

central and local public administration, to the extent in which they intervene:

. "any express or tacit agreements between undertakings or associations of undertakings,
any decisions by associations of undertakings and any concerted practices, which have as
their object or may have as their effect the restriction, prevention or distortion of
competition on the Romanian market or on a part of it" and

. "any abuse of a dominant position held by one or more undertakings on the Romanian
market or on a substantial part of it, by resorting to anticompetitive deeds, which have as
an object or may have as an effect the distortion of commerce or the prejudice of
consumers'.

The Competition Law prohibits, as well, "economic concentrations which, having the effect of
creating or consolidating a dominant position, lead to or are likely to lead to a significant
restriction, prevention or distortion of competition on the Romanian market or on a part of it".
Starting with the principle of the general economic interest, which prevails, the Law grants
exemptions on criteria that compare the anticompetitive effects with those in the benefit of
consumer and the national economy, as regards both the accords and agreements and the
economic concentrations.
It must be precised that not all agreements or concerted practices are, by themselves, illegal or
generators of prejudices, some of them could benefit of exemptions from the prohibition
provided as general rule, because they could contribute at the improvement of the production or
distribution, at the promotion of technical progress, at the improvement of the products quality
and the competitiveness degree of those on the internal and external market, at the strengthening
of the competitive positions of SMEs.

We underline also the fact that having a dominant position on the Romanian market is not

prohibited. The undertakings that have a dominant position on the relevant market, fall under
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the provisions of the Law only if they abuse of this position through anticompetitive deeds that
have as object or effect the distortion of the commerce or the consumers prejudice.
The economic concentrations, which may be achieved by merger or through a direct or indirect
acquisition of control over one or more undertakings, are prohibited to the extent that they
create or consolidate a dominant position and lead to or are likely to lead to a significant
restriction, prevention or distortion of competition on the Romanian market or on a part of it.
The economic concentrations may be authorized if, analyzing them pursuant to the criteria
provided for in the Competition Law, they are compatible with a normal competition
environment, and if the involved undertakings prove they fulfil cumulatively certain conditions
such as: increase of the economic efficiency and of the competitiveness of exports, benefits for
consumer through reduced real prices.
Decisions regarding anticompetitive practices and economic concentrations do not apply to
undertakings whose turnover and share markets are under the level provided by the Law. There
are excepted from this rule the anticompetitive practices that refer to prices, tariffs, agreements
on sharing the market and auctions, which are considered to damage the competition
environment, regardless their turnover or market share level owned by the involved
undertakings.

The amendments and completions of the Competition Law no. 21/1996, by the GEO no.

121/2003, refer mainly to:

. Renouncing to the obligation to notify the agreements, decisions by associations of
undertakings and concerted practices that frame within the exempted categories. Such
practices are considered to be legal, without the obligation to be notified or to obtain a
decision from the Competition Council, but the undertakings that invoke the benefit of a
block exemption must prove the fulfilment of the conditions and criteria provided by
Law.

. New regulations regarding the de minims thresholds for anticompetitive agreements, but
their level is lower than the one from the EU, ensuring thus a more rigorous control for
observing the competition rules.

The normative act aims to make a difference between the conditions regarding the share market

held by the involved undertakings that are competitors and the share market held by the

involved undertakings that are not competitors, thus:

. "if the market share of the undertakings or the group of undertakings involved in the
agreement, the decision made by an association of undertakings or the concerted practice
does not exceed 5% on any of the relevant affected markets, for cases of agreements, the
decisions made by associations of undertakings of concerted practices among competing
undertaking; or

. "if the market share of each undertaking involved in the agreement, the decision made by
an association of undertakings or the concerted practice does not exceed 10% on any of
the relevant affected markets, for cases of agreements, the decisions made by associations
of undertakings of concerted practices among undertakings which do not compete.”

- Theincreasing of the thresholds under which there is not mandatory the obligation to
notify the economic concentrations, respectively the provisions regarding the
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economic concentrations do not apply "where the aggregate turnover of the
undertakings concerned does not exceed 10 million Euro and there are not at |east two
undertakings involved in the operation to achieve, each in part, on the Romanian
territory, aturnover exceeding 4 million Euro."
- Deterrent fines for those that break the provisions of the Law.
The normative act provides "with a fine of up to 1% of the aggregate turnover of the financial
year prior to the sanctioning", for contraventions provided by Art. 55 and "fines of up to 10 %
of the aggregate turnover of the financia year prior to the sanctioning”, for contraventions
provided by Art. 56.
Aswell, the normative act provides the modification of the comminatory fines, which are "up to
5% of the daily average turnover of the financial year prior to the sanctioning, for each day of
delay".

