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HISTORY OF CHANGES

Version

Publica tion
date

Changes

11.12.2013

Initial version

01.10.2014

01.10.2015

The main changes compared to version 1 of the model grant

agreement are as follows:

- Article 20.6 ACurrency for finan

into euroo in order to all ow
other currencies than euro to convert into euro all costs
incurred independently of the cur rency in which they were
incurred (similar to FP7 projects);

b

- Articl e 2-finaring fp&ment I Amount 1 Amount
retained for t he Guarant ee Fun

possibility to the consortium to receive the pre -financing

payment at an earlier date, namely 10 days prior to the
starting date of the action.

- Article 38.1.2 Al nf or md tOblgation @amd

right to use the EU emblemd in
of EU funding for any communication activity related to any
infrastructure, e quipment used and to major results of a
H2020 action.

- Article 42.3, Article 44.1.2, Article 48.1 and Article 50.2.2:
references to the interim payments were deleted in order to
be in line with the payments that take place in the PCP/PPI
co-fund actions.

Other minor drafting changes and corrections of clerical mistakes
can be viewed ina version with tracked changes

[o]

20.07 .2016

The main changes compared to version 2.1 of the model grant
agreement are as follows:

- Change of action type from PCP/PPI Cofund actions to

PCP/PPI actions.

- Article 4.2 'Budget transfers' : increased budge t flexibility for
beneficiaries , whi ch may transfer amounts between forms of
costs within the direct personnel costs budget category
without an amendment to the grant agreement even if they
did not foresee that form of cost in Annex 2.

- Article 6.2.B  'Direct personnel costs'  to take into acco untto a

larger extent the usual cost accounting practices of the

beneficiaries by allowing them to calculate the hourly rate not
only per full financial year but also per month.

- Article 20.2a  'Period reports 1 Requests for interim payment'
: the technica | report submitted by the coordinator must also
indicate th e communication activities.

- Article 34.1  'Obligation to comply with ethical and research



http://ec.europa.eu/research/participants/data/ref/h2020/mga/pcp_ppi/h2020-mga-pcp-ppi-cofund-multi_v1.0_en.pdf
http://ec.europa.eu/research/participants/data/ref/h2020/mga/pcp_ppi/h2020-mga-pcp-ppi-cofund-multi_v2.0_en.pdf
http://ec.europa.eu/research/participants/data/ref/h2020/mga/pcp_ppi/h2020-mga-pcp-ppi-cofund-multi_v2.1_en.pdf
http://ec.europa.eu/research/participants/data/ref/h2020/other/mga/pcp_ppi/h2020-mga-pcp-ppi-cofund-multi_track-v2.0-v2.1_en.doc
http://ec.europa.eu/research/participants/data/ref/h2020/mga/pcp_ppi/h2020-mga-pcp-ppi-cofund-multi_v3.0_en.pdf
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integrity principles ' in order to underline the standards of
research integrity that beneficiaries must res pect.

- Article 34.2  'Activities raising ethical issues' in order to
simplify the beneficiaries' reporting obligations on ethics
before the beginning of an activity raising an ethical issue.

- Article 36.1 'General obligation to maintain confidentiality' in
order to allow broader access to  confidential information in
the case of the Commission/Agency staff, other EU
institutions and bodies.

- Article 48 'Suspension of payments' exte nds the possibility
for the Commission/Agency to suspend the payment of the
balan ce only for one or more beneficiaries.

- Articles 48  'Suspension of payment s', 49 ‘'Suspension of
action implementation' , 50.3 'Termination of the Agreement
or the participation of one of more beneficiaries by the
Commission/Agency ' in order to clarify that for confidentiality
reasons and to protect the personal data, in case of audits,
reviews, investigations etc., the Commission/Agency will
carry out the contradictory procedure directly with the
beneficiary concerned (in this case the coordinator will also
be informed).

- Article  50.3 Termination of the Agreement or the
participation of one of more beneficiaries by the
Commission/Agency' : the Commission/Agency may terminate
the participation of a beneficiary if it did not request an
amendment to the grant ag reement to terminate the
participation of its linked third party which is under the same
conditions as a beneficiary for which the participation may be
terminated. For instance, the linked third party is bankrupt.

Other minor drafting changes and correct ions of clerical mistakes can
be viewed ina version with tracked changes

4.0

27.02 .2017

A The main changes comp ared to version 3.0 of the model grant
agreement are under:

- Article 6.2. B "Direct personnel costs"

- Article 6.2.B.1 .2 'Personnel costs for natural persons working
under a direct contract with the beneficiary'

- Article 6.2.B.3 .5 'Direct costs internally invoi ced'
- Article 6.2.B.4 'Indirect costs'

- Article 13 option 2: t he possibility was added to use
coordinated PPI procurements.

- New Article 14a ‘'Implementation of action tasks by
international partner s'

- Article 52.1 'Forms and means of communication’

Other minor  drafting changes and corrections of clerical mistakes
can be viewed ina  version with tracked changes



http://ec.europa.eu/research/participants/data/ref/h2020/other/mga/pcp_ppi/h2020-mga-pcp-ppi-cofund-multi_track-v2.1-v3.0_en.doc
http://ec.europa.eu/research/participants/data/ref/h2020/other/mga/pcp_ppi/h2020-mga-pcp-ppi-cofund-multi_track-v3.0-v4.0_en.doc

Grant Agreement numbeingertnumbet [insert acronym[insert call identifiey

H2020 Modé Grant Agreement: H202BIGA PCP/PPB Multi: v4.07 27.022017

EUROPEAN COMMISSION

DG/EXECUTIVE AGENCY __ HORIZON 2020
*: :* [Directorate]
* 3k [Unit][Director]

MODEL GRANT AGREEMENT FOR THE
HORIZON 2020 PROGRAMME !
PRE-COMMERCIAL PROCUREMENT AND PROCUREMENT OF INNOVATIVE
SOLUTIONS GRANTS?
(H2020MGA PCP/PPId MULTI)

Introductory remark

H2020 MGAPCRPPI® Multi deviates from the General MG& Multi as follows:

Article 5.2 (PCPPPI specific forms of costs)

Atrticle 6.2 (PCPPPI specific conditins for eligibility)

Article 13 (provisions for subcontracting of the PCP R&D services or the PPl innovative
solutions through the elunded PCP or PPI call for tender))

Article 15 (financial support to third parties not applicable)

Article 19 (PCPPPIspecific deliverables)

Article 20.17 20.5 (PCPPPI specific reporting provisions)

Article 21.17 21.3, 21.5 (PCHPPI specific payment provisions)

Article 23 (PCPPPI specific impact evaluation provisions)

—_— —C -

— = —C —C -

i Annex?2 Model for the estimated budgfetr the action

i Annex4 Model for the financial statement

i Annex7 Model for the commitment on availability of resources

i Annex8 Model for the statement on the use of the previoudipamcingpayment

1

Regulation (EU) N01291/2013 of the European Parliament and of the Couwnfilll December 2013

establishing Hazon 2020- the Framework Programme for Research and Innovation {2024@) ( H2020

Framework Programme Regulation No 1291/201@3 jOJ L 347, 20.12.2013 p.104).

PCRPPI grants fund the preparatiand implementation of ongingle jointprocurement for rgearch and

development (R&D) services (PCP)anme joint or several coordinated procurementsrfoovative solutions

(PPI) and related additional coordination and networking activities.

For the definitions see:

Article 2.1(17) of Regulation (EU) No 12#®013 of the European Parliament and of the Council of 11
December 2013l aying down the rules for t hehe parti ci
Framework Programme for Research and Innovation (20042 0 Rules fg¢r Participation Regulation No

1290/201% YOJ L 347, 20.12.2013 p.81) écpormeme r c i a l procurement (PCP) 6
research and development services involving-biskefit sharing under market conditions and competitive
development in phases, where there is a clear separHtthe research and development services procured

from the deployment of commercial volumes of gmdducts.

Article 2.1(18) of the Rules for Participation Rec
i nnovati ve sol pitoduremes whér® ddmtracling aueharities act as a launch customer for
innovative goods or services which are not yet available on adaale commercial basis, and may include
conformance testing.
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Footnotes in blue will not appear in the text generated by the IT system for signature (since they are
internal instructions only).

Text in grey indicates that text which appears in the H2020 General MGA does not apply in this grant
agreement.

For options [in italics, in square brackets]: the applicable option must be chosen in the IT system.

Options not chosen wil/| automatically either not appear ¢

will appear in italics without brackets and without the Option title (to allow beneficiaries to easily spot

that a specific rule applies).
i For fields in [grey in square brackets] (even if they are part of an option as specified in the previous

item): enter the appropriate data in the IT system.
U The IT system will generate a data sheet confirming the options chosen and the data entered.

GRANT AGREEMENT
NUMBER [insert number] 0 [insert acronym]

ThisAgreement( 6t h e A g rbetweesrghe folldwing pasties:
on the one part,
[OPTION 1 theEuropean Union( 6t he EWUdPr esented by the Eur oy
Commi s°3i ond)
[OPTION 2 the European Atomic Energy Communitf 6 Eur at omd) , repres

European Commissifn (6the Commissiond)

[OPTION 3: the [Research Executive Aancy (REA) [European Research Council
Executive Agency (ERCEA) [Innovation and Networks Executive Agency (INER)
[Executive Agency for Small and Mediwsized Enterprises (EASME) ( 6t he
under the powerdelegated by thEuropeanCommissior{ 6 Clo enmi s>§i on 6 )

represented for the purposes of signature of this Agreemeifffumction, [Directorate
General, Directorate, Unit] [Departmehfiforename and surnai

and

on the other part,

1.6t he coordinator 0:

[full official name (short name)] established inofficial address in fu]l[OPTION for
beneficiaries with VAT VAT number[insert numbet], [OPTION for coordinators not

Text initalics shows the options of the Model Grant Agreentaat are applicable to this Agreement.

[

ordonnateurs .

Text initalics shows the options of the Model Grant Agreement that are applicable to this Agreement.

Text initalics shows the options of the Model Grant Agreement that are applicable to this Agreement.

The person representing the Commissigegncy must be an authorising officer (by delegation or-sub

del egati on) designated 1 n accor Miserec gacewe la IChadeadesu me n t

Agenc
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receiving EU fundingias o6 beneficiary n (see AtideQfrepresented E U f
for the purposes of siing the Agreement byflinction,forename and surnafne

and the following other beneficiariei$ they signther 6 Ac c e s si o nAnrfex3randd ( s ee
Article 56):

2. [full official name (short name)], established irjofficial address in fu],[OPTION for
beneficiaries with VAT. VAT numbefinsertnumbef],

[OPTION for beneficiariesnot receiving EUfunding: X. [full official name (short name),
established in gfficial address in ful[ OPTION for beneficiaries with VAT VAT number
[insertnumbef], asdhendiciary not receiving EU fundin@ysee Article9),]

[same for each beneficigry

[OPTION if the JRCis a beneficiary and X. the Joint Research Centre (JR@stablished in
[official address in fu]l, if it signsthed Ad mi ni st r at i(seeAneSbfl.angement 6

Unless otherwise specified, references dmeneficiary or deneficiaried include the
coordinatofOPTION if the JRC participates and the Joint Research Centre (JRC)

The parties referretb above have agreed tmter into the Agreement undtre terms and
conditions below.

By signing the Agreement or the Accession FG@RTION if the JRC is a beneficiaryor
the Administrative Arrangemehtthe beneficiaries accept the grant and agree to impletnent
under their own responsibility and is@rdance with ta Agreement, with all the obligations
and conditionst sets out
The Agreement is composed of:
Termsand Conditions
Annex1 Description of the action
Annex2 Estimated budgebf the action
2a Additional information on the estineat budget
Annex3 Accession Form
[OPTION to be used if Articlel4 appliesand if joint and several liability has
been requested by thECommission][Agency] 3a Declaration onjoint and
severalliability of linkedthird partied
[OPTION if the JRC participates 3b Administrative Arrangemeht

Annex4 Modelfor thefinancial statemest
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Annex6

Annex7

Annex8
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Model for the certificate on the financial statements
Model for the certificate othe methodology
Model for the commitment on availabilibf resources

Model for the statement on the use of the previousipamcingpayment
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TERMS AND CONDITIONS

TABLE OF CONTENTS

CHAPTER 1 GENERAL ...ttt et 15
ARTICLE 18 SUBJECT OF THE AGREEMENT.......coiiiiiiiiiie et 15
CHAPTER 2 ACTION ittt et re e ettt e e s b e e s e seme e e s nr e e e nneas 15
ARTICLE 2 8 ACTION TO BE IMPLEMENTED [6 COMPLEMENTARY GRANT]Q[
JOINTLY FUNDED ACTION]....ciiittte ittt aittieeeee sttt benee e saee e snnee e e 15
ARTICLE 30 DURATION AND STARTING DATE OF THE ACTION.......ccoviiiiiiiieniiieeennn 15
ARTICLE 46 ESTIMATED BUDGET ANDBUDGET TRANSFERS.........ccoociiiiniiie e, 15
4.1 EStimated DUAGEL........cooiii e 15
4.2 BUAGET TrANSES ....eee ittt et 16
CHAPTER 3 GRAINT et s ke e s e e et e e s b et e e Rt e e ab e e enmne e E e e e e e e arree s 16
ARTICLE 58 GRANT AMOUNT, FORM OF GRANT, REIMBURSEMENT RATES AND
FORMS OF COSTS. . eiiieiiiie ettt sitirenee ettt e sttt eessa e e snbe e e snbe e e s b e e e smnesnnneas 16
5.1 Maximum grant @MOUNL............oeeuuuiuiieirereei e e e e e e e e e eeeeseennreeeeerrsrn e e eeeeeeeeens 16
5.2 Form of grant, reimbursement rate and forms of COSIS..............vviiviccciiiieeennnn. 16
5.3 Final grant amound Calculation...............cccciiiiiiiiee e 17
5.4 Revised final grant amoudt Calculation............cccocuviiiiiiicce e 19
ARTICLE 68 ELIGIBLE AND INELIGIBLE COSTS.......cciiiiiiiiiiiieiieees s e eneaes 19
6.1 General conditions for costs to be eligible............coiiece, 19
6.2 Specific conditions for costs to be eligible.............cccoiee 20
6.3 Conditions for costs of linked third parties to be eligible.............cccoiiieeeinninnn. 30
6.4 Conditions for inkind contributions provided by third parties freé aharge to be
eligible 30
6.5 LT o ] ][ o0 ] €=U 30
6.6 Consequences of declaration of ineligible COSIS..............ooviiiiiccciiiiiiie e, 31
CHAPTER 4 RIGHTS AND OBLIGATIONS OF THE PARTIES .....cocoiiiiiieeiiieeseesiieee e 31
SECTION 1 RIGHTS AND OBLIGATIONS RELATED TO IMPLEMENTING THE ACTION .31
ARTICLE 76 GENERAL OBLIGATION TO PROPERLY IMPLEMENT THE ACTION........ 31
7.1 General obligation to properly implement the action.............cccooveeeniiiicee e, 31
7.2 Consequences Of NAIDMPIANCE.........oiiuiiiiie e 31
ARTICLE 8 8 RESOURCES TO IMPLEMENT THE ACTIONd THIRD PARTIES
INVOLVED IN THE ACTION ..ottt ettt eeeen e e e e e e e e eeeeeees 31
ARTICLE 9 8 IMPLEMENTATION OF ACTION TASKS BY BENEFICIARIES NOT
RECEIVING EU FUNDING........ciiiiiiiaiiiiie ettt ee st e s sinee e 32
9.2 Consequences Of NOMPIIANCE. .........uuuiiiiiiiiiiii e 33
ARTICLE 100 PURCHASE OF GOODS, WORKS OR SERVICES...........ccocoviiiiieeeeee e 33
10.1 Rules for purchasing goods, WOrKS OF SEIVICES............uuuuiiiiiiieeeiiiieiiiieiieeeeeeeeeean 33
10.2 Consequences of NAIDMPIIANCE...........uuiiiiiiiiiii e 34
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ARTICLE 11 & USE OF INKIND CONTRIBUTIONS PROVIDED BY THIRD PARTIES

AGAINST PAYMENT ...ttt sttt e smnne sttt e e e s snntne e e e s smnnes 34

11.1 Rules for the use of #kind contributions against payment.............cccccvvvvveeeeriicinnnns 34

11.2 Consequences of NAIDMPLIANCE. ..........uuiiiiiiiiiiii e 35
ARTICLE 12 8 USE OF INKIND CONTRIBUTIONS PROVIDED BY THIRD PARTIES

FREE OF CHARGE......ciiiiiiitiiiie ettt ettt e e sttt e e et e e e e e s e ennseees 35

121 Rules for the use of #kind contributions free of charge...........ccccooiiiiiicee e, 35

12.2 Consequences Of NAIDMPIANCE. ........oiiuiiiiee it ieee e 36

ARTICLE 130 IMPLEMENTATION OF ACTION TASKS BY SUBCONTRACTORS............ 36

13.1 [OPTION 1 for PCP: Rules for the pmommercial procurement of research and

JEVEIOPMENT SEIVICES . ....iiiiiiiiitieiee e reeee ettt rmeee e e et e e e e s smnee s 36

13.2 Rules for subcontracting of related additional coordination and networking activities..43

13.3 Consequences of NAoMPlianCe.............ovvceiiiiii s ccceicein e A4
ARTICLE 148 IMPLEMENTATION OF ACTION TASKS BY LINKED THIRD PARTIES......44
[OPTION 1: 14.1 Rules for calling upon linked third parties to implement part ofatteon........ 44
14.2 Consequences of @OMPlaNCE..............uvviiiiiiiiiccceiiiis e ceeeeevveemeeeeeieeennn . AD
ARTICLE 14a 6 IMPLEMENTATION OF ACTION TASKS BY INTERNATIONAL
[OPTION 1: 14a.1 Rules for calling upon international partnersnplement part of the action46
14a.2 Consequences Of RODMPIIANCE..........coiiiiiiiii e 46
ARTICLE 158 FINANCIAL SUPPORT TO THIRD PARTIES..........cooooiiviiviieeen e 46
ARTICLE 16 & PROVISION OF TRANSNATIONAL OR VIRTUAL ACCESS TO
RESEARCH INFRASTRUCTURE.......cciitii e 46
16.1 Rules for providing trangational accss to research infrastructure.......................... 46
16.2 Rules for providing virtual access to research infrastructure......................eee........ 49
16.3 Consequences of NAIDMPlIANCE............uciiiiiiiiieeiieeee e . A9
SECTION 2 RIGHTS AND OBLIGATIONS RELATED TO THE GRANT
ADMINISTRATION et e et e e e e e e e e eeee s 49
ARTICLE 1780 GENERAL OBLIGATION TO INFORM.......cuuiiiiiiiiiiiiieesieees s 50
17.1 General obligation to provide information upon reqUeSt............ceeeeviiierniiieeeeeennnd 50
17.2 Obligation to keep information up to date and to infoabout events and
circumstances likely to affect the Agreement...........ccccoovviieeiie e 50
17.3 Consequences Of NAIDMPIANCE.........oiiuiiiiie e 50
ARTICLE 188 KEEPING REM®RDSO SUPPORTING DOCUMENTATION.........cccennernnnnnns 50
18.1 Obligation to keep records and other supporting documentatian...................ccee... 50
18.2 Consequences of NEOMPIIANCE...........uuiiiiiiiiiiii e 52
ARTICLE 198 SUBMISSION OF DELIVERABLES........cooiiiiiiiii e 52
19.1 Obligation to submit deliVerables. ..., 52
19.2 Consequences Of ROOMPIIANCE. .........couiiiiiiiiii e 54
ARTICLE 200 REPORTINGO PAYMENT REQUESTS.......uttttiiiiiiiiiiiieeeeeeiieniieeee e 54



Grant Agreement numbeilingertnumbet [insert acronym[insert call identifiey

H2020 Modé Grant Agreement: H202BIGA PCP/PPB Multi: v4.07 27.022017

20.1 Obligation t0 SUDMIL FEPOIS .......ciiiiiiiiiieie e ieeer ettt reee e 54
20.2 [ =T 0 To ] 1] o I 01T €0 Lo £ U 54
20.2a  Periodic report® Requests for secordnd third] pre-financing mymenis] .............. 54
20.4 Final reportd Request for payment of the balance.............ccccvvvveeveeecccciiivivvienn, 56
20.5 Information on cumulative expenditure inCurted...........ccccvvvvvevrieeeriecncereereneneeeee 57
20.6 Currency for financial statements and conversion iNt0 UKO.............uuvvveeeeeeeinnnnnns 58
20.7 LanguUAaQE Of FEPOILS. ....coiiiiiiiie ettt ettt e s e beenanree s 58
20.8 Consequences Of NAIDMPIANCE. ........oiiuiiiiiei it ieee e 58
ARTICLE 218 PAYMENTS AND PAYMENT ARRANGEMENTS.......ccccceeeviiiiiiee e 58
21.1 Payments t0 D MATE.......cooiiiiiiii e 58
21.2 Prefinancing paymentd Amountd Amount retained for the Guarantee Fund............ 59
21.3 Interim payment® Amountd CalCulation...............coovviiiiiiiieesieiiecee e 59
21.4 Payment of the balan@& Amountd Calculationd Release of the amount retained
for the Guarantee FUNd...........ooooii i ee e 59
215 Notification of aMOUNES UE..........cooiiiiiieiee e e 60
21.6 (01U T (=T [0V (o] g 7>\ 0 4= | £ P 61
21.7 Payments to the coordinatér Distribution to the benéfiaries.........cccccccvevveieiinnne.. 61
21.8 Bank account fOr PaYMENTS........coieiii e erre e e e e e e e aaaanens 61
21.9 Costs Of paymMENt trANSTELS. ..ot 61
21.10  Date Of PAYMENL......eiiiiiiiiiiiiii ettt s st e e e e eas 61
21.11  Consequences Of NAIDMPIANCE.........coiiiiiiiiieiireeie e 62
ARTICLE 220 CHECKS, REVIEWS, AUDITS AND INVESIGATIONS 8 EXTENSION OF
FINDINGS. . ... e e e e e e e e et e e e e e e e e e ata e e e eetnnns 62
22.1 Checks, reviews and audits by the [Agency and the] Commissian....................... 62
22.2 Investigations  the European AntiFrraud Office (OLAF).........ccvvviiiiiiiiiieeiieeeeeee, 64
22.3 Checks and audits by the European Court of Auditors (ECA)..........eeiiiivieeernnn 65
22.4 Checks, review, audits and investigations for international organisations............. 65
22.5 Consequences of findings in checks, reviews, audits and investigatiextension of
findings65
22.6 Consequences Of NAIDMPIANCE. ........oiiuuiiiiii e 67
ARTICLE 238 EVALUATION OF THE IMPACT OF THE ACTION.......cccooiiiiiiiiiieeeen 68
23.1 Right to evaluate the impact of the action.............ccccooviiiniii e 68
SECTION 3 RIGHTS AND OBLIGATIONS RELATED TO BACKGROUND AND
L] U R 1 P 68
SUBSECTION 1 GENERAL ..ottt ittt eee ettt see e e s e e e e e e eaeeeeestnnneeeeeannnes 68
ARTICLE 23a0 MANAGEMENT OF INTELLECTUAL PROPERTY.....ctttiiiiiiiiiiieeeeeeeiind 68
23a.1  Obligation to take measures to implement @@mmission Recommendation on the
management of intellectual property in knowledge transfer activities................... 63
23a.2  Consequences Of NAIDMPIANCE............uuuiiiiiiiiiiii e 69
SUBSECTION 2 RIGHTS AND OBLIGATIONS RELATED TO BACKGROUND..................... 69
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ARTICLE 240 AGREEMENT ON BACKGROUND........ccciiitiiiiiiiieiiieneiee i eeees 69
24.1 Agreement 0N BackgroUNnd..............eeeiviiiiiicceciiiieiieeeec e 69
24.2 Consequences of NAIDMPLIANCE...........uuuiiiiiiiiiii e 69

ARTICLE 250 ACCESS RIGHTS TO BACKGROUND........cctiiiiiiiiiiiiesiene e ssiiieee e 69
25.1 Exercise of access righis Waiving of access right8 No sublicensing................... 69
25.2 Access rights for other beneficiaries, for implementing their ¢asks under the

action 69
25.3 Access rights for other beneficiaries, for exploiting their own results..................... 70
25.4 Access rights foaffiliated entities............cceeeiiiiiiiiec e 70
25.5 Access rights for third Parti@S.........cuveeiiiiiiiiieee e 71
25.6 Consequences Of NAIDMPIANCE. .......coiiuiiiiie it ieee e 71
SUBSECTION 3 RIGHTS AND OBLIGATIONS RELATED TO RESULTS.........ccooviiiiiiiiiieees 71

ARTICLE 263 OWNERSHIP OF RESULTS......outiiiiiiiiiiiieie s reee st smnee s siannee e 71
26.1 Ownership by the beneficiary that generates the resultS............cccevvvieeeeeenens 71
26.2 Joint ownership by several beneficiaries............ccoovvvviiicccieiiicc e, 712
26.3 Rights of third parties (including personnel)..........cccoorvviiiiirieriirr e eeeen, 72
26.4 [EU][Euratom][Agency] ownership, to protect reSUultS..........ccceeeveeeeeiivieeeeeeeceeeeeenns 72
26.5 Consequences OIMCOMPLIANCE............uuiii e ceeer e e 73

ARTICLE 2786 PROTECTION OF RESULT® VISIBILITY OF EU FUNDING...........ccceee.... 14
27.1 Obligation to Protect the reSULLS..........cuvviiiiiiiree e 74
27.2 [EU][Euratom][Agency] ownership, to protect the reSults............cccvvvveiiecceeeenne 74
27.3 Information 0N BEU fUNAING.........coiiiiiiiiiiiiiei e 14
27.4 Consequences Of NAIDMPIANCE. ........oiiiuiiiie e 14

ARTICLE 283 EXPLOITATION OF RESULTS......oitiiiiiiiiiiiie e seeesiiee et meee e 74
28.1 Obligation toexploit the reSUILS..........ooviiii e 14
28.2 Results that could contribute to European or international standatdformation on

= U o [ o USSP 75
28.3 Consequences Of NAIDMPLIANCE...........uuuiiiiii e 75

ARTICLE 296 DISSEMINATION OF RESULTS3 OPEN ACCESS) VISIBILITY OF EU

FUNDING. ..ot reees s e e et r e e et et e e e estmmms e e e eeeennaaeeens 75
29.1 Obligation to disseminate reSUIS.........coivviiiiiiiiiieeiiieeeee e seee e e d D
29.2 Open access to scientific PUDIICALIONS...........coviiiiiiiiie e 76
29.3 Open access to research data...........cccoiieiieceiiiie e 17
29.4 Information on EU funding Obligation and right to use the EU emblem.............. 78
29.5 Disclaimer excludingCommission][Agencyfesponsibily ...........cccccceeiiiiiiinennne.n. 78
29.6 Consequences of NAIDMPLIANCE...........uuuiiiiiiiiiii e 78

ARTICLE 300 TRANSFER AND LICENSING OF RESULTS.......ccccccveviiiiiiiieecereeseiiieeeen 8
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CHAPTER 1 GENERAL

ARTICLE 1 8 SUBJECT OF THE AGREEMENT

This Agreement sets out the rights and obligations and the terms and conditions applicable to
the grant awarded to the beneficgsrfor implementing the acti@et out inChapter2.

CHAPTER 2 ACTION

ARTICLE 2 8 ACTION TO BE IMPLEMENTED [6 COMPLEMENTARY GRANT]
[0 JOINTLY FUNDED ACTION]

The grant is awardefibr the action entitledinsert title of the action] 6 [insert acronym]
(Gactiond, as described in Annek

[OPTION for complementary grard if foreseen in the work programmeThe grant is a
a@complementary grar@to [the grant agreement(s) under the ¢g)l for proposals gall
identifier(s): H20200 themed ]] [the followingcomplementargrant agreement(s) No(s):

- [insert numbdr[insert acronym
- [insert numbdr[ insert acronyri .]

[OPTION for joint actions (oint call with a third country or an international
organisation): The actionis a gointly funded actioné which must & coordinated with the
goint actiord called [insert the name of the third countor international organisation
actior], as described in Annéy]

ARTICLE 3 8 DURATION AND STARTING DATE OF THE ACTION

The duration of the action will b@gnsert numbe} months as of[OPTION 1 by default:the
first day of the month following th#ate the Agreemergnters into force (see Articlé8)]
[OPTION 2 if needed for the actionfinsert daté] ' ( starting date of the actiord ) .
ARTICLE 4 6 ESTIMATED BUDGET AND BUDGET TRANSFERS

4.1  Estimated budget

The Gestimated budgebfor the action is set out in AnneX

It containsthe estimatedeligible costsand theforms of costs broken down by beneficiary
[ (and linked third party)] and budget categofgee Articles 56, [and 14]). [OPTION to be

" This date must be the first day of a morind it must be later than the date of entry into force of the

agreement; unless authorised otherwise by the authorising officer, if the applicant can demonstrate the need
to start the action before the entry into force of the grant agreement or thi retad the action on another

day than the first day of the month. In any case, the starting date should not be earlier than the date of the
submission of the grant application (Article 130 FR).
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usedif Article 9 or 14aapplies: It also showsthe estimated costs of the beneficiaries not
receiving EU fundingsee Article 9and][ internationalpartners (see Article 14a)]

4.2  Budget transfers

The estimated budget breakdo indicated in Annex2 may be adjusted without an
amendment(see Article 55)0 by transfersof amountsbetween beneficiaries budget
categoriesand/or forms of costs set out in Annexf2the action is implemented as described
in Annex 1.

However, he keneficiaries maynot add costs relating to subcontracitst provided for in

Annex1, unless such additional subcontraats approvethy an amendmerdr in accordance
with Article 13.

CHAPTER 3 GRANT

ARTICLE 58 GRANT AMOUNT , FORM OF GRANT, REIMBUR SEMENT RATES
AND FORMS OF COSTS

5.1 Maximum grant amount
Thednaximum grant amountdis EUR [insert amount (insert amount in wordk
5.2  Form of grant, reimbursement rate and forms of costs

The grant reimbursdg %] of t he act i o(seéAsticlet) (i égri edil neb ucrosset nse n t
el igible)Eeeannex2ygr ant o6

The estimated eligible costs of the action are EldBeft amount (insert amount in wordk
Eligible costs (see Article 6) formaaftostb:p decl a

(a) for direct costs of[PCH[ PPI] subcontracting: asact ual | 'y i rmaadualrred c
costd ) ;

(b) for direct personnel costsfor related additional coordination and networking
activities [(excluding personnel costovered by the unit cost undeoint (f))]°:

- asactually incurred costa€tual cost$ or

- on the basis of an amount per unit calculated by the beneficiary in accordance with
its usual cost uaitccostsu)n.t i ng practices (0

8 To be used only if option in Point (f) is used.
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Personnelcosts for SME owners or beneficiaries that are natural pewsons not
receiving a salary (see Article 6.2, Points B.1.4 and B.1.5) must be declared on the
basis of the amount per unit set out in AnnaxXuhit costs);

(c) for direct costs for subcontracting of related additional coordination and

networking activities [ (excluding subcontracting costevered by the unit cost under

Point (f))]°: asactually incurred costs¢tual costs;

(d) for other direct costs for related additional coordination and networking
activities [(excluding other direct costsovered by the unitost undePoint (f))]*":

- for costs of internally invoiced goods and services: on the basis of an amount
per unit calculated by the beneficiary in accordance with its usual cost
accountingnitpost®¢ti ces (0O

- for all other costsasactually incured costsdctual costs;

(e) for indirect costs for related additional coordination and networking activities
[(excluding indirect costsovered by the unit cost undeoint (f))]*": on the basis of a
flat-rate applied as set out in Point B.4(a),(b) anaic) Ar t i Hat-rate st ) ;

() [OPTION 1 for specific unit costs(if foreseen by Commission decision and

applicable to the grant for [insert name of specific cost categ¢igs)”] that are
part of related additional coordination and networking actiies: on the basis of the
amount(s) per unit set out in Annex"2(unit costy.]

[OPTION 2: specific cost categg(ies): not applicablel.

5.3 Final grant amountd Calculation

The dinal grant amount6édepends on the actuaktent to which the actiois implemenéedin

accordance with th& g r e e ne¥nmstarid gonditions

This amount is calculatdaly the[ CommissiofjAgency] 8 when the payment of the balance

is madeg(see Article21.4) 8 in the following steps:

Step 18 Application of the reimbursemenratesto the eligible costs

Step 20 Limit to the maximum grant amount

10
11
12

13

To beused only if option in Point (f) is used.
To be used only if option in Point (f) is used.
To be used only if option in Point (f) is used.

s

(o

Insert precise name of the cost (as in the Commission decision authorising the use of the unit cost). For

exanp | e : stx forprevialingdransn at i on al
s t u d tostsfdr gnergy efficiency measures in buildéhgs

access

t o

research

Annex 2 must clearly show, for each beneficiary (and linked third party) concelinde, parameters for the
unit cost (i.e. the unit(s), the amount(s) per unit, the research installation/infrastructure for which it is used,

the clinical study for which it is used, etc).
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Step3 d Reduction due to the Aarofit rule

Step4 0 Reduction due tsubstantial errors, irregularities or fraad seriousbreach of
obligations

5.3.1 Stepld Application of the reimbursement ratesto the eligible costs

The reimbursement rate(&ee Article 5.2pare applied tahe eligible costs (actual costs, unit
costsandflat-rate costs; see Article @eclared by the beneficiarigand linked third partigs
(see Artick 20) andapproved by theCommissiotfjAgency] (see Article21).

5.3.2 Step2d Limitto the maximum grant amount

If the amountobtainedfollowing Step lis higher than thenaximumgrantamount set out in
Article 5.1, itwill be limitedto the latter

5.33 Step3d Reductiondue to the neprofit rule
The grant mastnot produce a profit.

@Profit means the surplus d¢iie amount obtained following Steps 1 anglBdstheact i on 6 s
total receipts over thea c t itatahefigible costs.

Thed c t i total éligible costd are the consolidatetbtal eligible costs approved by the
[ CommissioljAgency].

Thed c t i total ceiptsOare the consolidatetbtal receipts generated during its duration
(see Article 3)

The following are considera@ceipts
(a) income generated by the action; if iheome is generated froselling equipment or
other assets purchased under the Agreement, the receipt is up to the amount declared

as eligible under the Agreement;

(b) financial contributionggiven by third partiesto the beneficiaryor to a linked third
party] specifically to be used for the action, and

(c) in-kind contributionsprovidedby third partiesfree of chargeand specificallyto be
used forthe actionif they have been declared as eligible costs

The following arehowevemot considered receipts:
(a) income generated by explioity thea ¢ t iresult§{see Article28);

(b) financial contributions by third parseif they may be used to cover costs other than
the eligible costs (see Atrticle 6);
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(c) financial contributions by third partiesith no obligation to repay any amouabused
atthe end of thg@eriod set out in Article 3.

If there is a profit, it will be deducted from the amoahtained following Steps 1 and 2.

5.34 Step4d Reduction due tosubstantial errors, irregularities or fraud or serious
breach of obligationsd Reduced grant amountd Calculation

If the grant is reduced (seeticle 43), the[Commission][Agencywill calculate the reduced
grant amountby deducting the amount of the tetion (calculated in proportion to the
seriousnessf the errors, irregularities or fraumt breach of obligationgn accordance with
Article 43.2) from the maximum grant amount set out in Article 5.1
The final grant amounwill be the lower of he following two:

- the amounbbtained following Steps 1 to@

- thereduced graramountfollowing Step 4.
5.4  Revised finalgrant amountd Calculation
If & after the payment of the balan€e particular, after checks, reviews, audits or
investigationssee Article22) 8 the [Commission][Agencyfejects costgsee Article42) or
reduces the grarfsee Article43), it will c a | ¢ u | ravised finalhgent amountbfor the

beneficiary concerned by the findings

This amount is calculated by tj€ommisson][Agency] on the basis othe findings as
follows:

- in case ofrejection of costs by gplying the reimbursement rat® the revised
eligible costs approved by th@@ommission][Agencyfor the beneficiary concerngd

- in case ofeductionof the grant byc al cul ati ng the conmcerned
the grant amounteducedn proportionto the seriousness tfe errors, irregularities or
fraud orbreachof obligations(see Article43.2).

