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HISTORY OF CHANGES

Version Publication Changes
date

1.0 11.12.2013 o Initial version

20 & 2.1 01.10.2014 0 The main changes compared to version 1 of the model grant
01.10.2015 agreement are as  follows :

- Article 20. 6 rifinancial stetements afid@onversion
into eur oo to all ow beneficiar
currencies than euro to convert into euro all costs incurred
independently of the currency in which they were incurred
(similar to FP7 projects);

- Articl e ré-finarting fp&yment T Amount T Amount
retained for the Guarantee Fundo
beneficiaries to receive the pre -financing payment 10 days
prior to the starting date of the action.

- Article 38.1.2 idlnfor matQblgai orpand
right to use the EU emblem and
more visibility of the European Research Council (ERC)
funding under the European Unio
and innovation programme for any communication activity
related to any infrastruc  ture, equipment used and to major
results of a H2020 action.

o Other minor drafting changes and corrections of clerical mistakes
can be viewed ina  version with tracked changes

3.0 20.07.2016 o0 The main changes compared to version 2.1 of the model grant
agreement are as  follows:

- Introduction of the option for Co -Principle Investigator (Co -
PI) for all ERC Frontier Research grants, where the action is
carried out under the guidance of more than one principle
investigator.

- Article 4.2 'Budget transfers'" increased budget fle xibility for
beneficiaries, which may transfer amounts between forms of
costs within the direct personnel costs budget category
without an amendment to the grant agreement even if they
did not foresee that form of cost in Annex 2.

- Article 6.2.A 'Direct per sonnel costs' to take into account to a
larger extent the usual cost accounting practices of the
beneficiaries by allowing them to calculate the hourly rate not
only per full financial year but also per month.

- Article 29.3 'Open access to research data’' in order to align
the ERC MGAs to the rules on open access of general H2020
MGA.

- Article 34.1 'Obligation to comply with ethical and research
integrity principles ' in order to underline the standards of
research integrity that beneficiaries must respect.

- Article 34.2 'Activities raising ethical issues' in order to
simplify the beneficiaries' reporting obligations on ethics
before the beginning of an activity raising an ethical issue.

- Article 36.1 'General obligation to maintain confidentiality' in
order to allow broader access to confidential information in
the case of the Commission/Agency staff, other EU
institutions and bodies.

- Article 48 'Suspension of payments' extends the possibility for
the Commission/Agency to suspend the payment of the
balance only for one or more beneficiaries.



http://ec.europa.eu/research/participants/data/ref/h2020/mga/erc/h2020-mga-erc-multi_v1.0_en.pdf
http://ec.europa.eu/research/participants/data/ref/h2020/mga/erc/h2020-mga-erc-multi_v2.0_en.pdf
http://ec.europa.eu/research/participants/data/ref/h2020/mga/erc/h2020-mga-erc-multi_v2.1_en.pdf
http://ec.europa.eu/research/participants/data/ref/h2020/other/mga/erc/h2020-mga-erc-multi_track-v2.0-v2.1_en.doc
http://ec.europa.eu/research/participants/data/ref/h2020/mga/erc/h2020-mga-erc-multi_v3.0_en.pdf
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- Articles 48 'Suspension of payment s, 49 'Suspension of

action implementation' , 50.3 'Termination of the Agreement
or the participation of one of more beneficiaries by the
Commission/Agency ' in order to clarify that for con fidentiality

reasons and to protect the personal data, in case of audits,
reviews, investigations etc., the Commission/Agency will
carry out the contradictory procedure directly with the
beneficiary concerned (in this case the coordinator will also be
info rmed).

- Article 50.3 ‘Termination of the Agreement or the
participation of one of more beneficiaries by the
Commission/Agency’ : the Commission/Agency may terminate
the participation of a beneficiary if it did not request an
amendment to the grant agreement to terminate the
participation of its linked third party which is under the same
conditions as a beneficiary for which the participation may be
terminated. For instance, the linked third party is bankrupt.

Other minor drafting changes and corrections of clerical mistakes
can be viewed ina  version with tracked changes

27.02 .2017

The main changes compared to version 3.0 of the model grant
agreementare under :

- Atrticle 6.2.A "Direct personnel costs"

- Atrticle 6.2.A.2 'Personnel costs for natural persons working
unde r a direct contract with the beneficiary'

- Atrticle 6.2.D.5 'Direct costs internally invoiced'
- Article 6.2.E 'Indirect costs'

- New Article 14a 'Implementation of action tasks by
international p  artners '

- Article 52.1 'Forms and means of communication’

Other min or drafting changes and corrections of clerical mistakes
can be viewed ina  version with tracked changes

5.0

18.10 .2017

The m ain changes compared to version 4.0 of the model grant
agreement are under :

- Article 34 'Ethics and research integrity' to align the
provisions on ethical and]research integrity principles to the
new European Code for Research Integrity adopted ALLEA
(All E uropean Academies).

Other minor drafting changes and corrections of clerical mistakes
can be viewed ina  version with tracked ch __anges.



http://ec.europa.eu/research/participants/data/ref/h2020/other/mga/erc/h2020-mga-erc-multi_track-v2.1-v3.0_en.doc
http://ec.europa.eu/research/participants/data/ref/h2020/mga/erc/h2020-mga-erc-multi_v4.0_en.pdf
http://ec.europa.eu/research/participants/data/ref/h2020/other/mga/erc/h2020-mga-erc-multi_track-v3.0-v4.0_en.doc
http://ec.europa.eu/research/participants/data/ref/h2020/other/mga/erc/h2020-mga-erc-multi_track-v4.0-v5.0_en.doc
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HORIZON 2020

European Research Council
Executive Agency

Established by the European Commission

MODEL GRANT AGREEMENT FOR THE
HORIZON 2020 PROGRAMME !
ERC STARTING GRANTS, CONSOLIDATOR GRANTS AND ADVANCED GRANTS 2
(H2020 ERC MGA 3 MULTI)

Introductory remark

H2020ERC MGAOS Multi deviates from the General MGA Multi as follows:

Generally:
T 6Coordinatoré is replaced by o6principal
1 [Agency][Commission]sr e pl aced by 6éAgencybd
1 References to/options for Euratom are taken out
T 6Techni cal report(s)oé is replaced by 0s
1 Annexes 2 (with two parts A and B) and 4 are different
1 The table of contents is adapted
1 Crossreferences in the footnotesaadapted

In specific Articles:

Preamble

1 Article 5.2

1 Article 7.1

1 Articles 11.1, 12.1, 13.1, 50.1.1, 50.1.2., 50.2.2, 50.3.1, 50.3.2., 50.3.3. (reference to
financial or scientific reporting where necessary)

=

1 Articles 15 and 16 (not applicable)

9 Articles 20and 21 (ERC specific articles on reporting and payment)

1 Articles 25.4, 26.3, 27.3, 28.2, 29.2, 29.3, 29.4, 31.4, 31.6, 38.1.2, 38.2.1 (reference to
ERC funding, the ERC logo and the Principal Investigator where necessary)

1 Article 32 (Provisions on #aworking conditions for the Principal Investigator)

9 Atrticle 41.3 (Provisions on internal arrangements)

9 Atrticle 56a (ERC specific Article on portability)

! Regulation (EU) N01291/2013 of the European Parliament and of the Coun€illl December 2013
establishing Horizon 2020the Framework Programme for Research and Innovation {2024@) ( 2020
Framework Programme Regulation No 1291/201B{0OJ L 347, 20.12.2013 p.104).

investigators and their research teams for grehnedking, highgain/highrisk reseath at the frontiers of
knowledge.

ERC grants (i.e. Starting Grants, Consolidator Grants, Advanced Grants and Synergy Grants) fund excellent
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Footnotes in blue will not appear in the text generated by the IT system for signature (since they are
internal instructions only).

Text in grey indicates that text which appears in the H2020 General MGA does not apply in this grant
agreement.

For options [in italics, in square brackets]: the applicable option must be chosen in the IT system.
Options not chosen wil/| automatically either not
will appear in italics without brackets and without the Option title (to allow beneficiaries to easily spot
that a specific rule applies).

For fields in [grey in square brackets] (even if they are part of an option as specified in the previous
item): enter the appropriate data in the IT system.

The IT system will generate a data sheet confirming the options chosen and the data entered.

GRANT AGREEMENT

NUMBER [insert number] 6 [insert acronym]

ThisAgreement( 6t h e A g rbetweesrghe folldwing pasties:

on the one part,

the European Research Council Executive Agency (ERCEA) 6t he Agenc

power dé egated by the European QOepmsentedsfor the

appear

yo),

purposes of signature of this Agreement bigrjgtion, [DirectorateéGeneral, Directorate,
Unit] [Departmerii, [forename and surnaiige

and

on the other part,

1.

6théeé penetipaary6o6:

[full official name (short name)] established in dfficial address in fu]l [OPTION for

beneficiaries with VAT VAT numbejinsert numbej] , [OPTION for principal beneficiary

not receiving EU funding:as oObeneficiary maiBeerAdideed),vi ng
representedor the purposes of signing the Agreement fap¢tion, forename and surname
hosting[and engagingjthe following[OPTION by default:¢rincipal investigatod *

- [Namd[ Date and place of birf°

The person representing the Agency must be an authorising officer (by delegation-dwlegation)

designated in accordance with document 60008 of 22.2@0M1 se en pl ace de | .a

Text initalics shows the options of the Model Grant Agreement that are applicable to this Agreement.
Text initalics shows the options of the Model Grant Agreement that are applicable to this Agreement.

(

(
(6t

L

Chart e
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[OPTION for SyG and oher ERC grants with more than one principal investigator
acorresponding principal investigatdr :

- [Namd][ Date and place of birfh
[ a nother principal investigator(s)

- [Namd][ Date and place of birfh
- [Namd][ Date and place of birfh ]

and the folloving other beneficiaries, f t hey sign their O0Accessi o
Article 56):

2. [full official name] [short namg established irfofficial address in fu]l [OPTION for
beneficiaries with VAT VAT numbefinsert numbet], [OPTION for SyGand other ERC

grants with more than one principal investigatorh o st i ng [ and otkengagi n
principal investigator(sp:

- [Namd][ Date and place of birfh

- [Namd][ Date and place of birfh
[same for each beneficigry
[OPTION for beneficiaries not receing EU funding: X. [full official name (short namg)
established in ¢fficial address in fu]l [OPTION for beneficiaries with VAT VAT number
[insertnumbef], as O6beneficiary not rdceiving EU fu

[same for each beneficigry

[OPTION if the JRC is a beneficiaryand X. the Joint Research CentréJRC) established in
[official address in fu]l if it signs thedAdministrativeArrangemend(see Annex 3b)].

Unl ess otherwise specified, r e ftlede thenpeireipal t o0 6 b
beneficiaryfOPTION if the JRC participatesand the Joint Research Centre (JRC).

[OPTION for SyGand other ERC grants with more than one principal investigatbmless
ot herwise specified, refepenoespab Opvestiga
the corresponding principal investigatpr.

The parties referred to above have agreednter into the Agreement under the terms and
conditions below.

By signing the Agreement or the Accessieorm [OPTION if the JRC isa beneficiary:or

the AdministrativeArrangemerit, the beneficiaries accept the grant and agree to implaetnent
under their own responsibility and in accordance with the Agreement, with all the obligations
and conditions it sets out.

The Agreement is cmposed of:
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Termsand Conditions

Annex1

Annex?2

Annex3

Annex4

Annex5

Annexo6

Description of the action

Estimated budget for the action

2a Additional information on the estimated budget

Accession Form

[OPTION to be used if Article 14 applies antljoint and seveal liability has
been requested by th&gency 3a Declaration on joint and several liability of
linked third partie$

[OPTION if the JRC participates3b AdministrativeArrangement

Model for the financiatatements

Model for the cdificate on the financial statements

Model for the certificate othe methodology
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TERMS AND CONDITIONS

TABLE OF CONTENTS

CHAPTER 1 GENERAL ...ooiiiiiiie ittt ettt ettt ettt ettt eeme skt e e s it e e e sk bt e e e b b e nte e s smbeeeeanbee e e nnbeens 14
ARTICLE 18 SUBJECT OF THE AGREEMENT.......coiiiiiiiiiiie it 14
CHAPTER 2 ACTION ..ttt ettt ettt ettt ettt st et e e e ekt et e e sabe e e s eh b e eeme e e nbe e e e snbbeeesnbeeasanean 14
ARTICLE 20 ACTION TO BE IMPLEMENTED........cccutiiiiiiieiiii e 14
ARTICLE 38 DURATION AND STARTING DATE OF THE ACTION......cccociviiiiieeiireeeeens 14
ARTICLE 46 ESTIMATED BUDGET AND BUDGET TRANSFERS.........ccoociiiiiiiee e 14
4.1 Estimated DUAQEL. .......uuiiieeiie e 14
4.2 BUAQEL traNSTEIS. ... ee e s e et e e e e e e e e e e e ennrrnrrnnreees 14
CHAPTER 3 GRANT .ttt ettt st a s o e e e e e e e e e ee ettt bemneeeeaestsbnaaeeeeeeaeeanas 15
ARTICLE 58 GRANT AMOUNT, FORM OF GRANT, REIMBURSEMENT RATES AND
FORMS OF COSTS....eiiiiiiiiei ittt sttireee e ettt e e st e e st e e s s eentaeaesnte e e s snbeeeabteeesmnasnseeas 15
5.1 Maximum grant @MOUNL............oeeuurreiiireers e e e e e e e e e e e eearrnnreeeaereera e e eeeeeeeeens 15
5.2 Form of grant, reimbursement rates and forms of COStS..........cccccvvviieecciiiiiiieennnen. 15
5.3 Final grant amound CalCulation.............oocuiiiiiiiiieeiiice e 15
54 Revised final grant amoubt Calculation.............cccccvvuvieiieieeeiiiiiiiieerree e s eeeeees 17
ARTICLE 68 ELIGIBLE AND INELIGIBLE COSTS.......cooiiiiiiiiiiiiiieieees s eeenenes 17
6.1 General conditions for costs to be eligible...........ooooric e, 18
6.2 Specific conditions for costs to be eligible............ccccoiee 19
6.3 Conditions for costs of linked third parties to be eligible.............coccoiiieeeinninnn. 26
6.4 Conditions for inkind contributions provided by third parties free of charge to be
BHGIDIE. . e 27
6.5 T =] 1T 1 o] (SN o0 1S £ PP 27
6.6 Consequences of declaration of ineligible COSIS...........ccccooviimmeis 27
CHAPTER 4 RIGHTS AND OBLIGATION S OF THE PARTIES........co i 28
SECTION 1 RIGHTS AND OBLIGATIONS RELATED TO IMPLEMENTING THE ACTION 28
ARTICLE 76 GENERAL OBLIGATION TO PROPERLY IMPLEMENT THE ACTION......... 28
7.1 General obligation to properly implement the action............ccccoovvvveeeereveeeviiiiinnnnn, 28
7.2 Consequencasf NOMCOMPIANCE. .......coiiiiiiiie et ieeeie e e 28
ARTICLE 8 8 RESOURCES TO IMPLEMENT THE ACTIONG THIRD PARTIES
INVOLVED IN THE ACTION ...ciiiiiiiiiiiieiiiee ettt smme e 28
ARTICLE 9 8 IMPLEMENTATION OF ACTION TASKS BY BENEFICIARIES NOT
RECEIVING EU FUNDING........ciiiiiiieiiiiie ettt ee e 29
[OPTION 1 for beneficiaries not receiving EU funding: 9.1 Rules for the implementation
of action tasks by beneficiaries meteiving EU funding............cccccceeiiviiinnniiieeceens 29
9.2 Consequences Of NDMPIIANCE. ..........uuiiiiiiiiiii e 30
ARTICLE 100 PURCHASE OF GOODS, WORKS OR SERVICES...........cccocoviiinieneeeeeee. 30
10.1 Rules for purchasing goods, WOIKS OF SEIVICES..........uuveiieeiiiieeriieeeeeesniieeeee e 30
10.2 Consequences of NAIDMPLIANCE...........uuuiiiiiiiii e 31
ARTICLE 11 6 USE OF INKIND CONTRIBUTIONS PROVIDED BY THIRD PARTIES
AGAINST PAYMENT ...t e e e e e et e e me e e e e st e e e e e e e e e e e annens 31
111 Rules for the use of #kind contributions against payment...............ccuvveeiieeeniicnnes 31
11.2 Consequences of NAIDMPLIANCE...........uuiiiiiiiiii e 32
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ARTICLE 12 8 USE OF INKIND CONTRIBUTIONS PROVIDED BY THIRD PARTIES

