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Call for proposals on improving access by innovative SMEs to 

alternative forms of finance (ALTFI-01-2017)1 

FAQs  

 

1. Should the proposals include some kind of public involvement?  

 

A: Yes. The proposals must be elaborated by or in close cooperation with public and private 

actors that will benefit from the capacity-building project. It should involve as far as possible 

the Member States and Associated Countries with good practices in the areas under 

consideration.  

 

2. Is this call focused more on the supply or the demand side of alternative finance?  

 

A: This call for proposals is mainly addressing the supply side in terms of alternative finance 

compared to current market practices (i.e. the dependence of EU SMEs on debt finance2) and 

new forms of partnership and collaboration between public and private suppliers of finance3.  

 

The call also covers how they could have better access to information of innovative SMEs 

through legislation or tapping into the potential of fintech (i.e. investing tools, digital 

brokerage…). While the call refers to the need to improve innovative SMEs' awareness and 

understanding of the types of alternative finance available to them, this is not its main focus 

as networks in charge of this task already exist.  

 

3. Who should develop the capacity building strategy and accompanying implementation 

plan required by the call? What kind of actions should be used for the strategy's 

implementation? 

 

A: Public and private suppliers of finance and other experienced agents should develop this 

strategy and its accompanying implementation plan. They should make use of techniques 

such as awareness-raising campaigns, mentoring, workshops, technical assistance, training 

materials, as well as knowledge transfer of best practices that are currently being 

implemented at national level, including in the area of smart regulation and new delivery 

modes aimed at making it easier for innovative SMEs to diversify their sources of finance. 

 

As stated in the scope section of this call, the implementation plan should be validated by 

stakeholders, including innovative SMEs, alternative finance suppliers and public authorities.  

 

 

                                                           
1
 http://ec.europa.eu/research/participants/portal/desktop/en/opportunities/h2020/topics/altfi-01-2017.html  

2
 https://www.afme.eu/globalassets/downloads/publications/afme-highgrowth-2017.pdf  

3
 http://www.eib.org/infocentre/press/releases/all/2016/2016-154-eib-and-funding-circle-announce-

groundbreaking-pound100-million-investment-into-uk-small-businesses.htm  

http://ec.europa.eu/research/participants/portal/desktop/en/opportunities/h2020/topics/altfi-01-2017.html
https://www.afme.eu/globalassets/downloads/publications/afme-highgrowth-2017.pdf
http://www.eib.org/infocentre/press/releases/all/2016/2016-154-eib-and-funding-circle-announce-groundbreaking-pound100-million-investment-into-uk-small-businesses.htm
http://www.eib.org/infocentre/press/releases/all/2016/2016-154-eib-and-funding-circle-announce-groundbreaking-pound100-million-investment-into-uk-small-businesses.htm
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4. With respect to developing information architectures to match SMEs to alternative finance 

schemes and providers, do these information architectures have to be new or could 

existing ones be improved and expanded? 

 

A: Matching SMEs to alternative finance schemes could include the development of new 

information architectures and circuits or the improvement and expansion of existing ones, 

especially if this expansion is cross-border. Information architectures and circuits could be 

also envisaged between different suppliers of finance.  

 

5. What measures can lead to the improvement of the availability of innovative SMEs' 

financial and credit information to alternative finance providers?  

 

A: The availability of financial and credit information about innovative SMEs could be 

improved, for example, by granting access to existing credit registries to alternative finance 

suppliers, improving access to available data by privately owned credit bureaus, introducing a 

credit data sharing scheme (like the one adopted by the UK government4) and creating a 

business performance certificate (for example in Slovenia and seven other countries by the 

local Chambers of Commerce). The source of these examples is the Commission's staff 

working document on addressing information barriers in the SME funding market 

(http://ec.europa.eu/info/publications/170606-sme-access-to-funding_en ).  

 

Other ways to improve this availability include giving SMEs the right to receive financial and 

credit risk information from their relationship banks (Spanish Law 5/2015 for the promotion 

of business financing), implementing the Payment Services Directive (PSD2) obliging banks to 

share data on a payment account to an authorised third-party payment service provider with 

the consent of the account owner, and establishing alliances between traditional and 

alternative funding providers.  

 

6. That scope of the call specifies that proposals should 'target countries where the potential 

for improvement (impact) is highest'. Do you mean targeting countries where the 

information infrastructure is almost non-existent and significant improvement could be 

done, or countries where the alternative financing market is well developed and the 

potential for growth and business traction could be greater?  

 

A: The target countries are those with the highest catch-up potential where the development 

of the information infrastructure is at its infancy or has not started. Priority will be given to 

supporting these countries rather than countries with a developed alternative financing 

market and infrastructure. However, it is expected an impact at EU level.  

 

 

 

 

                                                           
4
 https://www.bba.org.uk/wp-content/uploads/2016/06/Referrals-Factsheet-v15.pdf  

http://ec.europa.eu/info/publications/170606-sme-access-to-funding_en
https://www.bba.org.uk/wp-content/uploads/2016/06/Referrals-Factsheet-v15.pdf
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7. Should an action focus on a specific form of alternative finance (e.g., crowdfunding) or can 

it cover several such forms?   

 

A: This action should not favour a specific form of alternative finance. Instead it should aim at 

improving the available sources of finance and information infrastructure in Member States 

and Associated Countries. These forms could range from asset-based finance (asset-based 

lending, leasing, factoring, invoice trading, etc.) through alternative debt (crowdfunding, 

private placement, debt funds, venture debt, etc.) to hybrid and equity instruments (private 

equity, venture capital, business angels, crowdfunding, convertible loans, etc.). 

 

8. Which role could national promotional institutions and banks play in such a capacity-

building action?  

 

A: National promotional institutions and banks could play a very important role for the 

success of this action, especially those institutions that are already active in cross-border, 

national and regional pilots on alternative finance. They are uniquely positioned to support 

innovative SMEs in improving and diversifying their sources of finance by, for example, 

increasing their funding to innovative SMEs and entering into partnerships with alternative 

finance providers. They could also play a role in centralising banks' available information on 

innovative SMEs.  

 

9. Does this call for proposals cover all SME sectors? 

 

A: This call for proposals covers improving access by innovative SMEs to alternative forms of 

finance regardless of the sectors in which these SMEs operate.  

 