In case ofrejection of costs and reductionof the grant, the revisedfinal grant amounfor
the beneficiary concernedll be the lower of the twamounts above

ARTICLE 6 6 ELIGIBLE AND INELIGIBLE COSTS
6.1 General conditions for costs to be eligible
Eligiblecost® are costs thatiameet the following cr

(a) for actual costs
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() they must be actually incurred by the beneficiary;

(i)  they must be incurred in the period set out in Art&levith theexception of costs
relating to the submission of the final report (see Articlg 20

(i)  they must be indicated the estimated budget set out in Anrzex

(iv)  they must be incurred in connection with the action as described in Anaed
necessary for its implementation;

(v they must be identifiable and verifiabl
accouns in accordance with the accounting standards applicable in the country
wher e t he beneficiary i s established

accounting practices;

(vi) they must comply with the applicable national law on taxes, labour and social
secuity, and

(vii)  they must be reasonable, justified and must comply with the principle of sound
financial management, in particular regarding economy and effigiency

(b) for unit costs

(i) they must be calculated as follows:

{amounts per unit set out in Ann&a or calculated by the beneficiary in accordance with its usual
cost accounting practices (see Article,®®int Aand Article 62.B.35)

multiplied by

the number of actual units}
(i)  the number of actual units must comply with the following conditions:
- the units must be actually used or produced in the pseabdut in Article3;
- the units must be necessary for implementing the action or produced by it, and

- the number of units must be identifiable and verifiable, in particular supported
by records andocumentation (see Article 18)

(c) for flat-rate costs
() they must be calculated by applying the-figiie set out in Anneg, and

(i)  the costs (actual costs or unit costs) to which therdiia is applied must comply
with the conditions for eligibilityset out in this Article.

6.2  Specific conditions for costs to be eligible
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Costs are eligible if they comply with the general conditions (see above) and the specific
conditions set out below for each of the following budget categories:

A. Direct costs ofPCP][PPI] subcontracting
B. Costsfor related additional coordination and networking activities

0Direct costsb6b are costs that are directly |
be attributed to it directly. They must not include any indicests (see Point B.4 below).

0l ndirect costso ar e cost s t hat ar e not di
therefore cannot be attributed directly to it.

A. Direct costs of[PCH[ PPI] subcontracting (including related duties, taxes and charge
such as nowleductible value added tax (VAT) paid by the beneficiary) are eligible if the
conditions in Article 13.1 are met.

B. Costsfor related additional coordination and networking activities are eligible up to
EUR [(insert amount (insert amountiords) ], if they comply with the following:

B.1 Direct personnel costdor related additional coordination and networking activities
[(not covered byPoint B.5]

Types of eligible personnel costs

B.1.1 Personnel costs are eligibfethey are relatedo personnel working for the beneficiary
under an employment contract (or equivalent appointing act) and assigned to the related
additional coordination and networking activitiesdsts for employees (or equivalend).)

They must be limited to salariesn¢iuding during parental leave), social security
contributions, taxes and other costs included irré¢ineuneration, if they arise from national

law or the employment contract (or equivalent appointing act).

Beneficiaries that are ngmrofit legal entitis™ may also declare as personnel costs
additional remuneration for personnel assigned to the related additional coordination and
networking activities (including payments on the basis of supplementary contracts regardless
of their nature), if:

@itispartof the beneficiaryébés wusual remuner at i
manner whenever the same kind of work or expertise is required;

(b) the criteria used to calculate the supplementary payments are objective and generally
applied by the beneficiaryegardless of the source of funding used.

4 This amount must correspond to 30% for PCP and 50% for PPedédtimated eligible costs set out in

Article 5.2.

For the definition, see Articl@.1(14) of the Rules for ParticipatioRe gul at i on Nonpbf 90/ 2013
legal enttyd means a | egal ent ity -prefit-inakihg obwhichi hasséegal erg a | for
statutory obligation not to distribute profits to its shareholders or individual members.

15

21



Grant Agreement numbeilingertnumbet [insert acronym[insert call identifiey
H2020 Modé Grant Agreement: H202BIGA PCP/PPB Multi: v4.07 27.022017

O0Addi ti onal remunerationd means any part of
would be paid for time worked in projects funded by national schemes.

Additional remuneration for personnel assignedthie related additional coordination and
networking activities is eligible up to the following amount:

(a) if the person works full time and exclusively on the related additional coordination and
networking activities during the full year: up to EUR 8 000;

(b) if the person works exclusively on the related additional coordination and networking
activities but not fultime or not for the full year: up to the corresponding-ata
amount of EUR 8 000, or

(c) if the person does not work exclusively on the relatdditeonal coordination and
networking activities up to a pm@ta amount calculated as follows:

{{EUR 8 000
divided by
the number of annual productive hours (see below)},

multiplied by
the number of hours that the person has worked on the actimy dhe yea}.

B.1.2 Thecosts for natural persons working under a direct contractwith the beneficiary
other than an employment contract are eligible personnel cost, if:

(a) the person works under conditions similar to those of an employee (in particular
regarding the way the work is organised, the tasks that are performed and the premises
where they are performed)

(b) the result of the work carried out belongs to the beneficfanjes exceptionally
agreed otherwiseand

(c) the costs are not significantlyfiérent from those for personnel performing similar
tasks under an employment contract with the beneficiary.

B.1.3 Thecosts of personnel secondeddy a third party against payment are eligible
personnel costs if the conditions in Article. 1are met.

B.1.4 Costs of ownersof beneficiaries that are small and medismm z ed e nSMEr pr i s e
ownersd ) who are working on the related addit
and who do not receive a salary are eligible personnel costs, if theypooe® the amount

per unit set out in Annexa2nultiplied by the number of actual hours worked on the related

additional coordination and networking activities.
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B.1.5 Costs of deneficiaries that are natural personé not receiving a salary are eligible
personnel costs, if they correspond to the amount per unit set out in Aanaxitiblied by

the number of actual hours worked on the related additional coordination and networking
activities.

[B.1.6 [OPTION to be used for transational access to reseeh infrastructure: Personnel
costsfor providing transnational access to research infrastructuage eligible only if also
the conditions set out in Article 16.1.1 are meQHTION to be used for virtual access to
research infrastructure: Personnel cast for providing virtual access to research
infrastructure are eligible only if also the conditions set out in Article 16.2 are inet.]

Calculation

Personnel costs must be calculated by the beneficiaries as follows:

{{hourly rate

multiplied by

numberof actual hours worked on the related additional coordination and networking activities},
plus

for nonprofit legal entities: additional remuneration to personnel assigned to the related additional
coordination and networking activities under theditians set out above (Point B.l}l)

The number of actual hours declared for a pemsoist be identifiable and verifiable (see
Article 18).

The total number of hours declared in EU or Euratom grants, for a person for a year, cannot
be higher than thenaual productive hours used for the calculations of the hourly rate
Therefore, the maximum number of hours that can be declared for the grant are

{number of annual productive hours for the year (see below)
minus

total number of hours declared by thenbficiary, for that person for that year, for other EU or Euratom
grants}

T h @oundy ratedis one of the following:

(a) for personnel costs declaredaatual costs(i.e. budget categorie B.1.1, B.1.2, B.Ja&d
B.1.6]): the hourly rate is the calculatpdr full financial yearas follows:

{actual annual personnel costs (excluding additional remuneration) for the person
divided by

number of annual productive hours}
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usng the personnel costs and the number of annual productive hours fofulach
financial year covered by the reporting period concerned. If a financial year is not
closed at the end of the reporting period, the beneficiaries must use the hourly rate of
the last closed financial year available.

For the O6number ofsanpnubé peodfuicti aei @& un
following:

) o6fixed numb& 720 adurs foropersomsd working full time (or
corresponding proata for persons not working full time);

i) 6individual a n n uhe totalmumbet of bdumsorked birtheu r s 0 :
person in the year for the beneficiary, calculated as follows:

{annual workable hours of the person (according to the employment contract, applicable
collectivelabour agreement or national law)

plus
overtime worked

minus

absences (&h as sick leave and special leave)}

O0Annual workable hoursd means the per.i
wor king, at the employerods disposal ar
under the employment contract, applicable collective latamreement or

national working time legislation.

If the contract (or applicable collective labour agreement or national working
time legislation) does not allow to determine the annual workable hours, this
option cannot be used;

(i) O6standar d arwreu ahlthas ptamdadduncnber of annual hours
generally applied by the beneficiary for its personnel in accordance with its
usual cost accounting practices. This number must be at least 90% of the
6standard annual workable hoursbo.

If there is no appliable reference for the standard annual workable hours, this
option cannot be used.

For all options, the actual time spent jparental leaveby a person assigned to the
related additional coordination and networking activities may be deducted from the
number of annual productive hours

As an alternative, beneficiaries may calculate the hourlypetenonth as follows:
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{actual monthly personnel cost (excluding additional remuneration) for the person

divided by
{number of annual productive hours / ]}2}

using the personnel costs for each month and (one twelftthefnnual productive
hours calculated according égther option (i) or option (iii) above, i.e.:

- fixed number of hours;
- standard annual productive hours.

Time spent orparental leavemay not be deducted when calculating the hourly rate
per month. However, beneficiaries may declare personnel costs incurred in periods of
parental leave in proportion to the time the person worked on the action in that
financial year.

If parts of a basic reomeration are generated over a period longer than a month, the
beneficiaries may include only the share which is generated in the month (irrespective
of the amount actually paid for that month).

Each beneficiary nstuse only one option (per full finantigear or per month) faduring
each full financial year

(b) for personnel costs declared on the basignitf costs(i.e. budget categorie B.1.1, B.1.2,
B.1.4, B.1.59and B.1.6)): the hourly rate is one of the following:

(i) for SME owners or beneficiariehat are natural persons: the hourly rate set out in
Annex 2 (see Points B.1.4 and B.1.5 above), or

()f or personnel costs declared on the basi
practices: the hourly rate calculated by the beneficiary in accordaititets usual
cost accounting practicgg

- the cost accounting practices used are applied in a consistent manner, based on
objective criteria, regardless of the source of funding;

- the hourly rate is calculated using the actual personnel costs edcordhe
beneficiarybdés accounts, excluding any
budget categories.

The actual personnel costs may be adjusted by the beneficiary on the basis of
budgeted or estimated elements. Those elements must be relevant for
calculating the personnel costs, reasonable and correspond to objective and
verifiable information

and
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- the hourly rate is calculated using the number of annual productive hours (see
above).

B.2 Direct costs of subcontractingfor related additional coadination and networking
activities [(not covered byPoint B.5)] (including related duties, taxes and charges such as
nondeductible value added tax (VAT) paid by the beneficiary) are eligitihe conditions in
Article 13.21 are met.

[OPTION to be usd for trans-national access to research infrastructur&ubcontracting
costsfor providing transnational access to research infrastructuege eligible only if also
the conditions set out in Article 16.1.1 are rhet.

[OPTION to be used for virtual acceds research infrastructure:Subcontracting costfr
providing virtual access to research infrastructusee eligible only if also the conditions set
out in Article 16.2 are mdt.

B.3 Other direct costsfor related additional coordination and networking ectivities [(not
covered byPoint B.5)]

B.3.1 Travel costs and related subsistence allowancéscluding related duties, taxes and
charges such as nateductible value added tax (VAT) paid by the beneficiary) are eligible if
they are in line with the berniefc i ar yds usual practices on trav

[OPTION to be used for transmational access to research infrastructur&ravel costdor
providing transnational access to research infrastructurare eligible only if also the
conditions set out in Article 16.1.1 anget]

B.3.2[OPTION 1 by default The depreciation costs of equipment, infrastructure or other

assets(new or secondh a n d) as recorded in the beneficia
were purchased in accordance with Article.1LQ and written off inaccordance with
international accounting standards and the b

The costs ofrenting or leasingequipment, infrastructure or other assets (including related
duties, taxes and charges such as -deductible value addedax (VAT) paid by the
beneficiary) are also eligible, if they do not exceed the depreciation costs of similar
equipment, infrastructure or assets and do not include any financing fees.

The costs of equipment, infrastructure or other assetdributed n-kind againstpayment
are eligible, if they do not exceed the depreciation costs of similar equipment, infrastructure
or assets, do not include any financing fees and if the conditions in ArtidlarElmet.

The only portion of the costs that will kén into account is that which corresponds to the

duration of the related additional coordination and networking activities and rate of actual
use for the purposes of the related additional coordination and networking acfjvities.
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[OPTION 2 (alternativeto option above) to be used if foreseen in the work progrartime

Thecost of purchasingequipment infrastructure or other assetgnew or secondhand) (as
recorded in the beneficiarydés accounts) are
assetsvas purchased in accordance with Article ILQ

The costs of renting or leasingquipment, infrastructure or other assets (including related
duties, taxes and charges such as -deductible value added tax (VAT) paid by the
beneficiary) are also eligibleif they do not exceed the depreciation costs of similar
equipment, infrastructure or assets and do not include any financing fees.

The costs of equipment, infrastructure or other assetdributed inkind againstpayment
are eligible, if they do not ered the depreciation costs of similar equipment, infrastructure
or assets, do not include any financing fees and if the conditions in ArtidlarElmet]

[OPTION (in addition to one of the twdirst options above) for trangational access to
researchinfrastructure: As an exception, the beneficiaries must not declare such costs (i.e.
costs of renting, leasing, purchasing depreciable equipment, infrastructure and other assets)
for providing transnational access to research infrastructure (see Artléd).]

[OPTION (in addition to one of the twdirst options abovgfor virtual access to research
infrastructure, unless the work programmexplicitly allows capital investmentfor virtual
access to research infrastructuréds an exception, the benefides must not declare such
costs (i.e. costs of renting, leasing, purchasing depreciable equipment, infrastructure and
other assets) for providing virtual access to research infrastructure (see Arti@g] 16

B.3.3 Costs of other goods and servicgincluding related duties, taxes and charges such as
non-deductible value added tax (VAT) paid by the beneficiary) are eligible, if they are:

(a) purchased specifically for the related additional coordination and networking activities
and in accordance with Artec10.1.10r

(b) contributed in kind against payment and in accordance with Article 11

Such goods and services includer instance,consumables and suppliedissemination
(including open access), protection of results, certificates on the finant¢ahstds (if they

are required by the Agreement), certificates on the methodology, translations and
publications.

[OPTION to be used for trarshational access to research infrastructur€osts of other
goods and servicefor providing transnational accessto research infrastructureare
eligible only if also the conditions set out in Article 16.1.1 are]met.

[OPTION to be used for virtual access to research infrastructué@osts of other goods and
servicesfor providing virtual access to research infrastcture are eligible only if also the
conditions set out in Article 16.2 are njet.

% To be used as an exception, only if justified by the nature of the action and the context of the use of the
equipment or assets, if provided for in therk programme.
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B.3.4 Capitalised and operatingcosts ofdarge research infrastructured’ [OPTION 1 by
default: directly used for theelated additional coordination and networking activitiare
eligible, if:

(a) the value of the large research infrastructure represents at least 75% of the total fixed
assets (at historical value in its last closed balance sbeé&ire the date of the
signature of the Agreement or as determined on the baskseafental and leasing
costs of the research infrastructtfe

(b)t he beneficiarybés methodol ogy for decl ari
has been positively assessed by the Commis&riarite assessmet)

(c) the beneficiary declares as ditegligible costs only the portion which corresponds to
the duration of theelated additional coordination and networking activitiesd the
rate of actual use for the purposes of tdditional coordination and networking
activities and

(d) they comply witlthe conditions as further detailed in th@notations to thé12020
Grant Agreement$

[OPTION 2 for all topics within calls under PartRe s ear c h | n(éxceptdore uct ur
Infrastructure): Not applicablé

[OPTION 3to be used if foreseen in the wogtogramme:Not applicablé

B.3.5 Costs of internally invoiced goods and servicedirectly used for the action are
eligible, if:

(a) they are declared on the basis of a unit cost calculated in accordance with the
beneficiaryds usual cost accounting pract

(b) the cost accounting practices used are applied in a consistent manner, based on
objective criteria, regardless of the source of funding;

7 4 arge research infrastructured means research infrastructure of a t
for a beneficiary, calculated as the sum of historical asset values of each individual research infrastructure of
that beneficiary as they appear in its last closed balance sheet before the date of the signature of the
Agreement or as determined on the basis of the rental and leasing costs of the research infrastructure.

18 For the definition see Article 2(6) dthe H2020 FrameworkProgramme Regulation No 1291/2013
®Research infrastructured ar e facilities, resources and services
conduct research and foster innovation in their fields. Where relevant, they may be used beyond research, e.qg.
for education or public services. They include: major scientific equipment (or sets of instruments);
knowledgebased resources such as collections, archives or scientific dafegstructures such as data and
computing systems and communication netwpgksl any other infrastructure of a unique nature essential to
achieve excellence in research and -$nhedati @w.i r Sua
6distributedd.
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(c) the unit cost is calculated using the actual costs for the good or service recorded in the
benef i ci arexdudingany maigibtetcast,or costs included in other budget
categories.

The actual costs may be adjusted by the beneficiary on the basis of budgeted or
estimated elements. Those elements must be relevant for calculating the costs,
reasonable and ca@spond to objective and verifiable information;

(d) the unit cost excludes any costs of items which are not directly linked to the
production of the invoiced goods or service.

0l nternally invoiced goods and s edadibytlkesd me ¢
beneficiary directly for the action and which the beneficiary values on the basis of its usual
cost accounting practices.

B.4 Indirect costs for related additional coordination and networking activities [(not
included in Point B.5]

Indirect costs are eligible ifthey are declared on the basis of fla-rate of 25% of the
eligible direct costs (see Article 5.2 and Points B.1 to B.3), from which are excluded:

(a) costs of subcontractirignd][;]

(b) costs of irkind contributions provided by thdr parties which are not used on the
beneficiarapd[3 pr emi ses

(c) OPTION 1 if Point B.5 applies and tk unit costcoversindirect costs:unit costs
under Article 5.2(f) and Point BJEDPTION 2: not applicablée,.

Beneficiaries receiving an operating grarfinanced by the EU or Euratom budget cannot
declare indirect costs for the period covered by the operating, guaigss they can
demonstrate that the operating grant does not cover any costs of the action

B.5 [OPTION 1: [Insert name of specific costategory(ie} that are part of related
additional coordination and networking activitigfOPTION 2 if no specific costcategories
applicable to grant: Specific cost category(ies)]

[OPTION 1a for specific unit costs (if unit cost foreseen by Commission dsion and
applicable to the grant [Insert name of specificcost categoryf] that are part ofrelated

9 For the definition, see Article 121(1)(b) dtegulation (EU, Euratom) & 966/2012 of the European

Parliament and of the Council of 25 October 2012 on the financial rules applicable to the general budget of

the Union and repealing Council Regulation (EC, Euratom) No 1605/2@¢02afcial Regulation No

966/201% JOJ L 218, 2610.2012, p.1) opérating grantdé means direct financi al co
donation, from the budget in order to finance the functioning of a body which pursues an aim of general EU
interest or has an objective forming part of and supporting an Etypol

Insert precise name of the cost (as in the Commission decision authorising the use of the unit cost). For
exampl e: ost§ focpooeding transn at i on all access to research infr
s t u d costsfdr energy effiency measures in buildings

20
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additional coordination and networking activitieare eligible if they correspond to the
amount per unit set out in Annea &ultiplied by theactual number of unit§and if [insert

additionaleligibility conditions if anyj].]
[same for eackpecific cost catego}y
[OPTION 2: Not applicablé

6.3  Conditions for costs of linked third parties to be eligible

[OPTION 1 to be used if Article 14 appliesCosts incurred by linked third partiegre
eligible if theyfulfil 8 mutatis mutandi® the general and specific conditions for eligibility

set out in this Article (Article 6.1 and 6.2) and Articlel1¥]

[OPTION 2: Not applicablé

6.4  Conditions for in-kind contributions provided by third parties free of charge to

be eligible

In-kind contributions provided free of charge are eligibledirect costqfor the beneficiary
[or linked third party]), if the costs incurred by the third party fulél mutats mutandisd
the general and specific conditions for eligibility set out in this Article (Article 6.1 and 6.2)

and Article 121.
6.5 Ineligible costs

dneligible costd ar e:

(a) costs that do not comply with the conditions set out above (Article 6.14jp i6.

particular:
0

(i)  debt and debt service charges;

)  costs related to return on capital;

(i)  provisions for future losses or debts;
(iv)  interest owed;
(v)  doubtful debts;

(vi)  currency exchange losses;

(viy bank costs charged by

[CommissionJAgency];

(viii)  excessive or reckless expenditure;

bermefi ci art
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(ix)  deductible VAT;

(x) costs incurred during suspension of the implementation of the action (see
Article 49);

(b) costs declared under another EU or Euratom grant (including grants awarded by a
Member $ate and financed by the EU or Euratom budget and grants awarded by
bodies other than tH€ommissionJAgency] for the purpose of implementing the EU
or Euratom budget); in particular, indirect costs if the beneficiary is already receiving
an operating gra financed by the EU or Euratom budget in the same paniddsst
can demonstrate that the operating grant does not cover any costs of the action

[(c) OPTION for cost categories explicitly excluded in the work programnji@sert
name of excluded cbsategory] .

6.6  Consequences of declaration of ineligible costs
Declared costs that are ineligible will be rejected (see Article 42).

This may also lead to any of the other measures described in Chapter 6

CHAPTER 4 RIGHTS AND OBLIGATIONS OF THE P ARTIES

SECTION 1 RIGHTS AND OBLIGATIONS RELATED TO IMPLEMENT ING THE
ACTION

ARTICLE 7 & GENERAL OBLIGATION TO PROPERLY IMPLEMENT THE
ACTION

7.1  General obligation to properly implement the action

The beneficiaries must implement the action as destiibdnnex1 and in compliance with
the provisions of theAgreement andall legal obligations under applicable EU, international
and national law.

7.2 Consequences of nogompliance

If a beneficiary breachesny ofits obligations undethis Article, the grant may be reduced
(see Articled3).

Such breaobsmay also lead tany oftheother measuredescribedn Chaptel6.

ARTICLE 8 8 RESOURCES TOIMPLEMENT THE ACTION &8 THIRD PARTIES
INVOLVED IN THE ACTION

The beneficiaries must have the appropniagaurces to implement the action.
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If it is necessary to implement the action, tiemeficiariesnay:
- purchase goods, works and services (see A@le
- use inkind contributions provided by third parties against payment (see Attifle
- use inkind contributions provided by third parties free of charge (see AttR)le

- call upon subcontractors to implement action tasks described in Anfsee Article
13);

- call upon linked third parties to implement action tasks described in Abr{sge
Article 14);

- call uponinternationalpartnes to implement action tasks described in Annex 1 (see

Article 14a)

In these cases, the beneficiaries retain sole responsibility towarfiSdhmamissiof{Agency]
and the other beneficiaries for implementing tbioa.

ARTICLE 9 0 IMPLEMENTATION OF ACTION TASKS BY BENEFICIARIES
NOT RECEIVING EU FUNDING

[OPTION 1 for beneficiaries not receiving EU funding9.1 Rules for the
implementation of action tasks by beneficiaries not receiving EU funding

Beneficiarieghat [are noteligible forEU funding [ or ] [ r e g u e s bendi®@aries
not receiving EU funding nustimplement the action tasks attributed to them in Ariniex
accordance wittArticle 7.1.

Their costs areestimatedn Annex2 but:

- will notbe reimbursed and

- will not betaken intoaccountfor the calculation of the granfsee Article$.2,5.3 and
5.4, and2l).

[OPTION A, to be used if the beneficiary not receiving EU fundifg NOT the coordinator
and does not have linked third parties meing EU funding: Chapter 3, Articles 10 to 15,
18.1.2, 20.3(b), 20.4(b), 20.6, 21, 23a, 26.4, 27.2, 2BRTION: (with the exception of

fund.i

additional exploitation obligation$ 28.2, 30.3, 31.5, 40, 42, 43, 44, 47 and 48 do not apply

to[OPTION 1 by defaut: these beneficiariefDPTION 2 if more than one of the three
options apply to the granfinsertshort nameof the beneficiar}) .

[They][The beneficiary] will not be subject to financial checks, reviews and audits under

Article 22]
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[OPTION B, to be sed if the beneficiary/ coordinator not receiving EU funding has linked
third parties receiving EU funding:Chapter 3, Articles 10 to 15, 20.6, 23a and 40 do not
apply to[OPTION 1 by default these beneficiarieDPTION 2 if more than one of the
three opions apply to the grant[insertshort nameof the beneficiar) .

Articles 26.4, 27.2, 28.1 JPTION: (with the exception of additional exploitation
obligationg], 28.2, 30.3, 31.5 do not apply to results generated without EU funds.

[These beneficiaries][fie beneficiary] will not be subject to financial checks, reviews and
audits under Article 22 for [their][its] own cosis.

[OPTION C, to be used if the beneficiary not receiving EU fundihg the coordinator and
does not have linked third parties receivifgU funding: Chapter 3, Articles 10 to 15,
18.1.2, 20.6, 23a, 26.27.2,28.1 [OPTION: (with the exception of additional exploitation
obligationg], 28.2, 30.3, 31.5 and 40 do not apply fOPTION 1 by default these
beneficiariesOPTION 2 if more than one of the three options apply to the grariinsert
short name of the beneficidty

[They][The beneficiary]will not be subject to financial checks, reviews and audits under
Article 22 for [their][its] own costd.

Beneficiaries not receivingU funding may provide inkind contributiors to another
beneficiary. In this case, they will be considered as a third party for the purpose of Atlicles
and12.

[additional OPTION for beneficiaries requesting zero fundindf: a beneficiary requesting
zero fundingreceives funding later on (through an amendment; see Article 55), all
obligations will apply retroactively.]

9.2  Consequences of nenompliance

If a beneficiary not receiving EU funding breaches any of its obligations under this Article, its
participation in the Agreement may be terminafede Articles0).

Such breaches may also lead to any of the other measures described in Chapter 6 that are
applicable to if]

[OPTION 2: Not applicablé
ARTICLE 100 PURCHASE OF GOODS, WORKS OR SERVICES
10.1 Rules for purchasing goods, works or services

10.1.1If necessary to implement the action, the beneficiariespueshase goods, works or
services
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The beneficiaries musinake such purchase ensuring the best value for money, dr
appropriatethe lowest pce. In doing so, they must avoid any conflict of interests (see
Article 35).

[OPTION: In addition, if the value of thpurchaseexceeds EUR{[], the beneficiaries must
comply with the following rulesg[].]

The beneficiaries must ensure titihe Agency,] the Commission the European Court of
Auditors (ECA) and the European Asiraud Office (OLAF) can exercise their righiader
Articles 22 and23 alsotowardsther contractos.

10.1.2 Beneficiariest h a t coatraating authoritigs within the meaing of Directive
2004/18/EC? (or 2014/24/E3) or &ontracting entitisswithin the meaning of Directive
2004/17/EG* (or 2014/25/E3) must comply with the applicable national law on public
procurement.

102 Consequences of nogompliance

If a beneficiary breacheasny ofits obligations undeArticle 10.1.1, the costs related to the
contractconcernedvill be ineligible (seéArticle 6) and will be rejected (see Articl?).

If a beneficiary breaches any of its obligations under Ari€l&.2, the grant may be reduced
(see Articled3).

Such breacksmay also lead tany ofthe other measuresescriled in Chapte6.

ARTICLE 11 8 USE OF IN-KIND CONTRIBUTIONS PROVIDED BY THIRD
PARTIES AGAINST PAYMENT

111 Rules for the use of iRkind contributions against payment

If necessary to implement the action, the beneficiaries may k&edicontributions provided
by third parties against panent.

2L |f the authorising officer decides to set specific rules, they should have due regard for the principle of

proportionality, taking into account the value of the contracts and the relative size of the EU contribution in
relaion to the total cost of the action and the risk. Specific rules must be based on the rules contained in the
Financial Regulation. Simply citing the FR without specifying the applicable provisions should be avoided.
Specific rules may only be set for theard of contracts of a value higher than EBIR000. The authorising
officer may set a threshold higher than EBBR000 on the basis of a risk assessment.
22 Directive 2004/18/EC of the European Parliament and of the Council of 31 March 2004 on theatimordin
of procedures for the award of public work contracts, public supply contracts and public service contracts (OJ
L 134, 30.04.2004, p. 114)
% Directive 2014/24/EU of the European Parliament and of the Council of 26 February 2014 on public
procuremehand repealing Directive 2004/18/EC (OJ L 94, 28.03.2014, p. 65).
24 Directive 2004/17/ECof the European Parliament and of the Calunt 31 March 2004 coordinating the
procurement procedures of entities operating in the water, energy, transport and postal services sectors (OJ L
134, 30.04.2004, p. 1)
Directive 2014/25/EU of the European Parliament and of the Coah2ib Februarn2014 on procurement
by entities operatingn the water, energy, transport and postal services sectors and repealing Directive
2004/17/EC (OJ L 94, 28.03.2014, p. 243).
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The beneficidesmay declareosts related tthe payment oin-kind contributionsas eligible
(see Artite 6.1 and 6.2, up to the third paresdcoss for the seconded persgrcontributed
equipmentinfrastructure or other assetsothercontibuted goods and services

The tird parties and their contributionsmust be set out in Annex 1. The
[ CommissioffJAgency] may howeverapprovein-kind contributionsnot set out in Annex
without amendmen(seeAtrticle 55), if:

- they arespecificallyjustified in theperiodicor final technical reporand

- thar usedoes noentail changes to the Agreemavittich would call into question the
decision awarding the graat breach the principle of equal treatment of applicants

The beneficiaries must ensutteat [the Agency,]the Commission the European Court of
Auditors (ECA) and the European Asiraud Office (OLAF) can exercise their righteder
Articles 22 and23 alsotowardsthe third paties

112 Consequences of nogompliance

If a beneficiary brachesany of its obligations undethis Article, the costs related tthe
payment otthe inkind contribution will be ineligible (seArticle 6) and will be rejected (see
Article 42).

Such breacksmay also lead tany ofthe other measuregescriled in Chapter6.

ARTICLE 12 6 USE OF IN-KIND CONTRIBUTIONS PROVIDED BY THIRD
PARTIES FREE OF CHARGE

121 Rules for the use of inRkind contributions free of charge

If necessary to implement the action, the beneficiariesusayrikind contributiongrovided
by third partiedreeof charge

The beneficiaries magleclare costsncurred by the third pads for the seconded persons,
contributedequipment, infrastructure or other assat®thercontributed goods and services
as eligible in accordance with Artecb4.
The third parties and tire contributions must be set out in Annex 1. The
[ CommissiolfAgency] may however approve 4kind contributions not set out in Annex
without amendmen(see Article5b), if:

- they are specifically justified in theeriodicor final technical report and

- their use does not entail changes to the Agreement which would call into question the
decision awarding the grant or breach the principle of equal treatment of applicants.
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The beneficiaries must ensure tliite Agency,]the Commission the European Court of
Auditors (ECA) and the European Aiifiaud Office (OLAF) can exercise their rightader
Articles 22 and23 alsotowardsthe third paties

122 Consequences of nogompliance

If a beneficiary breachesny ofits obigations undethis Article, the costancurred bythe
third partiesrelated to the ixkind contribution will be ineligible (seérticle 6) and will be
rejected (see Articld?2).

Such breaobsmay also lead tany ofthe other measuregescriled in Chapte6.

ARTICLE 13 ¢ IMPLEMENTATION OF ACTION TASKS BY
SUBCONTRACTORS

13.1 [OPTION 1 for PCP: Rules for the precommercial procurement of research and
development services

13.1.1 The beneficiaries will award subcontracts for the PCP research and dewvetopme
ser viPCRR&D ¢ervice8) t hat ar e necammoachglengéo saedtd roeusts
in Annexl.

The subcontracts must be awarded as one single joint procurement by the beneficiaries
concerned (i,et he 61 ead tphrieoucyuerresr.dg raonudp 6 )

The | ead procurer mu s t be a O6éconasddimedinng au
Directives 2004/18/EQor 2014/24/EU)and 200417/EC (or 2014/25/EU).

The buyers group must constitute a o6tot al
subcontracts.

The Obuyers groupb6, t he 6l ead procurer 06, t
i mpl ementati on phas estimatédPcGsEs amu hthe e&tiddted financidl e i
contribution per beneficiary to the O0total |

The estimated costs of PCP subcontracting per beneficiary must be set out irRAnnex
[OPTION for classifiedinformation: Action tasks involvinglassifiedinformation may be
subcontracted only after explicit approval (in writing) from the [Commis$fadncy] (see
Article 37)]

Thebeneficiaries concernemustd throughout the actiod :

- guarantee equal treatmenf tenderers and subcontractors and avoid any restrictions
or distortions of competition;

- avoid any conflict of interest (see Article 35);
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- allow for all communications to be made in English (and any additional language(s)
they may have chosen).

The sibbcontracts for precommercial procurement must provide for the following:

- the ownership, by the subcontractors, of the intellectual property rights on the results
that they generate;

- the right of the buyers to access resdlt®n a royaltyfree basi® for their own use;

- the right of the buyers to grant (or to require the subcontractors to grant) non
exclusive licences to third parties to exploit the resélltsinder fair and reasonable
conditionsd (without the right to sullicence);

- the obligation of thesubcontractors to transfer back to the buyers the ownership of
intellectual property generated by subcontractors during the PCP, if subcontractors
fail to commercially exploit the results within the period set out in the subcontract;

- the right of the buyerto publishd at the time of the contract award notide the
identity of the winning tenderers and a project summary provided by the winning
tenderers, and to publisid after R&D has finished and after consulting the
subcontractorsd summaries of the reks as well as the identities of the
subcontractors that successfully completed the last phase of the PCP.