FREE OF CHARGE......coiiiiiitiiiie ettt ettt et e et e e e e e s e ennseees 32
121 Rules for the use of ikind contributions free of charge...........ccccooiiiiiieeei i, 32
12.2 Consequences of NAIDMPLIANCE...........uuiiiiiiiiiiii e 32
ARTICLE 130 IMPLEMENTATION OF ACTION TASKS BY SUBCONTRACTORS............ 32
13.1 Rules for subcontracting action tasks............cccuuvvvieiireeiiiiiiiiiiieier e eeeree e 32
13.2 Consequences of NAIDMPLIANCE...........uuuiiiiiiiiiii e 33
ARTICLE 140 IMPLEMENTATION OF ACTION TASKS BY LINKED THIRD PARTIES......34
[OPTION 1: 4.1 Rules for calling upon linked third parties to implement part of the actidgd
14.2 Consequences Of M@OMPHANCE. ..........ccuuiiiiiiiii e 35
ARTICLE 14a 0 IMPLEMENTATION OF ACTION TASKS BY INTERNATIONAL
PARTNERS.....cooi ittt et r et e e e e e sttt e e e e s s bbb enntbeeeeessnrbeeas 35
[OPTION 1: 14a.1 Rules for calling upon international partners to implement part of the ac3®n
14a.2 Consequences Of RODMPIIANCE..........coiiiiiiiii e 35
ARTICLE 16 6 PROVISION OF TRANSNATIONAL OR VIRTUAL ACCESS TO
RESEARCH INFRASTRUCTURE........cuutiiiiiiiiiiiiecete et 36
SECTION 2 RIGHTS AND OBLIGATIONS RELATED TO THE GRANT
ADMINISTRATION 36
ARTICLE 178 GENERAL OBLIGATION TO INFORM.....cciitiieiiiii e sieeteee e 36
17.1 General obligation to provide information Upon request........ccccceveevvvieeee e eeeeee e 36
17.2 Obligation to keep information up to date and to inform about events and
circumstances likelyo affect the Agreement..........occvvviiiiiiieei e 36
17.3 Consequences of NAIDMPIIANCE............vvviiiiiiie e 37
ARTICLE 186 KEEPING RECORDS SUPPORTING DOCUMENTATION.........ccvvveeeennnns 37
18.1 Obligation to keep records and other supporting documentatian...................ccee... 37
18.2 Consequences of NAIDMPIIANCE............vvviiiiiiie e 38
ARTICLE 198 SUBMISSION OF DELIVERABLES.......cooiviiiie e 39
19.1 Obligation to submit deliverables.............uiiiiiiiiicceei 39
19.2 Consequences Of NAIDMPIANCE.........oiiuiiiiie e 39
ARTICLE 2080 REPORTINGS PAYMENT REQUESTS......uutttiiiiiiiiiieieeeecceerieieeeeeeeeeeaaeeaeeens 39
20.1 Obligation t0 SUDMIL FEPOILS. .. ..uueieie e e eieeee e erree s e e e e e e e eeaaaens 39
20.2 Scientific reportingdd Reporting PeriodS.........cuiei i 39
20.3 Financial reportingd Payment requests Reporting periods..............cccocecvvvvieennnn 40
20.4 Currency for financial statements and conversion int0 UKO.............eeveeeeeieeercnnnns 41
20.5 Language Of rEPOIS.......ccceeee i e e eeeee e e e e e e e ee e e AL
20.6 Consequences of NAIDMPLIANCE............uuiiiiiiiiieeiieeee e A2
ARTICLE 218 PAYMENTS AND PAYMENT ARRANGEMENTS.......cuvviiiiiiiiiieiee e 42
21.1 Payments t0 e MaE.........ouuuiiiiii e aeene e 42
21.2 Prefinancing paymend Amountd Amount retained for the Guarantee Fund......42
21.3 Interim payment® Amountd Calculation ...........cccceeeeeiiiiiiiiiccce e 42
21.4 Payment of the balan@ Amountd Calculationd Release of the amount retained
for the Guarantee FUNd...........ooooiiiiiiiiie et ae e 43
21.5 Notification of @MOUNS AUE..........ccoiiiiiiiieeee e e e e e 44
21.6 CUITENCY TOF PAYMENTS ...ttt e e e e eaaebea bbb e e e e e eeeeaaaaaeeeaemees 44
21.7 Payments to the principal beneficiay Distribution to the beneficiges..................... 44
21.8 Bank account for pPaYMENtS.........ccvviiiiiiiiiiecsiiiiiieeeeeeeeeeeeieee e 4D
21.9 Costs of payment transfers.........oooo e AD
21.10  Date Of PAYMENL......iiiiiiiiiiieieee ettt e e e eee s aas 45
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21.11  Consequences Of NAIDMPLIANCE. .........ccoviiiiiieiiieeniieeee e seeesiineeeee e 4D
ARTICLE 228 CHECKS, REVIEWS, AUDITS AND INVESTIGATONSd EXTENSION OF
FINDINGS. ..ottt teeee ettt e e e s anes e e e e e s e bt e e e e s sssaeeaanseaeeesassaneeeeas 46
22.1 Checks, reviews and audits by the Agency and the Commission......................... 46
22.2 Investigations by the EEopean AntiFraud Office (OLAF).........cccoevviiiiiiiiiiiieeeeie 48
22.3 Checks and audits by the European Court of Auditors (ECA).......cccvvvvrirreieeninnnnd 49
22.4 Checks, reviews, audiand investigations for international organisations..............49
22.5 Consequences of findings in checks, reviews, audits and investigatiexiension of
L1001 a0 ST PPPPPPPPPPPPPRY 49
22.6 Consequences of NAIDMPLIANCE...........uuiiiiiiiiiiii e 51
ARTICLE 230 EVALUATION OF THE IMPACT OF THE ACTION......ccoociiiiiiiieiiieeeee 51
23.1 Right to evaluate the impact of the action............ccccccvvviiiccciiiiii e 51
23.2 Consequences of NAIDMPLIANCE...........uuiiiiiiiiiiii e 52
SECTION3 RIGHTS AND OBLIGATIONS RELATE D TO BACKGROUND AND
RESULTS 52
SUBSECTION 1 GENERAL 52
ARTICLE 23a0 MANAGEMENT OF INTELLECTUAL PROPERTY.....ctvtviiiiiiiiieeeeeeeene 52
23a.1  Obligation to take measures to implement the Commission Recommendation on the
management of intellectual property in knowledge transfer activities................... 52
23a.2 Consequences of NAIDMPLIANCE. ..........uuiiiiiiiiiiii e 52
SUBSECTION 2 RIGHTS AND OBLIGATIONS RELATED TO
BACKGROUND 52
ARTICLE 240 AGREEMENT ON BACKGROUND......cciiiiiiiiiiiiiieeieieeee e ae e 52
24.1 Agreement 0N BaCKgrOUNG.........coiiiii i i errer s e e e e e e e e ee e 53
24.2 Consequences Of NAIDMPIANCE. ........oiiiiiiiiei e 53
ARTICLE 258 ACCESS RIGHTS TO BACKGROUND........cuutiiiieiiiiiiiieeiee e esiiiee e 53
25.1 Exercise of access righfis Waiving of access right8 No sublicensing................... 53
25.2 Access rights for other beneficiaries, for implementing their own tasks under the
= o] 1 SR 53
25.3 Access rights for other beneficiaries, for exploiting their ovaults........................... 53
25.4 Access rights for affiliated entitiesS..........c.eeeeeiiiiiiec 54
25.5 Access rights for third Parti@S.........coooe e 55
25.6 Consequences of NAIDMPLIANCE...........uuiiiiiiiiiii e 55
SUBSECTION 3 RIGHTS AND OBLIGATIONS RELATED TO RESULTS 55
ARTICLE 260 OWNERSHIP OF RESULTS......cootiiiiiei et 55
26.1 Ownership by the beneficiary that generates the resultS...........cccceevvvieeeeend 55
26.2 Joint ownership by seval beneficiaries...........ccooviiiiiic e 55
26.3 Rights of third parties (including personnel and the principal investigatar|s])........ 56
26.4 Agency ownerBip, t0 ProteCt FESUILS...........coooiiiiiiiiiiee e 56
26.5 Consequences Of NAIDMPIANCE.........oiiuiiiiie e 57
ARTICLE 276 PROTECTION OF RESULT® VISIBILITY OF EU FUNDING...................... 57
27.1 Obligation to protect the reSULLS..........c.evviiiiiiieee e 57
27.2 Agency ownership, to protect the reSUlLS. ...........ueeiiiiiiicec e 57
27.3 Information 0N EU fUNAING.........cooiiiiiiiiiiiiene e 57
27.4 Consequences Of NAIDMPIANCE. ........ooiuiiiiie e 58
ARTICLE 283 EXPLOITATION OF RESULTS ... .ottt ecieeesiiree et meee s 58
28.1 Obligation to eXploit the FeSUIS.........ocueviiiii e 58

10
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28.2 Results that could contribute to European or international stdsdainformation on
{1 o [ o U 58
28.3 Consequences Of NAIDMPIANCE. ........oiuiiiiiee it ieee e 59
ARTICLE 298 DISSEMINATION OF RESULTS3 OPEN ACCESS) VISIBILITY OF EU
FUNDING. ....eeeeiie ittt e ettt s e e et e e e s sttt e e e e e neesasbbeeeeeeeannnees 59
29.1 Obligation to disSeminate reSUILS..........oiiiiiiiiiiiieei e 59
29.2 Open access to scientific PUDIICALIONS...........cooiiiiiiiiiee e 59
29.3 Open access to research data............cooccvuurieeen e eee e eeeeed 60
29.4 Information on EU funding Obligation and right to use the EU emblem and the
=] O [0 o TP PP PP PR O PP PPPPPRPPPPPRPTN 6l
29.5 Disclaimer excluding Agency responsibility...........cccccciiiiiiimeer e eeas 61
29.6 Consequences Of NAIDMPIANCE. ........oiiuiiiiie it ieee e 61
ARTICLE 300 TRANSFER AND LICENSING OF RESULTS.......ccciiiiiiiiiieeneenieee e 61
30.1 Transfer of OWNEISNIP........uuiiiiiiiie e 61
30.2 Granting ICENCES........uiiiii et 62
30.3 Agency right to object to transfers or ICeNSING........ccoevveeeiiiiiiieeee 62
30.4 Consequences Of NAIDMPIANCE. ........oiiuiiiiiii e 63
ARTICLE 313 ACCESS RIGHTS TO RESULTS. ...ttt eeeee e enreee e 63
31.1 Exercise of access righis Waiving of access right8 No sublicensing................... 63
31.2 Access rights for other beneficiaries, for implementing their own tasks under the
=] 1 SR URRRR 63
31.3 Access rights for other beneficiaries, for exploiting their ownltgsu.......................! 64
31.4 Access rights of affiliated entities.............occveiiiiiiic e 64
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CHAPTER 1 GENERAL

ARTICLE 1 8 SUBJECT OF THE AGREEMENT

This Agreement setsut the rights and obligations and the terms and conditions applicable to
the grant awarded to the beneficiaries for implementing the action set out in Chapter 2.

CHAPTER 2 ACTION

ARTICLE 2 8 ACTION TO BE IMPLEMENTED

The grant is awarded for the amtientitled [insert title of the action] 8 [insert acronym]
( awtiond, asdescribed in Annex 1.

ARTICLE 3 8 DURATION AND STARTING DATE OF THE ACTION

The duration of the action will b@gnsert numbef months as of[ OPTION 1 by default:the
first day of he month following the date the Agreement enters into forceAitete 58)]
[OPTION 2 if needed for the actionfinsert datg]° ( starting date of the actiord ) .

ARTICLE 4 0 ESTIMATED BUDGET AND BUDGET TRANSFERS
4.1  Estimated budget
T h estimatedbudgett f or t he adénnex@n i s set out in

It contains the estimated eligible costs @he forms of costs, broken down by beneficiary
[(and linked third party)]and budget category (see Articles 5[&)d 14]). [OPTION to be
usedif Article 9 or 14aapplies: It also shows the estimated costs of the beneficiaries not
receiving EUfunding (see Article $and][ internationalpartners (see Article 14a]]

4.2  Budget transfers

The estimated budget breakdowndicated in Annex 2 may be adjusted without an
amendment(see Article 55)8 by transfers of amounts betwedreneficiaries budget
categoriesand/or forms of costs set out in AnnexifZhe action is implemented as described
in Annex 1.

However, thebeneficiariesmay not add costs relating to sulnatractsnot provided for in
Annex 1, unless such additional subcontracts are applbyad amendment am accordance
with Article 13.

® This date must be the first day of a month and it mustaber kthan the date of entry into force of the

agreement, unless authorised otherwise by the authorising officer, if the applicant can demonstrate the need
to start the action before the entry into force of the grant agreement or the need to startrtlun astmther

day than the first day of the month. In any case, the starting date should not be earlier than the date of the
submission of the grant application (Article 130 FR).
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CHAPTER 3 GRANT

ARTICLE 58 GRANT AMOUNT, FORM OF GRANT, REIMBURSEMENT RATES
AND FORMS OF COSTS

5.1 Maximum grant amount
The dnaximum grant amountdis EUR [insert amount (insert amount in wordg)
5.2  Form of grant, reimbursement rates and forms of costs

The grant reimbursel00% o f t he b drmefdi dii anrkieedsl@idteicostdforpar t i e
the actionseeAr t i c feimbudement aj eligible costsgrari ) ( see. Annex 2)

The estimated eligible costs of the action are EldBert amount (insert amount in wordg)
Eligible costs (see Article 6) formaaftostb:p decl a
(a) for direct personnel costs

- asactually i actualcost#)d @mosts (0

- on the basis of an amount per unit calculated by the beneficiary in accordance with its
usual cost ac wotecostdi)ng practices (0

Personnetosts forSME ownersor beneficiaries that are natural personsnot receiving
a salary (see Atrticle 6.2, Points A.4 and A.5) must be declared on the basis of the amount
per unit set out in AnnexaZunit costs);
(b) for direct costs ofsubcontracting: asactually incurred costa€tual costs;
(c) for direct costs of providing financial support to third parties. not applicable;
(d) for other direct costs
- for costs of internally invoiced goods and services: on the basis of an amount per
unit calculated by the beneficiary in accordancéhvitis usual cost accounting
pr ac tunitccess )(;06

- for all other costsasactuallyincurred costsgctual costg;

(e) for indirect costs on the basis of a flatite applied as set out in Article 6.2, Point E
( fat-rate costd ) ;

(f) for specific cost caegory(ies): not applicable

5.3  Final grant amountd Calculation
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Thedinal grant amount6depends on the actuaktent to which the actiois implemenedin
accordancevith theA g r e e me n &and sonditians ms

This amountis calculatecby the Agencyd when the payment of the balance is made (see

Article 21.4)0 in the followingsteps:
Step 10 Application of the reimbursement ratesthe eligible costs
Step 20 Limit to the maximum grant amount
Step 30 Reduction due to the Aarofit rule

Step4 & Reduction due tsubstantial errors, irregularities or fraud or seribtesach of
obligations

5.3.1 Step 18 Application of the reimbursement ratesto the eligible costs

The reimbursement rate(@eeArticle 5.2) are applieto the eligiblecosts(actual costs, unit
costsandflat-rate costs; se@rticle 6) declaredy the beneficiariend linked third parties]
(seeArticle 20) and approved by thgency(see Article 21)

5.3.2 Step 28 Limit to the maximum grant amount

If the amountobtainedfollowing Step 1 is higher than theaximumgrantamount set out in
Article 5.1, itwill be limitedto the latter

5.3.3 Step 30 Reduction due to the neprofit rule
The grant mistnot produce a profit.

@rofit 8meansthe surplus of the amount obtathe f ol | owi ng Steps 1
tot al receipts, over the actionbés total

The é@ctiond s$otal eligible cost® are theconsolidatedotal eligible costsapproved by the
Agency

The éactiond #otal receiptsdare the consolidatetbtal receiptgeneratediuringits duration
(seeArticle 3).

Thefollowing are considereckceipts
(a) income generated by the actiohthe incomeis generated fronselling equipment or
otherassets purchased under the Agreemibiet receipis up to tre amount declared

as eligible under the Agreement;

(b) financial contributions given by third parties to the beneficiaryto a linked third
party] specifically to be used for the action, and
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(c) in-kind contributionsprovided by third parties free of charged specificallyto be
used forthe actionif they have been declared as eligible costs

The followingarehowevemot considered receipts:
(@i ncome generated by expArtole28)i ng the action

(b) financial contributions by thirdagsties, if they may be used to cover costs other than
the eligible costssgeAtrticle 6);

(c) financial contributions by third partiegith no obligation to repay any amount unused
at the end of thperiod set ouin Article 3.

If there is a profitjt will be deducted from the amouwntitained following Stepl and 2.

53.4 Step4 d Reduction due tosubstantial errors, irregularities or fraud or serious
breach of obligationsd Reduced grant amountd Calculation

If the grant is reduced (séeticle 43), the Agencywill calculate the reduced grant amoioyt
deducting the amount of the reduction (calculated in proportion to the seriousnibes
errors, irregularities or fraud dareach of obligationsn accordance witlArticle 43.2)from
the maximum gnat amount set out iArticle 5.1
The finalgrant amounwill be the lower of the following two:

- the amount obtained following Steps 1 to 3 or

- the reduced grant amount following Step 4.
54  Revised final grant amountd Calculation
If 0 after the pmyment of thebalance(in particular after checks, reviews, audits or
investigations; seArticle 22)d the Agencyrejects costs (see Articl) or reduces the grant
(see Article 43), it will calculate thedevised final grant amountd for the beneficiary
concerned by the findings

Thisamountis calculated by th&gencyon the basis of the findingas follows

- in case ofrejection of costs by applying the reimbursement rate the revised
eligible costs approved by tiAggencyfor the beneficiary aocerned

- in case ofeduction of thegrant: by cal cul ating the concer ne
the grant amount reduced proportionto the seriousness efrors, irregularities or
fraud orbreach of obligationéseeArticle 43.2).