Procedure

The normative act gives competence to the Competition Council to establish through guideline

conditions and criteria to apply a leniency policy, which may also exonerate from pecuniary

liability.

. The promotion and sustain of the competition rules, including by normative acts that
regulates other fields. Among the attributions of the Competition Council, thereis also the
one that refers to "issuing advisory opinion on the draft normative acts that may have
anticompetitive impact, and to propose amendments to those normative acts having such
effects.”

. The abligation of the Competition Council to publish its decisions.

. Establishing special terms for the prescription of the competition authority right to apply
sanctions for infringements of the Competition Law.

. Strengthening the administrative capacity through the existence of a single institution
responsible with the enforcement of the legislation in the competition and state aid field.

Legal basis of procedure
Competition Law no. 21/1996

2.3.4 Evaluation of annual PSO claims (1191/69)

Responsible organisation
NA

Objectives, tasks and responsibilities
NA

Procedure
NA
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Legal basis of procedure

NA

Other PO issues

Nature of PSO contracts concluded for Railway Passenger Transport

Public Service Obligation provisions of the Romanian Law* generally follow the Union’s
guidelines. More precisely, the legislation for railways® follows the provisions of the
Regulation 1191/69 of the Council of 26.6.1969, as it was amended by Regulation 1893/91
of the Council of 20.6.1991.

The capital investment of the passenger operating companies is done through their own
sources, own budget, loans obtained from banksin market conditions.

The obligation of socia serviceis financed by the state though transparent subsidies.

Distinction between long distance and regional/urban transport

The Law does not make any distinctions. The contracts take into account the nature of
service, i.e. if it regards long distance or regional transport.

Contracting authorities

The National CFR Passengers (CFR Calatori SA); however, the Law does not exclude any
other railway company.

Central Government and any regional or local authority.

Contracting sum (total)

In order to offer these services at socia prices the transport operators are reimbursed the
price difference with a minimum 3% profit margin by the central or local authorities. Any
legally licensed company can operate activities of passenger railways transport under a
concession agreement concluded with the Ministry of Transport. In order to meet the
obligation of socia tariffs the public authorities offer price compensations to these
companies.

Length of the contract

Not available

Public procurement procedures for award of PSO
No

PSO market coverage
Not available

1 Congtitution Law of Romania, art 119, Romanian Law no 215/2001 on public administration, Law on Public
Services no 326/2001
2 Government Ordinance no 12/1998
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2.4 Statistics

2.4.1 Collection of financial data from railway undertakings (1192/69)

Responsible organisation
MTCT

Objectives, tasks and responsibilities
. transparency
. better exploitation

Procedure
. Collect
. Report

Legal basis of procedure
GOVERNMENTAL DECISION No. 866/30.08.2001

2.4.2 Collection of financial data from infrastructure managers (1108/70)

Responsible organisation
CFR

Objectives, tasks and responsibilities

. Transparency
. Better exploitation

Procedure
. Collect
. Report

Legal basis of procedure
GOVERNMENTAL DECISION No. 1199/24.10.2002

2.4.3 National contribution to Community statistics on rail transport to Eurostat
(91/2003)

Responsible organisation
MTCT
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Objectives, tasks and responsibilities

. Transparency
. Better exploitation

Procedure

. Collect, with the co-operation of the railway undertakings and the Infrastructure Manager
. Report

Legal basis of procedure
National Law and EU acquis
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3 TRAIN OPERATING COMPANIES

3.1.1 CFR Marfa S.A.

The National Company for Freight Railway Transport, "CFR Marfa'-SA was set up on the 1st
October 1998, after the reorganization through division of The Romanian Railways National
Company and has the status of a commercial company.

CFR Marfais a company that develops its activities in the field of railway freight transport and

combined transport. Its field of operations extends in Romania and abroad.

In this respect:

. CFR Marfa operates on the infrastructure of the Romanian Railways as a nationa railway
operator;

. CFR Marfaisthe owner of the private patrimony, owns autonomously the goods that are
its property and benefits of the results from their use.

Besides its main strategy for strengthening its position in the market of rail freight

transportation, CFR Marfa has established through its short- term strategy, the accomplishment

of the following main objectives:

1. Setting up of branches for better managing specific activities such as:

. washing, disinfections of the trucks of general usage and tank wagons;

. the transhipment of the goods from wagons of arailway gauge of 1,435 to wagons of a
railway gauge of 1,520 and vice-versa;

. activation in the field of intermodal transport, and co-operation with the forwarding
companies of this business' sector.