The beneficiaries concerned must ensure that the majority of the research and development
work done by the subcontractor(s) (including the work efrtfain researchers) is located in
the EU Member States or associated countries

The beneficiaries concernednust prepare procure and implement the subcontracts in
accordance with the following requirements:

(@ For prepaeation stagé :

(@) agree (in writing) on their internal procedures for carrying out the joint PCP
procurementdoint procurementagreement;

(b) make aropen market consultationwhich:

- is publishedd two months in advancé in the Official Journal of the
European Union( v i prioranfor@nation notice (PIN)6 drawn up inEnglish
and any additional language(s) chosen by the buyers group);

- is promoted and advertised widgly

- is summarised on the project website and other-sies requested by the
[Commisson][Agency], together with a list of Q&As raiseduring the open

market consultation;

(c) prepareccommontenderspecification®
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(b) Fort hm@ocurement/tendering stage:
() Stepl ma koatraa noticédwhich

- is published by the lead procurer in ti@fficial Journal of the European
Union (n English and any additional language(s) chosen by the buyers

group),

- specifies that the procurement concerns a-goeamercial procurement
that is exempted from Directives 2004H8 (or 2014/24/EU)and
2004/17EC (or 20L4/25/EUY®;

- specifies a timdimit for receipt of tenders of at least two months;

- allows for the submission of tenders in English (and any additional
language(s) chosen by the buyers group);

- is promoted and advertised widgly
- indicates how potentialted er er s can obtain the o6re

and therequest for tendergnviting all interested economic operators to tender,
which:

- identifies the lead procurer, the buyers group and, if applicable, third
parties involved in the PCP;

- informs potentib tenderers about the outcome and list of Q&As of the
market consultation (see above);

- describes the common challenge (using functional or performance based
specifications and taking into account the outcome of the open market
consultation);

- describeshe process for the evaluation and selection of the tenders for the
first PCP phase and the intermediate evaluations after each following PCP
phase;

- describes the practical sep for the implementation of the subcontracts;

- describes the minimum requiremsg that subcontractors must comply with
during the PCP;

% gee Article 16(f) of Directive 2004/18/E@placed by Article 14 of Directive 2014¥EU andArticle 24(e)
of Directive 2004/17/EQeplaced by Article 32 of Directive 2014/25/EU

38



Grant Agreement numbeilingertnumbet [insert acronym[insert call identifiey

H2020 Modé Grant Agreement: H202BIGA PCP/PPB Multi: v4.07 27.022017

- describes the arrangements for intellectual property rights, confidentiality,
publicity (information about contract award and publication of summaries
of R&D results) and rules on applicable law agidpute settlement;

(i)  Step 2:make arevaluation of the tendersranking them, on the basis of the
commontenderspecifications (see above), according to best value for money
criteria and ensuring that the price corresponds to market conditions;

(i)  Step 3:award the subcontractso a minimum of three tenderers offering best
value for money and a price corresponding to market conditions.

The framework agreementgone agreement per selected tenderer) must be
signed by the lead procurer and set out the ternt @nditions that govern
the specific contracts.

The specific contractdone agreement per selected tenderer and PCP phase)
must be signed by the lead procurer and set out the details of the PCP R&D
services purchased by each buyer (in particular,rthaantity and price);

(iv) Step 4:ma k econdgractGaward noticé wh i ¢ h idswitignu4B Hayss h e d
after conclusion of the framework agreemedtdy the lead procurer in the
Official Journal of the European Unioiin English and any additional
language(sthosen by the buyers group);

(c) For contract indplementation stage:

(i)  monitor that the PCP R&D services are implemented in compliance with the
objectives of the action set out in Annex 1;

(i)  ensure compliance with the planning of resources set out ieXAhrand the
estimated budget indicated in Annex 2;

(i)  ensure payment of the subcontractors.

The beneficiaries concerned must ensure that the right of the Comnjasibthe Agency)]
the European Court of Auditors (ECA) and the European-#atid Office (OLAF) to
exercise their rights under Articles 22 and 23 also towards the subcontractors.

13.1.2 In addition, the beneficiaries concerned must ensure that their obligations under
Articles 17.1, 18, 34, 35, 37, 383, 39 and 46 also apply to the subcomti@rs.

The beneficiaries concerned must also ensure that every prior information notice, contract
notice or contract award notice published in relation to the subcontracting includes the
following disclaimer:

AiThis procurement r &vueiopeanf Wmdiom@d sumaodeli zobhe 2020
innovation programme under the grant agreement Nonjbef). The EU is however not
participating as a contracting authority in this procuremernit
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[OPTION 2 for PPI: Rules for procurement of the PPI innovativekition(s)

13.1.1 The beneficiaries wi || P& wianowitives u b ¢ o n
solution(sp t hat ar e neceasmnarchalengg se¢dr @sls t me Ad n e

The subcontracts must be awarded in one single {omseveral coordinged) procurement
procedurés) by the beneficiariesconcernédi . e. t he O6buyers groupd a

The | ead procurer mu s t be a 6comddefnedtin ng a-t
Directives 2004/18/EQor 2014/24/EY and2004/17EC (or 2014/25/EV).

The 6ébuyers groupbo, the &6l ead procurer 6, t h
must be set out in Aer 1. The estimated cost of PPI subcontracting per beneficiary must be
set out in Anneg.

[OPTION for classifiedinformation: Action tasks involving classified informationay be
subcontractednly after explicit approval (in writing) from the [CommissjpAgency] (see
Article 37)]

The beneficiaries concerned masthroughout the actio® :

- guarantee equal treatment of tenderers and subcontractors and avoid any restrictions
or distortions of competition;

- avoid any conflict of interest (see Article 35)

- allow for all communications (with potential tenderers, tenderers and subcontractors)
to be made in English (and any additional language(s) they may have chosen).

Participation in PPI tendering procedures must be open on equal terms to tendererdfrom E
Member States, associated countries and other countries with which the EU has an agreement
in the field of public procurement. If the WTO Government Procurement Agreement applies,
PPI subcontracts must also be open to tenderers from States that hfied this agreement.

The beneficiaries concerned muystepare procure and implement the subcontracts in
accordance with the following requirements:

(@ F or prepagatiod stagé :

(i) identify and agree (in writing) on their internal procedures for carrymg the
joint (or coordinated)PPI procuremer(s) (§oint procurementagreemeni;

(i) [OPTION 1 for PPI actions that are not limited to the procurement of the
limited set of prototypes and/or test products developed during a preceding PCP
action: ma k e omem madket consultatio@ inviting all interested economic
operators to participate, which
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is publishedd two months in advancg by the lead procurer in th&fficial
Journal of the European Unioh v i prioranforanation notice (PIN)6 drawn
up inEnglishand any additional language(s) chosen by the buyers group);

is promoted and advertised widgly
is summarised on the project website and other-swes requested by the

[Commission][Agency] together with a list of Q&As raiseduring the open
market cosultation]

[OPTION 2: not applicable]

prepare common tender specifications based on the needs analysis of the
buyers group;

probueement/tendering stage:

[OPTION 1 for PPI actions that arenot limited to the procurement of a set of
prototypes and/or test products developed during a preceding PCP action:

(i)

(ii)

Step 1 makeone (or severalfcontract noticé€s)a which:

- are published by the lead procuréor beneficiary)in the Official Journal
of the European Unionir{ English and any additionabhguage(s) chosen
by the buyers group)

- specif a timelimit for receipt of tenders that is sufficient for the
preparation of innovative bigls

The cal(s) for tender must remain open for at least 60 days.

The restricted procedure with shortened tilimait for receipt of tenders
may not be used;

- allow for the submission of tenders in English (and any additional
language(s) chosen by the buyers group)

- arepromoted and advertised widely

- indicate how potential tenderers can obtain the tender documi@mtand
the OPPKforegeasier so;

and thetender documentatiomnd PPI request for tenders

Step 2 makeone (or severalgvaluation(s) of the tendersranking them, on

the basis of the commdanderspecifications (see above), according tstbe
value for money criteria and ensuring that the price corresponds to market
conditions;
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Step 3 award the subcontract(s)to the tenderer(s) offering bestlue for
money and a price corresponding to market conditions;

Step 4 makeone (orsevera) @ontract award notic€s)d ,  wareipublished
by the beneficiary or lead procurer in tl@fficial Journal of the European
Union (in English and any additional language(s) chosen by the buyers

group);]

[OPTION 2 for PPI actions that are limited to the procament of the set of prototypes
and/or test products developed during a preceding PCP action:

0

(iv)

(v)

(©0For

Step 1 make one (or several)reques(s) for offers from at leastthree
providers which 8 in accordance with the negotiated procedure without
publication as pruided for in Directives 2004/18/E(r 2014/24/EY) and
2004/17/EQor 2014/25/EY*’ &

use technical specifications that are fuonaotl or performance based;

- avoid selection criteria based on restrictive qualification requirements or
disproportionate financial guarantees;

- specify award criteria based on best value for money

- describe the practical setp for the implementation ofie¢ subcontracts, in
particular:

- the types of subcontracts that will be concluded with successful
tenderers (in particular whether a framework agreement with multiple
economic operators will be used or not);

- describe the arrangements for intellectual peaty rights

- describe the arrangements for liability for damages;

Step 2:makeone (or severalpvaluation(s) of the tendersranking them, on
the basis of the commdanderspecifications (see above), according to best
value for money criteria and emdog that the price corresponds to market

conditions;

Step 3:award thesubcontractsto a minimum of three tenderers offering best
value for money and a price corresponding to market conditions.]

corltract indplementation stage :

2 SeeArticles 28 and 31(2)(a) of Directive 2004/E€ replaced by Articles 26 and 32(3)(a) of Directive
2014/24/EU and Article 40(3)(b) of Directive 2004/17E replaced by Article 50(b) of Directive

2014/25/EU
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()  monitor that he PPI innovative solutions are implemented compliance with
the objectives of the action set out in Annex 1;

(i)  ensure compliance with the planning of resources set out in Annex 1 and the
estimated budget indicated in Annex 2

(iif)  ensure payment of the subt@ctors.

The beneficiaries concerned must ensure ftie Agency,]the Commission, the European
Court of Auditors (ECA) and the European AlRtaud Office (OLAF)can exercise their
rights under Articles 22 and 23 also towards the subcontractors.

13.12 In addition, the beneficiaries concerned must ensure that their obligations under
Articles 17.1 18, 34, 35, 36, 338, 39 and 46 also apply to the subcontractors.

Beneficiaries acting as contracting authorities within the meaning of Directive 200@18/E
(or 2014/24/E\) or as contracting entities within the meaning of Directd@4/17/EC(or
2014/25/EY must comply with the applicabhational law on public procurement.

The beneficiaries concerned must also ensure that every prior information notice, contract
notice or contract award notice published in relation to the subcontracting includes the
following disclaimer:

iThi s memtcurecei ves funding under the European Un
innovation programme under the grant agreement Nonjbel). The EU is however not

participating as a contracting authority in this procuremert

13.2 Rules for subcontracting ofrelated additional coordination and networking
activities

13.2.1 If necessary to implement the action, the beneficiaries may award subcontracts for the
0rel ated additional coordinationl and networKk

The beneficiarieanust award the subcontracts ensuring the best value for money or, if
appropriate, the lowest price. In doing so, they must avoid any conflict of interests (see
Article 35).

[OPTION: In addition, if the value of the subcontract to be awarded exceeds EJR,[ t h e
beneficiaries must comp¥ly with the foll owing

8 |f the authorising officer decides to set specific rules, they should have due regard for the principle of
proportionality taking into account the value of the contracts and the relative size df t@ngibutions in
relation to the total cost of the action and the risk. Specific rules must be based on the rules contained in the
Financial Regulation. Simply citing the FR without specifying the applicable provisions should be avoided.
Specific rules ray only be set for the award of contracts of a value higher than@®U®0. The authorising
officer may set a threshold higher than EBBRO00 on the basis of a risk assessment.
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The tasks to be implemented and the estimated cost for each subcontract must be set out in
Annex 1 and the total estimated costs of subcontracting per beneficiary must be set out in
Annex 2. The [Commission]JAgency] may however approve subcontracts not set out in
Annex 1 and 2 without amendment according to Article 55, if:

- they are specifically justified in the periodic final technical report, and

- they do not entail changes to the Agment which would call into question the
decision awarding the grant or breach the principle of equal treatment of applicants.

[OPTION for classifiedinformation: Action tasks involving classified informationay be
subcontracted only after explicit appral (in writing) from the [CommissiofAgency] (see
Article 37).]

The beneficiaries must ensure tlite Agency,]the Commission, the European Court of
Auditors (ECA) and the European Atiiraud Office (OLAF) can exercise their rights under
Articles 22and 23 also towards their subcontractors.

13.2.2 In addition, the beneficiaries must ensure that their obligations under Articles 35, 36,
38, and 46 also apply to the subcontractors.

Beneficiaries acting as contracting authorities within the meaningre€tive 2004/18/EGor
2014/24/EY or as contracting entities within the meaning of Direct2@)4/17/EC(or
2014/25/EY must complywith the applicable national law on public procurement.

13.3 Consequences of nogompliance

If a beneficiary breaches any of its obligations under Article 13.1.1 or 13.2.1, the costs related
to the subcontract concerned will be ineligible (8ecle 6) and will be rejected (see Article

42).

If a beneficiary breaches any of its obligations under Article 13.1.2 or 13.2.2, the grant may
be reducedsee Article 43)

Such breaches may also lead to any of the other measures described in Chapter 6.

ARTICLE 14 6 IMPLEMENTATION OF ACTION TASKS BY LINKED THIRD
PARTIES

[OPTION 1: 141  Rules forcalling upon linked third parties to implement part of the
action

14.1.1 Thefollowing affiliated entities® andthird parties with a legal link to a beneficiary
( lidked third partiesd nayimplementheaction tasksttributed to thenin Annexl.:

2 For the definition see Article 2.1(2) Rules for Participation Regulaon12902 0 1 affiliated entity 6
means any legal entity that is:
under the direct or indirect control of a participant, or
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- [name of the entityshort nameg) affiliated or linked to phort nameof the
beneficiary [OPTION if joint and several liability has been requestedf it has
accepted joint and several liability with the beneficiary (see Arak

- [name of the entityshort name]) affiliated or linked to Bhort nameof the
beneficiary [OPTION if joint and several liability has been requested it has
accepted joint and sexrad liability with the beneficiary (see Annég)]

[samefor more linkedhird partied

Thelinked third partiesmay declare aseligible the coststhey incurfor implementingthe
actiontasks in accordance with Article3.

The beneficiaries must ensuthat[the Agency,] the Commissionthe European Court of
Auditors (ECA) and the European Adtiaud Office (OLAF) can exercise their rights under
Articles 22 and 23 alsotowardsthar linkedthird parties

14.1.2 The beneficiaries must ensure thatithabligationsunder Articles18, 20, 35, 36 and
38alsoapplyto ther linked third parties

14.2 Consequences of nenompliance

If any obligationunder Article14.1.1is breachedthe costs of thénked third party will be
ineligible (see Article 6)rad will be rejected (see Artick?).

If any obligation under Articld4.1.2 is breached, the grant may be redu(sse Article43).
Such breacksmay also lead tany oftheother measuredescribedn Chapter6.]
[OPTION 2: Not applicablé

ARTICLE 14a06 IMPLEMENTATION OF ACTION TASKS BY INTERNATIONAL
PARTNERS

- under the same direct or indirect control as the participant, or
- directly or indirectly controlling a participant.
6 C o n may takedany of the following forms:

(a) the direct or indirect holding of more than 50% of the nominal value of the issued share capital in
the legal entity concerned, or of a majority of the voting rights of the shareholders or associates of
that entity or

(b) the direct or indirect holding, in fact or in law, of decisimaking powers in the legal entity
concerned.

However, the following relationships between legal entities shall not in themselves constitute control
relationships:

(a) the same public investment parration, institutional investor or ventucapital company has a
direct or indirect holding of more than 50% of the nominal value of the issued share capital or a
majority of voting rights of the shareholders or associates;

(b) the legal entities concerneceaswned or supervised by the same public body.

Orhird party with a legal link to a beneficiaryé6 i s any | egal entity which has
implying collaboration that is not limited to the action.

30
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[OPTION 1: 14a.1 Rules for calling upomnternational partners to implement part of the
action

The followinginternational partners®* may implement the action tasks attributed to them in
Annexl:

- [name of the entity (short name)nternational partnerof [short name of the
beneficiary
- [name of the entity (short name)nternational partnerof [short name of the
beneficiary
[same for morénternationalpartnei
The costs of thmternational partnersare estimated in Annex 2 but:
- will not be reimbursed and
- will not be taken into account for the calculation of the grant.
The beneficiaries must ensure that [the Agency,] the Commission, the European Court of
Auditors (ECA) and the Europeamti-Fraud Office (OLAF) can exercise their rights under

Articles 22 and 23 also towards thénternational partners

The beneficiaries must ensure that their obligations under Articles 18.1.1, 20.2a(a), 20.4(a),
35, 36, 38 also apply to themternaional partners

14a.2 Consequences of narompliance

If a beneficiary breaches any of its obligations under this Article, the grant may be reduced
(see Article 43).

Such breaches may also lead to any of the other measures described in Chapter 6.
[OPTION 2: Not applicablég

ARTICLE 150 FINANCIAL SUPPORT TO THIRD PARTIES

Not applicable

ARTICLE 166 PROVISION OF TRANS-NATIONAL OR VIRTUAL ACCESS TO
RESEARCH INFRASTRUCTURE

16.1 Rules for providing trans-national access to research infrastructure

.61 nt er mattinem adlal emity estabjishdd &g narssociated third country which is not eligible

for funding under Article 10 of the Rules for Participation Regulation No 1290/2013.
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[OPTION 1 for trans-national access to research infrastructur&6.1.1éAccess providei?
must provide access to research infrastructure or installatibirts accordance with the
following conditions:

(a) access which must be provided:

The access mube freeof charge trans-national access to research infrastructure or
installationsfor selected usegroups

This accessmustinclude the logistical, technological and scientific suppamt the
specific training that isusually provided to external researctse using the
infrastructure.

(b) categories of users that may have access:

Transnational accessnust be provided to selectagsergroupsj i.e.teams of one or
more researchers (users) led baser groupleadeid

Theuser groupeader and the majoritgf theusers mustvork in a country other than
the country(ies) where thestallationis located.

This rule does not apply:

- if access is providedy an International organisation, the Joint Research
Centre §RC), an ERIQr similar legal entites

- in case of remote access to a seinsfallationslocated in different countries
offering the samgype of service.

Only user groupshat are allowed todisseminate theesultsthey have generated
under theaction may benefit from the accessinlessthe users are workingpr
SMEs.

Access for user groups with a majority of usessworking ina EU or associated
country®* is limited to 20% of the total amount of units of access provided under
the grant, unless a higher percentage is foreseen in Aljnex

32 eAccess provided means @eneficiary or linked third partthat is in charge of providingccess to one or

more research infrastructuoe installationsor part of them, as described in Annex 1.

d nst alneant apanad a service of a researfrastructurethat could be used independently from the

rest. A research infrastructurertsists of one or more installations.

For the definition, see 2.1(3) Rudssmdated countrpP ametaincsi p a't
a third country which is party to an international agreement with the Union, as idef@#ddON for EU

grants: Article 7 of theH2020 Framework Programme Regulation No 1291/204r8icle 7 sets out the
conditions for association of neBU countries to Horizon 202JJOPTION for Euratom grants:Article 5 of

Council Regulation (Euratom) No 1314/2013 of 16 Deaamb013 on the Research and Training
Programme of the European Atomic Energy Community (20148) complementing the Horizon 202The
Framewor k Progr amme for R2920 e Euratorh Resaeardn ahdn Traningtt i o n
Programme Regulation No 1314/20630J L 347, 20.12.2013, p. 948Article 5 sets out the conditions for
association of nofEU countries to Horizon 202p.

33
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(c) procedure and criteria for selecting user groups:
The user groups must request accessuipmitting (in writing) a description of the
work that they wish to carry out and the names, nationalities and home institutions
of theusers

The user groups ost be selected by selection panelset up by the access
providers

The selection panel must be composed of international experts in the field, at least
half of them independent from theeneficiaries unless otherwise specified in
Annexl.

The selectn panelmustassess all proposals received and recommend a-8kbrt
of theuser groupghat should benefit from access.

The selection panel must base its selection on scientific merit, taking into account
that priority should be given teser groupsomposed ofiserswho:

- have not previously used thestallationand
- are working in countries where no equivalent reseanéfastructureexist.
It will apply the principles of transparency, fairness and impartiality.

[OPTION: In addition, the beneficiies must comply with the following
additional rules for the selection ager groups [é ]%7.

(d) other conditions:
The access provider must request written approval from the
[ CommissioljAgency] (see Article52) for the selection ofiser groupgequiring
visits to the installation(s) exceeding 3 months, unless such visits are foreseen in
Annexl.
16.1.2 In addition, the access provider must:

- advertisewidely, including on a dedicated website, the access offered under the
Agreement

- promote equal opportuties in advertising the access and take into account the
gender dimension when defining the support provided to users;

- ensure that users comply with the terms and conditionsed@fgreement;

% |f the authorising officer considers necessary to give priority to certain categories of users.
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- ensure thatts obligations under Article85, 36, 38 and46 also apply tahe userg.
[OPTION 2 : Not applicablé
16.2 Rules for providing virtual access to research infrastructure
[OPTION 1 for virtual access to research infrastructur@ccess provide® must provide
access to research infrastructure or imations’’ in accordance with the following
conditions:

(a) access which must be provided:

The access mudie free of charge virtual access to research infrastructure or
installations

dvirtual accesé meansopen and freeaccessthrough communication nebsks to
resources needed for reseaychithout selecting or identifying the researchers to
whom access is provided
(b) other conditions:
The access provider must have thtual accessservicesassessed periodically by a
board composed of international exps in the field, at least half of whom must be
independent from thiegeneficiaries unless otherwise specified in Anrdgx
[OPTION 2: Not applicablé
16.3 Consequences of nogompliance
[OPTION 1to beused if 16.1 and/or 16.2 are applicablé:a bereficiary breaches any of its
obligations under Article46.1.1and16.2, the costs of accessll be ineligible (see Article 6)
andwill be rejected (see Articlé2).

If a beneficiary breaches any of its obligations under Artidédl.2, the grant may be
reduced (see Articlé3).

Such breaches may also lead to anthefother measures described in Chaptgr 6

[OPTION 2: Not applicablé

SECTION 2 RIGHTS AND OBLIGATIONS RELATED TO THE GRANT
ADMINISTRATION

% @ccess provideb means aendiciary or linked third partythat is in charge of providing access to one or
more research infrastructuresinstallationsor part of them, as described in Annex 1.

37 dnstallation6means a part or a service of a reseanfrastructurethat could beused independently from the
rest. A research infrastructure consists of one or more installations.
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ARTICLE 170 GENERAL OBLIGATION TO INFORM

17.1 General dbligation to provide information upon request

The beneficiaries must provide during implementation of the action or afterwards and in
accordance with Article 41.2 any information requested in order to verify eligibility of the
costs, poper implementation of the action and compliance with any other obligation under the
Agreement.

17.2 Obligation to keep information up to date and to inform about eventsand
circumstanceslikely to affect the Agreement

Each beneficiary must keep infoation stored in th&articipant PortaBeneficiary Register
(via the electronic exchange systersee Article52) up to date, in particular, its name,
addresslegal representativekegal formandorganisation type.

Each beneficiary must immediately infiorthe coordinatord which must immediately
inform the[ Commissiof{Agency]and the other beneficiariés of any of the following:

(a) eventswhich are likely to affectsignificantly or delay the implementation of the
actionor the EU'sfinancialinterestsin particular

() changes in its legal, financial, technical, orgati@al or ownership situation
[or those of itdinkedthird partiesand

(i)  changes inthe name, address, legal form, organisation type of its linked third
parties]

(b) circumstancesaffecting:
() thedecision to award the graotk
(i)  compliance with requirements under the Agreement.
17.3 Consequences of nogompliance

If a beneficiary breaches any of its obligations under this Article, the grant may be reduced
(see Articled3).

Such breaches ay also lead tany ofthe other measures described in Chapter 6
ARTICLE 180 KEEPING RECORDS 68 SUPPORTING DOCUMENTATION

181 Obligation to keep records and other supporting documentation
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The beneficiaries musi for a period off OPTION 1 by default: five][ OPTION 2 for low

value grant$®: three] years after the@payment of thebalanced keep records and other
supporting documentation in order to prove the proper implementation of the action and the
costs they declare asghle.

They must make them alable upon request (sekrticle 17) or in the context of checks,
reviews,audits or investigation&ee Article22).

If there are orgoing checksreviews, audits, investigations, litigation or other pursuits of
claims under the Agreement (including tleetension of findings see Article 22), the
beneficiaries must keep the records and other supporting documentation until the end of these
procedures.

The beneficiaries must keep the original documebigital and digitaliseddocuments are
considered originals if they are authorised by the applicable national law. The
[Commission]Agency] may accept nowriginal documents if it considers that they offer a
comparable level of assurance.

181.1 Records and other supporting documentation on the scientifiand technical
implementation

The beneficiaries must keep records and other supporting documentation on scientific and
technical implementation of the action in line with the accepted standards in the respective
field.

18.1.2 Records and other document&in to support the costs declared

The beneficiariesnust keep the records and documentation supporting the costs declared, in
particular the following:

(a) for actual costs adequate records amdher supporting documentation to prove the
costs declared, sh as contracts, subcontracts, invoices and accounting records. In
addition, the beneficiaries’ usuabst accounting practices and internal control
procedures must enable direct reconciliation between the amounts declared, the
amounts recorded in their @uns and the amounts stated ite supporting
documentation;

(b) for unit costs adequate records and other supporting documentation to pituee
number of units declared[OPTION for trans-national access to research
infrastructure: This documentation mugiclude records of the names, nationalities,
and home institutions afsers as well as the nature and quantity of access provided to
them] Beneficiaries do not need to identify the actual eligible costs coveredkeepo

% For the definition, see Article 185 @ommission Delegated Regulation (EU) M268/2012 of 2®ctober
2012 on the rules of application of Regulation (Huyatom) No966/2012 of the European Parliament and
of the Council on the financial rules applicable to the general budget of the (ldn362, 31.12.2012, p.
1) (6Rules of Applicat ilownaluRgantdl aatrieo n oNvEUR @608./ejQulald 6 )t
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or provide supporting documeatton (such as accounting statements) to prove the
amount per unit.

In addition, forunit costs calculated in accordance with the beneficiary's usual
cost accounting practices the beneficiariesmust keep adequate records and
documentation to prove dh the cost accounting practices used comply with the
conditions set out in Article B.

The beneficiariedand linked third partigs may submit to the Commission, for
approval, a certificate (drawn up in accordance with Arjestating that their usual
cost accounting practi ces cectibcaig lory thewi t h
methodologyd.) If the certificate is approve, costs declared in line with this
methodology will not be challenged subsequently, unless the beneficiaries have
concealed informatiofor the purpose of the approval.

(c) for flat-rate costs adequate records amthersupporting documentation to prove the
eligibility of the costs to which the flatte is applied. The beneficiaries do not need to
identify the costs covered or provide poping documentation (such as accounting
statements) to prove the amount declared at-adtat

In addition, for personnel costgdeclared as actual costs or on the basis of unit cdises),
beneficiaries must keefime records for the number of hourdeclared. The time records

must be in writing and approved by the persons working on the action and their supervisors, at
least monthly. In the absence of reliable time records of the hours worked on the action, the
[Commission]Agency] may accept altermi@e evidence supporting the number of hours
declared, if it considers that it offers adequatéevel of assurance.

As an exceptionfor persons working exclusively on the actionthere is no need to keep
time records, if the beneficiary signsdaclaration confirming that the persons concerned
have worked exclusively on the action.

[OPTION to be added if Articlel4 applies For costs declared by linked third parties (see
Article 14), it is the beneficiay that must keep the originals of the financsatements and
the certificates on the financial statements of the linked third p3rties.

182 Consequences of nogompliance

If a beneficiary breaches any of its obligations under this Article, costs insufficiently
substantiated will be ineligible (geArticle 6) and will berejected (see Articld2), and the
grant may be reduced (see Artidi®.

Such breaches may also leagity ofthe other measuredescribedn Chaptel6.

ARTICLE 196 SUBMISSION OF DELIVERABLES

19.1 Obligation to submit deliverables

The coordinator must submit:
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- 5 days before its publication: a copy of fhméor information notice (PIN) (see Article
13);

- 30 days before its publication: a copy of tumtract notice (see Article 13);

- at the end of the tender evaluatigdPTION for PCP: (and after the intermediate
evaluationghat precede the start of each new PCP plfase Article 13))

- information on the total number of bids received in particular the data on
the winning tenderer(s) and abstracts of the winning tenfier publication
and evaluation purposes;

- information on the evaluation of tenders the final ranking list of the selected
projects, final scores and qualitative assessment per evaluation criterion for
eachreceived bid, minutes of the evaluation meeting

- [OPTION for PCP: an assessment by the buyers group of the results
achievedby each participatingenderer in the previous PCP phase (except for
the initial evaluation ofenders at the start of the PGP)

- [OPTION 1 by default (two prefinancing paymens): the coordinator must submit in
month [Y] a progress report containing:

- a padiodic summary technical repadt for publicati on
[Commission][Agency];

- an overview of the progrestowards the objectives of the action, including
milestones and dekvables identified in Annex 1. This report must include
explanations justifying the differences between work expected to be carried out
in accordance with Annex 1 and that actually carried out;]

[OPTION 2 in case of three prdinancing paymentsnot agplicable;]

- at the end of the actionmformation on each subcontract financed by the
procurement, including data on each contractor that participated in the procurement
and overview of the results, for publication and evaluation purposes
This mustinclude an assessment by the buyers group, based on the validation of
solutions, of the final results of each participating tenderer in terms of achieving the
performance and functionality requirements of¢benmontender specifications;

- any other deliverables identified in Annex 1, in accordance with the timing and
conditions set out in it.

[In addition, the beneficiaries must:
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- [OPTION 1 for PCP: at the end of the action: give a demonstration to the
[Commission][Agency] of the test products resulting fréma procured research and
development services.]

- [OPTION 2 for PPI: at the end of the action: give a demonstration to the
[Commission][Agency] of the innovative solution(k).]

19.2 Consequences of necompliance

If the coordinator breaches any of its ligations under this Article, the
[Commission][Agencymay apply any of the measures described in Chapter 6.

ARTICLE 200 REPORTING 0 PAYMENT REQUESTS

20.1 Obligation to submit reports

The coordinator must submit to tfeommission][Agency[see Artick 52)thereportsset out
in this Article These reportinclude the requests for paymentnd must be drawn up using
the forms and templates provided in the electronic exchange system (see Article 52).

20.2 Reporting periods

[OPTION 1 by default (two pefinancing payments): The action is divided into the
f ol | aeportmgperid$ :

- RP1: from month 1 to montiX{’]
- RP2: from monthX+1] to [the last month of the projégt

[OPTION 2 in case ofthree prefinancing paymentsThe action is divided intdwe following
Geporting period$ :

- RP1: from month 1 to montiX{’]
- RP2: from monthX+1] to month [Y]
- RP3: from monthY+1] to [the last month of the projg¢t

202a Periodic reportsd Requests for seconfland third] pre-financing payments]

The coordimtor must submit a periodic report within 60 days following the end of the first
reporting period

Theperiodic reporimust include the following:
(a) aperiodic technical report containing:

(i) anexplanation of the work carried outby the beneficiaries;

% Month X should be the end of the preparation phase and submission of sectindrmuieg request.
9 Month X should be the end of the preparation phase and submission of sectindmuieg request.
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(i)  anoverview of the progresstowards the objectives of the action, including
milestones and other deliverables identified in Annex 1.

This report must include explanations justifying the differences between work
expected to be carried out in accordance witinéx 1 and that actually carried
out.

The report must detail the exploitation and dissemination of the results and
if required in Annex 18 an u p plant ferdthe éexploitation and
dissemination of the resulté

The report must indicate the commuation activitie§][;]

[OPTION for trans-national access to research infrastructur&he report

must detail the access activity, indicating the members of the selection panel,
the selection procedure, the exact amount of access provided wséhe
groups, the description of their work, and information on tisers(including
names, nationality and home institutiogsfOPTION for virtual access to
research infrastructure The reports must detail the access activity, with
statistics on the virtual accegsrovided in the period, including quantity,
geographical  distribution  of users and, whenever possible,
information/statistics on scientific outcomes (publications, patents, etc.)
acknowledging the use of the infrastructiire

(i)  asummary for publication by he[Commission]Agency];

(iv) t he ans wequsstiontnaired toveang iGsues related to the action
implementation and the economic and societal impact, notably in the context of
the Horizon 2020 key performance indicators and the Horizon 2020 monitoring
requirements.

(b) call for tender documents including the contract notice, invitation to tender,
procurement contracts;

(c) areport on the outcome of thereparation phaseof the procurement (e.g. the open
market consultation) and their impact on the calkémder;

(d) from each beneficiary participating in the joint procuremarigrmal and duly signed
commitment on availability of resource®(see Annex’), and

(e) a Gstatement on the use of the first prdinancing paymentd (see Annex3),
including therequest for a second prefinancing payment

The coordinator must certify that the information provided is full, reliable and true; and it can
be substantiated by adequate supporting documentation (see Article 18) that will be produced
upon request (see Article 1@}y in the context of checks, reviews, audits and investigations
(see Atrticle 22)
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[OPTION in case ofthree prefinancing payments The coordinator must submit a periodic
reportwithin 60 days following the end of the second reporting period.

Theperiodic reportmust includehe following:
(a) a periodictechnical report(seepoint (a)above) and

(b) a statement on the use of the second {iirmncing payment including therequest
for a third pre-financing payment

The coordinator must certify that the inforiwa provided is full, reliable and true; and it

can be substantiated by adequate supporting documentation (see Article 18) that will be
produced upon request (see Article 17) or in the context of checks, reviews, audits and
investigations (see Article 2p)

20.3 Requests for interim payments

Not applicable

20.4 Final report 8 Request for payment of the balance

The coordinator mussubmit the final reportvithin 60 days following the end of the last
reporting period.

Thefinal report must include th following:
(a) a findl technical reporté  w iswmmangafor publication containing:
() an overview of the results and their exploitation and dissemination;
(i)  the conclusions on the action, and
(i)  the socieeconomic impact of the action;
(b) a findl financial reportd6 cont ai ni ng:

() a nindigidual financial statementd ( see Annex 4) [dndom e ac
from each linked third partylfor all reporting periods

The individual financial statement mud¢tail the eligible costs (actual costs,
unit costs ad flat-rate costs; see Article 6) for each budget category (see
Annex 2).

The beneficiariegand linked third partiesjmust declare all eligible costs, even

if & for actual costs, unit costs afidt-rate cost® they exceed the amounts
indicated in the &imated budget (see Annex 2). Amounts which are not
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declared in the individual financial statement will not be taken into account by
the[Commission][Agency]

The individual financial statements must atiiail thereceipts of the action
(see Article5.3.3).

Each beneficiarjand each linked third partyinustcertify that:
- the information provided is full, reliable and true;

- the costsdeclared are eligible (in particular, that the costs for
subcontracts comply with the conditions in Article;13)

- the costs can be substantiated by adequate records and supporting
documentation (see Article 18) that will be produced upon request (see
Article 17) or in the context of checks, reviews, audits and
investigations (see Articl22), and

- all the receipthave leen declared (see Articte3.3)

(i)  anexplanation of the use of resourceand the information on subcontracting
(see Article 13) and Hkind contributions provided by third parties (see
Articles 11 and 12) from each beneficiggnd from each linked thirgarty] ;

(i)  [OPTION 1if the JRC is a beneficiaryinformationonthe amount of payment
of the balance to be paid by tf@ommission][Agency}o the Joint Research
Centre JRC)][OPTION 2: not applicable}

(iv) a suémary financial statemen® , creat ely byatheteleatmenici c a |
exchange system, consolidating the individual financial statemants
including therequest for payment of the balance

(v) a &ertificate on the financial statementé (drawn up in accordance with
Annex 5) for eaclieneficiary[and for each linked third party] if it requests a
total contributionof EUR 325 000or more,as reimbursement of actual costs
and unitcosts calculated on the basis of its usual cost accounting prastees
Article 5.2 and Article 6.2)

20.5 Information on cumulative expenditure incurred

[OPTION 1 for grants above EUR 5 millionwith reporting periods beyond 18 months|In
addition to the reporting requirements set aiove Article 20.1 to 20.3), the coordinator
must inform thg CommissioffAgency] by [31 Deember][30 November] each year of the
cumulative expenditure incurred by the beneficiaries from thersgadate of the action.

“1 To be added in the case of grantsnudre than EUR 5 million for which a pfancing is paid and the
reporting period for payment of the balance exceeds eighteen months.
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This information is required for the Commisgi®maccounting purposes andll not be used
to calculate the finaggrantamount]

[OPTION 2: Not applicablé

20.6 Currency for financial statements and conversion into euro

Financial statements must be drafted in euro.