In case ofrejection of costs and reductionof the grant, the revisedfinal grant amountor
the beneficiary concernedll be the lower of the twamounts above.

ARTICLE 6 0 ELIGIBLE AND INELIGIBLE COSTS
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6.1 General conditions for costs to be eligible
Eligible costDare costs that meet the following criteria:
(a) for actual costs
() they must be actually incurred by the beneficiary;
(i)  they must be incurred in the period set ouditicle 3, with the exception of costs
relating to the submission of the periodic redortthe last reporting period and
the final report (sedrticle 20);
(i)  they must be indicated in the estimated budget set drnnex 2;

(iv)  they must be incurred in connection with the action as describAdriex 1 and
necessary for its implementation;

(v they must be identifiable and verifiabl
accounts in accordance with the accounting standards applicable in the country
wher e t he beneficiary i s established

accounting pretices;

(vi) they must comply with the applicable national law on taxes, labour and social
security, and

(vii)  they must be reasonable, justified and must comply with the principle of sound
financial management, in particular regarding economy and effigiency

(b) for unit costs

(i) they must bealculated as follows:

{amounts per unit set out Annex 2a or calculated by the beneficiary in accordance with its usual
cost accounting practices (see Article 6.2, Poiatnél Article 6.2.D.%

multiplied by

the numiler of actual units,
(i)  the number of actual units must comply with the following conditions:
- the units must be actually used or produced in the psebdut inArticle 3;
- the units must be necessary for implementing the action or produced by it, and

- the number of units must be identifiable and verifiable, in particular supported
by records and documentation (geécle 18),

(c) for flat-rate costs
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(i) they must be calculated by applying the-flaite set out i\nnex 2, and

(i)  the costs (actual costs onit costs[or lump-sum costg] to which the flatrate is
applied mustomply with the conditions for eligibility set out in this Article.

6.2  Specific conditions for costs to be eligible

Costs are eligible if they comply with the general conditior® (8bove) and the specific
conditions set out below for each of the following budget categories:

direct personnel costs;

direct costs of subcontracting;
not applicable;

other direct costs;

indirect costs;

not applicable.

Tmoow»

6Di rect c o s tas directyrlimkedcdoate tacsion tmplantentation and can therefore
be attributed to it directly. Thaypust not include any indirect costs ($&@nt Ebelow).

6l ndirect costso ar e cost s t hat ar e not di

therefoe cannot be attributed directly to it.
A. Direct personnel costs

Types of eligible personnel costs

A.1 Personnel costare eligible if they are related to personnel working for the beneficiary
under an employment contract (or equivalent appointictyy and assigned to the action

( obsts for employees (or equivalend).)They must be limited to salaries (including during
parental leave), social security contributions, taxes and other costs included in the
remuneration, if they arise from national lawrahe employment contract (or equivalent
appointing act).

Beneficiaries that are negurofit legal entitiesmay also declare as personnel castditional
remuneration for personnel assigned to the action (including payments on the basis of
supplementargontracts regardless of their nature), if:

@it is part of the beneficiarydés wusual r
manner whenever the same kind of work or expertise is required,;

" For the definition, see Articlg.1(14)of Regulation (EU) No 1290/2013 dfe European Parliament and of

the Council of 11 December 2013 | aying down the rul

202071 the Framework Programme for Research and Innovation {20042 O0drubes for Participation

Regulation No 129020139 (OJ L 347, 20.12.2013 p.81)nok-profit legal entitydé means a | egal
which by its legal form is neprofit-making or which has a legal or statutory obligation not to distribute

profits to its shareholders or individual members.
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(b) the criteria used to calculate the supplementary payraet objective and generally
applied by the beneficiary, regardless of the source of funding used.

O0Addi ti onal remunerationd means any part of
would be paid for time worked in projects funded by nationa¢ses.

Additional remuneration for personnel assigned to the action is eligible up to the following
amount:

(a) if the person works full time and exclusively on the action during the full year: up to
EUR 8 000;

(b) if the person works exclusively on the actiout not fulttime or not for the full year:
up to the corresponding prata amount of EUR 8 000, or

(c) if the person does not work exclusively on the action: up to argheo amount
calculated as follows:

{{EUR 8 000
divided by
the number of annuak@ductive hourgsee below)},

multiplied by
the number of hours that the person has worked on the action during t}ne year

A.2 The costs for natural persons working under a direct contractwith the beneficiary
other than an employment contract areiblegpersonnetosts, if

(a) the person works under conditions similar to those of an employee (in particular
regarding the way the work is organised, the tasks that are performed and the premises
where they are performed)

(b) the result of the work carriedub belongs to the beneficiarfunless exceptionally
agreed otherwiseand

(c) the costs are not significantly different from those for personnel performing similar
tasks under an employment contract with the beneficiary.

A.3 The costs of personnel secondé by a third party against payment are eligible
personnel costs if the conditionsAumticle 111 are me.

A.4 Costs of ownersof beneficiaries that are smahd mediuns i zed enSMEr pri se
ownersd ) who are working on tba samwy tare eligibleand w
personnel costs, if they correspond to the @amger unit set out in Annexaznultiplied by

the number of actual hours worked on the action.
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A.5 Costs of deneficiaries that are natural personé not receiving asalary are eligile

personnel costs, if they correspond to the amount per unit set out in Aanaxitiblied by
the numbenpf actual hours worked on the action.

Calculation

Personnel costs must be calculated by the beneficiaries as follows:

{{hourly rate

multiplied by

number of actual hours worked on the action},
plus

for nonprofit legal entities: additional remuneration to personnel assigned to the action under the
conditions sebut above (Point A.]}).

The number of actual hours declared for a pemsost be identifiable and verifiable (see
Article 18).

The total number of hours declared in EU or Euratom grants, for a person for a year, cannot
be higher than the annual productive hours used for the calculations of the hourly rate
Therefore, the maximm number of hours that can be declared for the grant are

{number of annual productive hours for the yesag below)
minus

total number of hours declared by the beneficiary, for that person for that year, for other EU or Euratom
grants}

T h é&ounrdy r atedis one of the following:

(a) for personnel costs declared astual costs(i.e. budget categories A.1, A.2, Ald@nd
A.6]): the hourly rate is calculatgebr full financial yearas follows:

{actual annual personnel costs (excluding additional remuoajdbr the person

divided by

number of annual productive hours}

using he personnel costs and the number of productive hours forf@admancial

year covered by the reporting period concerned. If a financial year is not closed at the
end of thereporting period, the beneficiaries must use the hourly rate of the last closed
financial year available.

For the Onumber of annual productive hour
following:
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i) 6fi xed numb & 720 ddurs foropersosaorking full time (or
corresponding proata for persons not working full time);

(i) 6individual a n n uhe totalmumbet of bdurs wogkednbyp ther s 0 :
person in the year for the beneficiary, calculated as follows:

{annual workable hours of éhperson (according to the employment contract, applicable
collectivelabour agreement or national law)

plus
overtime worked

minus

absences (such as sick leave and special leave)}

0Annual workable hoursd meansmusthee per i
wor king, at the employeroés disposal ar
under the employment contract, applicable collective labour agreement or
national working time legislation.

If the contract (or applicable collective labour agreenmemational working
time legislation) does not allow to determine the annual workahleshthis
option cannot be used;

(i) 6standard annua lthe ptandadduncnbervoé anrua hours 6 :
generally applied byhe beneficiary for its personnel irt@rdance with its
usual cost accounting practices. This number must be at least 90% of the
6standard annual workable hourso.

If there is no applicable reference for the standard annual workable hours, this
option cannot be used.

For all options, the @ual time spent oparental leaveby a person assigned to the
action may be deducted from the number of annual productive.hours

As an alternativeheneficiaries ray calculate tle hourly rateper month as follows:

{{actual monthly personnel cost (exding additional remuneration) for the person
divided by

{number of annual productive hours / 32}

using the personnel costs for each month and (one twelfth of) the annual productive
hours calculated according to either option (i) or (iii) above, i.e.

- fixed number of hours or
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- standard annual productive hours.

Time spent on parental leave may not be deducted when calculating the hourly rate per
month. Howeve beneficiaries may declare personnel costs incurred in periods of
parental leave in propaooh to the time the person worked on the action in that
financial year.

If parts ofa basic remuneratioare generated over a period longer than a mottih,
beneficiaries may includeonly the sharewhich is generated in the month
(irregpectively of the mount actually paid for that morth

Each beneficiarynust useonly one option (per full financial year or per monthiring
each full financial year

(b) for personnel costs declared on the basisrof costs (i.e. budget categories A.1, A.2,
A.4, A.5[and A.6)): thehourly rate is one of the following:

() for SME owners or beneficiaries that are natural personshdhdy rateset
out in Annex 2 (seePoints A.4 and A.5 above)y

@) for personnel costs declared on the
accounting practices: the hourly ratmalculated by the beneficiary in
accordance with its usual cost accounpnacticesif:

- the cost accounting practices used are applied in a consistent manner, based on
objective criteria, regardless of the sountéunding;

- the hourly rateis calculated using the actual personnel costs recorded in the
beneficiarys accounts, excluding any ineligible cost or costs included in other
budget categories.

The actual personnel costs may be adjusted by the beneficiahe dasis of
budgeted or estimated elements. Those elements must be relevant for
calculating the personnel costs, reasonable and correspond tévebpstd
verifiable information;

and

- the hourly rateis calculated using the number of annual productive
hours éee above).

B. Direct costs of subcontracting(including related duties, taxes and charges such as non
deductible value added tax (VAT) paid by the beneficiary) are eligililee conditions in
Article 13.1.1are met.

C. Direct costs of providing financial support to third parties

Not applicable
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D. Other direct costs

D.1 Travel costs and related subsistence allowancémcluding related duties, taxes and

charges such as nateductible value added tax (VAT) paid by the beneficiary) are @igfib

they are in line with the beneficiaryds usua

D.2 [OPTION 1 by default The depreciation costs of equipment, infrastructure or other

assets(new or secondh a n d) as recorded in the beneficia
were purchased in accordance withrticle 101.1 and written off in accordance with
international accounting standards and the b

The costs ofrenting or leasingequipment, infrastructure or other assets (including teda
duties, taxes and charges such as -deductible value added tax (VAT) paid by the
beneficiary) are also eligible, if they do not exceed the depreciation costs of similar
equipment, infrastructure or assets and do not include any financing fees.

The costs of equipment, infrastructure or other assetstributed inkind againstpayment
are eligible, if they do not exceed the depreciation costs of similar equipment, infrastructure
or assets, do not include any financing fees and if the conditiohidiate 111 are met.

The only portion of the costs that will be taken into account is that which corresponds to the
duration of the action and rate of actual use for the purposes of the 4ction.

[OPTION 2 (alternative to option above) to be used if foresda the work programmé

Thecost of purchasingequipment infrastructure or other assetgnew or seconthand) (as
recorded in the beneficiarybds accounts) are
assets was purchased in accordance Vtiicle 101.1

The costs of renting or leasingquipment, infrastructure or other assets (including related
duties, taxes and charges such as -deductible value added tax (VAT) paid by the
beneficiary) are also eligible, if they do not exceed the depreniatiosts of similar
equipment, infrastructure or assets and do not include any financing fees.

The costs of equipment, infrastructure or other assetdributed inkind againstpayment
are eligible, if they do not exceed the depreciation costs of siegjaipment, infrastructure
or assets, do not include any financing fees and if the conditions in ArtidlarElmet]

D.3 Costs of other goods and servicegéncluding related duties, taxes and charges such as
non-deductible value added tax (VAT) paid the beneficiary) are eligible, if they are:

(a) purchased specifically for the action and in accordanceAwttble 10.1.1or

(b) contributed in kind against payment and in accordanceAwttble 11.1.

8 To be used san exception, only if justified by the nature of the action and the context of the use of the

equipment or assets, if provided for in the work programme.
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Such goods and services includer instance,consumatds and suppliesdissemination
(including open access), protection of results, certificates on the financial statements (if they
are required by the Agreement), certificates on the methodology, translations and
publications.

D.4 Capitalised and operating costs ofdarge research infrastructured [OPTION 1 by
default: directly used for the action are eligibl€:

(@) the value of the large research infrastructure represents at least 75% of the total fixed
assets (at historical value in its last closed bakrsheetbefore the date of the
signature of the Agreement or as determined on the basis of the rental and leasing
costs of the research infrastructtfe

(b)t he beneficiaryos met hodol ogy for decl
infrastructure has been giively assessed by the Commissi@x-ante assessmeit)

(c) the beneficiary declares as direct eligible costs only the portion which corresponds to
the duration of the action and the rate of actual use for the purposes of the action, and

(d) they comply vih the conditions as further detailéd the annotations to thé12020
grant agreement$

[OPTION 2 to be used if foreseen in the work programmnidot applicable]

D.5 Costsof internally invoiced goods and serviceslirectly used for the actioare eligibg,
if:
(a) they aredeclared on the basis of a unit cost calculated in accordance with the

beneficiargs usual cost accounting practices

(b) the cost accounting practices used are applied in a consistent manner, based on
objective criteria, regardless of theusce of funding;

(c) the unit cost izalculated using thactual cost$or the good or serviceecorded in the
benef i ci arexaudingany maigibietcasir costs included in other budget
categories

d_arge research infrastructure6 means research infrastructmilliope of a t
for a beneficiary, calculated as the sum of historical asset values of each individual research infrastructure of

that beneficiary, as they appear in its last closed balance sheet before the date of the signature of the
Agreement or as determined the basis of the rental and leasing costs of the research infrastructure.

10 For the definition see Article 2(6) dthe H2020 Framework Programme Regulation No 1291/2013
®Research infrastructured ar e facilities, r e s o the reseasch eommuniseetovi c e s
conduct research and foster innovation in their fields. Where relevant, they may be used beyond research, e.g.

for education or public services. They include: major scientific equipment (or sets of instruments);
knowledgebasedresources such as collections, archives or scientific datdrastructures such as data and

computing systems and communication networks; and any other infrastructure of a unique nature essential to
achieve excellence in research and innovation. Sachi astruct ur e-si tneadyd,bedvd gitnug
6distributedd.
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The actual costs may be adjusted thg benéciary on the basis of budgeted or
estimated elementsThose elements must be relevdot calculating the costs
reasonable and correspond to objective and verifiable information;

(d) the unit cost excludes any costof items which are not directly linketb the
production of the invoiced goods or service

onternally invoicedg o o d s a n dneanisgaods iorcsernagcéwhich are providedy the
beneficiarydirectly for the actionand which the beneficiary values the basis of its usual
cost accountingractices.

E. Indirect costs

Indirect costs are eligible if they are declared on the basis of fla-rate of 25% of the
eligible direct costs (setrticle 5.2 and Points A to D above), from which are excluded:

(a) costs of subcontractiffgnd]

(b) costsof in-kind contributions provided by third parties which are not used on the
beneficiarybdés premises

(c) not applicable

(d) not applicable
Beneficiaries receiving an operating grarftnanced by the EU or Euratom budget cannot
declare indirect costs for thperiod covered by the operating graminless they can
demonstrate that the operating grant does not cover any costs of the action
F. Specific cost categoj(ies)
Not applicable
6.3  Conditions for costs of linked third parties to be eligible
[OPTION 1 to be used ifArticle 14 applies:Costs incurred by linked third partiegre
eligible if theyfulfil & mutatis mutandi® the general and specific conditions for eligibility

set out in this Article (Article 6.1 and 6.2) and Article114]

[OPTION 2: Not applicablé

' For the definition, see Article 121(1)(b) dtegulation (EU, Euratom) No 966/2012 of the European
Parliament and of the Council of 25 October 2012 on the financial rules applicablegentral budget of
the Union and repealing Council Regulation (EC, Euratom) No 1605/2602afcial Regulation No
966/2013 JOJ L 218, 26.10.2012, p:A)opérating grantt means direct financi al co
donation, from the budget in order finance the functioning of a body which pursues an aim of general EU
interest or has an objective forming part of and supporting an EU policy.
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6.4  Conditions for in-kind contributions provided by third parties free of charge to
be eligible

In-kind contributions provided free of chargeare eligibledirect costs (for the beneficiary
[or linked third party]), if the costs incued by the third party fulfib mutatis mutandi®

the general and specific conditions for eligibility set out in this Article (Article 6.1 and 6.2)
and Article 121.