In the field of intermodal transport, CFR Marfaintends to attract private capital in a percentage

of 49%, being able thus to make use of the external financing that the Ministry of Transports

has at its disposal for the small and medium size enterprises.

CFR Marfa does own an internal network of specialized trains for performing the transport of

containers of relative large capacity, that ensures the connection among the main cities of the

country, with the possibility of dispatching the wagons directly to the railway station closest to

the clients' residence or carrying the containers on lorries to and from the loading-unloading

places, through The Trade Company for Road Operation and the Transport "CFR

TRANSAUTQ" - SA, branch belonging to the CFR Marfa.

2. Setting up of territorial commercia centres, in order to decentralise the decision structures

through the implementation of competent decision makers at local level, that will positively

influence the field of services and will bring more promptness in the decision making process.
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Organisation chart
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Income and expenses
Income: 18,826,892 million lei (2003)
Expenses: 18,553,048 million lei (2003)

Number of employees
30,703 employees (2003).

Legal constitution

The National Company for Freight Railway Transport, "CFR Marfa'-SA was set up on the 1st
October 1998, after the restructuring of the railway sector in Romania, and has the status of a
commercia company.

Its legal congtitution was based on the provisions of the Governmental Decision no
581/10.09.1998 relating to the re-organisation of the Romanian Railways National Company, “
CFR".

Management
CFR Marfa is managed by a Board of Directors, which consists of 11 members. There are
members that are experts from the Ministry of Finance. The members of the Board of Directors
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are elected by the General Assembly of the shareholders for a period of four years. The practical
management of CFR Marfa is the main responsibility of the General Manager, who is aso the
Chairman of the Board of Directors.

According to the Law, CFR Marfa can be privatised and, in compliance to its provisions the
Romanian State has the possibility to keep the majority of stocks.

The company has eight regional divisions. The decisions of infrastructure management are
approved at the central level, on the basis of the proposals coming from the regional divisions.

Clients

Separation: NA

Licensing: NA

Charging: NA

Interoperability: CFR Marfa has the responsibility to apply all the TSI that are related to
railway freight transport.

Safety: CFR Marfa is responsible for al safety documents regarding its railway
operations and its rolling stock

Competition and public service obligations: CFR Marfa competes with other transport
entities; it makes legal contracts with the State for freight business.

Statistics: CFR Marfa keeps statistics records and regularly reports to the State, to the
National Statistics Office and to all international organisations like European
Commission, UIC, CER, etc.

Contact details for clients
Contact Adress. CFR MarfaS.A
Bd.Dinicu Golescu no. 38

77111 Bucuresti 1

Telephone: +40-1-6385588

Fax: +40-1-3214700

Bucuresti branch:

Piata Garii de Nord nr.1,
Tel. +40 1 2229410,
Fax +40 1 2229416

Commercial center

Address: CaleaGiulesti nr. 6K sector 6; Bucuresti
Telephone: +40-1-2228666
Fax: +40-1-2228667

Visiting addr ess. www.cfrmarfa.cfr.ro
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General manager

Vasile Tulbure

mailto: vtulbure@marfa.cfr.romailto:

vtulbure@marfa.cfr.ro

Tel.

+40 1 6385588, Fax +40 1 3124700, CF

R 4720

Deputy general manager

|oan Haer

mailto: ihaer@marfa.cfr.romailto:
ihaer@marfa.cfr.ro

Tel.

+40 1 6385588, Fax +40 1 3124700, CF

R 4720

Traffic manager

lon Garoseanu

mailto:igaroseanu@marfa.cfr.ro
mailto:igaroseanu@marfa.cfr.ro

Tel.

+40 1 3137200, Fax +40 1 3124700, CF

R 2311

Commer cial manager

Sorin Chinde

mailto:schinde@central.cfr.ro
mailto:schinde@central.cfr.ro

Tel.

+40 1 6385588, Fax +40 1 3124700, CF

R 2154

Operation manager

Dan Stoicescu

mailto:dstoicescu@marfa.cfr.ro
mailto:dstoicescu@marfa.cfr.ro

Tel.

+40 1 6385588, Fax +40 1 3124700, CF

R 3761

Technical manager

Victor Bucureanu

mailto: vbucureanu@marfa.cfr.ro
mailto: vbucureanu@marfa.cfr.ro

Tel.

+40 1 6385588, Fax +40 1 3124700, CF

R 1724

Financial manager

Mariana Prodan

mailto:mprodan@marfa.cfr.ro
mailto:mprodan@marfa.cfr.ro

Tel.

+40 1 6385588, Fax +40 1 3124700, CF

R 3652

Autonomy of organisation
"CFR Marfa'-SA has the status of a commercial company. However, the company is 100%
State owned, and it is managed by a Board of Directors, which is appointed by the Government.