Beneficiariegand linked third parties] with accounting established in a currency other than

the euro mustonvertthe costsrecorded in their accounitsto eurq at the average of the daily
exchange rates published in the C series ofQFeial Journal of the European Union
calculated over the corresponding reporting period.

If no daily euro exchange raie published in théfficial Journal of the European Unidior

the currency in questiorthey must be converted at the average of the monthly accounting
rates published on ,ftcdicentedCaventhe sosrasmomding repareng s i t e

period.

Bereficiaries [and linked third parties]with accounting established in euro must convert
costs incurred in another currency into euro according to their usual accounting practices.

20.7 Language of reports

All reports (technical and financial reports, iding financial statements) must be submitted
in the language of the Agreement

20.8 Consequences of nogompliance

If the reports submitted do not comply with this Article, f@@mmissioffAgency] may
suspend the paymedeadline(see Article47) andapply any of the other measures described
in Chapter 6

If the coordinator breaches its obligation to submit the reports and if it fails to comply with
this obligation within 30 days following a written reming#ite [ Commissiopf/Agency] may
terminatethe Agreement(see Article50) or apply any of the other measures described in
Chapter 6

ARTICLE 210 PAYMENTS AND PAYMENT ARRANGEMENTS

21.1 Payments to be made

The following payments will be made to the coordinator:

- afirst pre -financing payment;

- a second prefinancing payment, on the basis of the request for a second pre
financing payment (see Atrticle 20);
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- [a third pre-financing payment, on the basis of the request for a thirdfpr@ncing
payment (see Article 20);]

- onepayment of the balance on the basis of the request for payment of the balance
(see Article 20)

21.2 Prefinancing paymentsd Amount 8 Amount retained for the Guarantee Fund
The aim of the préinancing is to provide the beneficiaries with a float.
It remains the property dhe EU until the payment of the balance.

The [Commission]Agency] will 8 within 30 days either from the entry into force of the
Agreement (see Article 58) or from 10 days befiee starting date of the action (see Article
3), whichever is the latest make a first prdinancing payment to the coordinator of EUR
[Insert amount (insert amount in wordk) except if Article48 applies.

From this amount, an amount of EURndert amount (insert amount in wordk)
corresponding to 5% of the maximum grant anto(see Article 5.1), is retained by the
[Commission][Agencyp nd t r ans f @uanareed Funddit o t he 0

The[Commission][Agencyill 8 within 60 days after receiving the request (see Article 20)
0 make a second pifiemancing payment to the coordinatof EUR [insert amount (insert
amount in wordg) except if Articles 47 or 48 apply.

[OPTION in case ofthree prefinancing payments The [Commission][Agency] wilB
within 60 days after receiving the request (see Article 0jnake a third prdinancing
payment to the coordinator of EURngert amount(insert amount in wordg) except if
Articles 47 or 48 apply.

If the statement on the use of the previousfr@ncingpaymentshows that less than 70 of

the previougpaymenthas been used to cover tbasts of the action, the amount of the new
preffinancing to be paid will be reduced by the difference between the 70 % threshold and the
amount used.

[OPTION if the JRC is a beneficiaryThe parts of the prfinancing payments related to the
Joint Researt Centre (JRC) {psert amountg(insert amounts in wordg) are not paid to the
coordinator, but kept by the&Commission][Agencylor the JRC]

21.3 Interim paymentsd Amount & Calculation

Not applicable

214 Payment of the balanced Amount & Calculation 8 Release of the amount
retained for the Guarantee Fund
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The payment of the balance reimburses the remaining part of the eligible costs incurred by the
beneficiaries for the implementation of the action.

If the total amount of earlier payments is gegdhan the final grant amount (see Article 5.3),
the payment of the balance takes the form of a recovery (see Adjcle

If the total amount of earlier payments is lower than the final grant amdoet
[ CommissioffAgency] will pay the balancewvithin 90 daysfrom receving the final report
(see Article20.4), except if Articles47 or 48 apply.

Payment is subject to the approval of the final reprtapproval does not imply recognition
of the compliance, authenticity, completeness or correctnétssaointent.

Theamount due as the balancés calculatedy the[Commission][Agencypy deducting the

total amount of prdinancing already made, from the fingrant amount determined in
accordance with Article 5.3:

{final grant amount (see Article 5.3
minus
prefinancingmadé.

At the payment of the balance, the amount retained for the Guarantee Fund (see above) will
be réeasedand:

- if the balance is positivéhe amount released will paid in full to the coordinator
together with themount de asthe balance

- if the balance is negati@ayment of the balance taking the form of recovaty)
will be deducted from the amount releagede Article44.1.2). If the resulting
amount:

- is positive it will be paid to the coordinator

- is negativeit will be recovered
The amount to be paid may however be off§etwithout the beneficiaesd consentd
against any other amount owed hybeneficiary to the[Agency, the] Commission or
anfother] executive agency (under the EU or Euratom budget), ufhéomaximum EU
contribution indicated, for that beneficiary, in the estimated budget (see Annex 2).
21.5 Notification of amounts due
When making payments, tj€ommission][Agencyjwill formally notify to the coordinator

the amount due, specifying whethit concerns the secoor third] prefinancing payment
or the payment of the balance.
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For the payment of the balance, the notification will also specify the final grant amount.

In the case of reduction of the grant or recovery of undue amountsotifieation will be
preceded by the contradictory procedure set out in Articles 43 and 45.

216 Currency for payments

The[CommissiofjAgency] will make all payments in euro.

217 Payments to the coordinatord Distribution to the beneficiaries
Payments will be made to the coordinator.

Payments to the coordinator will discharge fl@mmissiofjAgency] from its payment
obligation.

The coordinator mudtistribute the payments between the beneficiaries without unjustified
delay.

Prefinancing may however be distributed only:

(a) if the minimum number of beneficiaries set out in the call for proposals has acceded to
the Agreement (see Articks6) and

(b) to beneficiaries that have acceded to the Agreement (see Af)cle
21.8 Bank account for paymeris
All payments will be made to tHellowing bank account:
Name of bank:¢ ]
Full name of the account holdeé |
Full account number (including bank codeg):][
[IBAN code: [é ]]*
219 Costs of payment transfers
The cost of the payment transfes borne as follows:
- the[CommissioffAgency] bears the cost of transfers charged by its bank;
- the beneficiary bears the cost of transfers charged by its bank;

- the party causing a repetition of a transfer bears all costs of the repeated transfer.

21.10 Date of payment

2 BIC or SWIFT code applies to for countries if the IBAN code does not apply.
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Payments by thfCommissiofjAgency] are consideredo havebeen carried out on the date
when they are debited its account.

2111 Consequences of nogompliance

21.11.11f the [Commissioff{Agency] does not pay within the paymedgadlines (see above)

the beneficiaries are entitled tate-payment interest at the rate applied by the European
Centr al Bank (ECB) for its main refinancing
and a half points. The reference rate isrtte in force on the first day of the month in which

the payment deadline expires, as published in the C series @fficeal Journal of the
European Union

If the latepayment interest is lower than or equal to ER®, it will be paid to the
coordindor only upon request submitted within two months of receiving the late payment.

Late-payment interest is not due if all beneficiaries are EU Member States (including regional
and local government authorities or other public bodies acting on behalf efrdoé& State
for the purpose of this Agreement).

Suspension of the payment deadline or payments (see Ardcleand 48) will not be
considered as late payment.

Late-payment interest covers the period running from the day following the due date for
paymei (see above), up to and including the date of payment.

Late-payment interest is not considered for the purposes of calculating the final grant amount.
21.11.2 If the coordinator breaches any of its obligations under this Article, the grant may be
redued (see Article43) and the Agreement dhe participationof the coordinatomay be
terminated (see ArticlB0).

Such breaches may also lead to any of the other measures described in Chapter 6.

ARTICLE 22 & CHECKS, REVIEWS, AUDITS AND INVESTIGATIONS 0
EXTENSION OF FINDINGS

22.1 Checks, reviews and audits by thAgency and the]Commission

22.1.1 Right to carry out checks

The [Agency or the] Commissionwill & during the implementation of the action or
afterwardsd check the proper implementation of thaction and compliance with the

obligations under the Agreement, includegsessing deliverables and reports

For this purpose thfAgency or the]Commissionmay be assisted by extelr@ersons or
bodies
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The[Agency or the]Commissionmay also requestdditional information in accordance with
Article 17. The [Agency or the]Commissionmay request beneficiaries to provide such
information to it directly.

Information provided must be accurate, precise and complete and in the format requested,
includingelectronic format.

22.1.2 Right to carry out reviews

The [Agency or the] Commissionmay 6 during the implementation of the actiowr
afterwardsd carry out reviews orthe proper implementation of the actigincluding
asseswent ofdeliverables and repts), compliance with the obligations under the Agreement
and continued scientific or technological relevance of the action

Reviews may be startedp to two years after the payment of the balarideey will be
formally notified to the coordinator or beficiary concerned and will be considered to have
started on the date of the formal notification.

If the review is carried out on a third party (see Artid@go 16), the beneficiaryoncerned
must inform the third party.

The [Agency or the]Commisson may carry out reviews directlgusing its own stajf or
indirectly (using externapersors or bodiesappointedo do s9. It will inform the coordinator
or beneficiay concernedf the identity of theexternalpersons or bodie§ hey have the right
to dbject totheappointment on grounds of commercial confidentiality.

The coordinator or beneficiarconcernednust provided within the deadlinerequested®
any informationand datan additionto deliverables and reports already submitiedliuding
information on the use of resouryesThe [Agency or the] Commissionmay request
beneficiaries to provide such information to it directly.

The coordinator or dneficiay concernedmay be requested to participate in meetings,
includingwith externalexperts.

For on-the-spot reviews, the beneficiaries must allow access to their sites and premises,
including to externapersons or bodiesand must ensure that information requested is readily
available.

Information provided must be accurate, precise and coenpled in the format requested,
including electronic format.

On the basis of revieverepordv iwea W | f ibred idm gasv,n a pa
The[Agency or the]Commissionwill formally notify the review report to the coordinator or
beneficiaryconcerned, whicthas 30 days tdormally notify o b s e r v &dntradiatosy ( O

review procedured ) .

Reviews(including reviewreports) are in the language of the Agreement.
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22.1.3 Right to carry out audits

The [Agency or the] Commissionmay 6 during the implementatiorof the action or
afterwardsd carry out audits orthe proper implementation of the acti@nd compliance
with the obligations under the Agreement.

Audits may be startegp to two years after the payment of the balaiteywill be formally
notified to hie coordinator or beneficiary concerned and ballconsidered to have started on
the date of the formal notification.

If the audit is carried out on a third party (see Artidl@€go 16), the beneficiaryconcerned
must inform the third party.

The [Agercy or the] Commissionmay carry out audits directlfusing its own stajf or
indirectly (using external persons or bodegspointedo do s9. It will inform the coordinator
or beneficiay concernedf the identity of the external persons or bodies.yTiee the right
to object to the appointment on grounds of commercial confidentiality.

The coordinator or beneficiarconcernednust provided within the deadline requestéd
any information (including complete accounts, individual salary statementsesrpeisonal
data) to verify compliance with the Agreement. TAgency or the]lCommissiommay request
beneficiaries to provide such information to it directly

For on-the-spot audits, the beneficiaries must allow access to their sites and premises,
including to external persons or bodies, and must ensure that information requested is readily
available.

Information provided must be accurate, precise and complete and in the format requested,
including electronic format.

On the basis of the audit findings¢haft audit report 6 wi | | be drawn up.
The[Agency or the]Commissiorwill formally notify the draft audit report to the coordinator

or beneficiaryconcerned, whiclmas 30 days téormally notifyo b s e r v aontiadictoy ( 6
audit procedured ) . T bodi nsay he eextended by thAgency or the]Commissionin
justified cases.

T h dinal@uditreport6 wi | I take into account observat:i
concernedThe report will be formally notified ti.

Audits (including audit repos) are in the language of the Agreement.

The[Agency or the]Commissioomay al so access the beneficiar
periodical assessment of unit stflat-rate amounts

22.2 Investigations bythe European Anti-Fraud Office (OLAF)
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Under Regulations No 883/20%%nd No 2185/98 (and in accordance with their provisions

and procedures)hé European AntiFraud Office (OLAF)may & at any moment during
implementation of the action or afterwards carry out investigations, including «he-spot

checks and inspections, to establish whether there has been fraud, corruption or any other
illegal activity affecting the financial interests of tE&J.

22.3 Checks and audits by the European Court of Auditors (ECA)

Under Article 287 of the Tedy on the Functioning of the European Uni@rFEU) and
Article 161 of the Financial Regulation No 966/2(Pl2he European Court of Auditors
(ECA) mayd at any moment during implementation of the action or afterw@rasirry out
audits.

The ECA hastheright of access for the purpose of checks and audits.

224  Checks, reviews, audits and investigationf®r international organisations
[OPTION 1 for international organisations In conformity with its financial regulations, the
European Union, includinghe European ArntFraud Office (OLAF) andhe EuropeanCourt
of Auditors (ECA) may undertake, including othe spot, checksreviews audits and

investigatiors.

This Article will be applied in accordance with any specific agreement concluded in this
respet by theinternational aganisation and the European Unin.

[OPTION 2: Not applicablé

225 Consequences of findings in checksteviews, audits and investigations @
Extension of findings

225.1 Findingsin this grant

Findings in checksteviews,audis or investigationgarried out in the context of this grant
may lead to the rejection of ineligible costs (see Arddg reduction of the grant (see Article
43), recovery ofundue amountésee Article44) or to any of the other measurdsscribedn
Chapter6.

43 Regulation (EU, Euratom) No 883/2018 the European Parliament and of the Council of 11 September

2013 concerning investigations conducted by the EuropeanFfautid Office (OLAF) and repealing
Regulation (EC) No 1073/1999 of the European Parliament and of the Council and Council Regulation
(Euratom) No 1074/1999 (OJ L 248, 18.09.2013, p. 1).

4 Council Regulation (Euratom, EC) No 2185/1996 of 11 November 1996 concernihg-spot checks and
inspections carried out by the Commission in order to protect the European Communities' finareistisint
against fraud and other irregularities (OJ L 292, 15.11.1996, p. 2).

%> Regulation (EU, EURATOM) No 966/2012 of the European Parliament and of the Council of 25 October
2012 on the financial rules applicable to the general budget of the Unioreealing Council Regulation
(EC, EURATOM)) No 1605/2002 (OJ L 298, 26.10.2012, p. 1).
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Rejection of costs or reductiaof the grantafter thepayment of thebalance will lead to a
revised finalgrantamount (see Article 5.4).

Findings in checks, reviews, audits or investigatiory lead to aequest for amendment for
themodification of Annex 1(see Articles5).

Checks, reviewsaudits or investigations that find systemic or recurrent errors, irregularities,
fraud or breach of obligations may also lead to consequences inEMh@r Euratomgrants
awarded under similar coniibs ( extension of findingsfrom this grant to other grantso.)

Moreover, findings arising from an OLAF investigation may lead to criminal prosecution
under national law.

22.5.2 Findings in other grants

The [Agency or the] Commissionmay extend finding from other grants to this grant
( extension of findings from other grants to thisgrand ) , i f :

(a) the beneficiaryconcerneds found, in other EUor Euratom grants awarded under
similar conditions, to have committed systemic or recurrent errors, irre@gsdafraud
or breach of obligations that haaematerial impact on this graand

(b) those findings are formally notified to the beneficiapncerned together with the
list of grants affected by the findings no later than two years after the payment of
the balance of this grant.

The extensionf findings may lead toherejection of costs (see Artick2), reduction of the
grant (see Articlet3), recovery of undue amounts (see Artidid), suspension of payments
(see Article 48)suspension of the ach implementationsee Article49) or termination (see
Article 50).

22.5.3 Procedure

The[Agency or the]Commissionwill formally notify the beneficiaryconcernedhe systemic
or recurrent errorand its intention to extend these audit findintggetter with the list of
grants affected

22.5.3.11f the findings concerreligibility of costs the formal notification will include

(a) an invitation to submit observations on the list of grants affected by the findings

(b) the requesto submitrevised finandal statementsfor all grants affected

(c) thecorrection rate for extrapolation established by thEAgency or the]Commission

on the basis of the systemic or recurrent gritarcalculate the amounts to be rejected
if the beneficiaryconcerned
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() consides that the submission of revised financial statements is not possible or
practicable or

(i)  does not submit revised financial statements.
The beneficiaryconcernechas90 days from receiving notification to submit observations,
revised financial statementsr to propose a duly substantiatedternative correction

method. This period may be extended by fdgency or the]Commissionn justified cases.

The [Agency or the]Commissionmay thenstart a rejection procedure in accordance with
Article 42, on the bsis of:

- the revised financial statemenifsappro\ed;

- the proposed alternative correction method, if accepted
or

- the initially notified correction rate for extrapolatiorf, it does not receive any
observationsor revised financial statementoes t accept the observatiorms the
proposed alternativeorrection method or does not approve the revised financial

statements

225.3.2 If the findings concernsubstantial errors, irregularities or fraud or serious
breach of obligations: the formal notifcation will include

(a) an invitation to submit observations on the lisgnts affected by the findingsd

(b) the flatrate the[Agency or the] Commissionintends to apply according to the
principle of proportionality.

The beneficiaryconcernechas90 days from receiving notification to sulinobservationsor
to propose a duly substantiated alternatiaerate.

The [Agency or the]Commissionmay thenstart a eductionprocedure in accordance with
Article 43, on the basis of:

- the alternativproposediat-rate if accepted
or

- the initially notified flatrate, f it does not receive any observatiarsdoes not
accept the observations or the proposed alterngaitreate

226 Consequences of nogompliance

If a beneficiary breacheany of its oHigations under this Article, anynsufficiently
substantiatedosts will be ineligible (see Article 6) and will bgjected (see Articld2).
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Such breaches may also lead to anthebther measuredescribedn Chaptel6.
ARTICLE 23 8 EVALUATION OF THE IMPACT OF THE ACTION
23.1 Right to evaluate the impact of the action

The[Agency or the]lCommissiormay carry out interim and final evaluations of the impact of
the action measured against the objective ofE[Euratom] programme.

Evaluationsmay be started during implementation of the action and up to y®aea after
the payment of the balance. The evaluation is considered to start on the date of the formal
notification to the coordinator or beneficiaries.

The[Agency or the]lCommissiormay make these evaluations directly (using its own staff) or
indirectly (using external bodies or persons it has authorised to do so).

The coordinator or beneficiaries must provide any information relevant to evaluate the impact
of the action, including irfrmation in electronic format.

23.2 Consequences of nogompliance
If a beneficiary breaches any of its obligations under this Article| Gmenmissiof{Agency]

may apply the measures described in Chapter 6

SECTION 3 RIGHTS AND OBLIGATIONS RELATED TO BACKGROUND AND
RESULTS

SUBSECTION 1 GENERAL
ARTICLE 23a 8 MANAGEMENT OF INTELLECTUAL PROPERTY

23a.1 Obligation to take measures to implement the Commission Recommendation on
the management of intellectual property in knowledge transfer activities

Beneficiaries that are universities or other public research organisations must take measures to
implement the principles set out in Points 1 and 2 of the Code of Practice annexed to the
Commission Recommendation on the management of intellectual prapekiyowledge
transfer activitie®.

This does not change the obligations set out in Subsections 2 and 3 of this Section.

46 Commission Recommendation C (2008) 1329 of 10.4.2008 on the management of intellectual property in
knowledge transfer activities and the Code of Practice for unileergind other public research institutions
attached to this recommendation.
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The beneficiaries must ensure that researchers and third parties involved in the action are
aware of them.

23a.2 Consequences of nogompliance

If a beneficiary breaches its obligations under this Article,[@@mmission][Agency]may
apply any of the measures described in Chapter 6.

SUBSECTION 2RIGHTS AND OBLIGATIONS RELATED TO BACKGROUND
ARTICLE 240 AGREEMENT ON BACKGROUND

24.1 Agreement on background

The beneficiaries must identify and agree (in writing) on the background for the action
(Gagreement on background).

@Backgroundd me ans a n3nowdbrinfamatiokdn whatever its form or nature
(tangible or intangible)ncluding any rights such as intellectual property rightshat:

(a) is held by the beneficiaries before they acceded to the Agreement, and
(b) is needed to implement the action or exploit the results.
24.2 Consequences of nhowompliance

If a beneficiary beaches any of its obligations under this Article, the grant may be reduced
(see Article 43)

Such breaches may also lead to any of the other measures described in Chapter 6
ARTICLE 258 ACCESS RIGHTS TO BACKGROUND

25.1 Exercise ofaccess right®d Waiving of access right® No sublicensing

To exercise access rights, this must first be requested in wiitegést for accesy.

GAccess right® m erighits $0 use results or background under the terms and conditions laid
down in this Agreement.

Waivers of access rights are not valid unless in writing.
Unless agreed otherwise, access rights do not include the rightlicenge.

25.2 Access rights for other beneficiaries, for implementing thie own tasks under the
action
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The beneficiaries mugyive each other acce$s on a royaltyfree basisd to background
neededto implement the own tasks under thaction, unless the beneficiary that holds the
background had before acceding to the Agreemeént

(a) informed the other beneficiaries that ascés its background is subject tegal
restrictions or limits, including those imposed by the rights of third parties (including
personngl or

(b) agreed with the other beneficiaries that access would not be on a-fogalbasis.
25.3 Access rights fo other beneficiaries, for exploiting their own results

The beneficiaries must give each otheces® under fair and reasonable conditiahs to
background nededfor exploiting theirown results, unless the beneficiary that holds the
background had before acceding to the Agreemeéntinformed the other beneficiaries that
access to its background is subjectetgal restrictions or limitsincluding those imposed by
the rights of third parties (includirersonnél

d-air and reasonable conditiond msappropriate conditions, including possible financial
terms or royaltyfree conditions, takg into account the specific circumstances of the request
for accessfor example the actual or potential value of tesults orbackground to which
access is uested andr the scope, duration or other characteristics of the exploitation
envisaged.

Requests for access may be médeunless agreed otherwige up to one year after the
period set out in Article 3.

25.4  Access rights for affiliated entities

Unless otherwise agreed in the consortium agreement, access to background must also be
givend under fair and reasonable conditions (@keve;Article 25.3 and unless it is subject

to legalrestrictions or limitsincluding those imposed by the rights ofrthparties (including
personndl 8 to affiliated entitied’ established in an EU Member State d@ssociated

““For the definition, see Article 2. 1( 2filat®lentyé for P
means any legal entity that is:
- under the direct or indirect controf a participant, or
- under the same direct or indirect control as the participant, or
- directly or indirectly controlling a participant.
6Control d may take any of the following for ms:

(a) the direct or indirect holding of more than 50% of the nominhlevaf the issued share capital in
the legal entity concerned, or of a majority of the voting rights of the shareholders or associates of
that entity;

(b) the direct or indirect holding, in fact or in law, of decisimaking powers in the legal entity
concernd.

However, the following relationships between legal entities shall not in themselves constitute controlling
relationships:

(a) the same public investment corporation, institutional investor or veofyital company has a
direct or indirect holding of morthan 50% of the nominal value of the issued share capital or a
majority of voting rights of the shareholders or associates;

(b) the legal entities concerned are owned or supervised by the same public body.
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countryd?, if this is nededto exploit the results generated by the beneficiaidewhich they
are affiliated.

Unless agreed otherwigseeabove Article 25.1), the affiliated entity concerned must make
therequest directly to the beneficiary that holds the background.

Requests for access may be médeunless agreed otherwige up to one year after the
period set out in Article 3.

25.5 Access ights for third parties

[OPTION 1 for trans-national access to research infrastructure§heaccess providemust

0 unless it is subject to legal restrictions or limits, including those imposed by the rights of
third parties (including personne@ give users royaltyfree accesso backgroundneeded to
implement the action.

Theaccess providemust informthe usersas soon as possibtg any restriction which might
substantially affect the granting atcess right$

[OPTION 2: Not applicablé
25.6 Consequences of nortompliance

If a beneficiary breaches any of its obligations under this Article, the grant may be reduced
(see Articled3).

Such breaches may also leacghy of theother measuredescriled in Chapter 6.

SUBSECTION 3RIGHTS AND OBLIGA TIONS RELATED TO RESULTS
ARTICLE 2686 OWNERSHIP OF RESULTS

26.1 Ownership by the beneficiary that generates the results

Results are owned by the beneficiary that generates them.

Resultd me a rftangikderoryintangibleputputof the actionsuch & data, knowledge or
informationd whatever its form or nature, whether it can be protected o®nabat is

8 For the definition, see Article 2.1(3) Rules forfRapation Regulation No 1292 0 1 &ssociaied country
means a non Eldountry (third country) which is party to an international agreement with the Union, as
identified in [OPTION 1 for EU grants: Article 7 of theH2020 Framework Programme Regulation No
1291/2013Article 7 sets out the conditions for association of-Bdhcountries to Horizon 2020[OPTION
2 for Euratom grants:Article 5 of Council Regulation (Euratom) No 1314/2013 of 16 December 2013 on the
Research and Training Programme of the Ewap Atomic Energy Community (202@18) complementing
the Horizon 2020 The Framework Programme for Research and Innovation (OJ L 347, 20.12.2013, p. 948)
( H2020 Euratom Research and Training Programme Regulation No 1314/#n1Article 5 sets out the
conditions for association of neBU countries to Horizon 202.
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generatedn the action, as well as any righattached to itjncluding intellectual property
rights.

26.2 Joint ownership by several beneficiaies
Two or more beneficiaries own results jointly if:
(a) they have jointly generated them and
(b) it is not possible to:
() establish the respective contribution of each beneficiary, or

(i)  separate them for the purposeagpiplying for, obtaining or maintainintpeir
protection (see Articl@7).

The joint owners must agree (in writing) on the allocation and terms of exercise of their joint
ownership §oint ownership agreemen®,)to ensure compliance with their obligations under
this Agreement.
Unless otherwisagreed in the joint ownership agreement, each joint owner may grant non
exclusive licences to third parties to exploit joirtywned results (without any right to sub
license), if the other joint owners are given:

(a) at least 45 days advance notice and

(b) fair and reasonable compensation.
Once the results have been generated, joint owners may agree (in writing) to apply another
regime than joint ownership (such as, for instance, transfer to a single @&aéeArticle30)
with access rights for the others).
26.3 Rights of third parties (including personne)

If third parties (includingpersonnglmay claim rights to the results, the beneficiary concerned
must ensure that it complies with its obligations under the Agreement.

If a third party generates ressjltthe beneficiargoncernednustobtain all necessary rights
(transfer, licences or other) from the third party, in order to be able to respect its obligations
if those results were generated by the beneficiary itself

If obtaining the rights is impa#ble, the beneficiary must refrain from using the third party to
generate the results.

26.4 [EU][Euratom][Agency] ownership, to protect results

26.4.1 [The EU][Euratom][The Agency]lmay 0 with the consent of the beneficiary
concerned assume ownershipf resultsto protect them, if a beneficiary intends up to
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four years after the period set out in Articl® 3to disseminatés results without protecting
them, except in any of the following cases:

(a) the lack of protection is because protecting theltess not possible, reasonable or
justified (given the circumstances);

(b) the lack of protection is because there is a lack of potential for commercial or
industrial exploitationor

(c) the beneficiary intends to transfer the results to another benefmiatlyird party
established in an EU Member State or associated country, which will protect them.

Before the results are disseminated unless angf the cases above undeoints(a), (b) or

(c) applies the beneficiary must formally notify tfj€ommisson][Agency] and at the same
time inform itof any reasons for refusing consent. The beneficiary may refuse consent only if
it can show that its legitimate interests would suffer significant harm.

If the [Commission]Agency] decides to assume ownership,will formally notify the
beneficiary concerned within 45 days of receiving notification.

No dissemination relating to these results may take flatmethe end of this periodr, if
the [Commission][Agencylakes a positive decision, until it has takba necessary steps to
protect the results.

26.4.2 [The EU][Euratom][The Agency]lmay 0 with the consent of the beneficiary
concerned assume ownership of results to protect them, if a beneficiary inténdsp to
four years after the period set outAnticle 3 d to stop protecting them or not to seek an
extension of protection, except in any of the following cases:

(a) the protection is stopped because of a lack of potential for commercial or industrial
exploitation;

(b) an extension would not be justifigdzen the circumstances.

A beneficiary that intends to stop protecting results or not seek an extensiol nudess

any of the cases above und&vints (a) or (b) appliesd formally notify the
[Commission][Agency]at least 60 days before the protectiapses or its extension is no
longer possible and at the same time inform it of any reasons for refusing consent. The
beneficiary may refuse consent only if it can show that its legitimate interests would suffer
significant harm.

If the [Commission][Ageny] decides to assume ownership, it will formally notify the
beneficiary concerned within 45 days of receiving notification.

26.5 Consequences of nogompliance

If a beneficiary breaches any of its obligations under this Article, the grant may be reduced
(see Article43).
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Such breaches may also leadhteany of theother measuredescriled in Chapter 6
ARTICLE 270 PROTECTION OF RESULTS & VISIBILITY OF EU FUNDING
27.1 Obligation to protect the results

Eachbeneficiay must examine the possibilityf @rotectingits results and must adequately
protect then®d for an appropriate period and with appropriate territorial covedagfe

(a) the results can reasonably be expected to be commercially or industrially exploited and
(b) protecting them is possible, semable and justified (given the circumstances).

When deciding on protection, the benefigianust consideits own legitimate interests and
the legitimate interests (especially commercial) of the other beneficiaries.

27.2 [EU][Euratom][Agency] ownership, to protect the results

If a beneficiary intends not to protect its results, to stop protecting them or not seek an
extension of protectiorjthe EU][Euratom][the Agencyjmayd under certain conditionsee
Article 26.4) 8 assume ownership to ensure tHeontinued) protection.

27.3 Information on EU funding

Applications for protection of results (including patent applications) filed by or on behalf of a
beneficiary musd unless thgCommission][Agencyfequests or agrees otherwise or unless

it is impossibled include the following:

iThe project | eading to this aEpuprloipceaatniHotzor hoansd sr ec e i
2020 research and innovation programme][Euratom research and training programme2Q 84
under grant agreement Nadimbero .

27.4 Consequences of nogompliance

If a beneficiary breaches any of its obligations under this Article, the grant may be reduced
(see Articled3).

Such a breach may also leadhtty ofthe other measuredescrited in Chapter 6.

ARTICLE 286 EXPLOITATION OF RESULTS

281 Obligation to exploit the results

Each beneficiay must 8 up to four years after the period set out in Articled3 take

measuresaimingt o e negploitagon6 0 isfresults (either directly or indirectly, in
particular throughransfer or licensingsee Article30) by:
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(a) using them in further research activities (outside the action);
(b) developing, creating or marketing a product or process;

(c) creating and providing a service, or

(d) using them in standardisation activities

[OPTION for additional exploitation obligations ifforeseenin the work programme In
addition, the beneficiaries muét up tofour years after the period set out in Articled3
comply with the additional exploitation obligations set out in Arlnex

This doesot change theecurityobligations in Article37, which still apply.

28.2 Results that could contribute to European or international standardsd
Information on EU funding

[OPTION for results that could contribute to standardisforeseen inthe work programme

If results couldreasonably be expected ¢ontribute to European or international standards,
the beneficiary concernedhustd up to four years after the period set out in Articled3
inform the [Commission][Agency]].

If results are incorporateth a standardthe beneficiay concernedmust d unless the
[Commission][Agency]requests or agrees otherwise or unless it is impos8iblask the
standardisation body to include the following statement in (information related to) the
standard:

fi R e s ucbrposated im this standard received funding from tBeu[r o p e a n Hotizori 202006 s
research and innovation programme][Euratom research and training programme 2@} under
grant agreement No [ Number]o.

283 Consequences of nogompliance

If a benefciary breaches any of its obligations under this Article, the grant may be reduced in
accordance with Articld3.

Such a breach may also leachtty ofthe othermeasureslescribedn Chapter 6.

ARTICLE 290 DISSEMINATION OF RESULTS 8 OPEN ACCESSd VISIBILITY
OF EU FUNDING

29.1 Obligation to disseminate results
Unless it goes against their legitimate interestghbeneficiay mustd as soon as possible
0 disseminat@its results by disclosing them to the public by appropriate means (other than

those resulting from protecting or exploiting the results), including in scientific publications
(in any mediun
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[OPTION for additional disseminationobligations if foreseenin the work programme:
In addition, the beneficiaries must comply with the add#iatissemination obligations set
out in Annexl.]

[OPTION for additional dissemination obligations fomteroperability if foreseenin the
work programme Moreover, the beneficiaries mudt up to four years after the period set
out in Article 30 dissemiate any technical specifications of the results that are needed for
interoperability]

[OPTION for additional dissemination obligations forcrossborder interoperability if
foreseenin the work programme Moreover, the beneficiaries must up tofour yeas after
the period set out in Article 30 disseminate the deliverables relating to crbssder
interoperability (see Anne%) and any results needed for crdssrder interoperability (in
particular common technical specifications and software componlents)

This does not changthe obligation to protect results in Articl27, the confidentiality
obligations in Article36, the security obligations in Articld7 or the obligations to protect
personal data in Articl89, all of which still apply.

A benefigary that intends to disseminate its results must give advance notice to the other
beneficiaries ofd unless agreed otherwise at least 45 days, together with sufficient
information on the resulis will disseminate.

Any other beneficiary may object thin 8 unless agreed otherwige 30 days of receiving
notification, if it can show that its legitimate interests in relation to the results or background
would be significantly harmed. In such cases, the dissemination may not take place unless
appropriatesteps are taken to safeguard these legitimate interests.

If a beneficiary intends not to protect its resultsiméy 0 under certain conditionésee

Article 26.4.1)0 need toformally notify the [Commission][Agency]before dissemination

takes place

29.2 Open access to scientific publications

Eachbeneficiay must ensure open access (free of chasgbne acces$or any use) to all
peerreviewed scientific publications relatingits results.

In particular,it must:
(a) as soon as possible and at tlagest on publication, deposit a machmeadable
electronic copy of the published version or final pestiewed manuscript accepted

for publication in a repository for scientific publications;

Moreover, the beneficigrmust aim to deposit at the samme the research data
needed to validate the results presented in the deposited scientific publications.

(b) ensure open access to the deposited publictioma the repository at the latest:
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(i) on publication, if an electronic version is available for frizethe publisher, or

(i) within six months of publication (twelve months for publications in the social
sciences and humanities) in any other case.

(c) ensurenopenaccess via the repository to the bibliographic metadata that identify
the deposited publican.

The bibliographic metadata must be in a standard format and must include all of the
following:

- the terms ["European Union (EU)" and "Horizon 2020"]["Euratom” and
Euratom research and training programme 220438"];

- the nameof the actionacronymand grant number;
- the publication dateand length of embargo periddapplicable and
- a persistent identifier.

29.3 Open access to research data

[OPTION 1 for actions participating in the open ResearchData Pilot: Regarding the
digital research dat generated in thaction ( datad, the beneficiaries must

(a) deposi in a research data repositognd take measures to make it possible for third
parties to access, mine, exploit, reproduce and dissemindtee of charge foany
userd thefollowing:

() the data including associatedmetadata needed to validate the results
presentedn scientific publicationgs soon as possible

(i) other data, including associated metadata, as specified amithin the
deadlines laid down in th@&ata management plad(seeAnnexl);

(b) provide informationd via the repositoryd about tools and instruments at the
disposal of the beneficiaries and necessary for validating the results garvdhere
possibled provide the tools and instruments themselves).

This does not changthe obligation to protect results in Articl27, the confidentiality
obligations in Article36, the security obligations in Articld7 or the obligations to protect
personal data in Articl&9, all of which still apply.