6.5 Ineligible costs

dneligible cost® ar e :

(a) costs that do not comply with the conaiits set out above (Article 6.1 to 6.4), in
particular:

() costs related to return on capital;

(i)  debt and debt service charges;

(i) provisions for future losses or debts;

(iv)  interest owed;

(v)  doubtful debts;

(vi)  currency exchange losses;
(vii)  bank costs charged bythebe f i ci ar yéds bankAgdnor tr ans:f
(viii)  excessive or reckless expenditure;

(ix)  deductible VAT;

(x) costs incurred during suspension of the implementation of the action (see
Article 49);

(b) costs declared under another EU or Euratom grant (includingsgeavarded by a
Member State and financed by the EU or Euratom budget and grants awarded by
bodies other than thAgency for the purpose of implementing the EU or Euratom
budget); in particular, indirect costs if the beneficiary is already receivingexatom
grant financed by the EU or Euratom budget in the same peuiol@ssit can
demonstrate that the operating grant does not cover any costs of thg .gdgtion

[(c) OPTION for cost categories explicitly excluded in the work programnfiesert
name of excluded cost categofy]

6.6 Consequences of declaration of ineligible costs

Declared costs that are ineligible will be rejected fseiele 42).
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This may also lead to any of the other measures described in Chapter 6

CHAPTER 4 RIGHTS AND OBLIGATIONS OF THE PARTIES

SECTION 1 RIGHTS AND OBLIGATIONS RELATED TO IMPLEMENTING THE
ACTION

ARTICLE 7 6 GENERAL OBLIGATION TO PROPERLY IMPLEMENT THE
ACTION

7.1  General obligationto properly implement the action
The beneficiaries must implement thetion as described #innex 1 and in complianosith
the provisions of the Agreement and all legal obligations under applicable EU, international

and nationalaw.

The beneficiaries must ensure that the action tasks described in Annex 1 are perfa®ned un
the guidance of the principal investigdsjr

7.2  Consequences of nhogompliance

If a beneficiarybreachesany ofits obligations under this Article, the grant may be reduced
(seeArticle 43).

Such breaches may also lead to any of the other mesagescribed in Chapter 6

ARTICLE 8 8 RESOURCES TOIMPLEMENT THE ACTION 6 THIRD PARTIES
INVOLVED IN THE ACTION

The beneficiaries mustave the appropriatesources to implement the action.

If it is necessary to implement the action, tiemeficiares may
- purchase goods, works asérvices (seérticle 10);
- use inkind contributions provided by third parties against payment (see Article 11);
- use inkind contributions provided by third parties free of charge (see Article 12);

- call upon subcomactors to implement action tasks described in Annex 1 (see Atrticle
13);

- call upon linked third parties to implement action tasks described in Annex 1 (see
Article 14),

- call uponinternationalpartnersto implement action tasks described in Annex 1 (see
Article 14a)
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In these cases, the beneficiaries retain sole responsibility towardgémeyand the other
beneficiaries for implementing the action.

ARTICLE 9 0 IMPLEMENTATION OF ACTION TASKS BY BENEFICIARIES
NOT RECEIVING EU FUNDING

[OPTION 1 for beneficiaries not receiving EU funding: 9.1 Rules for the
implementation of action tasks by beneficiaries not receiving EU funding

Beneficiarieghat [are noteligible forEU funding [ or ] [ r e g u e s bendfi@aries f und i
not receiving EU funding )mustimplement the action tasks attributed to them in Anniex 1
accordance wittArticle 7.1.

Their costs are estimated in Annex 2 but:
- will not be reimbursed and

- will not be taken into account for the calculation of the gi@ee Articles 5.2, 5.3 and
5.4, and 21).

[OPTION A, to be used if the beneficiary not receiving EU fundin§ NOT the principle
beneficiaryand does not have linked third parties receiving EU fundir@hapter 3, Articles

10 to ¥4, 18.1.2,20.3 204, 21, 23a, 26.4, 27.2, 28.1JPTION: (with the exception of
additional exploitation obligation$ 28.2, 30.3, 31.5, 40, 42, 43, 44, 47 and 48 do not apply
to[OPTION 1 by default these beneficiariefDPTION 2 if more than one of the three
options apply to the grantinsertshort nameof the beneficiary] .

[They][The beneficiary]will not be subject to financial checks, reviews and audits under
Article 22]

[OPTION B, to be used if the beneficiary/ coordinator not receiving EU funding has linked
third parties receiving EU funding:Chaper 3, Articles 10 to 4, 204, 23a and 40 do not
apply to[OPTION 1 by default these beneficiariefDPTION 2 if more than one of the
three options apply to the granfinsertshort nameof thebeneficiary].

Articles 26.4, 27.2, 28.1 JPTION: (with the eaception of additional exploitation
obligationg], 28.2, 30.3, 31.5 do not apply to results generated without EU funds.

[Thesebeneficiaries][Tke beneficiary]will not be subject to financial checks, reviews and
audits under Article 2%or [their][its] owncosts]

[OPTION C, to be used if the beneficiary not receiving EU fundin@ the principle
beneficiaryand does not have linked third parties receiving EU fundir@hapter 3, Articles
10 to M4, 18.1.2, 201, 23a, 26.427.2,28.1 [OPTION: (with the excption of additional
exploitation obligationy, 28.2, 30.3, 31.5 and 40 do not apply[©OPTION 1 by default
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these beneficiariefDPTION 2 if more than one of the three options apply to the grant
[insert short name of theeneficiary] .

[They][The benatiary] will not be subject to financial checks, reviews and audits under
Article 22for [their][its] own costg

Beneficiaries not receiving EU funding maprovide inkind contributions to another
beneficiary. In this case, they will be considered dsra party for the purpose of Articles 11
and 12.

[additional OPTION for beneficiaries requesting zero fundingf a beneficiary requesting
zero funding receives funding later on (through an amendment; see Articlealb5),
obligations willapplyretroactively.]

9.2 Consequences of nenompliance

If a beneficiary not receiving EU funding breaches any of its obligations under this Article, its
participationin the Agreement may be terminafsde Article 5Q)

Such breaches may also lead to any of therotheasures described in Chapter 6 that are
applicable to if]

[OPTION 2: Not applicablé
ARTICLE 10 6 PURCHASE OF GOODS, WORKS OR SERVICES
10.1 Rules for purchasing goods, works or services

10.1.1If necessary to implement the action, the benefaganay purchase goods, works or
services

The beneficiariesmust make such purchass ensuringthe best value for money oif
appropriate the lowest price. In doing so, thewust avoid any conflict of interestésee
Article 35).

[OPTION: In addition,if the value of th@urchaseexceeds EUR€[], the beneficiaries must
comply withthe following rules: € ].*]

The beneficiaries must ensure tiiae Agency,the Commission the European Court of
Auditors (ECA) and the European Adifraud Office (OLAF) carexercise their rights under
Articles 22 and 23 also towards theantractos.

12 If the authorising officer decides to set specific rules, they should have due regard for the principle of
proportionality, taking into account the value of the contracts and the relative size of the EU contribution in
relation to the total cost of the action and the risk. Specific rules must be based on the rules contained in the
Financial Regulation. Simply tong the FR without specifying the applicable provisions should be avoided.
Specific rules may only be set for the award of contracts of a value higher thaGEM®. The authorising
officer may set a threshold higher than EBBR000 on the basis of ask assessment.
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10.1.2 Beneficiariest h a t coatraating authoritigs within the meaning of Directive
2004/18/EC? (or 2014/24/EYY or éontracting entitieSwithin the meaning of Directive
2004/17/EC> (or 2014/25/EY’) must comply with the applicable national law on public
procurement.

10.2 Consequences of nogompliance

If a beneficiary breacheasny ofits obligations undeArticle 10.1.1, the costs related to the
contract concerned will be ineligible (sadicle 6) and will be rejected (see Articli?).

If a beneficiary breaches any of its obligations under Ari€ld.2, the grant may be reduced
(see Article 43)

Such breaches may also lead to any of the other measures described in Chapter 6

ARTICLE 11 8 USE OF IN-KIND CONTRIBUTIONS PROVIDED BY THIRD
PARTIES AGAINST PAYMENT

111 Rules forthe use of inkind contributions against payment

If necessary to implement the action, the beneficiaries may dgedrcontributions provided
by third parties against payment.

The beneficiaries may declare costs related to the paymenkfdrcontributions as eligible
(see Article 6.1 and 6. 2), up to the third
equipment, infrastructure or other assets or other contributed goods and services. The costs
will appear in the accounts of the beneficiaries and will be cermidas costs incurred by

them (see Article 6.1 and 6.2).

The third parties and their contributions must d® out in Annex 1. The Agency may
however approve Hkind contributions not set out in Annex 1 without amendment (see Article
55), if:

- they are pecifically justified in the periodic financial report and

- their use does not entail changes to the Agreement which would call into question the
decision awarding the grant or breach the principle of equal treatment of applicants.

13 Directive 2004/18/EC of the European Parliament and of the Council of 31 March 2004 on the coordination
of procedures for the award of public work contracts, public supply contracts and public service contracts (OJ
L 134, 30.04.2004, p.14).

14" Directive 2014/24/EU of the European Parliament and of the Council of 26 February 2014 on public
procurementaindrepealing Directive 2004/1BC (OJ L 94, 28.03.2014, p. 5

> Directive 2004/17/ECof the European Parliament and of the Council of 31 March 2004 coordinating the

procurement procedures of entities operating in the water, energy, transport and postal servic€®3dctors

134, 30.04.2004, p. 1).

Directive 2014/25/EU of the Europedarliament and of the Counaf 26 February 2014 on procurement

by entities operating in the water, energy, trams@nd postal servicesectorsand repealing Directive

2004/17/EQOJL 94, 28.03.2014, p. 243)
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The beneficiaries mustnsure thathe Agency,the Commission, the European Court of
Auditors (ECA) and the European Ariiaud Office (OLAF) can exercise their rights under
Articles 22 and 23 also towards the third parties.

11.2 Consequences of nogompliance

If a beneficiay breaches any of its obligations under this Article, the costs related to the
payment of the ikind contribution will be ineligible (seArticle 6) and will be rejected (see
Article 42).

Such breaches may also lead to any of the other measures deiscGbegiter 6

ARTICLE 12 8 USE OF IN-KIND CONTRIBUTIONS PROVIDED BY THIRD
PARTIES FREE OF CHARGE

121 Rules for the use of iAkind contributions free of charge

If necessary to implement the action, the beneficiaries may tgedrcontributions provied
by third parties free of charge.

The beneficiaries may declare costs incurred by the third péotigbe seconded persons,
contributed equipment, infrastructure or other assets or other contributed goods and services
as eligible in accordance withréicle 6.4.
The third parties and their contributions must d& out in Annex 1. The Agency may
however approve #kind contributions not set out in Annex 1 without amendment (see Article
55), if:

- they are specifically justified in the periodic finaricport and

- their use does not entail changes to the Agreement which would call into question the
decision awarding the grant or breach the principle of equal treatment of applicants.

The beneficiaries must ensure thiiae Agency,the Commission, the Eopean Court of
Auditors (ECA) and the European Adiftaud Office (OLAF) can exercise their rights under
Articles 22 and 23 also towards the third parties.

12.2 Consequences of nogompliance

If a beneficiary breacheany ofits obligations under this ricle, the costs ingrred bythe
third parties related to the-kind contribution will beineligible (seeArticle 6) and will be
rejected (see Articld?2).

Such breaches may also lead to any of the other measures described in Chapter 6

ARTICLE 13 o IMPLEMENTATION OF ACTION TASKS BY
SUBCONTRACTORS

131 Rules for subcontracting action tasks
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13.1.1 If necessary to implement the action, the beneficiaries may award subcontracts
covering the implementation of certain action tasks described in Ahnex

Subcontracting may cover only a limited part of the action.

The beneficiaries must award the subcontracts ensuring the best value for money or, if
appropriate, the lowest price. In doing so, they must avoid any conflict of interests (see
Article 35).

[OPTION: In addition, if the value of the subcontract to be awarded exceeds EJRHe
beneficiaries must comply with the following rules:]["]

The tasks to be implemented and the estimated cost for each subcontract must be set out in
Annex 1 and the tat estimated costs of subcontracting per beneficiary must be set out in
Annex 2. The Agency may however approve subcontracts not set out in Annex 1 and 2
without amendment (see Article 55), if:

- they are specifically justified in the periodic financialogpand

- they do not entail changes to the Agreement which would call into question the
decision awarding the grant or breach the principle of equal treatment of applicants.

[OPTION for classifiedinformation: Action tasks involvinglassifiedinformation may be
subcontracted only after explicit approval (in writing) from fkgency(see Article 37).

The beneficiaries must ensure tliae Agency,the Commission, the European Court of
Auditors (ECA) and the European Asiiraud Office (OLAF) can exercigieir rights under
Articles 22 and 23 also towards their subcontractors.

13.1.2 The beneficiaries must ensure that their obligations under Articl&6,38 and 46
also apply to the subcontractors.

Beneficiaries that a r ia thedmeanng of dicettiven204/BBIEC h o r i |
(or 2014/24/EY o r 6contracting entities®OAMABECI n t he
2014/5/EU) must comply with the applicable national law on public procurement.

13.2 Consequences of nogompliance

If a beneficiary breaches any of its obligations under Article 13.1.1, the costs related to the
subcontract concerned will be ineligible (Fesicle 6) and will be rejected (see Article).

7 If the authorising officer decides to set specific rules, they should have due regard for the principle of
proportionality taking into account the value of the contracts and the relative size of the EU contributions in
relation to the total cost of the action and the riSkecific rules must be based on the rules contained in the
Financial Regulation. Simply citing the FR without specifying the applicable provisions should be avoided.
Specific rules may only be set for the awvaf contracts of a value higher than EB&R000. The authorising
officer may set a threshold higher than EBBRO00 on the basis of a risk assessment.
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If a beneficiary breaches any of its obligations under Article 13.1.2, the grant may be reduced
(see Article 43)

Such breaches may also lead to any of the other measures described in Chapter 6

ARTICLE 14 8 IMPLEMENTATION OF ACTION TASKS BY LINKED THIRD
PARTIES

[OPTION 1: 14.1  Rules for calling upon linked third parties to implement part of the
action

14.1.1 The followingffiliated entities® andthird parties with a legal link to a beneficiary
(linked third partie® ) may i mpl ement the action tasks at

- [name of the entityshort name]) affiliated or linked to Bhort name of the
beneficiary [OPTION if joint and several liability has been requestedt it has
acceptéd joint and several liability with the beneficiary (s&enex 3a)]

- [name of the entity (short namg_pffiliated or linked to phort name of the
beneficiary [OPTION if joint and several liability has been requestedt it has
accepted joint and searliability with the beneficiary (seAnnex 3a)]

[samefor more linkedhird partied

Thelinked third partiesmay declare aseligible the coststhey incurfor implementingthe
action tasks in accordance witrticle 6.3.

The beneficiaries must ensutieat the Agencythe Commission the EuropeanCourt of
Auditors (ECA) and the European Aftiaud Office (OLAF) can exercise their rights under
Articles 22 and 23 also towards their linked third parties.

14.1.2 The beneficiaries must ensure that theligabons under Articles 18, 20, 35, 36 and
38 also apply to their linked third parties.

8 For the definition see Article 2.1(2) Rules for Participation RegulationlR@02013: éaffiliated entityd
means any legal entity that is:

- under the direct or indirect control of a participant, or

- under the same direct or indirect control as the participant, or

- directly or indirectly controlling a participant.

6Control &8 may twiagdkeemsany of the follo

(a) the direct or indirect holding of more than 50% of the nominal value of the issued share capital in
the legal entity concerned, or of a majority of the voting rights of the shareholders or associates of
that entity or

(b) the direct or indirect hding, in fact or in law, of decisiemaking powers in the legal entity
concerned.

However, the following relationships between legal entities shall not constitute in themselves control
relationships:

(a) the same public investment corporation, institution&egtor or ventureapital company has a
direct or indirect holding of more than 50% of the nominal value of the issued share capital or a
majority of voting rights of the shareholders or associates;

(b) the legal entities concerned are owned or supervisedebgame public body.

Orhird party with a legal link to a beneficiaryé6 i s any | egal entity which has
implying collaboration that is not limited to the action.
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14.2 Consequences of nenompliance

If any obligationunder Article 14.1.1 is breached, the costs oflitieed third party will be
ineligible (see Article 6) andill be rejected (see Article 42).

If any obligation under Article 14.1.2 is breached, the grant may be reqseedArticle 43)
Such breaches may also leaditoy ofthe other measures described in Chaptér 6.
[OPTION 2: Not applicablé

ARTICLE 14a 0 IMPLEMENTATION OF ACTION TASKS BY INTERNATIONAL
PARTNERS

[OPTION 1: 14a.1 Rules for calling uponinternational partners to implement part of the
action

The followinginternational partners’® may implement the action tasks attributed to them in
Annex 1:

- [name of the entity (short narhe)nternational partner of [ghort name of the
beneficiary
- [name of the entity (short narhe)nternational partnerof [short name of the
beneficiary
[same for morénternationalpartners]
The costs of thimternationd partners are estimated in Annex 2 but:
- will not be reimbursed and
- will not be taken into account for the calculation of the grant.
The beneficiaries must ensure that [the Agency,] the Commission, the European Court of
Auditors (ECA) and the EuropeamtiFraud Office (OLAF) can exercise their rights under
Articles 22 and 23 also towards thanternationalpartners.

The beneficiaries must ensure that their obligations under Articles 18.12,,35).36 38
also apply to theiiternationalpartners.

14a.2 Consequences of narompliance

If a beneficiary breaches any of its obligations under this Article, the grant may be reduced
(see Atrticle 43).