The tariffs of CFR Marfa are settled without State’ s interference.

3.1.2 CFR Calato

ri

The Company was established in 1998, as a railway undertaking, for passengers transport

(National Operator).
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Organisation chart
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1
DEPT. [
+ Central desk
MR technical DEPT.
documentation
DEPT.

Supplies
DEPT.

Income and expenses
Income: 14,408,169 million lei (2003)
Expenses: 14,378,472 million lei (2003)

Number of employees
17,532 (December 31, 2003)

Legal constitution

The National Company for Passengers Railway Transport, "CFR Calatori”-SA was set up on the
1st October 1998, after the restructuring of the railway sector in Romania, and has the status of
acommercial company.

Its legal constitution was based on the provisions of the Governmental Decision no
581/10.09.1998 relating to the re-organisation of the Romanian Railways National Company, “
CFR".

Management

The Company isrun by:

. a Genera Assembly of Shareholders (5 members) , appointed by the Minister of
Transport, (1 from the Ministry of Finance, the rest from the MoT).

. An Administration Board appointed by the Minister of Transport, following the

selection and recommendations made by the General Assembly of Shareholders.
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Clients

The Ministry of Public Works, Transport and Housing negotiates four year contracts with

passengers rail operators (Emergency Ordinance of the Government no.12/1998, Chapter V1).

These contracts incorporate provisions with regard to:

* Main quantitative and qualitative goalsto be achieved by rail passenger operators

» Social servicesthat must be provided by the railway undertakings

* Responsibilities of the Government regarding the good functioning of the rail transport
system, such as with regard to subsidies and compensations for public services.

Local authorities (or other legal persons) can negotiate contracts for additional services.

Technical and economical objectives are also mentioned in the contracts.

Contact details for clients

SOCIETATEA NATIONALA DE TRANSPORT FEROVIAR DE CALATORI
C.F.R.CALATORI SA.

B-dul Dinicu Golescu nr.38, sector 1, cod 77113

Bucuresti - ROMANIA

marketing.cal atori @cfr.ro

www.cfr.ro/calatori/

The main objective of the establishment of the national Society of Passengers Railway

Transportation "CFR Calatori” S.A. was the need to concentrate on the market evolution and to

satisfy its own needs regarding circulation safety conditions and comfort according to the

established standards.

The character of public transportation and social service obliges the company to insure a

minimum of transport capacities with all railway relations and to maintain tariffs within the

limits defined as acceptabl e considering the degree of comfort offered.

Since the establishment of CFR Passengers, several market services have been defined for the

three identified main market segments:

. Interregional traffic, covered by long distance trains, generally of superior class

. Regional traffic, around important urban centers, generally characterized by a reduced
distance and by the need of frequent stops

. International traffic

These three departments permanently monitor the situation of the demand for transport and
define the requirements of the railway traffic.

Autonomy of organisation

"CFR Calatori"-SA has the status of a commercia company. In its structure the railway
company has full autonomy for introducing and withdrawing services, and entering into other
economic activities. However, the company is 100% State owned and is managed by a Board of
Directors, which is appointed by the Government.
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Railway transport for passengers has a socia public service character (Law 89/1999). Thus
CFR-Calatori can only apply tariffs after the approval of the Ministry of Finance and the
Ministry of Public Works, Transport and Housing. For its operation for public service
obligation, CFR-Calatori receives from the State or local authorities the real costs of transport
plus profits of 3-5% minus the revenues from the approved tariffs.

. Rail Infrastructure Company (CFR)

Total Network length (km) 11,380
- length of electrified operating lines (km) 3,971
- total length of railway track (km) 22,247
- total length of electrified tracks (km) 8,585

railway stations (number) 1,419

shunting yards (number) 21

. Passenger Rail Transport Company (Calatori)

Passenger traffic in millions
Y ear Passengers Passenger Km.
2003 122.40 9290
2002 95.60 8501
2001 113.70 10966
2000 117.50 11631
1999 129.00 12303
1998 146.80 13421

. Freight Rail Transport Company (Marfa)
CFR Marfa-SA possesses a fleet of approximately 1000 engines (electric, Diesel-electric, and
Diesel- hydraulic), a fleet of approximately 67,000 trucks structured on 23 different series
(including narrow-gauge railway of 1,000 mm) and is endowed with two ferryboats with a

displacement of 12,000 tdw each.

