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Population projections: EUROPOP2008
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Population projections: EUROPOP2008

Old-age dependency ratio (65+ / 15-64)
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Pension expenditure 2007 and 2060, % of GDP

Public pensions expenditure as % of GDP
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Pension expenditure 2007 and 2060, % of GDP

Public pensions expenditure as % of GDP
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Projected changes in public pension expenditure
(2007-2060 In percentage points)
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Retirement age:

effective and statutory 7
 Exit age lower than o

statutory retirement age

1 627 -
* Prevalence of alternative
exit pathways present 60 |
— Early pensions 58 |
— Other government 56 |
spending schemes
(unempl. benefit, disability,
pre-pension, ...) o
— Private savings?
50 - ‘

Male Female

@ 2001 - Average exit age W 2007 - Average exit age
—2008 - Statutory retirement age




Ageing or retirement problem?

EU27
Men Women
2008 2060 2008 2060
Employment rate of older workers 54.5 64.2 36.6 55.7
Average exit age 62.2 63.8 61.3 63.3
Life expectancy at the time of withdrawal 13.9 20.7 20.8 25.7
% of adult life spent in retirement 23% 30% 31% 35%

Requested exit postponement, in years (to keep %

life spent in retirement constant)
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contributing to public pension expenditure
(% of GDP) A

% of GDP EU27
12

Dependency Employment Coverage Benefitratio Interaction Total
ratio rate ratio effect




Substantial reductions in the benefit ratio and the gross
average replacement rates in several Member States
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The Cost of Ageing, EU27, components

- (change in percentage points) 11
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ariety In the EU (change in percentage points)

he Cost of Ageing, EU Member States,
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S2 Sustainability indicator decomposed
2009 Sustainability Report

13
LTC (% of GDP)
14.0 - - - - S S N N N
82=0 8222 SZ=4 SZ=6 8228 Sz=10 IR 82:14 82216 N
12.0 - . . . LU~ . <
10.0 | Sustainability gap| - e
(5,>0) N
80 — . ecCYy &Sl
No sustainability gap
(S,<0) N 4 |E\\\
6.0 - MT’ \‘\ES )
\‘BE. - ONL . ¢ RO
\\\\ Fl DE\’\ AT O\T\ w\T\K \\\\ \\\\
A S N S iS AN AN
20 shr o ww. o S
Unfavourable long-term projections H K e e e o ‘o LV
Favourable long-term projections o e N N
'20 1 v < > \\\\ \\\\ \\\\ X
Favorable initial fiscal position Unfavorable initial fiscal position
-4-0 T T T T T T T A T \\ =
-14.0 -12.0 -10.0 -8.0 -6.0 -4.0 -2.0 0.0 2.0 4.0 6.0




e sustainability gaps in the EU
ustainability Report 14
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Overall assessment of long-term fiscal
sustainabillity risks in the EU Member States

2009 Sustainability Report 15
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Medium-term debt projections under

alternative assumptions (% of GDP)
2009 Sustainability Report
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Crisis scenarios (1)
potential GDP growth under different shocks

(European Commission Spring 2009 forecast)
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cenarios (2)

total expenditure under different shocks
mission Spring 2009 forecast) 18

EU27, Pension expenditure, change in p.p of GDP, 2007-2060 EU27, Cost of Ageing, change in p.p of GDP, 2007-2060
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