0 dnternationalpr t ner 6 i s any | e ganhssoeiated thirdycouetry which is hos dligtbte i n
for funding under Article 10 of the Rules for Participation Regulation No 1290/2013.
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Such breaches may also lead to any of the other measures described in Chapter 6.
[OPTION 2: Not applcabldg

ARTICLE 150 FINANCIAL SUPPORT TO THIRD PARTIES

Not applicable

ARTICLE 16 8 PROVISION OF TRANS-NATIONAL OR VIRTUAL ACCESS TO
RESEARCH INFRASTRUCTURE

Not applicable

SECTION 2 RIGHTS AND OBLIGATIONS RELATED TO THE GRANT
ADMINISTRATION

ARTICL E 170 GENERAL OBLIGATION TO INFORM

17.1 General dbligation to provide information upon request

The beneficiaes must provided during implementation of the action or afterwaedslin

accordance wittrticle 41.28 any information requested in ordervterify eligibility of the

costs, proper implementation of the action and compliance with any other obligadienthe
Agreement

17.2 Obligation to keep information up to date and to inform about eventsand
circumstances likely to affect the Agreemein

Each beneficiary must keep information storedhiaParticipant PortaBeneficiary Register
(via the electronic exchange systesee Article 52) up to date, in particularits name,
addresslegal representatigelegal form and organisation type.

Eah beneficiary mustimmediately inform the principal beneficiard which must
immediately inform thédgencyand the other beneficiariés of any of the following

(a) events which arelikely to affect significantly or delay the implementation of the
action orthe EU'sfinancialinterestsin particular:

() changes in its legal, financial, technical, organisational or ownership situation
[or those of its linked third parties and

(i)  changes in the name, address, legal form, organisation type of its linked third
parties;]

(b) circumstancesaffecting:

(i) the decision to award the grant or
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(i)  compliance with requirements under the Agreement.
17.3 Consequences of nogompliance

If a beneficiary breaches any of its obligations under this Article, the grant may be reduced
(se= Article 43)

Such breaches may also lead to any of the other measures described in Chapter 6
ARTICLE 180 KEEPING RECORDSd SUPPORTING DOCUMENTATION
181 Obligation to keeprecords and othersupporting documentation

The beneficiaries must for a period of[OPTION 1 by default: five][OPTION 2 for low
value grants’™: three] years after thepayment of thebalanced keep records and other
supporting documentation in order tooye the proper implementation of the action and the
costs theyeclareas elgible.

They must make them available upon request (see Article 17) or in the context of checks,
reviews, audits or investigations (see Article 22).

If there are orgoing checks, reviews, audits, investigations, litigation or other pursuits of
claims umer the Agreement (including the extension of findings; see Article tR2),
beneficiaries must keep the records atttersupporting documentation until the end of these
procedures.

The beneficiaries must keep the original documents. Digital and digidalocuments are
considered originals if they are authorised by the applicable national lawAgemey may
accept noyoriginal documents if it considers that they offer a comparable level of assurance.

18.1.1 Records and other supporting documentation on the scientific and technical
implementation

The beneficiaries must keep records and other supporting documentation on scientific and
technical implementation of the action in line with the accepted standards in the respective
field.

18.12 Records aml other documentationto support the costs declared

The beneficiariesnust keep the records and documentation supporting thededésed in
particular the following:

2L For the definition, see Article 185 of Commission Delegated Regulation (EURB@/2012 of 2®ctober
2012 on theules of application of Regulation (EU, Euratom) 8&6/2012 of the European Parliament and
of the Council on the financial rules applicable to the general budget of the Union (OJ L 362, 31.12.2012, p.
1) Rules of Application Regulation No 1268/2012 ) low vélue grant® ar e | ower or equa
60000.
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(a) for actual costs adequate records and other supporting documentation to prove the
costs declared, such as contracts, subcontracts, invoices and accounting records. In
addition, the beneficiaries’ usual cost accounting practices and internal control
procedures must enable direct reconciliation betweenatheunts declared, the
amounts reorded in their accoustand the amounts stated ithe supporting
documentation;

(b) for unit costs adequaterecords and othesupporting documentation to provéhe
number of units declare@eneficiaries damot need to identify the actual eligible costs
covered or to keep or provide supporting documentation (such as accounting
statemenisto prove the amourger unit.

In addition, br unit costs calculatedin accordance with the beneficiary's usual
cost accounting practices the beneficiariesmust keep adequaterecords and
documentation to prove that themst accounting practices used comply with the
conditions set out in Article 6.2.

The beneficiariedand linked third parties]may submit to theCommission for

approval, a certificate (drawn up incacdance with Annex) statingthat theirusual

cost accounting practicesomply with these conditions (&ertificate on the

methodologyj. If the certificate is approved, osts declaredin line with this

methodology wi not be challengedsubsequentlyunless the beneficiaries have
conceatdinformation for the purposef theapproval

(c) for flat-rate costs adequateecords and othesupporting documentation to prove the
eligibility of the costs to which the flate is appliedThe beneficiaries do not ed to
identify the costs covered or provide supporting documentation (such as accounting
statements) to prove the amount declared at-adtat

In addition, for personnel costgdeclared as actual costs or on the basis of unit ¢calses)
beneficiariesmust keeptime records for the number of hourdeclared The time records
must be in writing and approved by the persensking on the actiomndtheir supervisos, at
least monthly. In the absence of reliable time records of the hours wankée acton, the
Agency may acceptalternative evidence supporting timeimber of hours declared if it
considers that ibffers an adequate level assurance.

As an exceptionfor persons working exclusively on the actionthere isno need to keep
time recordsijf the beneficiary signa declaration confirming that the persons concerned
have worked exclusivelgnthe action.

[OPTION to be added if Article 14 applies-or costs declared by linked third parties (see
Article 14), it is thebeneficiary that must k@ the originals of the financial statements and
the certificates on the financial statements of the linked third p3rties.

182 Consequences of nogompliance

If a beneficiary breaches any of its obligations under this Article, costs insufficiently

substantiated will be ineligible (see Article 6) and will bejected (see Article 42), and the
grant may be reduced (see Atrticle 43).
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Such breaches may also lead to any of the other measures described in Chapter 6
ARTICLE 19 0 SUBMISSION OF DELIVERABLES
19.1 Obligation to submit deliverables

The principal beneficiary musgtubmitthe celiverableidentifiedin Annex 1, inaccordance
with the timing and conditions set out in it.

19.2 Consequencesf non-compliance

If the principal beneficiaryoreadies any of its obligations under this Article, thgencymay
apply any of the measures described in Chapter 6

ARTICLE 20 8 REPORTING 8 PAYMENT REQUESTS
20.1 Obligation to submit reports

The principal beneficiary must submit to the Agency (see ArtE2) the scientific and
financial reportsset out in this Article. The financial repomcludes the requests for
paymens.

The reports must be drawn up using the forms and templates provided in the electronic
exchange system (see Article 52).

20.2 Sdentific reporting 0 Reporting periods
The action is divided into the following@gcientific reporting periodsa

- SRP1: from month 1 to montiX]

[- SRP2: from month{+1] to month[Y]

- SRP3: from monthY{+1] to month []

[same forother SRPjs

final SRP: from month N+1] to [the last month of the projéct

The principal beneficiary must submit to the Agency a:

- (periodic scientific report6 wi t hin 60 days af(exeeptthehe en
last on¢ and

- dinal scientific report6 wi t h i after héendldd tiieslast reporting period.
Theperiodic scientific report must include:
(a) information about thecientific progressof the work;

(b) achievements and result®f the action such as publications and a declaration of any
major change of samific strategy;
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(c) information on whether and how open access has been provided to these results (see
Article 29);

(d) a summary of the achievements of the acfar publication by the Agency.
Thefinal scientific report must:

(a) present thdinal results, achievements and conclusionsf the action, and how they
have been disseminated (including via scientific publications) (see Article 29);

(b) contain assummaryof the achievements of the action, for publication by the Agency.
20.3 Financial reporting 8 Payment requestsd Reporting periods
The action is divided into the followin@inancial reporting periodsa
- FRP1: from month 1 to montbX]
[- FRP2: from monthX+1] to month[Y]
- FRP3: from monthY+1] to month []

[same for other FRPs
final FRP: frommonth N+1] to [the last month of the projédit

The principal beneficiary mugt within 60 days after the end of each perddsubmit to the
Ag e n diyanc@al reportd6 f or each reporting period.

Thefinancial report must contain:

(@) informationonthe élgi bl e ¢ o s treakdownrofdireat dostaitgblda adon d a
dudget follow-up tableb ;

(b) a nindigidual financial statementé ( see Annex 4) [amdérom each
each linked third partyjor the reporting period concerned.

The individual finacial statement mustetail the eligible costs (actual costs, unit
costs and flatate costs; see Article 6) for each budget category (see Annex 2).

The beneficiarie$and linked third partiesjmust declare all eligible costs, everdif
for actual costsynit costs and flatate cost® they exceed the amounts indicated in
the estimated budget (see Annex Rinounts which are not declared in a financial
statement will not be taken into account by the Agency.

If an individual financial statement is notlsuitted for a reporting period, it may be
included in the periodic financial report for the next reporting period.

The final financial statements must also detailrdmeipts of the action(see Article
5.3.3).

Each beneficiarjand each linked third pay] mustcertify that:
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- theinformation provided is full, reliable and true;

- the costs declared are eligible (see Atrticle 6);

- the costs can be substantiated by adequate records and supporting documentation

(see Article 18) that will be produced upon regj(see Article 17) an the context
of checks, audits and investigations (see Articlg aad

- for the last reporting period: that all the receiptsre been declared (see Article
5.3.3);

(c) [OPTION 1 if the JRC is a beneficiaryinformation on the amout of each interim
payment and payment of the balance to be paid bAgescyto the Joint Research
Centre JRC)][OPTION 2: not applicable}

(d) a sudnmary financial statemen®d ¢created automatically by the electronic exchange
system, consolidating the indidual financial statements for the reporting period
concerned and including tlequest for interim payment (or d for the last financial
reporting period therequest for payment of the balancg

(e)f or the | ast f i nan ccertitate orethe dimancial stgtemerasr i o d

(see Annex 5) for each beneficiajgnd linked third party] if it requests atotal

contributionof EUR 325 00@r more,as reimbursement of actual coatsl unitcosts
calculated on the basis of its usual cost accountnagtipes(see Article 5.2 and
Article 6.2).

20.4 Currency for financial statements and conversion into euro

Financial statements must be drafted in euro.

Beneficiariegand linked third partiesjwith accounting established in a currency other than
theeuro must convethe costsrecorded in their accounitsto eurq at the average of the daily
exchange rates published in the C series ofQFeial Journal of the European Union

calculated over the corresponding reporting period.

If no daily euro eghange rate is published in tBdficial Journal of the European Unidior
the currency imuestion,they must be converted at the average of the monthly accounting

0]

rates published on | fdicelate€ overmnthie c®responding repeprtings i t e

period.

Beneficiaries[and linked third parties]with accounting established in euro must convert
costs incurred in another currency into euro according to their usual accounting practices

20.5 Language of reports

All reports(scientific and financiateports, including financial statements) must be submitted
in the language of the Agreement.
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20.6 Consequences of nogompliance

If the reports submitted do not comply with this Article, the Agency may suspend the
payment deadline (see Article 47) anply any of the other measures described in Chapter 6.

If the principal beneficiary breaches its obligation to submit the reports and if it fails to
comply with this obligation within 30 days following a written remindée Agencymay
terminatethe Agreement (see Article 509r apply any of the other measures described in
Chapter 6

ARTICLE 21 6 PAYMENTS AND PAYMENT ARRANGEMENTS

21.1 Payments to be made

The following payments will be made to the principal beneficiary:

- onepre-financing payment;

- one or moranterim payments on the basis of the request(s) for interim payment (see
Article 20), and

- onepayment of the balance on the basis of the request for payment of the balance
(see Article 20).

21.2 Pre-financing paymentd Amount 8 Amount retained for the Guarantee Fund
The aim of the préinancing is to provide the beneficiaries with a float.
It remains the property of the EU until the payment of the balance.

The amount of the p+nancing payment will be EURIrjsert amount (insert amounin
words].

The Agencywill & except if Article48 appliesd make the prdinancing payment to the
principal beneficiary within 30 days, eithBom the entry into force of the Agreement (see
Article 58) or from10 days before the starting date of th@oac(see Article 3whichever is
the latest

An amount of EURInsert amount (insert amount in words)torresponding to the 5% of the
maximum grat amount (see Article 5.1), is retained by fkgencyfrom the prefinancing
payment and transferred intoh @uarantee Fund .

[OPTION if the JRC is a beneficiary:Moreover, he part of the prdinancing payment
related to the Joint Research Centre (JR@)dgrt amount(insert amount in word) is not
paid to theprincipal beneficiary, but kept by tiegercy for the JRC]

21.3 Interim payments & Amount 8 Calculation
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Interim payments reimburse the eligible costs incurred for the implementation of the action
during the corresponding reporting periods.

The Agencywill pay to the principal beneficiary the aont due as interim paymewithin
90 days from receivinghe financial report (see Article 20,3xcept if Articles 47 or 48

apply.

Payment is subject to the approval of the financial redtstapproval does not imply
recognition of the compliance, thenticity, completeness or correctness of its content.

Theamount due as interim payments calculated by the Agency in tha@lowing steps:

Step 10 Application of the reimbursement rate

Step 20 Limit to 90% of themaximum grant amount
21.3.1 Step1d Application of the reimbursement rate
The reimbursement rate (see Article 5.2) is applied to the eligible @dtsal costs, unit
costs and flatate costs; see Article @eclared by the beneficiarigand the linked third
parties] (see Article B) and approved by the Agency (see above) for the concerned reporting
period.
21.3.2 Step 26 Limit to 90% of the maximum grant amount
The total amount of prBhancing and interim payments must not exceed 90% of the
maximum grant amount specified in tiste 5.1. The maximum amount for the interim

payment will be calculated as follows:

{90% of the maximum grant amount (see Article 5.1)
minus

{pre-financing and previous interim paymer}s}

21.4 Payment of the balanced Amount 8 Calculation 8 Releaseof the amount
retained for the Guarantee Fund

The payment of the balance reimburses the remaining part of the eligible costs incurred by the
beneficiaries for the implementation of the action.

If the total amount of earlier payments is greater thatiitia¢ grant amount (see Article 5.3),
the payment of the balance takes the form of a recovery (see Artjcle 44

If the total amount of earlier payments is lower than the final grant amourgtrecywill

pay the balancavithin 90 daysfrom receiving he financial report and the final scientific
report(see Article20), except if Articles47 or 48 apply.
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Payment is subject to the approval of the financial and final scientific refpbds.approval
does not imply recognition of the compliance, autioégi completeness or correctness of
their content.

Theamount due as the balanceés calculated by the Agency by deducting the total amount of
prefinancing and interim payments (if any) already made, from the final grant amount
determined in accordaneath Article 5.3:

{final grant amount (see Avticle 5.3)

minus
{pre-financing and interim paymen(i any) madg}.

At the payment of the balance, the amount retained for the Guarantee Fund (see above) will
be released and:

- if the balance is positivethe amount released will be paid in full to the principal
beneficiary, together with the amount due as the balance;

- if the balance is negative (payment of the balance taking the form of recovery): it
will be deducted from the amount released (see Arddld.2). If the resulting
amount:

- is positive, it will be paid to the principal beneficiary,

- is negative, it will be recovered.
The amount to be paid mépweverbe offsetd without the beneficiaes consen® against
any other amounbwed by a beneiciary to the [Agency, the] Commissionor another]
executive agencyunderthe EU or Euratom budgetlup to the maximum EU contribution
indicated, for that beneficiary, in the estimated budget (see Annex 2).
21.5 Notification of amounts due
When makingpayments, the Agency will formally notify to the principal beneficiary the
amount due, specifying whether it concerns an interim payment or the payment of the
balance.
For the payment of the balance, the notification will also specify the final grarirgm

In the case of reduction of the grant or recovery of undue amounts, the notification will be
preceded by the contradictory procedure set out in Articles 43 and 44.

21.6 Currency for payments
The Agency will make all payments in euro.

21.7 Payments to the principal beneficiaryd Distribution to the beneficiaries
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Payments will be made to the principal beneficiary.
Payments to the principal beneficiary will discharge the Agency from its payment obligation.

The principal beneficiary mudistribute the payments between the beneficiaries without
unjustified delay.

Prefinancing may however be distributed only:

(a) if the minimum number of beneficiaries set out in the call for proposals has acceded to
the Agreement (see Article 56) and

(b) to beneiciaries that have acceded to the Agreement (see Article 56).

21.8 Bank account for payments
All payments will be made to the following bank account:

Name of bank:¢ ]

Full name of the account holdeé |

Full account number (including bank codds) |

[IBAN code: [é ]]*
21.9 Costs of payment transfers
The cost of the payment transfers is borne as follows:

- theAgencybears the cost of transfers charged by its bank;

- the beneficiary bears the cost of transfers charged by its bank;

- the party casing a repetition of a transfer bears all costs of the repeated transfer.

21.10 Date of payment

Payments by the Agency are considered to have been carried out on the date when they are
debited to its account.

21.11 Consequences of nogompliance

21.11.1 If the Agency does not pay within the payment deadlines (see apdte)
beneficiaries are entitled tate-payment interestat the rate applied by the European Central

Bank (ECB) for its main refinancithrgeadmer at i
half points. The reference rate is the rate in force on the first day of the month in which the

2 BIC or SWIFT code applies to for countries if the IBAN code does not apply.

45



Grant Agreement numbeiingert numbdr[insert acronym[insert call identifiey

H2020 Model Grant Agreements: H2020 ERC MGA Multi: v5.01 .18.102017

payment deadline expires, as published in the C series Offticeal Journal of the European
Union.