As an exception, the beficiaries donot have to ensurepen access to specific parts of their
research data if the achievement of the action's main objective, as described inl1Annex
would be jeopardised by making those specific parts of the research data openly accessible.
In this case,lte data management plan must contain the reasons for not giving fccess.
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[OPTION 2: Not applicablé
29.4 Information on EU funding & Obligation and right to usethe EU emblem

Unless thgCommission][Agencyfequests or agrees otherwise or unlessithgossible, any
dissemination of results (in any form, including electronic) must:

(a) display the EU emblem and
(b) include the following text:

fiThis project has received funding from thE ur o p e a n Hdiizon @02® eesearch and
innovation programme][Euraim research and training programme 202@18] under grant
agreement No [ Number] o.

When displayed together with another logo, the EU emblem must have appropriate
prominence.

For the purposes of their obligations under this Article, the beneficiariesuseayhe EU
emblem without first obtaining approval from tf@mmission][Agency]

This does not however give them the right to exclusive use.

Moreover, they may not appropriate the EU emblem or any similar trademark or logo, either
by registration or byny other means.

29.5 Disclaimer excluding[Commission][Agency}esponsibility

Any dissemination of results must indicate that it reflects only the author's view and that the
[Commission][Agency]s not responsible for any use that may be made of themation it
contains.

29.6 Consequences of nogompliance

If a beneficiary breaches any of its obligations under this Article, the grant may be reduced
(see Articled3).

Such a breach may also leadhtty ofthe other measuredescrited in Chapter 6.

ARTICLE 3080 TRANSFER AND LICENSING OF RESULTS

30.1 Transfer of ownership

Eachbeneficiay may transfer ownership @k results.

It must however ensure thiis obligations under Article®6.2, 26.4, 27, 28, 29, 30 and 31

also apply to the new ownand that this owner has the obligation to pass them on in any
subsequent transfer.
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This does not changbke securityobligations in Article37, which still apply.

Unless agreed otherwise (in writing) for specificatlgntified third parties or unless
impossible under applicable EU and national laws on mergers and acquisitions, a beneficiary
that intends to transfer ownership of results must give at least 45 days advance notice (or less
if agreed in writing) to the other beneficiaries that still haves{ii may request) access rights

to the results. This notification must include sufficient information on the new owner to
enable any beneficiary concerned to assess the effects on its access rights.

Unless agreed otherwise (in writing) for specificatlgntified third parties, any other
beneficiary may object within 30 days of receiving notification (or less if agreed in writing), if

it can show that the transfer would adversely affect its access rights. In this case, the transfer
may not take place tihagreement has been reached between the beneficiaries concerned.

30.2 Granting licences

Eachbeneficiay may grant licences tibs results (or otherwise give the right to exploit them),
if:

(a) this does not impedee accessights underArticle 31 and

(b) [OPTION 1 if additional exploitation obligations in Annexl: the beneficiary

complies with its additional exploitation obligations (s&eicle 28.1 andAnnex1)]
[OPTION 2: not applicablé.

In addition toPoints(a) and (b), eclusive licences for resisl may be granted only #ll the
other beneficiaries concerned have waived their access rights (see Ztigle

This does not change tliissemination obligations in Article 29 securityobligations in
Article 37, which still apply.

30.3 [Commisson][ Agency]right to object to transfers or licensing
[OPTION 1 for EU grants: The [Commission][Agency] ma¥ up to four years after the
period set out in Article 30 object to a transfer of ownership or the exclusive licensing of

results, if:

(@) it is toa third party established in a ndBU country not associated with Horizon 2020
and

(b) the [Commission][Agency] considers that the transfer or licence is not in line with EU
interests regarding competitiveness or is inconsistent with ethical principles or
security considerations.

A beneficiary that intends to transfer ownership or grant an exclusive licence must formally
notify the [Commission][Agency] before the intended transfer or licensing takes place and:
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- identify the specific results concerned,;

- descibe in detail the new owner or licensee and the planned or potential
exploitation of the results, and

- include a reasoned assessment of the likely impact of the transfer or licence on EU
competitiveness and its consistency with ethical principles andirigec
considerations.

The [Commission][Agency] may request additional information.
If the [Commission][Agency] decides to object to a transfer or exclusive licence, it must
formally notify the beneficiary concerned within 60 days of receiving notificdto any
additional information it has requested).
No transfer or licensing may take place in the following cases:

- pending the [Commission][Agency] decision, within the period set out above;

- if the [Commission][Agency] objects;

- until the conditions B complied with, if the [Commission][Agency] objection
comes with conditionls.

[OPTION 2 for Euratom grants: The Commission mg@PTION:d up tofour years after
the period set out in Article 8 ] object to a transfer of ownership or the exclusive or-non
exclusive licesing of results, if:

(@) it is to a third party established in a ndflJ country not associated to the Euratom
research and training programme 202018, and

(b) the Commission considers that the transfer or licence is not in line with the EU
interests regarding competitiveness or is inconsistent with ethical principles or
security considerations.

Security considerations include the defence interests of the Member States under
Article 24 of the Euratom Treaty.

A beneficiary that intends to tramsfownership or grant a licence must formally notify the
Commission before the intended transfer or licensing takes place and:

- identify the specific results concerned;

- describe in detail the results, the new owner or licensee and the planned or
potentialexploitation of the results, and
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- include a reasoned assessment of the likely impact of the transfer or licence on EU
competitiveness and its consistency with ethical principles and security
considerations.

The Commission may request additional inforoati

If the Commission decides to object to a transfer or licence, it will formally notify the
beneficiary concerned within 60 days of receiving notification (or any additional information
requested).

No transfer or licesang may take placen the folloving cases:

pending the Commission decision, within the period set out above;

if the Commission objects;

until the conditions are complied with, if the Commission objection comes with conditions.
[OPTION 3: Not applicablé

30.4 Consequences of noompliance

If a beneficiary breaches any of its obligations under this Article, the grant may be reduced
(see Articled3).

Such a breach may also leadhtty ofthe other measuresescrited in Chapter 6.
ARTICLE 318 ACCESS RIGHTS TO RESULTS

311 Exercise of access right§ Waiving of access right® No sublicensing
The conditions set out in Artic5.1 apply.

The obligations set out in this Article do not change dbeurityobligations in Article37,
which still apply.

31.2 Access rights for oher beneficiaries, for implementing thér own tasks under the
action

The beneficiaries must give each other acéessn a royaltyfree basi® to results neded
for implementing thie owntasks under thaction.

31.3 Access rights for other beneficiaris, for exploiting their own results

The beneficiaries must give each otlderunder fair and reasonable conditions (see Article
25.3) & access to results egedfor exploiting theirown results.
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Requests for access may be maédeunless agreed otherwige up to one year after the
period set out in Article 3.

314 Access rights of affiliated entities

Unless agreed otherwise in the consortium agreement, access to results must alsode given
under fair and reasonable conditions (Arti2e3) 6 to affiliated entities established in an
EU Member State or associated country, if this isdeefor those entities to exploit the
results generated by the beneficiaries to which they are affiliated.

Unless agreed otherwigseeabove;Article 31.1), the affilided entity concerned must make
any such request directly to the beneficiary that owns the results.

Requests for access may be médeunless agreed otherwige up to one year after the
period set out in Article 3.

315 Access rights for the EU institutions, bodies offices or agencieand EU Member
States

[OPTION 1 by defaultfor EU grants The beneficiaries must give access to their regults
on a royaltyfree basisd to EU institutions bodies, offices or agenciesfor developing,
implementing or motoring EU policies or programmes.

Such access rights are limited to roommercial and nogompetitive use.

This does not change the right to use any material, document or information received from
the beneficiaries for communication and publicising\aibés (see Article38.2) ]

[OPTION 2 for calls under Specific Mjective Secure societies Protecting freedom and
security of Europe and its citize@sThe keneficiaries must give access to their resdlten
a royalty-free basi®d to EU institutions,bodies, offices and agencies as well as EU Member
Statesd nat i peseagsaryfon develomng,i implementing or monitoring their
policies or programmes in this area.
Such access rights are limited to rommmercial and nogompetitive use.
Access is conditional on an agreement to define specific conditions ensuring that:

(a) the access will be used only for the intended purpose and

(b) appropriate confidentiality obligations are in place.

The requesting EU Member State or EU institution, bodygeoffr agency must inform all
other EU Member States of such a request.

This does not change the security obligations in Ar8&lewvhich still apply}
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[OPTION 3 for Euratom grants: The beneficiaries must give access to their regultsn a
royalty-free basisd to the European Atomic Energy Commun(Buratom)and its joint
undertakings, for developing, implementing and monitoring Euratom policies and
programmes or for compliance with obligations assumed through international cooperation
with third counties and international organisations

As an exception to Article 31.1ych access rights include the right to authorise third parties
to use the results in public procurement and the right to sublicense and are limited-to non
commercial and nogompetitve usd.

31.6 Access rights for third parties

[OPTION lafor additional access rights focomplementary grargif foreseenin the work
programme The keneficiaries must givé under the conditions set out in ArticBd.2 and
31.3 8 access to their resid to complementary beneficiari€s for the purposes of the
complementary grant agreemg)t(see Article?).]

[OPTION 1b for additional access rights folinteroperability if foreseen in the work
programme The keneficiaries must givehird partiesd up to four years after the period set
out in Article 3and [OPTION A: under fair and reasonable conditions (séeticle
25.3)][OPTION B: on a royaltyfree basis] 8 access to their result:ieeded for
interoperability]

[OPTION 1c for additional access rightsoir crossborder interoperability ifforeseen in the
work programme The keneficiaries must give third parties up to four years after the
period set out in Article &nd on a royaltyfree basisd access to their resultseededfor
interoperability, in paticular for implementing the results in EU Member States or
associated countries that are not participating in the action.

Beneficiaries must give access to software components under an EU publae ljoen
compatible liceneg and must comply with argdditional requirements set out in in Annex
1]

[OPTION 1d for trans-national access to research infrastructure3he access provider
must give theisers royaltyfree acces$o the results needed to implement the action.

[OPTION 2: Not applicablé
317 Consequences of nogompliance

If a beneficiary breaches any of its obligations under this Article, the grant may be reduced
(see Article43).

Such breaches may also leagfty ofthe other measuredescribedn Chapter 6

49 &Complementary beneficiaryd means a beneficiary of. a compl ementar
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SECTION 4 OTHER RIGHTS AND OBLIGATIONS

ARTICLE 32 8 RECRUITMENT AND WORKING CONDITIONS FOR
RESEARCHERS

321 Obligation to take measures to implement the European Charter for Researchers
and Code of Conduct for the Recruitment of Researchers

The beneficiariesmust take all meases to implement the principles set out in the
Commission Recommendation on the European Charter for Researchers and the Code of
Conduct for the Recruitment of Researcheiis particular regarding:

- working conditions;

- transparent recruitment processesdsbhon merit, and

- career development.

The beneficiaries must ensure that researchedsthird partiesinvolved in the action are
aware of them.

322 Consequences of nowompliance

If a beneficiary breaches its obligations under this Article,[Demnissior] [Agency] may
applyany ofthe measuredescribedn Chapter6.

ARTICLE 330 GENDER EQUALITY

331 Obligation to aim for gender equality

The beneficiariesnust take all measurds promote equal opportunities between men and
women in the implemeation of the action. They must aim, to the extent possible, for a
gender balance at all levels of personnel assigned to the action, including at supervisory and
managerial level.

332 Consequences of nogompliance

If a beneficiary breaches its obligat® under this Article, thfCommissioffAgency] may
applyany ofthe measuredescribedn Chapter6.

ARTICLE 340 ETHICS AND RESEARCH INTEGRITY
34.1 Obligation to comply with ethical and research integrity principles

The beneficiaries must carry ougthction in compliance with:

0" CommissiorRecommendation No 251/20(5C of 11 March 2005 on the European Charter for Researchers
and o a Code of Conduct for the Recruitment of Researchers (OJ L 75, 22.3.2005, p. 67).
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(a) ethical principles (including the highest standards of research intggrity
and
(b) applicable internationaEU and national law.
Funding will not be granted for activities carried out outside theiEtbey are prohibitedn
all Member Statesr for activities which destroy human embrydsr example for obtaining

stem cell}.

The beneficiaries must ensure that the activities under the action have an exclusive focus on
civil applications.

The beneficiaries must ensuhat the activities under the action do not:
(a) aim at human cloning for reproductive purposes;
(b) intend to modify the genetic heritage of human beings which could make such changes
heritable(with the exceptionof research relating to cancer treatment & ¢fonads

which may be financeq or

(c) intend to create human embryos solely for the purpose of research or for the purpose
of stem cell procurement, including by means of somatic cell nuclear transfer.

The beneficiaries must respect the highest standdrdssearch integrityy as set out, for
instance, in the European Code of Conduct for Research Intégrity

This impliesnotablycompliance wittthe following essential principles:

- honesty;

- reliability;

- Objectivity;

- impartiality;

- open communication;
- duty of care;

- fairness and

*l The European Code of Conduct for Research InteguityALLEA (All European Academies) and ESF
(European Science Foundation) of March 2011.
http://ec.europa.eu/research/participants/data/ref/h2020/other/hiAe@®i2® codenf-conduct en.pdf
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- responsibility for future science generations.
This means that beneficiaries must ensure that persons carrying out research tasks:

- present their research goals and intentions in an honest and transparent manner;

- design theiresearch carefully and conduct it in a reliable fashion, taking its impact on
society into account;

- use techniques and methodologies (including for data collection and management) that
are appropriate for the field(s) concerned,;

- exercise due care fohe subjects of research be they human beings, animals, the
environment or cultural objects;

- ensure objectivity, accuracy and impatrtiality when disseminating the results;

- allow & [OPTION for actions participating in the Open Research Data Piloi
addition to the open access obligations under Article A8 much as possible and
taking into account the legitimate interest of the beneficiaiieaccess to research
data, in order to enable research to be reproduced;

- make the necessary references tartiwerk and that of other researchers;
- refrain from practicing any form gflagiarism, data falsification or fabrication;

- avoid double funding, conflicts of interest and misrepresentation of credentials or
other research misconduct

34.2 Activities raising ethical issues

Activities raising ethical issuemust comply with theGethics requirement®$ set outas
deliverablesn Annex1.

Before the beginning of an activity raising an ethical isssgh beneficiary mughave
obtained

(a) any ethics committeepinion required under national laand

(b) any notification or authorisation for activities raising ethical issues required under
nationaland/or Europeataw

needed for implementing the action tasks in question
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The documents must be kept on file doelsubmitted upon request by the coordinator to the
[Commission][Agency](see Article 52)If they are not in Englishthey mustbe submited
together withan English summarywvhich shows that the action tasks in question are covered
and includeshe conclumnsof the committee or authority concerng@davailable.

34.3 Activities involving human embryos or human embryonic stem cells

Activities involving research on human embryos or human embryonic stem cells may be
carried outin addition to Article 34, only if:

- they are set out in Annekor

- the coordinator has obtained explicit approvgin writing) from the
[Commission][Agency]see Article 52).

34.4 Consequences of nhogompliance

If a beneficiary breaches any of its obligations under Anigle, the grant may be reduced
(see Article43) and the Agreement or participation of the beneficiary may be termi(sged
Article 50).

Such breaches may also leagfty ofthe other measures described in Chapter 6.

ARTICLE 358 CONFLICT OF INTER ESTS

35.1 Obligation to avoid a conflict of interests

The beneficiares must take all measures to prevent any situation where the impartial and
objective implementation of thaction is compromised for reasons involving economic
interest, political or ational affinity, family or emotional ties or any other shared interest
( adnflict of interestsd ) .

They must formally notify to the [Commission]Agency] without delay any situation
constituting or likely to lead to a conflict of interestsdimmediatelytake all the necessary

steps to rectify this situation.

The [CommissioffAgency] may verify that the measures taken are appropriate and may
require additional measures to be takgraspecified deadline.

352 Consequences of nogompliance

If a beneiciary breachesany ofits obligations under thiérticle, the grant may be reduced
(see Article43) and the Agreement or participation of the beneficiary may be terminated (see
Article 50).

Such breaches may also leadtty ofthe other measurekescritedin Chapter6.

ARTICLE 360 CONFIDENTIALITY
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36.1 General obligation to maintain confidentiality

During implementation of the action and four years after the period set out in Articldlg
parties must keep confidential any data, documents @r otfaterial ih any form)that is
identified as confidential at the time itdssclosed &onfidential information §.

If a beneficiary requests, tH€EommissionJAgency] may agree to keep such information
confidential for an additional period beyond theial fouryears.

If information has been identified as confidential only orally, it will be considered to be
confidential only if this is confirmed in writing within 15 days of the aliagclosure

Unless otherwise agreed between the parties, theyuseygonfidential information only to
implement tle Agreement.

The beneficiaries may disclose confidential information to their personnel or third parties
involved in the action only if they:

(a) need to knowo implement the Agreemeand
(b) are bound by anbligation of confidentiality.
This does not change tBecurityobligations in Article37, which still apply.

The [Commission][Agency]may disclose confidential information to its staff, other EU
institutionsandbodies It may disclose confidential iormation tothird partiedf:

(a) this is necessary to implemenethgreementos af eguar d t he EUG6s f i
and

(b) the recipients of the information are bound by an obligation of confidentiality.
Under the conditions set out irArticle 4 of the Rules for Participation Regulation No
1290/201%, the Commission must moreover make available information on the results to
other EU institutions, bodies, offices or agencies as well as Member States or associated
countries.

The confidentiality obligatins no longer apply if:

(a) thedisclosingparty agrees to release the other party;

2 Regulation (EU) No 1290/2013 of the European Parliament atiteafouncil ofl1 December 2013aying
down the rules for the partici pthetFHamework Pragrardmesdos e mi na't
Research and Innovation (26240 2 0 ) 0347, Z».12.2013 p.§1
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(b) the information was already known by the recipient or is given to \ithout
obligation of confidentialityby a third party that was not bound by any obligation of
confidentality;

(c) the recipient proves that the information was developed without the use of confidential
information;

(d) the information becomes generally and publicly available, without breaching any
confidentiality obligation, or

(e) the disclosure of the informatios required byEU or nationalaw.
36.2 Consequences of nogompliance

If a beneficiary breaches any of its obligations under this Article, the grant may be reduced
(see Articled3).

Such breaches may also leagfty ofthe other measuretescribedn Chapter 6
ARTICLE 370 SECURITY-RELATED OBLIGATIONS
37.1 Results with a security recommendation

[OPTION 1 if applicable tothe grant: The beneficiariesmust comply with thé secur i t vy
recommendatiafs)d teueinAnnex 1.

For security recommendains restricting disclosure or dissemination, the beneficiaries must
0 before discloare or disseminatiomo a third party (including linked third parties, such as
affiliated entitie® inform the coordinatarwhich mustrequest written approval from the
[Commission]Agency]]

In case of change to the security context, the beneficiaries must inform the coordinator which
must immediately inform the [Commission][Agency] and, if necessary, request for Annex 1 to
be amended (see Article 35).

[OPTION 2: Not gpplicablg

37.2 Classifiedinformation

[OPTION 1 if applicable tothe grant: The beneficiarieamust comply with the security
classification set out in Annex 1 (‘security aspect letter (SAL) and 'security classification
guide (SCQG)").

Information that isclassified must be treated in accordance with the security aspect letter
(SAL) and Decision No 2015/444 until it is declassified.

3 Commission Decision 2015/444/EC, Euratoml&f March 2015 on the security rules for protecting EU
classified information.
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Action tasksnvolving classifiedinformationmay not be subcontracted without prior explicit
written approval from thCommission]Agency]

In case of change to the security context, the beneficiaries must inform the coordinator which
must immediately inform the [Commission][Agency] and, if necessary, request for Annex 1 to
be amended (see Article 35).

[OPTION 2: Not goplicablg

37.3 Activities involving dual-use good®r dangerous materials and substances

[OPTION 1 if applicable to the grant Activities involving dualise goods or dangerous
materials and substances must comply with applicable EU, national and itbeaddaw.

Before the beginning of the activity, the coordinator must submit to the
[Commission][Agency] (see Article 52) a copy of axport or transfer licences required
under EU, national or international lajv.

[OPTION 2: Not applicablég

37.4 Consequences of norcompliance

[OPTION 1to be used if 37.1, 37.2 and/or 37.3 are applicaltlea beneficiary breaches any
of its obligations under this Article, the grant may be reduced (see Article 43)

Such breaches may also lead to any of the othesunesa described in Chapter] 6
[OPTION 2: Not applicablé

ARTICLE 380 PROMOTING THE ACTION & VISIBILITY OF EU FUNDING
381 Communication activities by beneficiaries

38.1.10bligation to promote the action and its results

The beneficiaries must prongothe action and its resultsy providing targeted information to
multiple audiences (including the media and the public) in a strategic and effective manner.

This does not changéhe disseminationobligations in Article 29, the confidentiality
obligations in Article36 or the security obligations in Articlg7, all of which still apply.

Before engaging ira communication activity expected to hasemajor media impact, the
beneficiaries must inform tH€ommissionjJAgency] (see Article52).

38.1.2 Information on EU funding & Obligation and right to use the EU emblem
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Unless thgCommission]Agency] requests or agrees otherwise or unless it is impossible, any
communication activity related to the action (including in electronic form, via social media,
etc.) and any infrastructure, equipment and major results funded by the grant must:

(a) display the EU emblem and

(b) include the following text:

For communication activities: ATEuUsOpedanethi mds |
Horizon 2020 researchral innovation programme][Euratom research and training programme
20142018lunder grant agreement No [number]o.

For infrastructure, e q (infrpstueture][eqaipment][inseit type ofr e s ul t s :

result] is part of a project that has recaivieinding fromthd Eur opean Uni oné6s Hori zon
research and innovation programme][Euratom research and training programme- 23}
under grant agreement No [number]o.

When displayed together with another logo, the EU emblem must have appropriate
prominence.

For the purposes of their obligations under this Article, the beneficiaries may use the EU
emblem without first obtaining approval from tfi@mmissiof{Agency].

This does not, however, give them the right to exclusive use.

Moreover, they mayot appropriate the EU emblem or any similar trademark or logo, either
by registration or by any other means.

38.1.3 Disclaimer excluding[Agencyand] Commissionresponsibility

Any communication activity related to the action must indicate that liéatsf only the

author's view and that thagencyand th¢ Commissioris][are] not responsible for any use

that may be made of the information it contains.

382 Communication activities by the[Agencyand the] Commission

38.2.1 Right to use beneficiaris 6 mat eri al s, documents or i nfc
The [Agencyandthgd Commissionrmay usefor its communication and publicising activities,
information relating to the actiprdocuments notably summaries for publication and public
deliverables as well as any otheaterial such as pictures or auewisual materiareceivel

from any beneficiary (including in electronic form).

This does not change tleenfidentialityobligations in Article36 andthe security obligations
in Article 37, all of which still apply.

If the [Agency'sor thdg Co mmi s suse mhtbese materials, documents or information

would risk compromising legitimate interests, the beneficiary concerned may request the
[Agencyor thd Commissiomot to use it (see Articlg2).
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Therighttousealbeef i ci aryés materials, documents and

(a) use for its own purposegin particular, making them available to persons working for
the [Agency thg Commissionor any other EU institutiorhody, office oragencyor
body or institutions in ElMember States; and copying or reproducing them in whole
or in part, in unlimited numbers);

(b) distribution to the public (in particular, publication as hard copies and in electronic
or digital format, publication on the internet, as a downloadable cdaenloadable
file, broadcasting by any channel, public display or presentation, communicating
through press information services, or inclusion in widely accessible databases or
indexes);

(c) editing or redrafting for communication and publicising activitiegncluding
shortening, summarising, inserting other elements (such asda@talegends, other
graphic, visual, audio or text elements), extracting parts (e.g. audio or video files),
dividing into parts, use in a compilation);

(d) translation;

(e) giving accessin response to individual requestaunder Regulation No 1049/2001
without the right to reproduce or exploit;

(f) storagein paper, electronic or other form;
(g) archiving, in line with applicable documemtanagement rules, and
(h) the right to authoristhird par tiesto act on its behalf or stlicense the modes afise
set out inPoints (b),(c), (d) and (f) to third partie§ needed for the communication
and publicising activities of th&gencyor thgd Commission
If the right of use is subject to rights oftard party (includingpersonnebf the beneficiary),
the beneficiary must ensure that it complies with its obligations under this Agreement (in

particular, by obtaining the necessary approval from the third parties concerned).

Where applicable (and ifrpvided by the beneficiaries), tiygencyor thg Commissionwill
insert the following information:

fi E [year]i [name of the copyright owner]. All rights reserved. Licensed td fhame of the
Agency and the][European Union (EU)][Euratomundercod i t i ons . 0

38.3 Consequences of nogompliance

> Regulation (EC) No 1049/2001 of the European Parliament and of the Council of 30 May 2001 regarding
public access to European Parliament, Council and Commission documeht$48.J331.5.2001, p. 43.
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If a beneficiary breaches any of its obligations under this Article, the grant may be reduced
(see Articled3).

Such breaches may also leagfty ofthe other measuretescribedn Chapter 6
ARTICLE 390 PROCESSING OF PERSONAL DATA
39.1 Processing of personal data by thfAgencyand thg Commission

Any personal data under the Agreement will be processed lpidgleacy or the]lCommission
under Regulation No 45/2081and according to thenotifications of the processing
operationd to the Data Protection Officer (DPO) of tHAgency or the] Commission
(publicly accessible in the DPO register).

Such data will be processed the d@ata controller6 o f[Agendy er the]Commissionfor
the purposes of iplementing, managing and monitoring the Agreenmmprotecting the
financial interests of the EU or Euratdincluding checks, reviews, audits and investigations
see Article22).

The persons whose personal data are procéssexthe right t@ccess a correct their own
personal data. For this purpose, thayst send any queries abdbe processing of their
personal dat#o the data controlleria the contact point indicated in tpgavacy statements)
that are publishednthe[Agency and]Commissim websites

They also have the righto haverecourse at any time tthe European Data Protection
Superviso(EDPS)

39.2 Processing of personal data by the beneficiaries

The beneficiaries must process personal data under the Agreement in complifmce w
applicable EU and national law on data protection (including authorisations or notification
requirements).

The beneficiaries may grant their personnel access only to data that is strictly necessary for
implementing, managing and monitoring the Agreeine

The beneficiaries must inform the personnel whaesesonal data are collected and processed
by the [Agency or the]Commission For this purpose, they must provide them with the
privacy statemens) (see above)before transmitting their data to tHégency or the]
Commission

39.3 Consequences of notompliance

% Regulation (EC) No 45/2001 of the European Parliament and of the Council of 18 December 2000 on the
protection of individuals with regard to the processing of personal data by the Community institutions and
bodies and on the feemovement of such data (OJ L 8, 12.01.2001, p. 1).
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If a beneficiary breaches any of its obligations under Ar88l@, the[Commission]JAgency]
may apply any of the measumsscribedn Chapter 6

ARTICLE 40 8 ASSIGNMENTS OF CLAIMS FOR PAY MENT AGAINST THE
[COMMISSIONJ[AGENCY]

The beneficiares may not assign any oftheir claims for payment against the
[Commission]Agency] to any third pary, exceptif approved bythe [Commission]Agency]
on the basis o& reasonedwritten request by theoordinator (on behalf of the benefigrar
concernell

If the [Commission]Agency] has notacceped the assignmenbr the termsof it are not
observedthe assignmemill have no effect ort.

In no circumstancewvill an assignment release the benefi@s from their obligations
towards thgCommissionJAgency]

CHAPTER 5 DIVISION OF BENEFICIARIESG6 ROLES A
RELATIONSHIP WITH COMPLEMENTARY BENEFICIARIES 0
RELATIONSHIP WITH PARTNERS OF A JOINT ACTION

ARTICLE 41 6 DIVISION OFBENEFICI ARI ES0 ROLES AND RESPONS

0 RELATIONSHIP WITH COMPLEMENTARY
BENEFICIARIES 8 RELATIONSHIP WITH PARTNERS OF A
JOINT ACTION

411 Roles and responsibilities towards th§Commission]Agency]

The beneficiaries have full responsibility for implertieg the action and complying with the
Agreement.

The beneficiaries are jointly and severally liable for teehnical implementation of the
action as described in Annéx If a beneficiary fails to implement its part of the action, the
other beneficiags become responsible for implemegtthis part (without being entitled to
any additional E4unding for doing so), unless tfi€ommission]Agency] expressly relieves
them of ths obligation.

Thefinancial responsibility of each beneficiaris governedy Article 44.

41.2 Internal division of roles and responsibilities

The internal roles and responsibilities of the beneficiaries are divided as follows:

(a) Eachbeneficiary must:

() keepinformation stored inthe Participant PortaBeneficiary Registe (in the
electronic exchange syst¢nop to datgsee Articlel?);
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(i) inform the coordinator immediately of aeyentsor circumstancesikely to affect
significantly or delay the implementation of the action (see Arfi¢)e

(i) submit to the coordinatonigood time:

- individual financial statements for itsgland its linkedthird partie§ and, if
required, certificatesrothe financial statements (s&sicle 20);

- the data needed to draw up the technical reports (see ARficle

- ethics committee apions and notifications or authorisations for activities
raising ethical issues (see Artidéd);

- any other documents or information required by {Agency or the]
Commission under the Agreement, unless the Agreement requires the
beneficiary to submit his information directly to the[Agency or the]
Commission.

(b) Thecoordinator must:
(i)  monitor that the action is implemented properly (see Article 7);

(i)  act as the intermediary for all communications between the beneficiaries and the
[CommissioffAgeng/] (in particular, providing thé Commissiof{Agency] with
the information described in ArticlE?), unless the Agreemespecifies otherwise

(i)  request and review any documents or information required by the
[CommissioffAgency] and verify their completeess and correctness before
passing them on to tf€ommissiof{Agencys];

(iv)  submit thedeliverables andeports to thg CommissioffAgency] (see Articles 19
and20);

(v) ensure that all payments are made to the other beneficiaries without unjustified
delay(see Article21);

(vi) inform the[ CommissioffAgency] of the amounts paid teachbeneficiay, when
required under the Agreemefgee Articles44 and 50) or requestedby the
[ CommissioffAgency].

The coordinator may not delegaie subcontracthe abovementioned tasks tany other
beneficiay or third party(including linked third parties)

[OPTION to be usedwhen the coordinator is asecondaryor higher education
establishmentor public boddand t here is an 6éauthorisati o
third party created, controlled or affiliated to the coordinatoAs an exceptionthe
coordinatordelegats the tasksset out in PoinR(b)(v) and (vi)aboveto [insertname of
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third party with an authorisation to administ¢ér The coordinator retains sole
responsibility for theEU contribution and for compliance with trabligations undethe
Agreement

[OPTION to be used when the coordinator is d&uropean Research Infrastructure

Consortium (ERICJ® without own resourcesAs an exception, the coordinator dgdges

the tasks set out in Pointt§(i) to (iv) above tdinsertname oimember of the ERICThe

coordinator retains sole responsibility for compliance with the obligations under the

Agreement

41.3 Internal arrangements between beneficiarie® Consortium agreement

[OPTION 1 to be usedunless thework programmespecifies that there iso need fora
consortium agreement The beneficiaries must have internal arrangements regarding their
operation and ceordination to ensure that the action is implemenpeoperly.Theseinternal
arrangements mudste set outn a written&consortium agreemeid@tbetween the beneficiaries
which maycover:

- internal organisation of the consortium;

- management of access to the electronic exchange system;

- distribution of EUfunding;

- additional rules onrights and obligations related to background and results
(including whether access rights remain or ,nibta beneficiary is in breach of its
obligations)(see Section 8f Chapter 4;

- settlement of internal disputes;

- liability, indemnification and confidentiality arrangements between the beneficiaries

Theconsortium agreememust not contain any provision contrary t@#greement.

[OPTION 2: Not applicablé

41.4 Relationship with complementary beneficiarie®d Collaboration agreement

[OPTION 1 complementary grarg if foreseen in the work programmeThe beneficiaries

must conclude a writt withthé complementary bendficiacts a gr e
coordinate the work under the Agreement and the complementamny agreement(sjsee

Article 2), covering for instance:

- efficient decision making processes and

% See Council Regulation (EC) No 723/2009 of 25 June 2009 on the Community legal framework for a
European Research Infrastructure Consortium (ERIC) (OJ L 206, 08.08.2009, p.1).
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- settlement of disputes.
Thecollaborationagreement must not contain any provision contrary to the Agreement.
The beneficiaries and complementary bemefies must create and participate in common
boards and advisory structures to decide on collaboration and synchronisation of activities,
including on management of outcomes, common approaches towards standardisation, SME
involvement, links with regulatognd policy activities, and commonly shared dissemination
and awareness raising activities.

The beneficiaries must give access to their resalteecomplementary beneficiarigior the
purposes of the complementary grant agreeme(sés) Article31.6).

The beneficiaries must share the technical reports (see Arf6l8 and 20.4). The
confidentiality obligations in Articl&6 apply]

[OPTION 2: Not applicablé

415 Relationship with partners of ajoint actiond Coordination agreement

[OPTION 1 for joint actions f{oint call with a third country or an international
organisation): Thebeneficiarieamust conclude &oordination agreemeritwith the partners

of thethird country or international organisatioaction(see Article 2)covering for instance

- the internal organisation of thbeneficiariesin both actions, including the decision
making procedures;

- rules on intellectual property rights (for example regarding protectitissemination
useandaccess rights

- the settlement of internal dispste

- liability, indemnification and confidentiality arrangements betweenbieeficiaries
in both actions.

The coordination agreement must not contain any provision contrary to the Agrdement.
[OPTION 2: Not applicablé
CHAPTER 6 REJECTION OF COSTS 0 REDUCTION OF THE GRANT 0

RECOVERY & SANCTIONS 6 DAMAGES & SUSPENSION &
TERMINATION & FORCE MAJEURE

SECTION 1 REJECTION OF COSTS 6 REDUCTION OF THE GRANT &
RECOVERY 8 SANCTIONS

ARTICLE 4206 REJECTION OF INELIGIBLE COSTS
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421 Conditions

The[Commissn| [Agency]will § after termination of the participation of a beneficiary,
at the payment of the balanceor afterwards & reject any costs which are ineligible (see
Article 6), in particularfollowing checks, reviews, audits or investigatigese Article22).

The rejection may also be based on é&x¢ension offindings from other grants to this
grant (seeAtrticle 22.5.2).

42.2 Ineligible coststo be rejectedd Calculation 8 Procedure
Ineligible costs will be rejected in full.

If the rejedion of costsdoes note lead toracoverythe [Commission][Agencywill formally
notify the coordinair or beneficiary concerneaf the rejecton of costs the amounts and the
reasons why(if applicable,together with the notification of amounts ¢isee Article21.5).
The coordinatoror beneficiary concernemhayd within 30 daysof receiving notificationd
formally notify the[ CommissioffAgency] of its disagreement and the reasons why.

If the rejecton of costs leads to arecovery [Commission][Agency]will foll ow the
contradictory procedure witprei nf o r ma t setout in Aréckedd.e r 0

423 Effects

If the [Commission][Agency]rejects costsafter termination of the participation of a
beneficiary, it will deduct them from the costs declared by the bersfidand its linked
third parties] in the termination report and include the rejection in the calculation after
termination (see Article 50.2 and 50.3).

If the [Commission][Agencylejects costat the payment of the balanceit will deduct them

from thetotal eligible costs declared, for the action, in the summary financial statement (see
20.4). It will then calculate the payment of the balance as set out in Article21.4.

If the [Commission][Agencyfejects costgfter the payment of the balanceit will deduct

the amount rejected from the total eligible costs decldmgdthe beneficiaryin the final
summary financial statement. It will then calculate the revised final grant amount as set out in
Article 5.4.