The main types of its Engine Fleet are as follows:
Electric engines of 5100 KW 354
Diesel-electric enginesof 2100 CP 289
Diesel-electric enginesof 1250 CP 261

Electric engines of 3400 KW 22
Freight traffic in millions
Y ear Freight tones | Freight tonesKm.
2003 68.70 14647
2002 68.00 14867
2001 71.70 15902
2000 71.40 16326
1999 62.80 14658
1998 76.00 18582
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These companies are fully owned by the state.

The three railway companies, CFR, Caatori and Marfa, own several subsidiaries which sell
services for them and other purchasers. In the last years the Ministry has licensed ten private rail
freight operators which share the use of the rail tracks and pay the charges to CFR. The private
operators now have 10-15% of therail freight market.

Freight operations
Complete ware trains commended or isolated ships traffic or UTI (Intermodal Unit Transports).
Ware' s transport by using ferryboat.

Passenger operations
National and international passenger transport by using a big variety of trains or direct wagons,
dlipping wagons, €tc.

3.2 Safety license

From The Romanian Railway Authority (AFER)

3.3 Market shares/transport volumes

Freight operations
68.70 tones (in 2003)

Passenger operations
122.40 million passengers (in 2003)
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4 NGO’'S

There are no user groups or any other special NGO's in the railway transport sector in Romania.
The Patronal Union of Transportatorsis naturally keen on freight transport issues.
Trade unions are also interested in rail transport issuesin general.
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5 FURTHER FACTS AND STATISTICS

General characteristics of Romanian public railway infrastructure

. Network length (km) - 11.380

. Length of exploatation electrified lines (km) - 3.971

. Total railway length (km) - 22.247

. Total length of electrified lines (km) - 8.585

. Network density (km/1000 s.km) - 48

. Doublelines (%) - 23

. Electrified lines (%) - 42

. Railway stations (number) - 1.419

. Marshalling (shunting yard) railway (number) - 21

. Way apparatus (number) - 34.000

. Bridges (number) - 4.236

. Footbridges (number) - 14.531

. Tunnels (number/km) - 211/63

. Electrodynamic centralised installations in stations (number) - 633

. Substations of electrical wheel drive (number) - 76

. Energetic railway dispatcher (number) - 22

. Automate block line (km current line/km unfolding length) - 4226/7423

. Length of the lines equipped with automate line block (km) - 4.380, from which - 2.401
double way and - 1.979 simple way

. Simple switches (number) - 24.247

. Crossing (number) - 229

. Double crossing jontions (number) - 1.835

. Electric lines of low tension (number) - 18.170

. Telecommunication network (km) - 11.510

. Transported freights (million tones) - 105,0

. Passengers dispatched (million passengers) - 216,6.

Basic legal national railway frame

The basic legal framework for the railway infrastructure and operation includes a number of
Governmental Decisions, mainly regarding the set up of the National Railway Companies and
Authorities, the establishment of subsidiaries and the strategic development of the Romanian
Railway System until 2010 (such as the Governmental Decisions No. 581, 582, 584, 585 and
626 of 1998). Moreover, a number of Legal Acts have settled manly technical aspects (e.g.:
Order no. 538 of the Ministry for Public Works, Transport and Housing for the approval of the
Compulsory Inspections System for Safe Operation of the ro-ro ferry passenger ships and
scheduled high speed ships, Order no. 891 of the Ministry for Public Works, Transport and
Housing establishing several rules regarding the transport of dangerous goods by rail, etc.). In
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addition and according to the programming documents related to the obligations undertaken by
Romaniain the accession process to the European Union, a number of 824 legal acts having EU
relevance were published in the Official Journa in the year 2003, of which 413 legal acts
directly transpose the acquis communautaire corresponding to the negotiated chapters and to the
commitments assumed. The adoption of these legal acts has led to the harmonization with the
Community legidlation within important areas of activity (e.g.. Government Decision no.
1533/2003 on the interoperability of the high-speed rail system)
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6 GRAPHICAL OVERVIEW

' MINISTRY OF PUBLIC WORKS, HOUSES, TOURISM AND TRANSPOR’

P
Involved in separation, licensing, state aid, competition, public serice obligations and statistics

Romanian Railway Authority AFER
Technical special body of the Ministry, issueing
licenses for the railway operators

[
rl

National Society of Romanian Railways
Administration of debts that existed at the time
of railway sector restructuring

r 3
Railway freight national operator composed from 8 regional divisions Private Railway Operators
for part of auxiliary railway network

CFR Calatori
Passenger national operator
National Company of Railways CFR S.A. |
Infrastructure manager involved in charging, interoporability, safety, state aid and statistics
Society for the Railway Management Services - SMF
Financial and accountancy senices, external credit administration, legal service provider
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