If the latepayment interest is lower tham equal to EUR00, it will be paid to the principal
beneficiary only upomequest submitted within two months of receiving the late payment.

Late-payment interest is not due if all beneficiaries are EU Member States (including regional
andlocal governmet authorities or other public bodies acting on behalf of a Member State
for the purpose of this Agreement).

Suspension of the payment deadline or payments (see Ar#clesnd 48)will not be
considered as late payment.

Late-payment interest covers thperiod running from the day following the due date for
payment (see above), up to and including the date of payment.

Late-payment interest is not considered for the purposes of calculating the final grant amount.
21.11.2If the principal beneficiary l@aches any of its obligations under this Article, the grant
may be reduced (see Article 43) and the Agreement or participation of the principal
beneficiary may be terminated (see Article 50).

Such breaches may also lead to the atiesisures described @hapter 6.

ARTICLE 22 & CHECKS, REVIEWS, AUDITS AND INVESTIGATIONS 0
EXTENSION OF FINDINGS

22.1 Checks reviewsand audits by the Agency and theCommission

22.1.1 Right to carry out checks

The Agency or theCommissionwill 8 during theimplementatiorof the actioror afterwards
0 checkthe proper implementation of the actiamd compliance with the obligations under

the Agreementincluding assessing deliverables and reports.

For this purposehe Agency or theCommission maybe assisted bgxterné persons or
bodies

The Agency or theCommissionmay also request additional information in accordance with
Article 17. The Agency or theCommissionmay request beneficiaries to provide such
information to it directly

Information provided must be accugatprecise and complete and in the format requested,
including electronic format.

22.1.2 Right to carry out reviews

The Agency or the&Commission may during theimplementation of the actioor afterwards
0 carry out reviews orthe proper implementatiof the action(including assessment of
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deliverables andeports),compliance with the obligations under the Agreenaert continued
scientific or technological relevance of the action.

Reviews may be startegp to two years after the payment of the ela They will be
formally notified to theprincipal beneficiary or beneficiary concerned and bdlconsidered
to have started on the date of the formal notification.

If the review is carried out on a third party (F&icles 10 to 16), théeneficiaryconcerned
must inform the third party.

The Agency or theCommission may carry out reviews direcflysing its own stajf or
indirectly (using externapersons or bodieappointedto do s9. It will inform theprincipal
beneficiary orbeneficiary concemrd of theidentity of the externapersons or bodieshey
have the right to object tétheappointment on grounds of commercial confidentiality.

The principal beneficiaryor beneficiary concerned mugtrovide 8 within the deadline
requestedd any informdion and data in addition taleliverables and reports already
submitted (including information on the use of resources). Adgency or theCommission
may request beneficiaries to provide such information to it directly

The principal beneficiaryor beneiciary concerned maye requested to participate in
meetings, including with external experts.

For on-the-spot reviews, the beneficiaries must allaaccess to their siteand premises,
including to external persons or bodiaed must ensure that infortran requested is readily
available.

Information provided must be accurate, precise and complete and in the format requested,
including electronic format.

On the basis of reviewreporgdv iwea W | f ibred idim gasv,n a pa
The Agency or theCommssion will formally notify the review report to therincipal
beneficiaryor beneficiary concerned, whichas 30 days tdormally notify observations

( adntradictory review procedured ) .

Reviews(including reviewreports) are in the language of the Agreein

22.1.3 Right to carry out audits

The Agency or theCommission may during theimplementation of the actioor afterwards

0 carry outaudits on the proper implementation of thaction and complianceith the
obligations under the Agreement

Audits may be startedp totwo years after the payment of the balanideey will be formally

notified to theprincipal beneficiary or beneficiary concerned and Wl considered to have
started on the date of the formal notification.
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If the audit is carriedut on a third partysee Articles 10 to 16), theeneficiary concerned
must inform the third party.

The Agency or theCommission may carry oududits directly (using its own staff)or
indirectly (using externapersons or bodieappointedto do so).It will inform the principal
beneficiary orbeneficiary concerned dhe identity of the externglersons or bodieshey
have the right to object to the appointment on grounds of commercial confidentiality.

The principal beneficiaryor beneficiary concemd must provided within the deadline
requestedd any information (including complete accounts, individual salary statements or
other personal data) to verify compliance with the Agreement. Abency or the
Commission may requebeneficiaries t@rovidesuch information to it directly

For on-the-spot audits the beneficiaries must allow &ssto their sitesand premises,
including to external persons or bodiasd must ensure that information requested is readily
available.

Information provided musteébaccurate, precise and complete and in the format requested,
including electronic format.

On the basi s of dréfthutlitreparddi twifliln doien gdsr,awan @ p .

The Agency or theCommissionwill formally notify the draft audit report to thprindpal
beneficiary or beneficiary concerned, which ha80 days toformally notify observations

( odntradictory audit procedured ) . This period may beorteext ende
Agencyin justified cases.

T h dinalGaudit reporté wi | | t a k @bselvatian® by therioctpal beneficiaryor
beneficiaryconcerned. The report will be formally notified to it.

Audits (including auditreports) are in the language of the Agreement.

The Agency ortheCo mmi ssi on may al so autwyerecards fohtke bene
periodical assessment of unit stflat-rate amounts

22.2 Investigationsby the European Anti-Fraud Office (OLAF)
UnderRegulations No 883/201%and No 2185/98 (andin accordance with theprovisions

and procedurgsthe Euppean AntiFraud Office (OLAF)may d at any moment during
implementation of the action or afterwardls carry out investigations, including dhe-spot

% Regulation (EU, Euratom) No 883/2013 of the European Parliament and of the Council of 11 September

2013 concerning investians conducted by the European ARtaud Office (OLAF) and repealing
Regulation (EC) No 1073/1999 of the European Parliament and of the Council and Council Regulation
(Euratom) No 1074/1999 (OJ L 248, 18.09.2013, p. 1).

Council Regulation (Euratom, B@lo 2185/1996 of 11 November 1996 concerninglomspot checks and
inspections carried out by the Commission in order to protect the European Communities' financial interests
against fraud and other irregularities (OJ L 292, 15.11.1996, p. 2).

24
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checks and inspections, to establish whether there has been fraud, corruption or any other
illegal activiy affecting thefinancial interest®f theEU.

22.3 Checks and audits by the European Court of Auditors (ECA)

Under Article 287 of the Treaty on the Functioning of the European UfiBEU) and
Article 161 of the Financial Regulation No 966/2672he European Court of Auditors
(ECA) mayd at any moment during implementation of the action or afterw@rasrry out
audits.

The ECAhastheright of access for the purpose of checks and audits.
22.4  Checks, reviews, audits and investigationf®r international organisations

[OPTION 1 for international organisations In conformitywith its financial regulations, the
European Union, includinghe European AntiFraud Office (OLAF) and the European Court
of Auditors (ECA), may undertake, including on thetsmhecks, reviewsaudits and
investigations.

This Article will be applied in accordance with any specific agreement concluded in this
respect by the internationakganisationand the European Unioh

[OPTION 2: Not applicablé

22.5 Consequence of findings in checks, reviews, audits and investigations &
Extension of findings

225.1 Findingsin this grant

Findings in checks, reviews, audits or investigations carried out in the context of this grant
may lead to the rejection of ineligible costs (8etcle 42), reduction of the grant (see Article

43), recovery of undue amounts (see Artid®) or to any of the other measures described
Chapter 6.

Rejection of costs or reduction of the grant after the payment of the balance will lead to a
revisedfinal grant amount (see Article 5.4).

Findingsin checksyreviews,audits or investigationsnay lead to aequest for amendment for
the modification of Annex {seeArticle 55).

Checks, reviewsauditsor investigationghat find systemic or recurreetrors, irregularities,
fraud or breach of obligations may also lead to consequena¢sdn EU or Euratom grants
awarded under similar conditioggxtension of findingsfrom this grant to other grantso.)

% Regulaton (EU, Euratom) No 966/2012 of the European Parliament and of the Council of 25 October 2012
on the financial rules applicable to the general budget of the Union and repealing Council Regulation (EC,
Euratom)) No 1605/2002 (OJ L 298, 26.10.2012, p. 1).
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Moreover, findings arising from an OLAF invedigpn may lead to criminal prosecution
under national law.

22.5.2 Findings in other grants

The Agency or theCommissionmay extendfindings from other grantsto this grant
( extension of findings from other grants to this grand ) |, i fo:

(a) the beneficiary ancerned is foush in otherEU or Euratomgrants awarded under
similar conditions, to have committed systemic or recurrent errors, irregularities, fraud
or breach of obligations that haaematerial impact on this graand

(b) those findings are formally niéed to the beneficiary concerneall togetherwith the
list of grants affected by the findings no later than two years after the payment of
the balance of this grant.
The extensionf findings may lead tohe rejection of costs (serticle 42), reduabn of the
grant (see Atrticle 43), recovery of undue amounts (see Adi)esuspension of payments
(see Atrticle 48), suspension of the action implementation (see Article 49) or termination (see
Article 50).
22.5.3 Procedure
TheAgency or theCommisson will formally notify the beneficiaryconcernedhe systemic or
recurrent errorand its intention to extend these audit findinggether with the list of grants
affected
22.5.3.1lf the findings concerreligibility of costs: the formal notificatiorwill include:
(a) an invitation to submit observations on the list of grants affected by the findings;
(b) the requesto submitrevised financial statementdor all grants affected;
(c) the correction rate for extrapolation established by the Agency or the Coission
on the basis of the systemic or recurrent errors, to calculate the amounts to be rejected

if the beneficiary concerned:

0) considers that the submission of revised financial statements is not possible or
practicable or

(i)  does not submit revised fineial statements.
The beneficiary concerned has 90 days from receiving notification to submit observations,
revised financial statements or to propose a duly substantsdtechative correction

method. This period may be extended by the Agency or ther@igsion in justified cases.

The Agency or the Commission may then start a rejection procedure in accordance with
Article 42,0n the basis of
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- the revised financial statemenifsappro\ed,;

- the proposed alternative correction method, if accepted

or

- the initially notified correction rate for extrapolation, if does not receive any
observationsor revised financial statementoes notaccept the observatiors the
proposed alternativeorrection method or does not approve the revised financial

statemats.

225.3.2 If the findings concern substantial errors, irregularities or fraud or serious
breach of obligatiors: the formalnotification will include:

(a) an invitation to submit observations on the lisgdnts affected by the findings and

(b) the flatrate theAgency or theCommissionintends to apply according to the principle
of proportionality.

The beneficiaryconcerned ha80 days from receiving notification wubmit observations or
to propose a duly substantiated alternafiaerate

The Ageng/ or the Commission may then start a reduction procedure in accordance with
Article 43,0n the basis of

- the proposed alternative fledte, if accepted
or

- the initially notified flatrate, if itdoes not receive any observations or does not accept
theobservations or the proposed alternativeriddé.

22.6 Consequences of nogompliance

If a beneficiay breackes any of its obligations underthis Article, any insufficiently
substantiated costs whkeineligible (seeArticle 6) and will berejected $ee Article 42).

Such breaches may also lead to any of the other measures described in Chapter 6
ARTICLE 236 EVALUATION OF THE IMPACT OF THE ACTION
23.1 Right to evaluatethe impact of the action

The Agency or theCommissionmay carry out interinand final evaluations of the impact of
the action measured against the objective offg programme.

Evaluations may be started during implementation of the action and [UpPGION 1 by
default: five][ OPTION 2 for low value grants:ithree] years aftethe payment of the balance.
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The evaluation is considered to start on the date of the formal notification fwitlegal
beneficiaryor beneficiaries.

The Agency or theCommissionmay makethese galuations directlyusingits own staff) or
indirectly (usingexternalbodes orpersonst hasauthorisedo do so).

The principal beneficiaryor beneficiaries mugprovide any informatiomelevant to evaluate
the impact of the actignncluding information in electronic format.

23.2 Consequences of nogompliance
If a beneficiary breacheany ofits obligations under this Article, thegencymay apply the

measures described @hapter 6

SECTION 3 RIGHTS AND OBLIGATIONS RELATED TO BACKGROUND AND
RESULTS

SUBSECTION 1GENERAL
ARTICLE 23a 6 MANAGEMENT OF INTELLECTUAL PROPERTY

23a.1 Obligation to take measures to implement the Commission Recommendation on
the management of intellectual property in knowledge transfer activities

Beneficiaries that are universities or other public research organisatishsake measures to
implement the principles set out in Points 1 and 2 of the Code of Practice annexed to the
Commission Recommendation on the management of intellectual property in knowledge
transfer activitie?.

This does not change the obligations@g in Subsections 2 and 3 of this Section.

The beneficiaries must ensure that researchers and third parties involved in the action are
aware of them.

23a.2 Consequences of nhogompliance

If a beneficiary breaches its obligations under this Artitle Agencymay apply any of the
measures described in Chapter 6.

SUBSECTION 2RIGHTS AND OBLIGATIONS RELATED TO BACKGROUND

ARTICLE 248 AGREEMENT ON BACKGROUND

% Commission Recommendation C (2008) 1329 of 10.4.2008 on the management of intellectual property in
knowledge transfer activities and the Code of Practice for universities and other public research institutions
attached to this recommendation.
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24.1 Agreement on background

The beneficiaries must identify and agree (in writing) on llekground for the action
(Gagreement on background).

@Backgroundd me ans a n3ynowdbrinfamatiokdn whatever its form or nature
(tangible or intangible), including any rights such as intellectual property fgltkst:

(a) is held by the benafiaries before they acceded to the Agreement, and
(b) is needed to implement the action or exploit the results.
24.2 Consequences of nogompliance

If a beneficiary breaches any of its obligations under this Article, the grant may be reduced
(see Article 8).

Such breaches may also lead to any of the other measures described in Chapter 6
ARTICLE 258 ACCESSRIGHTS TO BACKGROUND

251 Exercise of access right§ Waiving of access right® No sub-licensng
To exerciseccess rightghis mustfirst berequestdin writing (Gequest for acces§.

AAccessright¥ means rights to use results or backg
down in this Agreement.

Waivers of access rights are not valid unless in writing.
Unless agreed otherwise, acceghts do not include the right to slibense.

25.2 Access rights for other beneficiaries, for implementing thie own tasks under the
action

The leneficiaries must give each other accésn a royaltyfree basisd to background
neededto implement the own tasks under the action, unless the beneficiary that holds the
background had before acceding to the Agreemeént
(a) informed the other beneficiaries that access to its background is subjEgato
restrictions or limits, including those imposed thg rights of third parties (including
personngl or
(b) agreed with the other beneficiaries that access would not be on a4fogalbasis.

25.3 Access rights for other beneficiaries, for exploiting theilown results
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The keneficiaries must give eadther accesd under fair and reasonable conditiahs to
background nededfor exploiting theirown results unlessthe beneficiarythat holds the
backgrounchasd beforeacceding to the Agreemedt informed the other beneficiaries that
access to its bagkound is subject ttegal restrictions or limits, includinghose imposed by
the rights of third parties (includingersonnél

dair and reasonable conditond means appropriate conditions
terms or royaltyfree conditionstaking into account the specific circumstances of the request

for accessfor example the actual or potential value of tesults orbackground to which

access is requested amdthe scope, duration or other characteristics of the exploitation
envisaged.

Requests for accessapmbe maded unless agreed otherwige up toone year after the
period set out in Articl@.

25.4  Access rights for affiliated entities

Unless otherwise agreed in the internal arrangements, access to background must also be
givend under fair and reasonable conditions (see above; Article 25.3) and unless it is subject
to legal restrictions or limits, including those imposed by the rights of third parties (including
personnel)d to affiliated entitie§’ established in an EU MemberaSt e assaciated
country &3, if this is needed to exploit the results generated by the beneficiaries to which they
are affiliated.

Unless agreed otherwise (see above; Article 25.1), the affiliated entity concerned must make
the requestlirectly to the leneficiary that holds the background.

Requests for access may be maédeunless agreed otherwige up to one year after the
period set out in Article 3.

2 Forthedefinition, see Article 2.1(2) Ruhkfflistedertityd Par ti c
means any legal entity that is:

- under the direct or indirect control of a participant, or

- under the same direct or indirect control as the participant,

- directly or indirectly controlling a participant.

6Control d may take any of the following for ms:

(a) the direct or indirect holding of more than 50% of the nominal value of the issued share capital in
the legal entity concerned, or of a majority of tlwging rights of the shareholders or associates of
that entity;

(b) the direct or indirect holding, in fact or in law, of decisimaking powers in the legal entity
concerned.

However, the following relationships between legal entities shall not in themsminsstute controlling
relationships:

(a) the same public investment corporation, institutional investor or veosypiéal company has a
direct or indirect holding of more than 50% of the nominal value of the issued share capital or a
majority of voting righs of the shareholders or associates;

(b) the legal entities concerned are owned or supervised by the same public body.

For the definition, see Article 2. 1(a39ciaRdidoetsp f or Pa
means a non Eldountry (thid country) which is party to an international agreement with the Union, as
identified in Article 7 of theH2020 Framework Programme Regulation No 1291/2@itkcle 7 sets out the

conditions for association of ndfBlJ countries to Horizon 2020.