ARTICLE 436 REDUCTION OF THE GRANT

431 Conditions

The[CommissiofAgency]mayd after termination of the participation of a beneficiary,
at the payment of the balancer afterwards & reduce the grant,:if

(a) a beneficiary (or a natural person who has the power to represent or take decisions on
its behalf) has committed
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()  substantial errors, irregularities or fraud or

(i)  breach of seriousobligatiors under the Agreementr during the award
procedure(including improper implementation of the action, submission of
false information, failure to proved required informationbreach of ethical
principles) or

(b) a beneficiary (or a natural person who has the power to represent or take decision on
its behalf) has committed in other EU or Euratom grants awarded to it under similar
conditionsd systemic or ecurrenterrors, irregularities, fraud or serious breach of
obligationsthat have a material impact dhis grant(extension offindings from
other grantsto this grant; see Article 22.5.2).

43.2 Amount to bereducedd Calculation & Procedure

The amountof the reduction will be proportionate tthe seriousness of therrors,
irregularities or fraud obreachof obligations

Before reduction of the grant, tHeCommissiofAgency] will formally notify a pré-
information letter 6to the coordinatoor beneiciary concerned

- informing it of its intentionto reduce the granthe amount it intends to reduce and the
reasons why and

- inviting it to submit observations with80 daysof receiving notification.

If the [CommissioffAgency] does not receive angbservations or decides to pursue
reductiondespite thebservations it has receiveit will formally notify confirmation of the
reduction(if applicable together with e notification of amounts dusee Article21).

433 Effects

If the [Commission]Agency]reduces the grarmtfter termination of the participation of a
beneficiary, it will calculate the reduced grant amount for that beneficiary and then determine
the amount due to that beneficiary (see Article 50.2 and 50.3).

If the [CommissionJAgeng/] reduces the grarmat the payment of the balanceit will
calculate the reduced grant amount for the action and de@rmine the amount due as
payment of the balandsee Articles 5.3.4 anzil.4).

If the [CommissionJAgency] reduces the grardfter the payment of the balanceit will
calculatethe revised finagrantamountfor the beneficiary concernddeeArticle 54). If the
revised finalgrantamountfor the beneficiary concernad lower thanits share of the final
grant amountthe[Commission] Agency will recover the differencéseeArticle 44).

ARTICLE 448 RECOVERY OF UNDUE AMOUNTS
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44.1 Amount to be recoveredd Calculation d Procedure

The [Commission]Agency] will  aftertermination of the participation of a beneficiary,
at the payment of the balanceor afterwards & claim back any amount that was paid, but is
not due under the Agreement.

Each beneficiaryoés financi al responsibility
[OPTION if Article 14 applies: (including undue amounts phi by the
[Commission]Agency] for costs declared by its linked third partipgdxcept for the amount

retained for the Guarantee Fund (see Article 21.4).

4411 Recovery after termination of a benefici

If recovery takes place afterrteni nat i on of a b e niecluding ithar y 6 s
coordinator), the[Commission]JAgency] will claim back the undue amount from the
beneficiary concerned, by formally notifyingatdebit note (see Article 50.2 and 50.3). This

note will specify theamount to be recovered, the terms and the date for payment.

If payment is not made by the date specified in the debit ribee[Agencyor the]
Commission willrecoverthe amount:

(a) by dffsettingbitd wi t hout t he b ed efainst ang aoynissowed o n's e n
to the beneficiary concerned Hye [Agency, the]Commission or dother] executive
agency(from the EU or Euratom budget)

I n exceptional circumstances, tAgensyarf eguar
thg Commissiommay offset befte the payment date specified in the debit note

(b) [OPTION 1if Article 14 applies andoint and several liability has been requested by
the [Commission][Agency] if a linked third party has accepted joint and several
liability (see Article 14), byholding the third party liableup to the maximum EU
contribution indicated, for the linked third party, in the estimated budget (see Annex 2)
and/of[OPTION 2: not applicable}

(c) by taking legal action (see Article 57) or bydopting an enforceable decisioninder
Article 299 of the Treaty on the Functioning of the EU (TFEUArticle 106a of the
Euratom Treatyjand Article 79(2) of the Financial Regulation No 966/2012.

If payment is not made by the date specified in the debit note, the amount to be recovered (see
above) will be increased Hgite-payment interestat the rate set out in Articl&l.11,from

the day following the payment date in the debit note, up to and including the dpAgémey

or the] Commission receives full payment of the amount.

Partial pgments will be first credited against expenses, charges anpagteent interest and
then against the principal.
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Bank charges incurred in the recovery process will be borne by the beneficiary, unless
Directive 2007/64/E€ applies.

44.1.2 Recovery at pgment of the balance

If the payment of the balance takes the form of a recovery (see Article 21.4), the
[Commission]Agency]will formally notify a pré-informationletter6 t o t he coor di r

- informing it of its intention to recover, the amount dudhesbalance and the reasons
why;

- specifying that it intends to deduct the amount to be recovered from the amount
retained for the Guarantee Fund;

- requesting the coordinator to submit a repmrtthe distribution of payments to the
beneficiaries withirBO days of receiving notification, and

- inviting the coordinator to submit observations within 30 days of receiving
notification.

If no observations are submitted or fimmission]JAgency] decides to pursue recovery
despite the observations it has ieed, it will confirm recovery (together with the
notification of amounts due; see Article 21.5) and:

- pay the difference between the amount to be recovered and the amount retained for the
Guarantee Fundf, the difference is positiveor

- formally notify to the coordinator debit note for the difference between the amount
to be recovered and the amount retained for the GuaranteeifFthedifference is
negative This note will also specify the terms and the date for payment.

If the coordinator does heepay thgCommission]JAgency] by the date in the debit notand
has not submitted the report on the distribution of payment$Atencyor the] Commission
will recoverthe amount set out in the debit note from the coordinator (see below).

If the mordinator does not repay tfgommission]JAgency] by the date in the debit note, but
has submitted the report on the distribution of paymémegCommissionjAgency]will:

(a) identify the beneficiaries for which the amount calculated as follows is megati

{{{{ beneficiaryos costs decl ared in the final S Ul
[Commission]Agency] multiplied by the reimbursement rate set out in Article 5.2 for the beneficiary
concerned

" Directive 2007/64/EC fothe European Parliament and of the Council of 13 November 2007 on payment
services in the internal market amending Directives 97/7/EC, 2002/65/EC, 2005/60/EC and 2006/48/EC and
repealing Directive 97/5/EC (OJ L 319, 05.12.2007, p. 1).
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[plus

its | inked t hi ral inpgha finklisersnary fmancal statementcahdaapproved by the
[Commission]Agency] multiplied by the reimbursement rate set out in Article 5.2 for each linked third
party concerned]

divided by

the EU contribution for the action calculated accordmgticle 5.3.]}

multiplied by

the final grant amount (see Article 5}3)

minus

pre-financing received by the benefici%ry

(b) formally notify to each beneficiary identified according to point (ajebit note
specifying the terms and date for paymdiite amount of the debit note is calculated
as follows:

{{amount calculated according to point (a) for the beneficiary concerned
divided by

the sum of the amounts calculated according to point (a) for all the beneficiaries identified according to
point(a)}

multiplied by
the amount set out in the debit note formally notified to the coord}lator

If payment is not made by the date specified in the debit nb&[Agency or thg
Commissiorwill recoverthe amount:

(a) by offsetting it 8 withoutthe bea f i c i ar yo0 agaimsbanysamouhts owed to
the beneficiary concerned liie [Agency, the]Commission or dother] executive
agency(from the EU or Euratom budget)

I n exceptional circumstances, tAgensyarf eguar
thg Commissiommay offset before the payment date specified in the debit note

(b) by drawing on the Guarantee Fund.The[Agencyor the] Commissiorwill formally
notify the beneficiary concerned the debit note on behalf of the Guarantee Fund and
recoverthe amount:

(i) [OPTION 1 if Article 14 applies andjoint and several liability has been

requested by the [Commission][Agencyi a linked third party has accepted
joint and several liability (see Article 14), wplding the third party liableup
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to the maxinum EU contribution indicated, for the linked third party, in the
estimated budget (see Annex 2) anfi@PTION 2: not applicable]

(i) by taking legal action (see Article 57) or byadopting an enforceable
decisionunder Article 299 of the Treaty on the Fuoning of the EU (TFEU)
[, Article 106a of the Euratom Treatydnd Article 79(2) of the Financial
Regulation No 966/2012.

If payment is not made by the date in the debit note, the amount to be recovered (see above)
will be increased byate-payment interest at the rate set out in Articl.11,from the day
following the payment date in the debit note, up to and including the d&tadkacyor the]
Commission receives full payment of the amount.

Partial payments will be first credited against expendesges and latpayment interest and
then against the principal.

Bank charges incurred in the recovery process will be borne by the beneficiary, unless
Directive 2007/64/EGpplies.

44.1.3 Recovery of amounts after payment of the balance

If, for a beneficiary, the revised final grant amount (see Article 5.4) is lower than its share of
the final grant amount, it must repay the difference tq@oenmission]Agency].

The beneficiaryds share of the final grant a
{{{beneficiaryés costs decl ared i n t he final summary
[Commission]Agency] multiplied by the reimbursement rate set out in Article 5.2 for the beneficiary
concerned
[plus
its linked third partlisamsntary financial statethent and apprdvedi by the h e f
[Commission]Agency] multiplied by the reimbursement rate set out in Article 5.2 for each linked third party
concernedj
divided by

the EU contribution for the action calculated according to Article $.3.1

multiplied by
the final grant amount (see Atrticle 5}3)

If the coordinator has not distributed amounts received (see Article 21.7), the
[Commission][Agency]will also recover these amounts.

The [CommissionJAgency] will formally notify a pre-information letter to the beneficiary
concerned:
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- informing it of its intention to recover, the due amount and the reasons why and
- inviting it to submit observations within 30 days of receiving notification.

If no observations are submitted or fi&ommisson][Agency] decides to pursue recovery
despite the observations it has recejviedwill confirm the amount to be recovered and
formally notify to the beneficiary concerneddabit note. This note will also specify the

terms and the date for payment.

If payment is not made by the date specified in the debit mtloée[Agency or thdg
Commissiorwill recoverthe amount:

(@) by offsettingitd wi t hout t he b ed edainst angampunts owedtmn s e n t

the beneficiary concerned lile [Agency, the]Commision or afother] executive
agency(from the EU or Euratom budget)

I n exceptional circumstances, tAgensyarf eguar

thg Commissiommay offset before the payment date specified in the debit note

(b) by drawing on the Guarantee Fund.The[Agencyor the] Commissiorwill formally

notify the beneficiary concerned the debit note on behalf of the Guarantee Fund and

recover the amount:

(i) [OPTION 1 if Article 14 applies andjoint and several liability has been
requested by thECommission][Agency] if a linked third party has accepted
joint and several liability (see Article 14), Implding the third party liableup
to the maximum EU contribution indicated, for the linked third party, in the
estimated budget (see Annex 2) andOPTION 2: not applicable}

(i) by taking legal action (see Article 57) or byadopting an enforceable
decisionunder Article 299 of the Treaty on the Functioning of the EU (TFEU)
[, Article 106a of the Euratom Treatydnd Article 79(2) of the Financial
Regulation No 966/2012.

If payment is not made by the date in the debit note, the amount to be recovered (see above)

will be increased byate-payment interestat the rate set out in Articl.11,from the day
following the date for payment in the debitt@oup to and including the date th&gencyor
the] Commission receives full payment of the amount.

Partial payments will be first credited against expenses, charges apdyatent interest and
then against the principal.

Bank charges incurred in theecovery process will be borne by the beneficiary, unless
Directive 2007/64/EGpplies.

ARTICLE 4508 ADMINISTRATIVE SANCTIONS
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In addition to contractual measures, th&gency or the Commission mayalso adopt
administrative sanctions under Articles 106dal31(4) of the Financial Regulation No

966/2012 (i.e. exclusion from future procurement contracts, graiteesand expert contracts
and/or financial penalties).

SECTION 2 LIABILITY FOR DAMAGES

ARTICLE 4606 LIABILITY FOR DAMAGES

46.1 Liability of the [Commissiof[Agency]

The [Commissiof{Agency] cannot be held liable for any damage causeitie beneficiaries
or to third parties as a consequence of implementing the Agreemehiding for gross
negligence.

The [Commission]Agency] cannot be hel liable for any damage caused by any of the
beneficiariesor third partiesinvolved in the actionas a consequence on implementing the
Agreement

46.2 Liability of the beneficiaries

Except in case of force majeure (see ArtielB, the beneficiaries nail compensate the

[CommissiofAgency] for any damage it sustains as a result of the implementation of the
action or because tlaetion was not implemented in full compliance witie Agreement.

SECTION 3 SUSPENSION AND TERMINATION

ARTICLE 4706 SUSPBENSION OF PAYMENT DEADLINE
47.1 Conditions

The [CommissioffAgency] may d at any momen® suspend the payment deadline (see
Article 21.2to 21.4) if a request for paymelisee Article20) cannot beapprovedbecause:

(a) it does not comply with the provisie of the Agreemengsee Article20);

(b) the technical reports or financial reports have not been submitted or are not complete
or additional information is needed, or

(c) there is doubt about the eligibility of the costs declared in the financial statearahts
additional checkseviews,audits or investigations are necessary.

47.2 Procedure

The [Commissiof{Agency] will formally notify the coordinator of the suspension and the
reasons why.
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The suspension witbke effectthe day notification is sent lige[ Commissioff{Agency] (see
Article 52).

If the conditions for suspending the payment deadline are no longer met, the suspéhsion
belifted 8 and the remaining period will resume

If the suspension exceeds two months, the coordinator may reqthest
[ CommissioffAgency]if the suspension will continue.

If the payment deadline has been suspended due tootheomplianceof the technical or
financial reports (see Articl20) and therevisedreport or statemens not submitted owas
submittedbut is also rejected, thECommissiofjAgency] may also terminate the Agreement
or the participation of the beneficiafyee Article50.3.1()).

ARTICLE 480 SUSPENSION OF PAYMENTS
481 Conditions

The[CommissioffAgency]lmayd at any momend suspendgaymentsin whole or in part
andfor one or mordeneficiaries, if:

(a) a beneficiary (or a natural person who has the power to represent or take decisions on
its behalf)has committed or is suspected of having committed

(i) substantial errors, irregularities fraud or

(i)  serious breach of obligationsnder tle Agreementor during the award
procedure (including improper implementation of the action, submission of
false information, failure to provide required informatidireach of ethical
principles) or

(b) a bereficiary (or a natural person who has the power to represent or take decisions on
its behalf)has committe@d in other EUor Euratongrantsawarded to it under similar
conditionsd systemic or recurrergrrors, irregularities, fraud or serious breach of
obligations that have a material impact dhis grant(extension of findings from
other grantsto this grant; see Article22.5.2).

If payments are suspended for one or more beneficiariedCtimamission][Agency]will
make partial payment(s) for the payt{sot. If suspension concerns the payment of the
balance,d once suspension is lifted the payment or the recovery of the amount(s)
concerned will be considered the payment of the balance that closes the action.

482 Procedure

Before suspending paymentee[ CommissioffAgency] will formally notify the coordinator
or beneficiary concerned
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- informingit of its intention to suspend paymeatsdthe reasonwhy and

- inviting it to submit observations within 30 dagfreceiving notification.
If the [Commissioh[Agency] does not receive observations or decides to pursue the
proceduredespite thebservations it has receiviet will formally notify confirmation of the

suspensionOtherwiseit will formally notify that the suspension procedure is nottrwred.

The suspension wiltake effect the day theconfirmation notification is sent by the
[ CommissioffAgency].

If the conditions forresuming payments armet, the suspensiowill be lifted. The
[Commission][Agency] will formally notify the coordnatoror beneficiary concerned

The beneficiariesmay suspend implementation of the action (see Art#9d) or terminate
the Agreemenbor the participation ofhebeneficiaryconcernedsee Article50.1 and50.2).

ARTICLE 496 SUSPENSION OF THEACTION IMPLEMENTATION

491 Suspension of theaction implementation, by the beneficiaries

49.1.1 Conditions

The beneficiaries may suspend implementation of the action or any part of it, if exceptional
circumstancesd in particular force majeure(see Article51) & make implementation
impossible or excessively difficult.

49.1.2 Procedure

The coordinator must immediatelformally notify to the [Commissiof{Agency] the
suspensiolfsee Article52), stating

- the reasons why and
- the expected date of resumptio

The suspension willtake effect the day this notification is received by the
[ CommissioffAgency].

Once circumstances allow for implementation to resume, the coordinatorimmetiately
formally notify the[ Commissioff/Agency] and request aamendmeri of the Agreemento

set the date on which the action will be resumed, extend the duration of the action and make
other changes necessary to adapt the action to the new sitigaoArticle55) d unless the
Agreement or the participation of a benefigihas been terminated (see Artiblg).

The suspension will bited with effect from the resumption date set out in the amendment.
This date may be before the date on which the amendment enters into force.
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Costs incurred during suspensitheaction implementatiorarenot eligible(see Articleb).
49.2 Suspension of theaction implementation, by the [Commissioi[Agency]

49.2.1 Conditions

The[CommissioffAgency] may suspend implementation of the action or any part ibf it

(a) a beneficiary(or a natural person who has the power to represent or take decisions on
its behalf)has committed or is suspected of having committed

()  substantial errors, irregularities fraud or

(i)  serious breach of obligationsnder tle Agreementor during the award
procedure (including improper implementation of the action, submission of
false information, failure to provide required information, breach of ethical
principles)

(b) a beneficiary(or a natural person who has the power to represent or take decisions on
its befalf) has committe@d in other EU or Euratom grants awarded to it under similar
conditionsd systemic or recurrergrrors, irregularities, fraud or serious breach of
obligationsthat have a material impact dhis grant(extension of findings from
other grants to this grant; see Article22.5.2), or

(c) the actionis suspected of having lost gsientific or technological relevance.

49.2.2 Procedure

Before suspending implementation of the action, [lBemmissioffAgency] will formally
notify the coordinatoor beneficiary concerned

- informing it of its intention to suspend the implementatathe reasonw/hy and

- inviting it to submit observations within 30 daykreceiving notification.
If the [Commissiof{Agency] does not receive observations or ides to pursue the
proceduredespite thebservations it has receiveatdwill formally notify confirmation of the

suspensionOtherwise, it will formally notify that the procedure is not continued.

The suspension willake effectfive days afterconfirmation notification is received (or on a
later date specified in the notification).

It will be lifted if the conditions foresumingmplementation of the action are met.
The coordinatoror beneficiary concernedill be formally notified of the liftingand the

Agreement will beamendedto set the date on which the action will be resumed, extend the
duration of the action and make other changes necessary to adapt the action to the new
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situation(see Article55) & unless the Agreement hafreadybeen ternmated (see Article
50).

The suspension will be lifted with effect from the resumption date set out in the amendment.
This date may be before the date on which the amendment enters into force.

Costs incurred during suspensenenot eligible(see Artice 6)

The beneficiariesnay not claim damages due to suspension by [emmissionJAgency]
(see Article46).

Suspension of thactionimplementation does not affect thé o mmi s]§ Ag e amgyt 6 s |
to terminate the Agreement or participation ofeadficiary (see Articl&0), reduce the grant
or recover amounts unduly paid (see Articl8and44).

ARTICLE 50 & TERMINATION OF THE AGREEMENT OR OF THE
PARTICIPATION OF ONE OR MORE BENEFICIARIES

50.1 Termination of the Agreement by the beneficiaries
50.1.1 Conditions and procedure
The beneficiaries may terminate the Agreement.

The coordinator must formally notify termination to ff@ommissiof{Agency] (see Article
52), stating

- the reasonwhy and
- the date the termination will take effethis date must be after the notification

If no reasons are given or if tif€ommissiof{Agency] considers the reasons do not justify
termination, the Agreement will be considered to have keeminated improperly &

The termination wiltake effecton the day specified in the notification.
50.1.2 Effects

The coordinator musd within 60 days fromwhenterminationtakes effec6 submit: the
final report (see Articl0.4).

If the [CommissionJAgency] does not receive the report within the deadline @gove)no
costswill be taken into account.

The [CommissioffAgency] will calculate the final grant amount (see Article 5.3) and the
balance (see Articl21.4) on the basis of the report submitted. Only costs incurred until
termination are eligiblésee Article 6) Costs relating to contracts due for execution only after
termination are not eligible.
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Improper termination may lead to a reduction of the grant (see AdBLle

After terminationt he benef i c is@nrpartedad Articles?0j28, 23 $edtion 3 of
Chapter 4, 36, 37, 380, 42, 43 and 4¥continue to apply.

50.2 Termination of the participation of one or more beneficiariesby the beneficiaries
50.2.1 Conditions and procedure

The participation of one or more beneficiarieay ke terminated by the coordinatan
request of th beneficiaryconcernear on behalf of the other beneficiaries.

The coordinator must formally notifermination to thg CommissioffAgency] (see Article
52) andinform the beneficiary concerned

If thec o o r d i particdipationdssterminated without its agreement, ftivenal notification
must be done by another beneficiary (acting on behalf of the other beneficiaries).

The notification must include:

the reasons why;

- the opinion of the beniefary concerned (or proof th#tis opinion has been requested
in writing);

- the date the termination takes effélthis date must be after the notificati@nd
- arequest for amendment (see Artist, with a proposal for reallocation of the tasks
and the estimated budget dhe beneficiaryconcernedsee Annexed and?2) and, if
necessary, the addition of one or more new beneficiaries (see Abtglelf
terminationtakes effectafter the period set out in Article 3, no request for amendment
must ke included unless the beneficiary concerned is the coordihattns case, the
request for amendment must propose a hew coordinator.
If this information is notgiven or if the[ CommissioffAgency] considerghatthe reasons do
not justify termination,the participation will be considered to have bedenminated
improperly .
The termination wiltake effecton the day specified in the notification.
50.2.2 Effects

The coordinator mugt within 30 days fronwhenterminationtakes effecd submit

() areort on the distribution of payments to the beneficiary concerned and
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(i)  if terminationtakes effecduring the period set out in Article &, terdnination
reportd from the b enef ial thearepprting penod aimtiin e d
termination, containingraoverview of the progress of the work, an overview of
the use of resources, the individual financial statement and, if applicable, the
certificate on the financial statement (see Arti3 and20.4).

The information inthetermination report mustlo be included in théinal report(see Article

20.4).

If the request for amendment is rejected by[B@mmission]Agency] (because it calls into
guestion the decision awarding the grantboeaches the principle of equal treatment of
applicant$, the Ageement may be terminated according to Art&fde3.1(c).

If the request for amendment is accepigdthe [ CommissiofAgency], the Agreements
amendedto introduce the necessary changes (see ABhk)le

The [CommissioffAgency] will 8 on the basis ofhe termination reporand the report on
the distribution of paymentd calculate the amount which is due to the beneficiand if
the pre-financingpayments received by the beneficianceedhis amount.

Theamount which is dueis calculated in the fadwing steps:

Step 10 Application of the reimbursement rate to the eligible costs

Step 20

The grant amount for the beneficiary @alculated by applying the
reimbursement rate(s) to thetal eligible costs declared by the beneficiary
[and its linked third parBq in the termination repornd approved by the
[CommissionJAgency].

Only costs incurred by the beneficiary concerned until terminat&nas
effect are eligible (see Article 6). Costs relating to contracts due for
execution only after termination amet eligible.

Reduction due to substantial errors, irregularities or fraud or serious breach
of obligations

In case of a reduction (see Article 43), ff@ommission]JAgency] will
calculate the reduced grant amount for the beneficiary by deduitte
amount of the reduction (calculated in proportion to the seriousness of the
errors, irregularities or fraud or breach of obligations, in accordance with
Article 43.2) from the grant amount for the beneficiary.

If the payments receivezkceed the emounts due:

- if termination takes effect during the period set out in Article 3thedequest for
amendment is acceptetthe beneficiary concerned must repay to the coordinator
the amount unduly received. T@ommission]JAgency] will formally notify the
amount unduly received and request the beneficiary concerned to repay it to the
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coordinator within 30 days of receiving notificatioli. it does not repay the
coordinatoy the[Commission]JAgency]will draw uporthe Guarantee Fund to pay
the coordinatorrad thennotify a debit note on behalf of the Guarantee Futadthe
beneficiary concerned (see Articld);

- in all other case@n particularif termination takes effecafter the period set out in
Article 3), the [CommissionJAgency] will formally notify a debit note to the
beneficiary concernedf payment is not made by the date in the debit nibte,
Guarantee Funavill pay to the [Commission]JAgency] the amount du@and the
[Commission]Agency] will notify a debit note on behalf of the Guarantee Ftnd
the beneficiary concerne(see Article 44

If the payments receivedo not exceed the amounts dueamounts owed to the
beneficiary concerned will be included in the final payment.

If the [CommissioffAgency] does not receive thterminationreportwithin the deadline(see
above) no costswill be taken into account

If the [CommissiofAgency] does not receive the report on the distribution of payments
within thedeadlineg(see above)it will consider that

- thecoordinator did not distribute apayment to the beneficianpncernedindthat
- the beneficiargoncernednustnot repay any amount to tieeordinator.

Improper termination may lead to a reduction of the grant (see AdtBler termination of
the Agreement (see Artick0).

After temmi nat i on, t he <concer nie partidularmMeidles20,22a 23y 6 s
Section 3 of Chapter 4, 36, 37,,3®, 42, 43 and 4{continue to apply.

50.3 Termination of the Agreement or of the participation of one or more
beneficiaries by the [Commissiof[Agency]

50.3.1 Conditions

The [ Commissiof{Agency] may terminate the Agreement or the participation of one or more
beneficiaries, if

(a) one or more beneficiaries do not accede to the Agreement (see Bjicle

(b) a change to their legal, faimcial, technical, organisational or ownership situat{on
those ofits linked third parties] is likely to substantially affect or delay the
implementation of the action or calls into question the decision to award the grant;

(c) following termination ofparticipation for one or more beneficiaries (see above), the

necessary changes to the Agreement wealtlinto question the decision awarding
the grant or breach the principle of equal treatment of applicants (see BRicle
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(d) implementation of the ach is prevented by force majeure (see Artiél® or
suspended by the coordinator (see Art#t9el) and either:

(i) resumption is impossible, or

(i) the necessary changes to the Agreement wealldnto question the decision
awarding the grant or breach thingiple of equal treatment of applicants;

(e) a beneficiary is declared bankrupt, being wound up, having its affairs administered by
the courts, has entered into an arrangement with creditors, has suspended business
activities, or is subject to any other dimn proceedings or procedures under national
law;

(f) a beneficiary (or a natural person who has the power to represent or take decisions on
its behalf) has been found guilty of professional misconduct, proven by any means;

(g) a beneficiary does not comply tiwithe applicable national law on taxes and social
security

(h) the action has lost scientific or technological relevance

(i) [OPTION 1 for joint actions {oint call with a third country or an international
organisation: the third countryor international oganisationaction (see Article 2)
has not started by the date specified in Anh#©OPTION 2: not applicablé;

() [OPTION 1 for joint actions (oint call with a third country or an international
organisation: the third countryor international organisatio action (see Article 2
terminated orcanno longer contribute to the actif®OPTION 2: not applicablé;

(k) a beneficiary (or a natural person who has the power to represent or take decisions on
its behalf) has committed fraud, corruption, or is invdlve a criminal organisation,
money laundering or any other illegal activity;

() a beneficiaryor a natural person who has the power to represent or take decisions on
its behalf)hascommitted:

()  substantial errors, irregularities fraud or

(i)  serious bredt of obligationsunder the Agreement or during the award
procedure ifcluding improper implementation of the action, submission of
false information, failure to provide required information, breach of ethical

principles;
(m) a beneficiary(or a natural pem who has the power to represent or take decisions on

its behalf)has committedd in other EUor Euratomgrants awarded to it under
similar conditionsd systemic or recurrent errors, irregularitidgsaud or serious
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breach of obligationthat havea mateial impact on this grantektension of findings
from other grants to this grant; see Article 22.5.2

(n) [OPTION 1: despite a specific request by tf@ommission][Agency]a beneficiary
does notequestd through the coordinat@ an amendment to the Agreeméo end
the participation of one of its linked third parties partner organisationghat is in
one of the situations under points (e), (f), (g), (k), (I) or (m) and to reallocate its
taskg§[OPTION 2: not applicablé.
50.3.2 Procedure

Before termimting the Agreement or participation of one or more beneficiaries, the
[CommissioffAgency]will formally notify the coordinatoor beneficiary concerned

- informing it ofits intention to terminatandthe reasons why and
- inviting it, within 30 daysof receiving notification, to submit observations andin
case ofPoint (.ii) aboved to inform the[CommissioffAgency] of the measures to
ensure compliance with the obligations under the Agreement.
If the [CommissiofAgency] does not receive observats or decides to pursue the
proceduradespite thebservations it has received, it witirmally notify to the coordinataor
beneficiary concernedonfirmation of the terminationand the date it will take effect.
Otherwise, it will formally notify thatrte procedure is not continued.
The termination wiltake effect

- for terminations undePoints (b), (c),(e), (g), (h), (j), (I.ii) and(n) abowe: on the day
specified in the notificatioof the confirmatior(see above);

- for terminations undelPoints @), @), (f), (i), (k), (I.i) and(m) above: on the day after
the notificationof the confirmations received.

50.3.3 Effects
(a) for termination of the Agreement

The coordinator must within 60 days from when terminatidakes effect submita
final report (see Articl0.4).

If the Agreement is terminated for breach of the obligation to submit reports (see Articles
20.8 and50.3.1()), the coordinator may not submit any reports after termination.

If the [Commission]Agency] does not receive the regp within the deadline (see above),
no costs will be taken into account.

The[Commission]Agency] will calculatethe final grant amount (see Article 5.3) and the
balance (see Article1.4) on the basis of theeport submittedOnly costs incurred until
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terminationtakes effectare eligible (see Article 6)Costs relating to contracts due for
execution only after termination are not eligible.

This does not affect the C o mmi s[ sA goenndugy] o sefue the gran{see Article
43) or to impose adminisdtive sanctiongArticle 45).

The beneficiaries may not claim damages due to termination byhe
[Commission]Agency] (see Article46).

After terminati on, t (in partitularndicles20,22a 23] Sedidn o b | |
3 of Chapter 4, 36, 388 40, 42, 43 and 44continue to apply.

(b) for termination of the participation of one or more beneficiaries
The coordinator musi within 60 days from when termination takes eff@csubmit:
(i) areport on the distribution of payments to the benefi@ancerned,

(i)  a request for amendment (see Article 55), with a proposal for reallocation of
the tasks and estimated budget of the beneficiary concerned (see Annexes 1
and 2) and, if necessary, the addition of one or more new beneficiaries (see
Article 56). If termination is notified after the period set out in Article 3, no
request for amendment must be submitted unless the beneficiary concerned is
the coordinator. In this case the request for amendment must propose a new
coordinator, and

(i) if termination takes effectluring the period set out in Article 8 termination
report from the beneficiary concerned, fail the reporting period until
termination, containing an overview of the progress of the work, an overview
of the use of resources, the indival financial statement and, if applicable, the
certificate on the financial statement (see Artkil

The information in the termination report must also be included itirtaé report(see
Article 20.4).

If the request for amendment is rejectedthbg [Commission]Agency] because it calls
into question the decision awarding the grant or breaches the principle of equal treatment
of applicantsthe Agreement may be terminated according to Ark6l8.1(c).

If the request for amendment is acceptgdhe [CommissionJAgency], the Agreement is
amendedto introduce the necessary changes (see ABk)le

The [Commission]Agency] will d on the basis of the termination report and the report
on the distribution of payments calculate the amount which islue to the beneficiary
andif the prefinancing payments received by the beneficiary extescamount.

Theamount which is dueis calculated in the following steps:
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Application of the reimbursement rate to the eligible costs

The grant amounfor the beneficiary iscalculated by applying the
reimbursement rate(s) to thtal eligible costsdeclared by the
beneficiary[and its linked third parties]in the termination repornd
approvedvy the[Commission]Agency]

Only costs incurred by theeneficiary concerned until termination
takes effect are eligible (see Article 6). Costs relating to contracts due
for execution only after termination are not eligible.

Reduction due to substantial errors, irregularities or fraud or serious
breach of obligations

In case of a reduction (see Article 43), ft®@mmission]JAgency] will
calculate the reduced grant amount for the beneficiary by deducting the
amount of the reduction (calculated in proportion to the seriousness of
the errors, irreguldties or fraud or breach of obligations, in accordance
with Article 43.2) from the grant amount for the beneficiary.

If the payments receiveekceed the amounts due

- if termination takes effect during the period set out in Article 3thaedequest
for amendment is acceptethe beneficiary concerned must repay to the
coordinator the amount unduly received. Tl@mmission]JAgency] will
formally notify the amount unduly received and request the beneficiary
concerned to repay it to the coordinator withd® days of receiving
notification. If it does not repay the coordinator, f@mmission]Agency]
will draw upon the Guarantee Fund to pay the coordinator and then notify a
debit note on behalf of the Guarantee Fund to the beneficiary concerned (see
Article 44);

- in all other cases, in particular if termination takes effect after the period set
out in Article 3, thfCommission][Agencywill formally notify a debit note to
the beneficiary concernetl.payment is not made by the date in the debit note,
the Guarantee Fundill pay to the[Commission][Agencythe amount due and
the [Commission][Agency] will notify a debit note on behalf of the Guarantee
Fund to the beneficiary concerned (see Article 44)

If the payments receivedo not exceed the amounts dueamounts owed to the
beneficiary concerned will be included in the final payment.

If the [Commission]Agency] does not receive the termination report within the deadline
(see aboveho costs will be taken into account.

If the [Commission]Agency] doesnot receive the report on the distribution of payments
within the deadline (see above), it will consider that:
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- the coordinator did not distribute any payment to the beneficiary concerned,
and that

- the beneficiary concerned must not repay any amounetodbrdinator.
After termination, t he c@mparteulan ArtdtlesPOe2B, e f | c i a
23, Section 3 of Chapter 4, 36, 37, 38, 42, 43 and 4¥continue to apply.

SECTION 4 FORCE MAJEURE

ARTICLE 510 FORCE MAJEURE

OFor cee mameairs any situation or event that:
- prevents either party from fulfilling their obligations under the Agreement,
- was unforeseeabl e, exceptional situation

- was not due to error or negligence on their part (or on theoptrird parties involved
in theaction), and

- proves to be inevitable in spite of exercising all due diligence.
The following cannot be invoked as force majeure:

- any default of a service, defect in equipment or material or delays in making them
available, unless they stem directly from a relevant case of force majeure,

- labour disputes or strikes, or
- financial difficulties

Any situation constituting force majeure must be formally notified toother partywithout
delay, stating the nature, liketpuration and foreseeable effects.

The partiesmust immediately take all the necessary steps to limit any damage due to force
majeure and do their bestresume implementation of the action as soon as possible

The party prevented by force majeure frdumlifilling its obligations under the Agreement
cannot be considered in breach of them.

CHAPTER 7 FINAL PROVISIONS

ARTICLE 528 COMMUNICATION BETWEEN THE PARTIES

521 Form and means of communication
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Communication under the Agreement (information, greests, submissionsdormal
notificationg etc) must:

- be made in writing and
- bear the number of the Agreement.

All communication must be made through Berticipant Portaglectronic exchange system
and usinghe forms and templates provided there.

If & after the payment of the balané the [Commission][Agency]finds that a formal

notification was not accessed, a second formal notification will be made by registered post
with proof of del i vpgapeyw ) (. 6 fDoerandd laloutatsd fiovi ihel a thieo n
moment of the second notification.