28
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25.5 Access rights for third parties
Not applicable
25.6 Consequences of nogompliance

If a bendiciary breaches any of its obligations under this Article, the grant may be reduced
(see Articled3).

Such breaches may also leadithy oftheother measuresescriled in Chapte6.

SUBSECTION 3RIGHTS AND OBLIGATIONS RELATED TO RESULTS
ARTICLE 266 OWNERSHIP OF RESULTS
26.1 Ownership by the beneficiary that generates the results
Results are owned by the beneficiary that generates them.
Resultdd  meaayn(tangible or intangiblejutputof the actionsuch as data, knowledge or
informationd whaever its form or nature, whether it cée protected or nod that is
generatedn the action, as well as any righattached to itjncluding intellectual property
rights.
26.2 Joint ownership by several beneficiaries
Two or more beneficiaries own 1dts jointly if:
(a) they have jointly generated them and
(b) it is not possible to:

(i) establish the respective contribution of each beneficiary, or

(i)  separate them for the purposeapplying for, obtaining or maintaining their
protection (see Articl@?).

Thejoint owners must agree (in writing) on the allocation and terms of exercise of their joint
ownership §oint ownership agreemend,)to ensure compliance with their obligations under
this Agreement.

Unless otherwise agreed in the joint ownersigpeemen, each joint owner may grant non
exclusive licences to third parties to exploit joirtywned results (without any right to sub
license), if the other joint owners are given:

(a) atleast 45 dys advance notice and
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(b) fair and reasonable compensation.

Once tle results have been generated, joint owners agage (in writing)to applyanother
regime than joint ownership (such as, for instance, transfer to a single @&aéeArticle30)
with access rights for the others).

26.3 Rights of third parties (including personnel and the principal investigator[s])

If third parties (including personnel and the principal investigsitbmay claim rights to the
results, the beneficiary concerned must ensure that it complies with its obligations under the
Agreement.

If a third party generates results for a beneficiary, the beneficiary concerned must obtain all
necessary rights (transfer, licences or other) from the third party, in order to be able to respect
its obligations as if those results were generated by the biamgfitself.

If obtaining the rights is impossible, the beneficiary must refrain from using the third party to
generate the results.

26.4 Agencyownership, to protect results

26.4.1 The Agency may & with the consent of the beneficiary concerng&d assime
ownership of resultto protect them, if a beneficiary intenés up to fouryeas after
the period set out in Articl8 & to disseminatets results without protecting them,
except in any of the following cases:

(a) the lack of protection is because putileg the results is not possible, reasonable or
justified (given the circumstances);

(b) the lack of protection is because there is a lack of potential for commercial or
industrial exploitationor

(c) the beneficiary intends to transfer the results to andtkeeeficiary or third party
established in an EU Member State or associated country, which will protect them.

Before the results are disseminatett unless any of the cases above under P@iptgb) or

(c) applies the beneficiary mugbrmally notify the Agencyand at the same time informat

any reasons for refusing consenhe beneficiary may refuse consent only if it can show that
its legitimate interests would suffer significant harm.

If the Agencydecides to assume ownership, it vidimally notify the beneficiary concerned
within 45 day=of receiving notification.

No dissemination relating to these results may fa&ee before the end of this period or, if
the Agency takes a positive decision, unttl has taken the necessary steps to ptotiee
results.

26.4.2 The Agency may & with the consent of the beneficiary concern&d assume
ownership ofresults to protect them, if a beneficiary intendlsup to fouryeas after
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the period set out in Articld 8 to stop protecting theror notto seek an extension of
protection except in any of the following cases:

(a) the protectionis stopped because af lack of potential for commercial or industrial
exploitation

(b) an extension would not be justified given the circumstances.
A beneficiary that itends to stop protecting results or not seek an extensiondmusiless
any of the cases above under Pofajsor (b)appliesd formally notify the Agencyat least
60 days before the protection lapses or its extension is no longer possible and at tiraesame
inform it of any reasons for refusing consent. The beneficiary may refuse consent only if it
can show that its legitimate interests would suffer significant harm.

If the Agencydecides to assume ownership, it will formally notify the beneficiargeored
within 45 days of receiving notification.

26.5 Consequences of nhowompliance

If a beneficiary breaches any of its obligations under this Article, the grant may be reduced
(see Articled3).

Such breaches may also leaditeany ofthe other meauresdescrited in Chapte6.
ARTICLE 2706 PROTECTION OF RESULTS 8 VISIBILITY OF EU FUNDING
27.1 Obligation to protect the results

Each beneficiary must examine the possibility of protecting its resultsrarst adequately
protect themd for an appropate period and with appropriate territorial coverdgd:

(a) the results can reasonably be expected to be commercially or industrially exploited and
(b) protecting them is possible, reasonable and justified (given the circumstances).

When deciding on protectn, thebeneficiary must consider its own legitimatéerests and
the legitimate interests (especially commercial) of the other beneficiaries.

27.2 Agencyownership, to protect the results

If a beneficiary intends not to protect its results, to stogeptimg them or not seek an
extension of protectiorthe Agencymay d under certain conditions (see Artick.4) o
assume ownership to ensure their (continued) protection.

27.3 Information on EU funding

Applications for protection of results (includipgtent applications) filed by or on behalf of a

beneficiary mus® unless the Agency requests or agrees otherwise or unless it is impossible
0 include the following:
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AThe project |l eading to this applicatiCoumcihas recei
(ERC) under t he European Uni onds Hori zon 2020 r es
agreement No [number]) o.

27.4 Consequences of nogompliance

If a beneficiary breaches any of its obligations under this Article, the grant may be reduced
(see Article43).

Such a breach may also leadhtty of theother measuresescrited in Chapte6.
ARTICLE 280 EXPLOITATION OF RESULTS
28.1 Obligation to exploit the results
Each beneficiary musd up to four yeas after the period set out in Articld 0 take
measuresaiming to ensure@xploitationd of its results éither directly or indirectly, in
particular through transfer or licensirgge Article30) by:

(a) using them in further research activities (outside the action);

(b) developing, creatingr marketing a product or process;

(c) creating and providing a serviaa,

(d) using themin standardisation activities.
[OPTION for additional exploitation obligations if foreseen in the work programmiex
addition, the beneficiaries muét up to four years aftethe period set out in Article 3
comply with the additional exploitation obligations set out in Arinex

This does not change tBecurityobligations in Article37, which still apply.

28.2 Results that could contribute to European or international standards &
Information on EU funding

[OPTION for results that could contribute to standards if foreseen in the work programme:

If results could reasonably be expected to contribute to European or international standards,
the beneficiaries concerned mustup to four years after the period set out in Articlé 3
inform the Agency.

If results are incorporated in a standard, the beneficiaries concernedd mustess the
Agency requests or agrees otherwise or unless it is impoésibik the standardisatidrody
to include the following statement in (information related to) the standard:

esults incorporated in this standard have receiyv
RC) under t he European Uni onds Hammez(gramt 2020 r e ¢
reement No [number])o.

D
@ m X
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28.3 Consequences of nogompliance

If a beneficiary breaches any of its obligations under this Article, the grant may be reduced in
accordance with Articld3.

Such a breach may also leadhtty of the othemeasuesdescribedn Chapter6.

ARTICLE 2906 DISSEMINATION OF RESULTS 8 OPEN ACCESSd VISIBILITY
OF EU FUNDING

29.1 Obligation to disseminate results

Unless it goes against their legitimate interest&h beneficiary mugt as soon as possible

0 dissemimted it s r e s u lthems to the/puldid by @pprapeaie mgans (other than
those resulting from protecting or exploiting the results), including in scientific publications
(in any medium)

[OPTION for additional dissemination obligation# foreseen in the work programmeIn
addition, the beneficiaries must comply with the additional dissemination obligations set out
in Annexl.]

[OPTION for additional dissemination obligations for interoperabilitif foreseenin the
work programme Moreover, thebeneficiaries musd up tofour years after the period set
out in Article3 8 disseminate y technical specifications of the results that are needed for
interoperability]

[OPTION for additional dissemination obligations forcrossborder interoperability if

foreseenin the work programmeMoreover, he beneficiaries mugt up tofour years after
the period set out in Articl&8 0 disseminate the deliverables relatitg crossborder
interoperability (seeAnnex1) and any results needed for cressrder irnteroperability (in
particular common technical specifioans and software componenis).

This does not change the obligation to protect results in Arfi@ethe confidentiality
obligations in Article36, the secitity obligations in Article37 or the obigations to protect
personal data in Articl89, all of which still apply.

A beneficiary that intends to disseminate its results must give advance notice to the other
beneficiaries ofd unless agreed otherwisk at least 45 days, together with sufficient
information on the results it will disseminate.

Any other beneficiary may object withth unless agreed otherwige 30 days of receiving
notification, if it can show that its legitimate interests in relation to the results or background
would be signiftantly harmed. In such cases, the dissemination may not take place unless
appropriate steps are taken to safeguard these legitimate interests.

If a beneficiary intends not to protect its resuiltsinay 6 under certain conditionésee
Article 26.4.) 0 need toformally notify the Agencybefore dssemination takes place

29.2 Open access to scientific publications
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Each beneficiary must ensure open access (free of ¢lanjee access for any user) to all
peerreviewed scientific publications relatingite results.

In particular, it must:

(a) as soon as possible and at the latest on publication, deposit a rractiable
electronic copy of the published version or final pestiewed manuscript accepted
for publication in a repository for scientific pudations.

Moreover, the beneficiary must aim to deposit at the same time the research data
needed to validate the results presented in the deposited scientific publications.

(b) ensure open access to the deposited publicatioma the repository at the atest:
() on publication, if an electronic version is available for free via the publisher, or

(i) within six months of publication (twelve months for publications in the social
sciences and humanities) in any other case.

(c) ensure open acce8s via the repositord to the bibliographic metadata that identify
the deposited publication, which must include a persistent identifier.

29.3 Open access toesearchdata

[OPTION 1 for actions participatingin the Open Research Data Pilofin line with the
provisions inthe ERC work programme)Regarding the digital research data generated in
t he adatad)o,n t(hbe beneficiaries must:

(a) deposit in a research data repository and take measures to make it possible for third
parties to access, mine, exploit, reproduce andafisnated free of charge for any
userd the following:

() the data, including associated metadata, needed to validate the results
presented in scientific publications as soon as possible;

(i)  other data, including associated metadata, as specifiedthe data
management plan

(b) provide informationd via the repositoryd about tools and instruments at the
disposal of the beneficiaries and necessary for validating the results garvdhere
possibled provide the tools and instruments themselves).

This does not @nge the obligation to protect results in Article 27, the confidentiality
obligations in Article 36, the security obligations in Article 37 or the obligations to protect
personal data in Article 39, all of which still apply.

As an exception, the benefides do not have to ensure open access to specific parts of their
research data if the achievement of one of the action objectives, as described in Annex 1,
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would be jeopardised by making those specific parts of the research data openly accessible.
In this case, thelata management planust contain the reasons for not giving acdess.

[OPTION 2: Not applicablég

29.4 Information on EU funding 6 Obligation and right to use the EU emblem and
the ERC logo

Unless the Agency requests or agrees otherwiselesaiit is impossible, any dissemination
of results (in any form, including electronic) must:

(a) display the EU emblenthe ERC logand

(b) include the following text:

AThis project has receive
Eurgp e a n Uni onds Hori zon 20
[number])o.

d funding from the Eur
20 research and i nnov at

When displayed together with another logo, the EU emblem an&Ri@ logomust have
appropriate prominence.

For the purposes of their obligations under this ofeti the beneficiaries may use the EU
emblemand the ERC logwithout first obtaining approval from the Agency.

This does not however give them the right to exclusive use.

Moreover, they may not appropriate the EU embléra ERC Logmr any similar trdemark
or logo, either by registration or by any other means.

29.5 Disclaimer excludingAgencyresponsibility

Any dissemination of results must indicate that it reflects only the author's view and that the
Agencyis not responsible for any use that maymade of the information it contains.

29.6 Consequences of nogompliance

If a beneficiary breaches any of its obligations under this Article, the grant may be reduced
(see Articled3).

Such a breach may also leachtty of theother measuresescrited in Chapte®.
ARTICLE 308 TRANSFER AND LICENSING OF RESULTS
30.1 Transfer of ownership

Each beneficiary may transfer ownership of its results
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It must however ensure that its obligatianmsder Articles26.2, 26.4, 27, 28, 29, 30 and 31
also apply ® the new owner and that this owner has the obligation to pass them on in any
subsequent transfer.

This does not chandbe securityobligationsin Article 37, which still apply.

Unless agreed otherwis@n writing) for specificallyidentified third paties or unless
impossible undeapplicable EU and national lavesn mergers and acquisitigres benéciary

that intends to transfer ownership of results ngixs at least 45 days advance no(celess

if agreed in writing}to the other beneficiariesahstill have (or still may request) access rights
to the results. This notification must include sufficient information on the new owner to
enable any beneficiary concerned to assess the effects on its access rights.

Unless agreed otherwise (in writindgdr specificallyidentified third parties any other
beneficiary may object within 30 dags$ receiving notificatior(or less if agreed in writing)f

it can show that the transfer would adversely aftsaccess rights. In this case, the transfer
may rot take place until agreement has been reached between the beneficiaries concerned.
30.2 Granting licences

Eachbeneficiay may grant licences tiés results (or otherwise give the right to exploit them),
if:
(a) this does not impedibe access rights undarticle 31 and
(b) [OPTION 1 if additional exploitation obligations in Annexl: the beneficiary
complies with its additional exploitation obligations (see Article 28.1 and Ah)jex

[OPTION 2: not applicablé.

In addition to Points (a) and (b), exclusiveelincedor results may be granted onlyafl the
other beneficiaries concerned have waived their access rights (see Ztiyle

This does not change tlilissemination obligations in Articl29 or securityobligations in
Article 37, which still apply.

30.3 Agencyright to object to transfers or licensing

[OPTION 1 for EU grants: The Agency ma§ up to four years after the period set out in
Article 3 0 object to a transfer of ownership or the exclusive licensing of results, if:

(a) it is to a third paty established in a neRU country not associated with Horizon 2020
and

(b) the Agency considers that the transfer or licence is not in line with EU interests
regarding competitiveness or is inconsistent with ethical principles or security
considerations.

A beneficiary that intends to transfer ownership or grant an exclusive licence must formally
notify the Agency before the intended transfer or licensing takes place and:
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- identify the specific results concerned,;

- describe in detail the new owner or licensaed the planned or potential
exploitation of the results, and

- include a reasoned assessment of the likely impact of the transfer or licence on EU
competitiveness and its consistency with ethical principles and security
considerations.

TheAgencymay request additional information.
If the Agencydecides to object to a transfer ekclusivelicence, it mustormally notify the
beneficiaryconcerned within 60 days receiving notification (or any additional information
it has requested).
No transfer otlicensing may take place in the following cases:

- pending théAgencydecision, within the period set out above,;

- if the Agencyobjects;

- until the conditions are complied with, if th&gency objection comes with
conditions}

[OPTION 2: Not applicablég
30.4 Consequences of nogompliance

If a beneficiary breaches any of its obligations under this Article, the grant may be reduced
(see Articled3).

Such a breach may also leadhtty of theother measuredescrited inChapter 6
ARTICLE 310 ACCESS RIGHTS TO RESULTS

311 Exercise ofaccess right®d Waiving of access right® No sub-licensng
The conditions set out in Articl5.1apply.

The obligations set out in this Articldo not change theecurityobligations in Article37,
which still apply.

312 Access rights for other beneficiariesfor implementing their own tasks under the
action

The keneficiaries must give each other aca@s®n a royaltyfree basi® to results neded
for implementing thie own tasks under thaction.
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31.3 Access rights for other beneficiaries for exploiting their own results

The leneficiaries must give each oth&r under fair and reasonable conditigiseeArticle
25.3 & accesgo resultsneededfor exploiting theirownresults

Requests for access mag maded unless agreed otherwige up toone year after the
period set out irticle 3.

31.4 Access rights of affiliated entities

Unless agreed otherwise in the internal arrangements, access to results must alsode given
under fair and reasonable conditiqisee Article 25.3p to affiliated entities established in

an EU Member State or associated country, if this is needed for those entities to exploit the
results generated by the beneficiaries to which they are affiliated.

Unless agreed otherwise (seewads Article 31.1), the affiliated entity concerned must make
any such request directly to the beneficiary that owns the results.

Requests for access may be médeunless agreed otherwige up to one year after the
period set out in Article 3.

315 Access rights for the EU institutions, bodies offices or agencieand EU Member
States

[OPTION 1 by default for EU grants The beneficiaries must give access to their regults
on a royaltyfree basisd to EU institutions, bodies, offices or agencies, fevaloping,
implementing or monitoring EU policies or programmes.

Such access rights are limited to roommercial and nogompetitive use.

This does not change the right to use any material, document or information received from
the beneficiaries for aqamunication and publicising activities (see Artid&2).]

[OPTION 2: Not applicablég
31.6 Access rightsfor principal investigator|[s]

The beneficiaries mus® on a royaltyfree basisd give access to the principal
investigatofs] to results needed f¢his/her][their] activities under the action.