Communications in the electronic exchange system must be made byspautioorised
according to thdParticipant Portalerms& Conditions For namingthe authorised persons,
each beneficiary must hadesignated before the signature of this Agreeménta legal
entity appointedrepresentative (LEAR) The role and tasks of the LEAR are stipulated in
his/her appointment lett¢seeParticipant Portalerms& Conditions)

If the electronic exchanggystem is temporarily unavailable, instructions will be given on the
[Agency and]Commissionwebsites.

52.2 Date of communication

Communications areconsidered to have beemadewhen they are sefiity the sending party
(i.e.on the date and time theyeasent through the electronic exchange system

Formal notifications through theelectronic exchange system amnsidered to have been
made whertheyare received by the receiving party (oe.the date and time atceptancey
the receiving party, asdicated bythe time stamp. A formal notification thahas not been
acceptedvithin 10 days after sendinig consideredo have been accepted

Formal notificationson paper sent byregistered post with proof of delivery (only after the
payment of thdalance) areonsidered to have beamadeon either:

- thedeliverydate registered by the postal senace
- thedeadline for collection at the post office

If the electronic exchange system is temporarily unavailathle sending party cannot be
consideed in breach of its obligation to seadommunication within a specified deadline.

52.3 Addresses for communication

Theelectronic exchange system must be accessed via the following URL:
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[insert URL]

The[Commission][Agencyill formally notify the coordinator and beneficiaries in advance
any changes to this URL.

Formal notifications on paper (only after the payment of the balance) addredsethe
[Commission][Agency] must be sent to thefficial mailing address indicated on the
[ Commi s s inccrnyeb§jte. Ag e

Formal notificationson paper (only after the payment of the balance) addredsethe
beneficiaries must be sent tdheir legal address as specified in tRarticipant Portal
BeneficiaryRegister

ARTICLE 530 INTERPRETATION OF THE AGR EEMENT

531 Precedence of the Terms and Conditions over the Annexes

The provisions in the Terms and Conditions o #hgreement take precedence over its
Annexes.

Annex 2 takes precedence over Anrdex

532 Privileges and immunities

[OPTION 1 for all international organisations: Nothing in tle Agreement may be
interpreted as a waiver of any privileges or immunities accorded to itiserf name of
international organisation($)oy its constituent documents or international [aw.

[OPTION 2: Not applicable]

ARTICLE 5406 CALCULATION OF PERIODS, DATES AND DEADLINES

In accordance with Regulation No 1182% beriods expressed in daysonths or yearare
calculated from the moment the triggering event occurs.

The day during which that event occurs @ considered as falling within the period.
ARTICLE 5586 AMENDMENTS TO THE AGREEMENT

55.1 Conditions

The Agreement may be amended, unlessathnendment entalchanges to the Agreement

which would call into question the decision awarding the grantreadh the principle of
equal treatment of applicants

8 Regulation (EECEuratom) Nol182/71 of the Council of 3une 1971 determining the rules applicable to
periods, dates and timienits (OJ L 124, 8.6.1971, p. 1).
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Amendments may be requested by any of the parties.
55.2 Procedure

The party requesting an amendment madbmit a requestfor amendmentigned in the
electronic exchange systdsee Article52).

The coordinator submits and receives requests for amendment on behalf of the beneficiaries
(see Annex).

If a change of coordinator isqeested without its agreement, thdmissiormust be done by
another beneficiary (acting on behalf of the other beizefes).

Therequest for amendmentust include:
- the reasons why
- the appropriatsupporting documentsnd

- for a change of coordinator without its agreement: the opinion of the coordinator (or
proof that this opinion has been requested in writing)

The[Commission]JAgency] may request additional information.

If the party receiving the requeagrees, itmust sign the amendment in the electronic
exchange system within 45 days of receiving notificaf@nany additional information the
[Commission]Agency] has requested)If it does not agree, it mudbrmally notify its
disagreement withithe same deadlindhe deadline may be extended, if necessary for the
assessment of the requelétno notification is received within the deadline, the request is
considered to have been rejected.

An amendmengnters into forceon the day othe signatureof the receiving party

An amendmentakes effecton the date agreed by the parties or, in the absence of such an
agreement, on the date on which the amendemters into force.

ARTICLE 5680 ACCESSION TO THE AGREEMENT
56.1 Accession of the beneficiaries mentioned in tHereamble

The other beneficiaries must accede to the Agreement by signing the Accession Form (see
Annex 3) in the electronic exchange systgsee Article 52vithin 30 days after its entry into

force (see Article 58)JOPTION if Article 14 appliesand joint and several liability has been
requested:and, for beneficiaries for which the [Commission][Agency] has requested joint
and several liabity of a linked third party, by also submitting at accessiond a
declaration onjoint and severaliability (see Annex 3a) signed by the third phrty
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They will assume the rights and obligations under the Agreement with effect from the date of
its entryinto force (see Articl&8).

If a beneficiarydoes notaccede to the Agreement withirethbovedeadline, the coordinator
mustd within 30 daysd request an amendment oake any changes necessary to ensure
proper implementation of the actiohhis doeshot affect thg C o mmi s[ sA goenndagy 6 s ]
to terminate the Agreeme(gee Article50).

56.2 Addition of new beneficiaries
In justified cases, the beneficiaries may request the addition of a new beneficiary

For this purposethe coordinator must bmit a request foramendmentn accordance with
Article 55. It must include a Accession Form (see Ann&x signed bythe newbeneficiary in
the electronic exchange system (see Artde

New beneficiaries must assume the rights and obligations unelégreement with effect
from the date of their accession specified in the Accession Form (see 3nnex

ARTICLE 578 APPLICABLE LAW AND SETTLEMENT OF DISPUTES
57.1 Applicable law

The Agreement is governed by the applicable EU Rwpplementedf necessary by the law
of Belgium

[additional OPTION for international organisations that do not accepny applicablelaw
clause As an exception, there is no applicable law [fimsert name(s) of the international
organisations concerngd

[additional OPTION for international organisations thatvould acceptan applicable law
clause, but not the standard clause (EUBelgian law): As an exception, the Agreement is
governed by a different applicable lawar the following beneficiaries:

- [insert name(s) of thmternational organisations concerned by the applicable EU
law][, supplemented necessarly [by the law ofiBelgium|[[insert nhame of @other
Member State or EFTA counity [and, where appropriat¢, [by the general
principles governing the law of immational organisations and the rules of general
international law]

- [insert name(s) of the international organisations concernfgoly the applicable EU
law][, supplemented necessarly [by the law ofiBelgium][[insert nhame of @other
Member State or EFTAcountryj]] [and, where appropriatg, [by the general
principles governing the law of international organisations and the rules of general
international law]

[same for other international organisatigrs

57.2 Dispute settlement
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If a dispute concerninghé interpretation, application or validity of the Agreement cannot be
settled amicably, the General Codrtor, on appeal, the Court of Justice of the European
Union d has sole jurisdiction. Such actions must be brought under Article 272 of the Treaty
on the Functioning of the EU (TFEU).

[additional OPTION for non-EU beneficiaries (except beneficiaries established in an
associated country with an association agreement to Horizon 2020 that stipulates sole
jurisdiction of the European Court of Justice)As an exception,fisuch a dispute ibetween

the [CommissiofAgency] and [insert noREU beneficiary(ies) name(s)the competent
Belgian courts have sole jurisdictign.

[additional OPTION for international organisations andor beneficiaries noteligible for
EU funding which according to their national law cannot be subject to the jurisdiction of
the Belgian courts. As an exceptionpf the following beneficiaries:

- [insert name of international organisation or beneficiant eligible for EU funding

- [insert name of international organisation beneficiarynoteligible for EU funding
[same for other beneficiaries that are international organisationsbemeficiary not
eligible for EU fundingd

such disputes must if theycannot be settled amicabdy bereferred to arbitration.Each
party must formally notify to the other party its intention of resorting to arbitration and the
identity of the arbitratorThe Permanent Court of Arbitration Optional Rules for Arbitration
Involving International Organisatiaand States in force at the date of entry into force of the
Agreement will apply. The appointing authority will be the Secre&egeral of the
Permanent Court of Arbitration following a written request submitted by either party. The
arbitration proceedigs must take place in Brusselad the language used in the arbitral
proceedings will be EnglisfThe arbitral award will be binding on all parties and will not be
subject to apped|l.

If a dispute concernadministrativesanctions offsetting or an enfoeable decision under
Article 299 TFEU (see Atrticles 44, 45 and 46), the beneficiaries must bring action before the
General Court or, on appeal, the Court of Justice of the European Udiamder Article

263 TFEU. [OPTION for Agency grants: Actions agains offsetting andenforceable
decisions must be brought against the Commission (not against the Agency).

ARTICLE 580 ENTRY INTO FORCE OF THE AGREEMENT

The Agreementwill enter into forceon the day okignature by th@CommissioffAgency] or
the coordnator, depending on which is later.

SIGNATURES
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For the coordinator For the[ CommissioffAgency]

[function/forename/surnare [forename/surnanie

[electronicsignaturé [electronicsignaturé

Done in[Englisi] on[electronic time stanijp Done in [Endish] on [electronic time
stamp
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i print format A4 MODEL ANNEX 2 FOR H2020 MGA PCP/PPI & MULTI

landscape
ESTIMATED BUDGET FOR THE ACTION
Estimated eligibla costs (per budget category) EU contribution Additional information
A. Direct cost Informatio ’
of [PCP][PPI] ) A i Maximum EU| ~ Maximum oo Lricmatic [otey
B. Costs for related additional coordination and networking activities Total costs ) 4 o
subcontractin| trate % | contribution® | grant amount indirect |t 0%
g costs.
Declaratio| Estimated
. B.2 Direct costs of 2 . © costs of in] of costs | costs of
B.1 Direct personnel costs subcontracting B.3 Other direct costs B.4 Indirect costa G. op /2ada 27 e )
T B34 | sflinked
B.1.4 SME owners. . 5., . |[EEEIEESE ns not use third
B.1.1. Employees (or ey, B.3.1 Travel 6. opow 2a| s pot -
B.1.2 Natural persons under dire]B.1.5 Beneficiaries thal B.32 Equipment  [g 3.5 Costs of internal premises receiving
B.2.3. Seconded persons persons without salary| B.3.3 Other goods an{invoiced goods and EU fundiny
services services /
[B.1.6. Personnel for providing [B.3.4.Costs of large internation|
access to research infrastructure] research al partner
s 7 8 Flatrate™” 1 12
Form of costs Actual Actual Unit Unit Actual Actual unit’ — Unit Unit
- i=
= rcrditag]
a b Total ¢ No units | Total d e f Total g h=0.25x (dresdsivadl o nits | Totar in) [ Total fiz) Kk m n Yes/No

12018 )
[i2] **4{i2) “n) 1] +i2]

T [short name

Tshort name finket
third party)

[short name linket
third party not eligible
for-EU funding|

[short name linke
third party requestin
zero EU fundint

[short namej
international partner]

[Total beneficiary
2 [Short name

Tshort name finke{
third party]

[Total beneficiary

X [short name
beneficiary not eligible|

for EU funding*

X [short name
beneficiary requesting

zero EU funding]®

[short name linke

third party)]

[Total beneficiary

Total consortium

" see Article 6 for the eliaibilitv conditions
Indirect costs already covered by aperating grant (received under any EU or Euratom funding programme; see Article 6.5.(b)) are ineligible under the GA. Therefore, a beneficiary/linked third party that receives an operating grant during the action's duration cannotdeclare indirect costs for the year(s)/report
by the operating grant, unless it can demonsirate that the operating grant does not cover any costs of the action (see Article 6.2.54),

3 This is theheoretical amount of EU contribution that the system calculates automatically (by multiplying all the budgeted costs by the reimbursement rateoftisal amount is capped by the 'maximum grant amount’ (that the Commission/Agency decided to grant for the action) (see Article 5.1).

# The ‘maximum grant amount s the maximum grant amount decided by the C gency. It normally to the requested grant, but may be lower.

5

Depending on its type, this specific cost category will or will not cover indirect costs. Specific unit costs that include indirect costs are: costs for energy efficiency measures in buildings, access costs for providing trans-national access to research infrastructure and costs for clinical studies.
6

See Article 5 for the forms of costs

Unit : hours worked on the action; costs per unit (hourly rate) : calculated according to beneficiary's usual accounting practice

8 Unit and costs per unit: calculated according to the beneficiary's usual accounting practice

? See Annex 2a *Additional information on the estimated budget for the details (costs per hour (hourly rate)).
1 Flat rate : 25% of eligible direct costs, from which are excluded: direct costs of costs of in-kind not used on premises and unit costs declared under budget category F if they include indirect costs (see Article 6.2.8.4)

1 See Annex 2a ‘Additional information on the estimated budget for the details (units, costs per unit).
2 See therppendixAnnex 2a for the details (units, costs per unit, estimated number of units, etc)

*2 only specific unit costs that do not include indirect costs

4 See Article 9 for beneficiaries not receiving EU funding

15 Only for linked third parties that receive EU funding



Grant Agreement numberingertnumbet [insert acronym[insert call identifiey

ADDITIONAL INFORMATI

H2020 Model Grant Agreement: H20R0GA PCP/PPB Multi: v4.07 27.022017

ANNEX 2a

ON ON THE ESTIMATED BUDGET

U Instructions and footnotes in blue will not appear in the text generated by the IT system (since
they are internal instructions only).

U For options [in square brackets]: the applicable option will be chosen by the IT system. Options

not chosen will automatically not appear.
i For fields in [grey in square brackets] (even if they are part of an option as specified in the
previous item): IT system will enter the appropriate data.

Unit cost for SME owners/natural beneficiaries without salary

1. Costs for a| SME owner|[ beneficiary that is a natural person not receiving a salary
Units: hours worked on the action

Amount per

u @:)calculated laazarding tp the fallowing formula:

{{ EUR 4,650 / 143 hours}
multiplied by

{country-specific correction coefficient of the country where the beneficiary is established}

Country-specific correction coefficient (in force at the time of tall):

EU Member States

country | coefficient | country | coefficient | country | coefficient | country | coefficient | country | coefficient
AT 104.8% DK 135.3% HR 97.5% LV 75.9% SE 111.7%
BE 100.0% EE 78.3% HU 76.2% MT 89.6% SI 86.1%
BG 71.5% EL 92.7% IE 113.5% NL 104.3% SK 82.6%
CY 91.8% ES 97.6% IT 106.7% PL 76.4% UK 120.3%
CZ 83.8% Fl 116.6% LT 73.1% PT 89.1%

DE 98.8% FR 111.0% LU 100.0% RO 68.3%
H2020 associated countries

country | coefficient | country | coefficient | country | coefficient | country | coefficient | country | coefficient
AL 76.1% FO 134.1% LI 110.0% MK 68.4% TR 86.6%
BA 73.6% IL 108.7% MD 61.1% NO 131.9%

CH 113.1% IS 116.6% ME 66.9% RS 67.1%
Other countries

country | coefficient | country | coefficient | country | coefficient | country | coefficient | country | coefficient
AM 89.9% CuU 83.8% JP 115.9% NI 57.3% TJ 64.9%
AO 114.6% CcVv 76.4% KE 78.1% NP 73.5% TL 78.3%
AR 58.5% DJ 93.4% KG 83.1% NZ 94.1% TN 70.5%

AU 105.0% DO 66.9% KH 70.5% PA 57.0% TO 85.0%

AZ 93.0% Dz 81.7% KR 105.2% PE 75.5% TT 74.1%

BB 116.6% EC 68.8% KZ 100.2% PG 83.0% T™W 83.6%
BD 47.2% EG 48.6% LA 77.7% PH 65.8% TZ 65.2%
BF 93.8% ER 61.2% LB 86.4% PK 49.4% UA 92.3%

BJ 92.6% ET 85.2% LK 61.6% PS 100.4% UG 65.7%
BM 151.5% FJ 68.1% LR 100.1% PY 71.9% us 99.4%
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BO 51.3% GA 113.1% LS 56.7% RU 115.5% Uy 75.3%
BR 92.0% GE 89.5% LY 60.0% RW 87.3% uz 51.4%
BW 55.3% GH 68.2% MA 83.5% SA 84.8% VE 70.0%
BY 65.0% GM 67.7% MG 80.0% SB 93.3% VN 51.1%
BZ 75.3% GN 60.4% ML 90.4% SD 65.1% VU 112.6%
CA 86.4% GT 78.8% MR 64.5% SG 102.5% WS 75.8%
CD 127.6% GW 102.7% MU 72.7% SL 85.2% XK 58.6%
CF 114.3% GY 58.9% MwW 76.0% SN 86.2% YE 68.1%
CG 124.9% HK 93.8% MX 70.4% SR 50.6% ZA 55.8%
Cl 102.0% HN 69.0% MY 71.6% SV 74.3% ZM 66.4%
CL 67.1% HT 108.7% Mz 71.6% SY 74.8% ZW 47.2%
CM 103.3% ID 75.3% NA 68.3% Sz 56.8%

CN 85.0% IN 52.8% NC 128.9% D 125.3%

CO 76.6% JM 94.9% NE 87.9% TG 88.7%

CR 76.7% JO 75.5% NG 92.4% TH 65.0%

[additional OPTION for beneficiaries/linked third parties thatave opted to use the unit cost (in the
proposal/with an amendment):For the following beneficiaries/linked third parties, the amounts per
unit (hourly rate)arefixed as follows:

- Beneficiary/linked third partyghort namg EUR [insert amourjt

- Beneficiay/linked third party $hort namg EUR [insert amourjt
[same for other beneficiaries/linked third parties, if necegsary

Estimated number of unitsee Annex 2

Enerqy efficiency measures unit cost

[OPTION if specific unit cost applicable to the gran@. Costs for energy efficiency
measures in buildings

Unit mof el igible 6conditionedd (i.e. built or refurbis

Amountperunit: see (for each beneficiary/linked third party

* Amount calculded as follows:
{EUR 0.1 x estimated total kWh sa@er m2 per year x 10}

Estimated number of units e e ( f or each beneficiary/linked third p:
attached

Unit cost table (energy efficiency measures unit ¢ost)

Short name beneficiary/linked BEST No CostAmount per Estimated No of Total unit cost

third party unit units (cost per unitx_
estimated no of units)

! Data from e@mer oy us peadinfgi cati on table (BEST)®6 that i s
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Research infrastructure unit cost

[OPTION if specific unit cost applicable to the grans. Access costs for providing trans
national access to research infrastructure

Units* see (for each access provider and installation)
Amountperunit: see (for each access providégachehnd i nstall at.i
* Amount calculated as follows:
average annual total access cost to the installation (over past twd) years
average annuabtal quantity of access to the installati@ver past two yeafs
Estimated numbesfunits:s ee (for each access provider and instal
Unit cost table (access to research infrastructure uni’cost)
Short name Short Installation Unit of | Amount per | Estimated No | Total unit
access name access unit of units Cost(cost per
provider infrastru = unit x estimated
cture No Short name no of units)

a B W N

Unit of access (e.g. beam hours, weeks of access, sample analysis) fixed by the access provider in proposal.

In exceptional and duly justified cases, the Commission/Agency may agree to a different reference period.

In exceptional and duly justified aas the Commission/Agency may agree to a different reference period.
Datafrom the6 t a b |

Annex 1.

e
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Clinical studies unit cost

[OPTION if specific unit cost applicable to the grant: Costs for clinical studies

Units: patientsgéubjects that participate in the clinical study

Amount per unit: s e e

Estimatednumber of unitssee (for each clinical study and beneficiary/linked third paltyg t

(for

attached

each

clin

cal

* Amount calculated, for each task described in the protocol, as follows:

{Task 1
{unit cost component Ope
+ unit cost component ©6c¢c
+ unit cost component 0
+unt cost component Ocost
+ unit cost component &i
+ Task 2
{unit cost component Ope
+ unit cost component Oc¢c
+ unit cost component ©6c¢c
+unitcostcomppent O6costs of ot
+ unit cost component Oi

[same for all other tasks

Unit cost components calculated as follows:

study

and

ouni

beneficiary/

t cost t

Uni t
personnel 8

For unit

{6average

c 0st pecsonmgb anside n(t i

.0e .

rsonnel costsbd

osts of consumabl esd

costs of medical equipmentd
s of other specific services:i
ndirect costso}

rsonnel costsb®d

osts of consumabl esd

osts of medical equi pment 6
her specific servicesbo
ndirect costsod}

6personnel costs oficaloctorso

+

c @xetr soaimped n emts t &

6personnel

hourly

cost

cost

for

S

of

technical

of

doctorséo,

certified or auditable total personnel costs for doctors for yehar N

doctor so:

i . e.

{1720 * number of fulltime equivalent for the personnel category doctors for yehy N

multiplied by

estimated number of hours worked by doctors for the task (per patient/subject)

For unit

cost

{@average
certified or auditable total personnel costs for other medical personnel forylear N

hourly

cost

for

ot her

ecl o ntpoosntesn to fé poetrhseorn nme di ¢ al

medi cal

personnel ¢

personnel 6:

personnel &

{1720 * number of fulltime equivalent for the personnel category other medical personnel for

year N1}

multiplied by

estimated number of hours worked by other medical personnel for the task (per patientfsubject)

For wunit

cost

{average hourly cost for technical personnel, i.e.:
certified or auditable total personnel costs for technical personnel for year N

compecéni capepseosowahetdsts

of t

{1720 * number of fulltime equivalent for the personnel category technical personnel for year

N-1}
multiplied by

estimated number of hours worked by technical personnel for the task (per patientjsubject)
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6tot al personnel costsO6 means atorst actual eoed aadothers + act
costs included in the remuneration, provided they arise from national law or the employment
contract or equivalent appointing act

Unit cost costoahosomneblds 0i . e. 6costs of concnosommbldses cat e
category 26 + 6costs 9f consumables category 36, &etc

For each category of consumables:

{6average price per itemod, i . e.
{certified or auditable total costs of purchase of the consumables in ygédoiNthe category
of consumables concerned
total number of items purchased in yeaf for the category of consumables concerned}
multiplied by

estimated number of items used for the task (per patient/sgbject)

6t ot alf coastcshas e o f meahsdotacvaluesoltineasbipplye cordéiracts (including
related duties, taxes and charges such agladuoctible VAT) concluded by the beneficiary for
consumables delivered in yearIN provided the contracts were awarded adogrdo the
principle of best valuéor-money and without any conflict of interests

Unit cost costoahmedicabeyuipméd (i . e . 6costs of medical equi pi
medi cal equi pment category ddy+3d@d¢coets.9f medical eql

For each category of medical equipment:

{6average cost of depreciation and directly relat
{certified or auditable total depreciation costs in yeaf Nor the category of equipment
concerned + certifiedrcauditable total costs of purchase of services in yearfof the
category of equipment concerned}

total capacity in year N
multiplied by

estimated number of units of use of the equptior the task (per patient/subjgct)

6tot al depreciation costs6 means total depreci a
accounts of year M for the category of equipment concerned, provided the equipment was
purchased according to the miple of best valudor-money and without any conflict of
interests + total costs of renting or leasing contracts (including related duties, taxes and charges
such as nomleductible VAT) in year N for the category of equipment concerned, provided
they donot exceed the depreciation costs of similar equipment and do not include finance fees

Uni t cost costoahghemseeanific sedvicds (i . e. 6costs of contracts f o
of contracts for specaicftisc fsoerr vsipceec i 26 c+ soéecrovsitcse o3f6,c oentt

For each category of specific service:

6average cost of a specific service per patient
certified or auditable total costs of purchase of a service in ydafoNthe category of specific
services neessary for the conduct of clinical studies

total number of patients or subjects included in the clinical studies for which the specific
service was delivered in yearN

6totalf poasthase of a serviced means total value
(including related duties, taxes and charges such agledurctible VAT) for the specific
service delivered in year-lll for the conduct of clinical studies, providét tcontracts were
awarded according to the principle of best vdlwemoney and without any conflict of
interests

Unit <costindirechecpstin ent 0

{25%
multiplied by
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{unit cost component per s o n n eunit cosb sompodenb€ ost s of 6 cunihsostmabl es
componenb costs of medical equipment 6}
The following must be excluded:
- costsofinki nd contributions provided by third parti.i

premises and

- costs of providing financial support to third partidsay).

Unit cost table: clinical studies unit cdst

[Insert name of clinical study]

Tasks and unit cost| Resources  per| Amount Amount Amount per unit é
components patient per unit per unit
for
for for beneficiary/linked
beneficiary | beneficiary | third party 3
llinked llinked [insert short
third party | third party | name
1 2  [insert
[insert short in-kind
short name| contrib
name utions
by
third
party*

Task No. 1Blood sample

Personnel costs | doctors 0 0 0 0
other  medical| Phlebotomy (nurse),| 8,33 EUR 11,59 EUR 10,55 9,76
personnel 10 minutes EUR EUR
technical Sample Processin{ 9,51 EUR 15,68 EUR 13,77 12,35
personnel (lab technician), 15 EUR EUR
minutes
Costs of | Category 1 Syringe, 1 XX EUR XX EUR XX EUR XX EUR
consumables
Catkgory 2 Cannula, 1 XX EUR XX EUR XX EUR XX EUR
Category 2 Blood container, 1 | XX EUR XX EUR XX EUR | XX EUR
é
Costs of | Category 1 Use of -80° deep| XX EUR XX EUR XX EUR | XX EUR
medical freezer, 60 days
equipment
Category 2 Use of centrifuge| XX EUR XX EUR XX EUR | XX EUR
15minutes
é.

Costs of other| Category 1
specific services

Category 2

® Same table as in proposal and Annex 1.
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Indirect costs

Task No. 2

é

Total amount per unit XX EUR XX EUR XXEUR | XX
EUR*

Estimated No of units(patients/subjects participating in the | XX XX XX XX
study)

Total unit cost for beneficiary/linked third party | XXEUR XX EUR XX EUR
(total cost per unit x estimated no of units)

* Use costs of third party making-kind contribution.
** Capped at payment to third party, if any.



Grant Agreement numberingertnumbet [insert acronym[insert call identifiey

H2020 Model Grant Agreement: H20R0GA PCP/PPB Multi: v4.07 27.022017

ANNEX 3

ACCESSION FORM FOR BENEFICIARIES

[Full official name of the beneficiary/new beneficiary/new coordinator (short name)

established ifjofficial address in fu]l, [OPTION for benefciaries with VAT. VAT number

[insert numbel], [ 6t he benef i ci ar)yrépilegeried Hoe thec purpasel of n at o |
signing this Accession Form bfofename and surname, funcfjon

hereby agrees
to becomelbeneficiary][coordinator]No [insertbenefciary noj
in Grant AgreementNo [insert agreementnumljer ( 6t he Agr eement 6)

between [full official nhame of the coordinatof and [ t h e European Uni on
represented by the European Commi ssion (0t he
Commuriy ( 6Eur at oméd) , represented by tfite Eur op
[Research Executive Agency (REA)][European Research Council Executive Agency
(ERCEA)][Innovation and Networks Executive Agency (INEA)][Executive Agency for Small

and Mediumsiz ed Enter prises (EASME) ] (6t he Agency:
European Commi ssign (6the Commi ssion6),

for the action entitled [insert title of the actiofinsert acronyni)
[OPTION for beneficiaries/new beneficiaries: and mandates

the cardinator to submit and sign in its name and on its behalf amendmentsto the
Agreement, in accordance with Article pb5.

By signing this Accession Form, the beneficiary accepts the grant and agf€RTi®ON:

for new coordinatorsitake on the obligans and role of coordinator and tanplementit in
accordance with the Agreement, with all the obligations and conditions it sg®@BTGION
for new beneficiaries:,as from [nsert datgd [the date of signature of the Accession
Form][the date of entry ito force of the amendmentiatcession dat@ [additional OPTION

for change of beneficiarydue to partial takeover and withjoint and severaliability for
undue amounts paid {ansert short name of former beneficihfy.e. recoveries)] d if the
[Commission][Agency] agrees with the request for amendment

SIGNATURE

For the beneficiary/new beneficiary/new coordinator:
[function/forename/surnarhe

[electronic signatuiie

Done in English on [electronic time stamjp
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ANNEX 3a

DECLARATION ON JOINT AND SEVERAL LIABILIT Y OF
LINKED THIRD PARTIES

(to be filled by the linked third party and submitted by the benefididnticle 14 appliesand linked third party
liability has been requesteq bhe [Commission][Agency]

[full official name of the entity affiliated or linked to the beneficiary (short name)],
established indfficial address in fu]l [OPTION for linked third partieswith VAT: VAT
number[insertnumbef] ( 6t he | i n kydepresertied fordthe puapose of signing this
Declaration on joint and several liability Iig legal representative(Hprename and surname,
function ofthe legal representative(s) thie linked third partly

linked to beneficiary Noifisert numbdr[full official name of the beneficiar{short namyg,
established indfficial address in fu]l [OPTION for beneficiaries with VAT VAT number
[insertnumbef] ( 6t he beneficiarydo),

hereby acceptgoint and several liability with the beneficiary
for any amount owed to thgCommission][Agency] by the beneficiaryunder Grant
AgreementNo [insert agreement numbef(insert acronyrj, up to the maximum EU
contribution indicated, for the linked third party, in the estimated budget (see Znnex
The linkedthird party irrevocably and unconditionally agrees to pay amounts requested under
this Declaration to thECommission][Agency]immediately and at first demand.

For the linked third party
[forenamegurname/function

signature

Done in English atdlacd, on [dat¢g
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MODEL ANNEX 4 FOR H2020 MGA PCP/PPI &

MULTI

FINANCIAL STATEMENT FOR [BENEFICIARY [name]/LINKED THIRD PARTY [name]] FOR REPORTING PERIOD [reporting period]

s 1 : - Additional
Receipts EU contribution . X
Eligible costs (per budget category) p information
A. Direct costs of . Maxi
aximum EU
[PCP][PPI] B. Costs for related additional coordination and networking activities Total costs Receipts RETAESIE 3 Requgste.d EU liTnCE(y
subcontracting rate % contribution contribution indirect costs :
Receipts of the Costs of in-kind
q B.2 Direct costs of . : 2! . - action, to be contributions not
B.1 Direct personnel costs subcontracting B.3 Other direct costs B.4 Indirect costs @. ®p /2ata 2 reported in the last| used on premiseq
reporting period,
[[B:3.4.Costs of |B.3.5 Costs of according to Articlg
" B.1.4 SME owners o " ¢ a
B.1.1. Employees (or equivalent) [t ety B.3.1 Travel !arge research !nte(nally ©. dpdm [/ Jo. Pp dH [ 533
infrastructurel  |invoiced goods
B.1.2 Natural persons under direct |B.1.5 Beneficiaries B.3.2 and services
contract that are natural Equipment
B.2.3. Seconded persons B.3.3 Other
goods and
services
[B.1.6. Personnel for providing acces|
5
| i G GEEs Actual Actual Unit Unit Actual Actual Actual Unit Flat-rate Unit Unit
25%
i=0,25x(a+b+cHg] +h+ Total k=
a b Total ¢ No units | Total d e f [o] Total h 6 6 No units N Total[j2] atb+ct+d+e+fg] + I m n o P
j j [1]
i11+i2] “-p) h+ij1] +2]
[short name
beneficiary/linked third
arty]

The beneficiary/linked third party hereby confirms that:
The information provided is complete, reliable and true.
The costs declared are eligitfee Article 6)
The costs can be substantiated by adequate records and supporting documentation that will be produced upon request or in the context of checks, reviews, audits and ifpezsfigatiessl7, 18 and 22)
For the last reporting period: that all the receipts have been declésed Article 5.3.3)

i Please declare all eligible costs, even if they exceed the amounts indicated in the estimated budget (see Annex 2). Only amounts that were declared in your individual financial statements can be taken intoincnolentttatepace other costs that are found to be ineligible.

! See Article 6 for the eligibility conditions

2 The indirect costs claimed must be free of any amounts covered by an operating grant (received under any EU or Euratom funding programme; see Atrticle 6.2.B.4). If you have received an operating grant during this reporting periothdimcteosist, ciaiess you can demonstrate that the operating grant does not cover any costs of the action.

This is theheoretical amount of EU contribution that the system calculates automatically (by multiplying the reimbursement rate by the total costs declared). The amount you request (in the column ‘requested EU contribution’) may be less.
4 See Article 5 for the forms of costs

s Flat rate : 25% of eligible direct costs, from which are excluded: direct costs of subcontracting, costs of in-kind contributions not used on premises, and unit costs declared under budget category F if they include indirect costs (see Article 6.2.B.4)

?‘Dnly specific unit costs that do not include indirect costs
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ANNEX 5

MODEL FOR THE CERTIF ICATE ON THE FINANCI AL STATEMENTS

i For options [in italics in square brackets]: choose the applicable option. Options not chosen should
be deleted.
i For fields in [grey in square brackets]: enter the appropriate data

TABLE OF CONTENTS

TERMS OF REFERENCE®R AN INDEPENDENT RIPORT OF FACTUAL FINDNGS ON COSTS
DECLARED UNDER A GRANT AGREEMENT FINANCED UNLCER THE HORIZON 2020RESEARCH
FRAMEWORK PROGRAMME.........cccoiiiiiiiiiii e 1

INDEPENDENT REPORT ®© FACTUAL FINDINGS ON COSTS DECLARED UNIER A GRANT
AGREEMENT FINANCED WINDER THE HORIZON 202 RESEARCH FRAMEWORKPROGRAMME
Eééééééceéééeééééceééeeéeééeeeeéés
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Terms of Reference for an Independent Report of Factual Findingsn costs declared
under a Grant Agreement financed under the Horizon 2020 Research and Innovation
Framework Programme

This document sets out tiiEerms of ReferencgToR)6under which

[OPTION 1: [insert name of the beneficidry ( 6t he Be nEON Z fingert gaing ¢f the [ OP
linked thirdparty ( 6t he Linked Third Partyo6ipsertnanmeiofft par t y
beneficary (6t he Beneficiarydo)]

agrees to engage
[insert legal name of the auditof ( 6t he Audit or 6)

to produce an il@lpendent report of factual findings (6
Statement(s) drawn up by the[Beneficiary] [Linked Third Party]for the Horizon 2020 grant
agreementifpsert number of the grant agreement, title of the action, acronym andodufratin/td

(6t he Agreementd), and

to issue a Certificate on the Financi al St at emen
based on the compulsory reporting template stipulated by the Commission.

The Agreement has been concluded under Horizon2020 Research and Innovation Framework
Programme (H2020) between the Beneficiary EDBTION 1: the European Union, represented by

the European Commi ssion (6the Commissiond)] ][ OPT
(Euratom,) representedy t he Eur opean Commi ssi onthe([Researeh Co mmi
Executive Agency (REA)] [European Research Council Executive Agency (ERCEA)] [Innovation and
Networks Executive Agency (INEA)] [Executive Agency for Small and Mesitech Enterprises

( EASME) ] (6t he Agencyo6), under t he power s del
Commi slsi ond) .

The[Commission] [Agency]s mentioned as a signatory of the Agreement with the Beneficiary only.
The[European Union][Euratom][Agencyjs not a party tahis engagement.

1.1 Subject of the engagement

The coordinator must submit to tf@ommission][Agencykhe final report within 60 days following

the end of the last reporting period which should include, amongst other documents, a CFS for each
beneficiary ad for each linked third party that requests a total contribution of EUR 325 000 or more,
as reimbursement aictual costs and unit costs calculated on the basis of its usual cost accounting
practices (see Article 20.4 of the Agreement). The CFS must @alveeporting periods of the
beneficiary or linked third party indicated above.

The Beneficiary must submit to the coordinator the CFS for itself and for its linked third party(ies), if
the CFS must be included in the final report according to Artick @0the Agreement.

The CFS is composed of two separate documents:

- The Terms of Reference (Beneficiary] [LiokRbThirdtPartylbe si ¢
and the Auditor;

! Bywhichcostsunder he Agreement are declared (see template 6

the Grant Agreement).
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- The Auditorodos I ndependent Report uvedonktact ual
Auditorodos | etterhead, dat ed, stamped and si
officer) which includes the agreedp on procedures (6the Procedur
Auditor, and the standar dedoafionedibgthe Auditor.di ngs ( ¢

If the CFS must be included in the final report according to Article 20.4 of the Agreement, the request
for payment of the balance relating to the Agreement cannot be made without the CFS. However, the
payment for reimbursememtf costs covered by the CFS does not precludeCin@missiof, the
Agency] the European Ardirraud Office and the European Court of Auditors from carrying out
checks, reviews, audits and investigations in accordance with Article 22 of the Agreement.

1.2 Responsibilities

The[Beneficiary] [Linked Third Party]:

1 must draw up the Financial Statement(s) for the action financed by the Agreement in
compliance with the obligations under the Agreement. The Financial Statement(s) must be
drawn up according to thiBenef i ci ar y 6 s] [ Laccouktmgl andl boékr d P ar
keeping system and the underlying accounts and records;
must send the Financial Statement(s) to the Auditor;
is responsible and liable for the accuracy of the Financial Statement(s);
is responsibledr the completeness and accuracy of the information provided to enable the
Auditor to carry out the Procedures. It must provide the Auditor with a written representation
letter supporting these statements. The written representation letter must staezidte p
covered by the statements and must be dated;

1 accepts that the Auditor cannot carry out the Procedures unless it is given full access to the
[ Beneficiaryo6s] [staff andt acdounfing asrwekll aB any tothed eelpvant
records and documaetton.

=A =4 =4

The Auditor:

1 [Option 1 by defaultis qualified to carry out statutory audits of accounting documents in
accordance with Directive 2006/43/EC of the European Parliament and of the Council of 17
May 2006 on statutory audits of annual accounts eodsolidated accounts, amending
Council Directives 78/660/EEC and 83/349/EEC and repealing Council Directive 84/253/EEC
or similar national regulatiohs

1 [Option 2 if the Beneficiary or Linked Third Party has an independent Public Officex:
competent ad independent Public Officer for which the relevant national authorities have
established the legal capacity to audit the Benefikiary

1 [Option 3 if the Beneficiary or Linked Third Party is an international organisatignan
[internal] [external] audito in accordance with the internal financial regulations and
procedures of the international organisétion

The Auditor:
1 must be independent from the Beneficifapd the Linked Third Party]in particular, it must
not have been involved in preparing ttRkenef i ci ar y 6 s] [ Eimanclale d Thi
Statement(s);
must plan work so that the Procedures may be carried out and the Findings may be assessed,
must adhere to the Procedures laid down and the compulsory report format;
must carry out the engagemémtaccordance with this ToR,;
must document matters which are important to support the Report;
must base its Report on the evidence gathered,;
must submit the Report to thigeneficiary] [Linked Third Party]

= =4 =8 =8 -8 9



Grant Agreement numberingertnumbet [insert acronym[insert call identifiey

H2020 Model Grant Agreement: H20R0GA PCP/PPB Multi: v4.07 27.022017

The Commissionsets out the Procedures to berieal out by the Auditor. The Auditor is not
responsible for their suitability or pertinence. As this engagement is not an assurance engagement, the
Auditor does not provide an audit opinion or a statement of assurance.

1.3 Applicable Standards
The Auditormust comply with these Terms of Reference andwith

- the I nternational St andar d Eogagenietd ta tperfdm Ser v i
Agreedupon Procedures regarding Financial Informati@s issued by the International
Auditing and Assurance Standamisard (IAASB);

- the Code of Ethics for Professional Accountaigsued by the International Ethics Standards
Board for Accountants (IESBA). Although ISRS 4400 states that independence is not a
requirement for engagements to carry out agrgemh proceduresthe [Commission]
[Agencylr equires that the Auditor also complies v

The Auditords Report mu st state that there is
between the Auditor and the Beneficigand the Linked Third Party] and must specify if the
service is invoiced the total fee paid to the Auditor for providing the Report.

1.4 Reporting

The Report must be written in the language of the Agreement (see Article 20.7).

Under Article 22 of the Agreeent, theCommissiol, the Agency] the European Antirraud Office

and the Court of Auditors have the right to audit any work that is carried out under the action and for
which costs are declared frdihe European Union] [Euratombudget This includes wik related to

this engagement. The Auditor must provide access to all working papers (e.g. recalculation of hourly
rates, verification of the time declared for the action) related to this assignmenCibrimaission,

the Agency] the European AntirraudOffice or the European Court of Auditors requests them.

1.5 Timing

The Report must be provided pgd Month yyyy .

1.6 Other terms

[The [Beneficiary] [Linked Third Party] and the Auditor can use this section to agree other specific

terms, such as the Auditos f ee s, l'iability, applicable | aw,
contradict the terms specified abdve

[legal name of the Auditpr [legal name of thfBeneficiary][Linked Third Party]
[name & function of authorised representdtiyeame & functim of authorised representatjve

[dd Month yyyy [dd Month yyyy

Signature of the Auditor Signature of théBeneficiary][Linked Third Party]

2 Supreme Audit Institutions applying INTOSAtandards may carry out the Procedures according to the

corresponding International Standards of SomeAudit Institutions and code of ethics issued by INTOSAI
instead of the I nternational Standard on Rel ated
Professional Accountants issued by the IAASB and the IESBA.
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Independent Report of Factual Findings on costs declared under Horizon 2020 Research and
Innovation Framework Programme

(To be printed on the Auditorés |l etterhead)

To

[ name of contact person]s)Positior]

[[Benef i]ldii mkyd@s THnamel Partyos
[ Addres$

[ dd Month yyyy

Dear Name of contact person]s)
As agreed under the terms of reference datéd/onth yyyy|

with [OPTION 1: [insert name of the beneficidry ( 6t he Benef i cinsen nade of [ OP
the linked thirdparty ( 6t he Linked Third Partydipsertnaneiof d par
the beneficiary ( 6t he Beneficiaryd)

we
[name of the auditqgr ( 6t he Audi tor 6) ,
established at
[full address/city/state/province/couritry
represented by
[name and function of an authorised representative

have carried out the procedures agreed with you regarding the costs decldhed Rimancial
Statement(S)of the[Beneficiary] [Linked Third Partylconcerning the grant agreement
[insert grant agreement reference: number, title of the action and agronym6t he Agr e e me n't

with a total cost declared of
[total amourit EUR,

ad a tot al of actual costs and o6direct personne
withtheBe nef i]jdii amky @s THi ruds uRdr tcyost¢ accounting pract.

[sum of total actual costs and total direct personnel odsttared as unit costs calculated in
accordance withthe Benef i ci ar y 6 s] UsuaicoskaecduntingnpractifgdJRa r t y 6 s |

andher eby provide our I ndependent R e p osind theo f Fac
compulsory report format agreed wigou.

The Report

Our engagement was <carried out in accordance wi
this Report. The Report includes the agrgedon procedures (6the Procedu
standard factuald)iexdamigred.0t he Findings

The Procedures were carried out solely to asgfiCommission] [Agency]n evaluating whether the
[ Beneficiaryo6s] [ dostsnik ¢he acdompamyidg Fihancidl ptatenjent(s) were

® By which the Beneficiary declareso st s under the Agreement (see templ a

Annex 4 to the Agreement).



Grant Agreement numberingertnumbet [insert acronym[insert call identifiey

H2020 Model Grant Agreement: H20R0GA PCP/PPB Multi: v4.07 27.022017

declared in accordance with the Agreement. [R@mmission] [Agencyldraws its own conclusions
from the Report and any additional information it may require.

The scope of the Procedures was defined by the Commi$sierefore, the Auditor is not responsible

for their suitability or pertinence. Sint¢ke Procedures carried out constitute neither an audit nor a
review made in accordance with International Standards on Auditing or International Standards on
Review Engagements, the Auditor does not give a statement of assurance on the Financial Statements

Had the Auditor carried out additional procedures or an audit of tBee nef i ci ar y 0 s ] [ Li
P a r t Améansidl Statements in accordance with International Standards on Auditing or International
Standards on Review Engagements, other matterst inggle come to its attention and would have

been included in the Report.

Not applicable Findings

We examined the Financial Statement(s) stated above and considered the following Findings not
applicable:

Explanation (to be removed from the Report):

IfaFi ndi ng was not appl iNA®Dl €.,06 Nott mapptl icabmhaidRe
right-hand column of the table and means that the Finding did not have to be corroborated by the Aud
the related Procedure(s) did not havebi carried out.

The reasons of the napplication of a certain Finding must be obvious i.e.

i) if no cost was declared under a certain category then the related Finding(s) and Procedure
not applicable;
i) if the condition set to apply certaiRrocedure(s) are not met the related Finding(s) and th

Procedure(s) are not applicabl e. For ins
currency other than eurod the Procedure
establihhed i n eurod are not applicable. Simil

Finding(s) and Procedure(s) for additional remuneration are not applicable.

List here all Findings considered not applicable for the present engagement andptain the
reasons of the norapplicability.
é .

Exceptions

Apart from the exceptions listed below, ffigeneficiary] [Linked Third Party]provided the Auditor
all the documentation and accounting information needed by the Auditor to carry out testedqu
Procedures and evaluate the Findings.

Explanation (to be removed from the Report):

- I'f the Auditor was not able to successf WEDHIY
(6Exceptiond) in t he -bandcolam pfierenablé. Thg reasonwuclo as the
inability to reconcile key information or the unavailability of data that prevents the Auditor from
carrying out the Procedure must be indicated below.

- If the Auditor cannot corroborate a standard finding after haviagied out the corresponding
procedure, it muEt (édEscebéei madbkednads ehere
Finding was not fulfilled and its possible impact must be explained here below.

List here any exceptions and add any informatioron the cause and possible consequences
each exception, if known. If the exception is quantifiable, include the corresponding amount.
é .
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Example (to be removed from the Report):
1. The Beneficiary was unable to swubst@anti at
2. Finding number 30 was not fulfilled because the methodology used by the Beneficiary to
calculate unit costs was different from the one approved by the Commission. The differences

were as follows: &
3. After carrying out the agreed procedures to confiha Finding number 31, the Auditor found a
di fference of EUR. The diff

Further Remarks

In addition to reporting on the results of the specific procedures carried out, the Auditor would like to
make the followng general remarks:

Example (to be removed from the Report):
1. Regarding Finding number 8 the conditions for additional remuneration were considered as

fulfilled because é
2. In order to be able to confirm the Finding number 15 we carried out the followiditjcuhl
procedures: é&.

Use of this Report

This Report may be used only for the purpose described in the above objective. It was prepared solely
for the confidential use of tH8eneficiary] [Linked Third Partyland thdCommission] [Agency]and

only to be submitted to thECommission] [Agencylin connection with the requirements set out in
Article 20.4 of the Agreement. The Report may not be used bdreficiary] [Linked Third Party]

or by thefCommission] [Agencyjor any other purpose, nor maybie distributed to any other parties.

The [Commission] [Agencyjmay only disclose the Report to authorised parties, in particular to the
European AntiFraud Office (OLAF) and the European Court of Auditors.

This Report relates only to the Financial 8tagnt(s) submitted to tHf€ommission] [Agencyby the
[Beneficiary] [Linked Third Party]for the Agreement. Therefore, it does not extend to any other of
theBenef i][dii mkyd@s T H Fimadcial Stateneyt@)s

There was no conflict of interédtetween the Auditor and the Beneficigand Linked Third Party]
in establishing this Report. The total fee paid to the Auditor for providing the Report was EUR
(including EUR of deductible VAT).

We look forward to discussing our Report lwiyou and would be pleased to provide any further
information or assistance.

[legal name of the Auditpr

[name and function of an authorised representative
[dd Month yyyy

Signature of the Auditor

* A conflict of interest arises when the Auditor's objectivity to establish the certificate is compromised in fact or
in appearance when the Auditor for Brste:
- was involved in the preparation of the Financial Statements;
- stands to benefit directly should the certificate be accepted,;
- has a close relationship with any person representing the beneficiary;
- is adirector, trustee or partner of theneficiary; or
- is in any other situation that compromises his or her independence or ability to establish the certificate
impartially.
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Agreed-upon procedures to be performed and standard factal findings to be confirmed by the Auditor

The European Commission reserves the right to i) provide the auditor with additional guidance regarding the procedfmdevitedber the facts to be
ascertained and the way in which to present them (thisimshyde sample coverage and findings) or to ii) change the procedures, by notifying the Beneficiary in
writing. The procedures carried out by the auditor to confirm the standard factual finding are listed in the table below.

If this certificate relatesta Li nked Third Party, any reference here below to &tthedBeneficiaryd
The 6resultd column has three different options: 6Co, OEOG and ON. A. 6
0 6C6 stands for O6éconf i rcmeend 6¢c oannfdi rrme atnhse tohsatta ntdhaer da ufdaicttoural f i ndi ngd ani
0] éE@ stands for Oexceptiond and means that the Audidiomg&,aron etdhatutt h
ab

le to carry out a specific procedure (e.g. because it was impossible to reconcile key information or data weres)jnavailabl
0] N. A.b6 stands for 6énot applicabled and means t hat tdduwe(sFdidmathanegobdi d 1
carried out. The reasons of the raguplication of a certain Finding must be obvious i.e. i) if no cost was declared under a certain category then the related
Finding(s) and Procedure(s) are not applicable; ii) if the conditintcs apply certain Procedure(s) are not met then the related Finding(s) and
Procedure(s) are not applicable. For instanced@oe nef i ci ari es with accounts established in a
6beneficiarsesswabhhi sasfeduinh eurod is not applicable. Si mi | a rures), i f
for additional remuneration are not applicable.

Result
Ref Procedures Standard factual finding (CIE/
N.A.)

A ACTUAL P ERSONNEL COSTS AND UNIT COSTS CALCULATED BY THE BENEFICIARY IN ACCORDANCE WITH ITS USUAL
COST ACCOUNTING PRACTICE

The Auditor draws a sample of persons whose costs were declared in the Financial Stat
to carry out the procedures indicated in thasecutive points of this section A.

(The sample should be selected randomly so that it is representative. Full coverage is re(
there are fewer than 10 people (including employees, natural persons working under ¢
contract and personnel seuted by a third party), otherwise the sample should have a mini
of 10 people, or 10% of the total, whichever number is the highest)

The Auditor sampled people out of the total of people.
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Result
Ref Procedures Standard factual finding (CIE/
N.A)

Al PERSONNEL COSTS 1) The employees were i) direct]

For the persons included ihe sample and working under an employment contract or equiy  hired by the Beneficiary ir

act (general procedures for individual actual personnel costs and personnel costs declare  accordance with its nation

costs) legislation, i) under thé

Beneficiaryos

supervision and responsibilit

and i) remunerated i

o a list of the persons included in the sample indicating the period(s) during whicl  accordance with th
worked for the action, their position (classification or category) and type of contract Benef i ci ar icds.s

o the payslips bthe employees included in the sample;

o reconciliation of the personnel costs declared in the Financial Statement(s) w
accounting system (project accounting and general ledger) and payroll system;

o information concerning the employment status andl@ynpent conditions of personni
included in the sample, in particular their employment contracts or equivalent;

o the Beneficiaryods wusual policy regar
policy, variable pay);

o applicable national law on taxdabour and social security and

0 any other document that supports the personnel costs declared. 4) Personnel costs did not conta

any ineligible elements.

To confirm standard factual findings-5l listed in the next column, the Auditor rewied
following information/documents provided by the Beneficiary:

2) Personnel costs were recorded
the Beneficiary's
accounts/payroll system.

3) Costs were adequately suppor
and reconciled with the accour]
and payroll records.

The Auditor also verified the eligibility of all components of the retribution (see Article 6
and recalculated the personnel costs for employees includes sautnple.

5) There were no idcrepancieg
between the personnel co
charged to the action and t
costs recalculated by tH

Auditor.
Further procedures i f dédadditional remuneG).I.he Beneficiary paying
To confirm standard factual findings®listed in the next column, the Auditor: fadd t i onal remt

non-profit legal entity.

o reviewedrelevant documents provided by the Beneficiary (legal form, legal/stat
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Result
Ref Procedures Standard factual finding (CIE/
N.A))

ﬁsbcéllclulgtiinttr:e OBQnZﬁ,ciar Fs TJS?J&| rlzrﬁurr]leeraftic;n Crlac?icre ¥o? S;o'ectissfuun(?e:j | 7)The amount of additiong

. ! . .y P Proj remuneration paid correspond

national funding schemes) ; t o t he Benef

o recalculated the amount of additional remuneration eligible for the action based
supporting documents received (ftithe or paritime work, exclusive or neaxclusive
dedication to the actionusual remuneration paid foprojects funded by nation:
schemeto arrive at the applicable FTE/year and-pata rate (see data collected in |

remuneration practices and w
consistently paid whenever tf
same kind of work or expertig
was required.

course of carrying out the procedures under 2 oduct i ve hobiraer
recording systembd).

O BDITIONAL REMUNERATONOMEANS ANYPART OF THE REMUNERAON WHICH EXCEEDS WAT THE
PERSON WOULD BE PAIBOR TIME WORKED IN ROJECTS FUNDED BY NAONAL SCHEMES

IF ANY PART OF THE R®UNERATION PAID TO RME EMPLOYEE QUALIFIES AS "ADDITIONAL

8) The criteria used to calculate tH
additional remuneration wel
objective and generally appli¢
by the Beneficiary regardless
the source of funding used.

REMUNERATION AND IS ELIGIBLE UNDR THE PROVISIONS © ARTICLE 6.2.A.1, THIS CAN BE
CHARGED AS ELIGIBLEOST TO THE ACTIONRTO THE FOLLOWING WMOUNT.

(A) IF THE PERSON WORKSULL TIME AND EXCLUS/ELY ON THE ACTIONDURING THE FULL
YEAR UP TOEURS8000/YEAR;

(B) IF THE PERSON WORKEBXCLUSIVELY ON THE @TION BUT NOT FULL-TIME OR NOT FOR THE
FULL YEAR UP TO THE CORRESPONRG PRGRATA AMOUNT OFEUR8 000,0R

(© IF THE PERSON DOESMII' WORK EXCLUSIVEL®N THE ACTION UP TO A PRGRATA AMOUNT
CALCULATED IN ACCORBNCE TO ARTICLE.2.A.1.

9) The amount of additiong
remuneration included in th
personnel costs charged to f{
action was gaped at EUR 8,00
per FTE/year (up to th
equivalent prerata amount if the
person did not work on th
action fulttime during the yeal
or did not work exclusively o
the action).

c as e riacgoidance evith gty
ceso is appl

onal
cost

Addi ti
usual

procedures in
accounting practi

Apart from carrying out the procedures indicated above to confirm standard factual findir

10) The personnel costs included
the Financial Statement we
calculated in accordance wi
the Beneficiary's usual co

accounting  practice. Th

10



Grant Agreement numberingertnumbef [insert acronym[insert call identifiey

H2020 Model Grant Agreement: H20R0GA PCP/PPB Multi: v4.07 27.022017

Ref

Procedures

Standard factual finding

Result

(CIE/
N.A.)

and, if applicable, also-8, the Auditor carried out following procedures to confirm stash(
factual findings 1613 listed in the next column:

(0]

methodology was consistent
used in all H2020 actions.

obtained a description of the Beneficiary's usual cost accounting practice to calculs
costs;.

11) The employees were charg
under the correct category.

reviewed whether the Beneficiary's usual cost accounting practice was applied
Financial Stateents subject of the present CFS;

verified the employees included in the sample were charged under the correct ¢
(in accordance with the criteria used by the Beneficiary to establish personnel cate
by reviewing the contract/HiRecord or analytal accounting records;

12) Total personnel costs used
calculating the unit @sts werg
consistent with the expens
recorded in the statutor
accounts.

verified that there is no difference between the total amount of personnel costs |
calculating the cost per unit and the total amount of personnel costs recorded
statutory accounts;

verified whether actual personnelst® were adjusted on the basis of budgetel
estimated elements and, if so, verified whether those elements used are actually
for the calculation, objective and supported by documents.

13) Any estimated or budgete
element  used by th
Beneficiary in its unHcost
calculation were relevant fg
calculating personnel costs a
corresponded to objective a
verifiableinformation.

For natural persons included in the sample and working with the Beneficiary under a

contract other than an employment contract, such as consultants (no subcontractors).

To confirm standard factual findings -18 listed in the nexta@umn the Auditor reviewe(
following information/documents provided by the Beneficiary:

(0]

the contracts, especially the cost, contract duration, work description, place of
ownership of the results and reporting obligations to the Beneficiary;

14) The natural persons worke

underonditions similar to thos
of an emplgee, in particula
regarding the way the work
organised, the tasks that &
performed and the premis
where they are performed.

the emplgment conditions of staff in the same category to compare costs and;

any other document that supports the costs declared and its registration (e.g. i
accounting records, etc.).

15) The results of work carried ou
belong to the Beneficiarypr, if
not, the Beneficiary has
obtained all necessarights to

fulfil its obligations as if those

11



Grant Agreement numberingertnumbef [insert acronym[insert call identifiey

H2020 Model Grant Agreement: H20R0GA PCP/PPB Multi: v4.07 27.022017

Ref

Procedures

Standard factual finding

Result

(CIE/
N.A.)

results were generated by itse

16) Their  costs  were ng
significantly  different from
those for staff who performe

similar tasks under 4
employment contract with th
Beneficiary.

17) The costs were supportday
audit evidence and register
in the accounts.

For personnel seconded by a third party and included in the sample (not subcontractors)

To confirm standard factual findings -2 listed in the next column, the Auditor review
following information/d@uments provided by the Beneficiary:

(0]

their secondment contract(s) notably regarding costs, duration, work description, g
work and ownership of the results;

18) Seconded personnel reported
the Beneficiary and worked ¢
t he Benefi ci
(unless otherwise agreed wi
the Beneficiary).

if there is reimbursement by the Beneficiary to the third party for the resource
availabe_(in-kind contributionagainst payment)any documentation that supports 1
costs declared (e.g. contract, invoice, bank payment, and proof of registration
accounting/payroll, etc.) and reconciliation of the Financial Statement(s) witl
accouning system (project accounting and general ledger) as well as any proof tl
amount invoiced by the third party did not include any profit;

19) The results of workarried out
belong to the Beneficiarpr, if
not, the Beneficiary ha
obtained all necessary rights
fulfil its obligations as if thos¢
results were generated by itse

if there is no reimbursement by the Beneficiary to the third party for the resource
available (inkind catribution free of charge)a proof of the actual cost borne by t
Third Party for the resource made available free of charge to the Beneficiary su
statement of costs incurred by the Third Party and proof of the registration in the
Party's acounting/payroll;

If personnel is seconded agair
payment:

20) The costs declared we
supported wit documentatior
and recorded in th
Beneficiaryos

third party did not include an

12



Grant Agreement numberingertnumbef [insert acronym[insert call identifiey

H2020 Model Grant Agreement: H20R0GA PCP/PPB Multi

:v4.07 27.022017

Ref

Procedures

Standard factual finding

Result

(CIE/
N.A.)

0 any other document that supports the costs declared (e.g. invoices, etc.).

profit.

If personnel is seconded free
charge:

21) The costs declared did n
exceed the third party's cost
recorded in the accounts of t
third party ad were supporte
with documentation.

A2

PRODUCTIVE HOURS

To confirm standard factual findings -28 listed in the next column, the Auditor review
relevant documents, especially national legislation, labour agreements and contracts &
records othe persons included in the sample, to verify that:

o0 the annual productive hours applied were calculated in accordance with one
methods described below,

o the fulktime equivalent (FTES) ratios for employees not workingtfaie were correctly
calcuated.

If the Beneficiary applied method B, the auditor verified that the correctness in which th

22) The Beneficiary  applieg
method Ehoose one option an
delete the othets

[A: 1720 hours]

number of hours worked was calculated and that the contracts specified the annual w
hours.

[B: the 6tot al
wor kedo]
[C: staidard annual
producti ve f
correspond to usual accounti
practices]

23) Productive hours wer,

calculated annuall

If the Beneficiary applied method C, the auditor vief i ed t hat the ©
applied when calculating the hourly rate
workabl e hoursé6é. The Auditor can only dgc

24) For employees not workin
full-time the fulktime
equivalent (FTE) ratio wal

correctly applied.

13



Grant Agreement numberingertnumbef [insert acronym[insert call identifiey

H2020 Model Grant Agreement: H20R0GA PCP/PPB Multi: v4.07 27.022017

Ref

Procedures

Standard factual finding

Result

(CIE/
N.A.)

hours can be supped by records, such as national legislation, labour agreements, and cor

BENEFICIARYS PRODUCTIVE HOURSFOR PERSONS WORKINEBULL TIME SHALL BE ONE OFTHE
FOLLOWING METHODS

A. 1720ANNUAL PRODUCTIVE HORS(PRO-RATA FOR PERSONS NGQVORKING FULLTIME)

B. THE TOTAL NUMBER OFHOURS WORKED BY THPERSON FOR THE BENEEIARY IN THE YEAR
(THIS METHOD IS ALSQREFERRED TO ASTOTAL NUMBER OF HOUS& WORKEMD IN THE NEXT
COLUMN). THE CALCULATION OF THE TOTAL NUMBER OF HORS WORKED WAS DONES
FOLLOWS ANNUAL WORKABLE HOURS OF TH PERSON ACCORDING O THE EMPLOYMENT
CONTRACT APPLICABLE LABOUR AREEMENT OR NATIONAILLAW PLUS OVERTIME WRKED
MINUS ABSENCESSUCH AS SICK LEAVERSPECIAL LEAVE

C. THE STANDARD NUMBERF ANNUAL HOURS GENEALLY APPLIED BY THBENEHRCIARY FOR ITS
PERSONNEL IN ACCORINCE WITH ITS USUAL GST ACCOUNTING PRAQTES (THIS METHOD IS
ALSO REFERRED TO ASTANDARDANNUAL PRODUCTIVE HOR®IN THE NEXT COLUMI. THIS

If the Beneficiary applied methg
B.

25) The calculation of the numbg
of 6annual w
overtime and absences w
verifiable based on th
documents provided by th
Beneficiary.

25.1) The Beneficiary calculates th
hourly rates per full financia
year following procedure A.
(method B is not allowed fo
beneficiaries calculatin
hourly rates per month).

NUMBER MUST BE AT L&ST90%OF THE STANDARD ANNAL WORKABLE HOURS

0 WNUAL WORABLE HOUR$® MEANS THE PERIOD DURG WHICH THE PERSONEL MUST BE
WORKING AT THE EMPLOYEBS DISPOSAL AND CARRNG OUT HISHER ACTIVITY OR DUHES UNDER
THE EMPLOYMENT CONTACT, APPLICABLE COLLECTIZ LABOUR AGREEMENT B NATIONAL
WORKING TIME LEGISLAON.

If the Beneficiary applied methg
C.

26) The calculation of the numbg
of 6standard
hoursé was ve
the documents provided by t
Beneficiary.

27)The O6annual p
used for calculating the hour
rate were consistent with tk
usual cost accounting pramis
of the Beneficiary and wer
equivalent to at least 90 %
the O0annual w

14
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Result
Ref Procedures Standard factual finding (CIE/
N.A))
A.3 HOURLY PERSONNEL RATES 28) The Beneficiary  applie

1) For unit costs calculated in accordance to the Beneficiary's usual cost accounting pract
costs):

If the Beneficiary has &ertificate on Methodology to calculate unit costs " (CoMUC) apprd
by the Commission, the Beneficiary provides the Auditor with a description of the apy
met hodol ogy and t he Commi ssi onds l ette
Beneficiay has indeed used the methodology approved. If so, no further verification is nec|

If the Beneficiary does not have a "Certificate on Methodology" (CoMUC) approved b
Commission, or if the methodology approved was not applied, then the Auditor

[choose one option and dele
the othet:

[ Option I: nu
rates) were calculated
accordance with th

Beneficiaryos
accounting pr

[Option 1I: Individual hourly
rates were applied]

o reviewed the documentation provided by the Beneficiary, including manuals and i
guidelines that explain how to calculate hourly rates;

0 recalculated the unit costs (hourly rates) of staff included in the sample followir]
results of the procedes carried out in A.1 and A.2.
II) For individual hourly rates:
The Auditor:

o0 reviewed the documentation provided by the Beneficiary, including manuals and i
guidelines that explain how to calculate hourly rates;

0 recalculated the hourly rates of fstencluded in the sampléecalculation of all hourly
rates if the beneficiary uses annual rates, recalculation of three months selected rg
for every year and person if the beneficiary uses monthly ridsying the results of

For option | concerning unit cosil
and if the Beneficiary applies th
methodology approved by ti
Commission (CoMUC):

29) The Beneficiary used th
Commissiorapproved metho
dology to calculate hourl
rates. It corresponded to t
organisation's  usual co
accounting practices and w
applied casistently for all
activities irrespective of th
source of funding.

the procedures caed out in A.1 and A.2

0 (only in case of monthly rates) confirmed that the time spent on parental leave
deducted, and that, if parts of the basic remuneration are generated over a perio|
than a month, the beneficiary has included only theeskdich is generated in th
month

For option | concerning unit cosil
and if the Beneficiary applies
methodology not approved by t
Commission:

30) The unit costs realculated by

15
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Result
Ref Procedures Standard factual finding (CIE/
N.A))
the Auditor were the same
fi WIT COSTS CALCULATEDBY THE BENEFICIARY IN ACCORBNCE WITH ITS USUALCOST the rates applied by the
ACCOUNTING PRACTICES : Beneficiary.
IT IS CALCULATEDBY DIVIDING THE TOTALAMOUNT OF PERSONNECOSTS OF THE CATEGQORTO
WHICH THE EMPLOYEE BLONGS VERIFIEDN LINE WITH PROCEDRE A.1BY THE NUMBER OFTE
A v o oo o1 A CATECORY GSUATED &1 THEl oy oo T concrting navi
e hourly rates:
:—|OURLY RATE FOR INDINDUAL ACTUAL PERSONACOSTS 31) The individual rates re
T IS CALCULATECFOLLOWING ONE OF HE TWO OPTIONS BELOW calculated by the Auditor wer
the same as the rates applied
A) [OPTION BY DEFAULJ BY DIVIDING THEACTUALANNUALAMOUNT OF PERSONNECOSTS OF AN the Beneficiary.
EMPLOYEE VERIFIED ININE WITH PROCEDUREA.1BY THE NUMBER OF ANNAL PRODUCTIVE HOURS 311) The Benefici 4 onl
VERIFIED IN LINE WI'H PROCEDUREA.2 (FULL FINANCIAL YEARHOURLY RATH; 1) The eneticiary used on
one option (per full financia
B) BY DIVIDING THEACTUALMONTHLY AMOUNT OF PRSONNEL COSTS OF ABMPLOYEE VERIFIED IN yeaLofr_ per _mlonth) througho(;
LINE WITH PROCEDUREA.1 BY 1/12 OF THE NUMBER OF ANNAL PRODUCTIVE HOURWERIFIED IN gach linancial year examine
LINE WITH PROCEDUREA.2.(MONTHLY HOURLY RATE 31.2) The hourly rates do n
include additiona
remuneration.
A4 TIME RECORDING SYSTEM 32) All persons recorded their tim

To verify that the time recording system ensures the fulfilment of all minimum requiremen
that the hoursdeclared for the action were correct, accurate and properly authorise
supported by documentation, the Auditor made the following checks for the persons incli
the sample that declare time as worked for the action on the basis of time records:

0 description of the time recording system provided by the Beneficiary (registrg

dedicated to the action on
daily/ weekly/ monthly basis
using a pape/computer-
based system. delete the
answers that are nd
applicable)

16
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Result
Ref Procedures Standard factual finding (CIE/
N.A.)
authorisation, processing in the kigstem); 33) Their  timerecords  were
0 its actual implementation; authorised at least monthly
0 time records were signed at least monthly by the employees (on paper or electro tSrLe eFrJiré)rJeCt manager or oth
and authorisedly the project manager or another manager; P '
o0 the hours declared were worked within the project period,; 34) Hours declared were worke
o there were no hours declared as worked for the actiondfddBrds showed absence g within  the p_rcijectt per_[[%d at?]
to holidays or sickness (further credsecks with travels are cad out in B.1 below) ; were —consistent — wi
presences/absences recorde(
o the hours charged to the action matched those in the time recording system. HR-records.
ONLY THE HOURS WORKEDN THE ACTION CAN BEHARGED ALL WORKING TIME TO B CHARGED| 3°) There were no discrepanci
SHOULD BE RECORDEDHROUGHOUT THE DURATN OF THE PROJECTADEQUATELY SBPORTED BY| between the number of hou
EVIDENCE OF THEIR RELITY AND RELIABILI¥ (SEE SPECIFIC PROVISNS BELOW FOR PERSGN charged to the action and t
WORKING EXCLUSIVELFOR THE ACTION WITHOT TIME RECORD} number of hours recorded.
If the persons are working exclusively for the action and without time records 36) The exclusive dedication
) ) ) ) supported by a declaratig
For the personselected that worked exclusively for the action without time records, the Al signed by the Beneficiary ar
verified evidence available demonstrating that they were in reality exclusively dedicated by any other evidenc
action and that the Beneficiary signed a declaration confirming that theywwaked exclusively gathered.
for the action.
B COSTS OF SUBCONTRACTING
B.1 The Auditor obtained the detail/breakdown of subcontracting costsand sampled 37) The use of claime
cost items selected randomlyfull coverage is required if there are fewer than 10 ite subcontracting  costs  wa

otherwise the sample should have a minimum of 10 item, or 10% of the total, whichever
is highes).

foreseen in Annexd and costs
were declared in the Financi

Statements under th
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Ref

Procedures

Standard factual finding

Result

(CIE/
N.A.)

To confirm standard factual findings -32 listed in the next column, the Auditor reviewed |

subcontracting category.

following for the items included in the sample:
o the use of subcontractors was foreseen in Ardnex

0 subcontracting costs were declared in the subcontracting category of the Fil
Statement;

0 supportig documents on the selection and award procedure were followed;

o the Beneficiary ensured best value for money (key elements to appreciate the rej
this principle are the award of the subcontract to the bid offering bestquiadigy ratio,
under condions of transparency and equal treatment. In case an existing fram
contract was used the Beneficiary ensured it was established on the basis of the |
of best value for money under conditions of transparency and equal treatment).

In particula,

i. if the Beneficiary acted as a contracting authority within the meaning of Dire
2004/18/EC(or 2014/24/E\) or of Directive 2004/17/EGor 2014/25/EV), the Auditor
verified that the applicable national law on public procurement was followed aritiet
subcontracting complied with the Terms and Conditions of the Agreement.

ii. if the Beneficiary did not fall under the abementioned category the Auditor verifie
that the Beneficiary followed their usual procurement rules and respected the Ter

38) There were documents
requests to diffieent providers
different offers and assessmg
of the offers before selection

the provider in line with
internal procedures ar
procurement rules

Subcontracts were awarded
accordance with the princip
of best value for money.

(When different offerwere not
collected the Auditor explain
the reasons provided by tf
Beneficiary under the captio
AExceptionso
The Commission will analys
this information to evaluat
whether these costs might
accepted as eligible)

Condtions of the Agreement.

For the items included in the sample the Auditor also verified that:

o0 the subcontracts were not awarded to other Beneficiaries in the consortium;

39) The subcontractswere not
awarded to other Beneficiari¢
of the consortium.

o0 there were signed agreements between the Beneficiary and the subcontractor;

o0 there wa®vidence that the services were provided by subcontractor;

40) All subcontracts wers¢
supported by signe
agreements  between t
Beneficiary and the
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