317 Consequences of nogompliance

If a beneficiary breaches any of its obligations under this Article, the grant may be reduced
(see Article43).

Such breaches may also leaghy of theother measuredescribedn Chaptel6.

SECTION 4 OTHER RIGHTS AND OBLIGATIONS
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ARTICLE 32 & WORKING CONDITIONS FOR THE PRINCIPAL
INVESTIGATOR [S] AND [HIS/HER][THEIR] TEAM

32.1 Obligations towards the principal investigator[s] and [his/her][their] team

The benefi@mries must respect the following working conditions for the principal
investigatofs] and[his/her][their] team:

(a) take all measures to implemerihe principles set out in the Commission
Recommendation on the European CharteiRfesearchers and the CooleConduct
for the Recruitment of Research@rd in particular regarding working conditions,
transparent recruitment processes based on merit and career develépnaent
ensure that the principal investigd&jt researchers and third parties involvedha
action are aware of them

(b) enterd before signature of the Agreeménti n t suppkemedtary agreemend wi t h
thdir] principal investigator, that specifies:

() the obligation of the beneficiary to meet its obligations under the Agreement;

(i)  the obligationof the[ OPTION for SyGand other ERC grants with more than
one principal investigatar corresponding]principal investigator to supervise
the scientific and technological implematibn of the actiofOPTION for
SyGand other ERC grants with more than enprincipal investigator and
the obligation of the other principal investigator(s) to supervise the scientific
and technological implementation of their part of the action and to contribute
to the overall proper implementation of the actipn]

(i) the obligaion of the[ OPTION for SyGand other ERC grants with more than
one principal investigatar corresponding]principal investigator to assume the
responsibility for the scientific reporting for the beneficiary and contribute to
the financial reporting OPTION for SyG and other ERC grants with more
than one principal investigatar and the obligation of the other principal
investigator(s) to contribute to the scientific and financial reporting]

(iv)  the obligation of the principal investigator to meet the time ciimemts for
implementing the action as described in Annex 1;

(vyv the obligation of the principal i nves
management practices;

(vi)  the obligation of the principal investigator to inform the principal beneficiary
[OPTION for SyG and other ERC grants with more than one principal
investigator and, where applicable, his/her beneficiary and the other

2 Commissim Recommendation 20@51/ECof 11 March 2005 on the European Charter for Researchers and
on a Code of Conduct for the Recruitment of Researcherk #5,)22.3.2005, p. 67).
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(vii)

(Vi)

(ix)

(x)

(xi)

(xii)
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principal investigator(s)immediately of any events or circumstances likely to
affect the Agreement (see Atrticle 17) , such as:

- aplanned transfer of the action (or part of it) to a new beneficiary (see
Article 56a);

- any personal grounds affecting the implementation of the action;

- any changes in the information that was used as a basis for signing the
supplementary agreement;

- any changes in the information that was used as a basis for awarding the
grant;

the obligation of the principal investigator to ensure the visibility of EU
funding in communications or publications and in applications for the
protection of results (see thales 27, 28, 29 and 38);

the obligation of the principal investigator to uphold the intellectual property
rights of the beneficiary during the implementation of the action and
afterwards;

the obligation of the principal investigator to maintain cogitility (see
Article 36);

for a transfer of the action (or part of it) to a new beneficiary (see Article 56a):
the obligation of the principal investigator to:

- propose to the principal beneficiafpPTION for SyGand other ERC
grants with more than ongrincipal investigator and, where applicable,
to his/her beneficiary](in writing) to what extent the action will be
transferred and the details of the transfer arrangep@RTION for SyG
and other ERC grants with more than one principal investigatand, if
the transfer is done by (one of) the other principal investigator(s), the
obligation of the corresponding principal investigator to verify that the
principal investigator has informed his/her beneficiary and the principal
beneficiary];

- provide astatement to the principal beneficiaf@PTION for SyGand
other ERC grants with more than one principal investigatand, where
applicable, his/her beneficiaryyith the detailed results of the research up
to the time of transfer;

the right of the Comnssion and the Agency, the European Court of Auditors
(ECA) and the European Antiaud Office (OLAF) to exercise their rights
under Articles 22 and 23 also towards the principal investigator;

the applicable law and the country in which disputes musttbedse
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(c) provide the principal investigafsi with a copy of the signed Agreement;

(d) guarantee the principal investigggjrscientific independence, in particular for the:

(i)

(ii)

(iii)
(iv)

(v)
(vi)

H2020 Model Grant Agreements: H2020 ERC MGA Multi: v5.01 .18.102017

use of the budget to achieve the scientific objectives;

authority to publish as ser author and invite as eauthors those who have
contributed substantially to the work;

preparation of scientific reports for the action;

selection and supervision of the other team members (hestéaengagedpy

the beneficiary or other legal etms), in line with the profiles needed to

conduct

t he

management practices;

possibility to apply independently for funding;

access to appropriate space and facilities for conducting the research;

research

and

n

accorda

(e) provided during the implementation of the acti@nresearch support to the principal
investigatofs] and th@r] team members (regarding infrastructure, equipment, access

rights, products and other services necessary for conducting the research);

() suppat the principal investigatfg] and provide administrative assistance, in
particular for the:

(i)
(ii)

(iii)
(iv)
(v)
(Vi)

(9) inform the principal investigatfs] immediately (in writing) of any events or

general management of the work and his/her team

scientific reporting, especially ensuring that the team members send their

scientific results to the principalvestigatofs];

application

of

general logistics of the action;

access to the electronic exchange system (see Article 52);

t he

circumstances likely to affect the Agreement (see Article 17);

(h) ensure that the principal investigd&jrenjoy{s] adequate:

(i)
(i)

conditions for annual, sickness and parentaldea

occupational health and safety standards;

beneficiaryos

financial reportingespecially providing timely and clear financial information;
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(i) insurance under the general social security scheme, such as pension rights;

all ow the transfer of the Agreement t o
56a)

32.2 Consequences of nogompliance

If a beneficiary breaches any of its obligations under this Article, the grant may be reduced
(see Atrticle 43)

Such breaches may also lead to any of the other measures described in Chapter 6
ARTICLE 330 GENDER EQUALITY

33.1 Obligation to aim for gender equality

The beneficiariesmust take all measurdse promote equal opportunities between men and
women in the implementation of the action. Thayst aim, to the extent possible, for a
gender balance at all levels of personnel assigned to the aotbrding at supervisory and
managerial level.

332 Consequences of nogompliance

If a beneficiary breaches its obligations under this Article Abencymay applyany of the
measureslescribed in Chapter. 6

ARTICLE 340 ETHICS AND RESEARCH INTEGRITY
34.1 Obligation to comply with ethical and research integrity principles
The beneficiaries must carry out the action in compliance with:
(a) ethical principles (including the highest standards of research injegrity
and
(b) applicable internationaEU and rational law.
Funding will not be granted for activities carried out outside the EU if they are prohibited in
all Member Statesr for activities which destroy human embrydsr example for obtaining

stem cell}.

The beneficiaries must ensure that Hictivities under the action have an exclusive focus on
civil applications.

The beneficiaries must ensure that the activities under the action do not:

(a) aim at human cloning for reproductive purposes;
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(b) intend to modify the genetic heritage of human bewlggh could make such changes
heritable (with the exception of research relating to cancer treatment of the gonads,
which may be financed), or

(c) intend to create human embryos solely for the purpose of research or for the purpose
of stem cell procuremenitycluding by means of somatic cell nuclear transfer.

In addition, he beneficiaries must respect flimdamental principle®f research integrity
as set out, for instance, in the European Code of Conduct for Research fftegrity

This impliescompliancewith the followingfundamentaprinciples:

- reliability in ensuring the quality of research reflected in the design, the methodology,
the analysis and the use of resources;

- honestyin developing, undertaking, reviewing, reporting and communicating résearc
in a transparent, fair and unbiased way;

- respectfor colleagues, research participants, society, ecosystems, cultural heritage and
the environment;

- accountability for the research from idea to publication, for its management and
organisation, for traing, supervision and mentoring, and for its wider impacts

andmeans that beneficiaries must ensure that persons carrying out researdéblltagkbe

good research practices and refrain from the research integrity violations described in this
Code.

This does not change the other obligations under this Agreement or obligations under
applicable international, EU or national law, all of which still apply.

34.2 Activities raising ethical issues

Activities raising ethical issuemust comply with thedthics requirement® set outas
deliverablesn Annex 1.

Before the beginning of an activity raising an ethical issssh beneficiary must have
obtained

(a) any ethics committee opinion required under national law and

(b) any notification or authorisation forctwvities raising ethical issues required under
nationaland/or Europealaw

% European Code of Conduct for Research Integrity of ALLEA (All European Acadgmie

http://ec.europa.eu/research/participants/data/ref/h2020/other/hiHe0i28 codef-conduct en.pdf

69


http://ec.europa.eu/research/participants/data/ref/h2020/other/hi/h2020-ethics_code-of-conduct_en.pdf

Grant Agreement numbeiingert numbdr[insert acronym[insert call identifiey

H2020 Model Grant Agreements: H2020 ERC MGA Multi: v5.01 .18.102017

needed for implementing the action tasks in question
The documentsmust be kept on file ande submitted upon request by the principle
beneficiary to theAgency(see Article 2). If theyare not in Englishthey must be submitted
together withan English summgr which shows that the action tasks in question are covered
and includeshe conclusions of theommittee or authority concernéid available.
34.3 Activities involving human embryos or human embryonic stem cells

Activities involving research on human embryos or human embryonic stem cells may be
carried outin addition to Article 34.19nly if:

- they are set out in Annekor

- the coordinator has obtained expliapproval (in writing) from the Agency (see
Article 52).

34.4 Consequences of nhowompliance

If a beneficiary breaches any of its obligations under this Article, the grant may be reduced
(see Article 43) and the Agreement or participation of the fi@agy may be terminated (see
Article 50).

Such breaches may also lead to any of the other measures described in Chapter 6.
ARTICLE 35 8 CONFLICT OF INTERESTS

35.1 Obligation to avoid a conflict of interests

The beneficiares must take all measureto prevent any situatiowherethe impartial and
objective implementation of thaction is compromised for reasons involving economic
interest, political or national affinity,family or emotional ties or any other shared interest
(&conflict of interests).

Theymust formallynotify to the Agencywithout delayany situation constituting or likely to
lead to a conflict of interestand immediately take all the necessary steps to rectify this

situation.

The Agency may verify that the measures taken arerappate and may require additional
measures to be takéy aspecified deadline.

352 Consequences of notompliance

If a beneficiay breaclesany ofits obligations undethis Article, the grant may be reduced
(see Article43) andthe Agreement or pacipation of the beneficiary may be terminated (see
Article 50).

Such breaches majsoleadto any of theother measuredescribedn Chapter6.
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ARTICLE 360 CONFIDENTIALITY

36.1 General obligation to maintain confidentiality

During implementation athe action and foiour years after the period set out in Arti8leéhe
parties must keep confidential any data, documents or other materahy form)that is

identified as confidential at the time itdssclosed &onfidential information §.

If a beneficiary requests, thlegencymay agree to keep such information confidential for an
additional period beyond the initiaddr years.

If information has been identified as confidential only orally, it will be considered to be
confidential only if thigs confirmedin writing within 15 day=of the oraldisclosure

Unless otherwise agreed between the parties, tiey use confidential information only to
implement tle Agreement.

The beneficiares may disclose confidential information tbeir personnelor third parties
involved in the actiomnly if they:

(a) need to know to implement the Agreement and
(b) are bound by an obligation of confidentiality
This does not change tBecurityobligations in Article37, which still apply.

The Agency may disclose @nfidential information to itsstaff, other EU institutionsand
bodies.lt may disclose confidential information tioird partiesif:

(a) this is necessary to implemenethgreementos af eguard t he EUG6s f i
and

(b) the recipients of the infaration are bound by an obligation of confidentiality.
Under the conditions set out inArticle 4 of the Rules forParticipation Regulation No
12902013", the Commissionmust moreover make available information on the regalts
other EU institutions bodies, offices or agencies as well &ember State®or associated
countries

The confidentiality obligations no longer apply if:

(a) thedisclosingparty agrees to release the other party;

31 Regulation (EU) No 12903 of the European Parliament and of the Counclllobecember 2013aying
down the rules for the partici pthetFHamework Pragrardmedos e mi nat
Research and Innovation (26240 2 0 ) 0347, Z».12.2013 p.§1
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(b) the information was already known by the recipient or is given to \Rithout
obligation of confidentialityby a third party that was not bound by any obligation of
confidentiality;

(c) the recipient proves that the information was developed without the use of confidential
information;

(d) the information becomes generally and lpmlyp available, without breaching any
confidentiality obligationor

(e) the disclosure of the information is requiteg EU or national law
36.2 Consequences of nogompliance

If a beneficiary breaches any of its obligations under this Article, the grap be reduced
(see Articled3).

Such breaches may alkad toany ofthe other measureescribedn Chaptel6.
ARTICLE 370 SECURITY-RELATED OBLIGATIONS
37.1 Results with a security recommendation

[OPTION 1 if applicable to the grant The benetiaries must comply withthé secur i t vy
recommendatiafg)d teueinAnnex 1.

For security recommendations restricting disclosure or dissemination, the beneficiaries must
0 before discloare or disseminatiorio a third party (includindinked third parties, such as
affiliated entites), 0 inform the coordinator, which mustrequestwritten approval from the
Agencyj

In case of change to the security context, the beneficiaries must inform the coordinator which
must immediately inform the Agency and, if neaeg request for Annex 1 to be amended
(see Article 55].

[OPTION 2: Not applicablé

37.2 Classifiedinformation

[OPTION 1 if applicable to the gramnt The beneficiarieamust comply with the security
classification set out in Annex 1 (‘security aspletter (SAL) and 'security classification
guide (SCQG)").

Information that is classified must be treated in accordance with the security aspect letter
(SAL) and Decision No 2015/4%44 until it is declassified.

%2 Commissbn Decision 2015/444/EC, Euratom of 13 March 2015 on the security rules for protecting EU
classified information.
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Action tasks involving classified inforti@n may not besubcontraatd without prior explicit
written approval fronthe Agency

In case of change to the security context, the beneficiaries must inform the coordinator which
must immediately inform the Agency and, if necessary, request for Aradxelamended

(see Article 55).

[OPTION 2: Not applicablé

37.3 Activities involving dual-use good®r dangerous materials and substances

[OPTION 1 if applicable to the grant Activities involving dualuse goods or dangerous
materials and substancesust comply with applicable EU, national and international law.

Before the beginning of the activity, the coordinataust submit to the Agenésee Article
52) a copy of anyexport or transfer licences required under EU, national or international
law ]

[OPTION 2: Not applicablé

37.4 Consequences of nhowompliance

[OPTION 1to be used if 37.1, 37.2 and/or 37.3 are applicaltlea beneficiary breaches any
of its obligations under this Article, the grant may be reducedAsasde 43).

Such breachemay also lead tany of he other measuregescriled in Chaptef.]
[OPTION 2: Not applicablé

ARTICLE 38 8 PROMOTING THE ACTION & VISIBILITY OF EU FUNDING
381 Communication activities by beneficiaries

38.1.1 Obligation to promote the action and itsesults

The keneficiaries must promote tlaetion and its resultdy providing targeted information to
multiple audiences (including the media and the public) in a strategic and effective manner.

This does not changéhe disseminationobligations in Article 29, the confidentiality
obligations in Article36 or the security obligations in Articlg7, all of which still apply.

Before engaging ira communicatioractivity expected to hava major media impact, the
beneficiaresmust inform theAgency(see Aticle 52).
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38.1.2 Information on EU funding & Obligation and right to use the EUemblem and
the ERC logo

Unless theAgencyrequests or agrees otherwise or unless it is impossible, any communication
activity related to the action (including in electroriorm, via social media, etc.) and any
infrastructure equipment and major resuftsxded by the grant must:

(a) display the European Union emblem and the ERC Logo and

(b) include the following text:

For communication activitiesi Thi s pr oj e cndinghfram ther Beropedn Resdarchi Council
(ERC) under t he European Uni onds Hori zon 2020
agreement No [number]) o.

For infrastructure, equipment and major resuits: h[infastructure][equipment][insert type of rest]

is part of a project thatas received funding from tHeuropean Research Council (ERC) under the
European Unionboés Horizon 2020 research and innov

When displayed together with another logo, the EU emldad the ERC Logo must have
appropriate prominence.

For the purposes of their obligations under this Article, the beneficiaries may use the EU
emblem and the ERC Logo without first obtaining approval fromAtpency.

This does not, however, give thehetright to exclusive use.

Moreover, they may not appropriate the EU embldgm ERC Logo or any similar trademark
or logo, either by registration or by any other means

38.1.3 Disclaimer excludingAgencyand Commissionresponsibility

Any communicatio activity related to the action must indicate that it reflects only the
author's view and that thigencyand the Commission areot responsible for any use that
may be made of the information it contains.

38.2 Communication activitiesby the Agencyand the Commission

3821Right to use beneficiariesd materials, do
The Agency and the Commissionmay use, for its own communication and publicising
activities, information relating to the action, documents notably summaries for giidslic

and public deliverables as well as any other material such as pictures evigudianaterial

receival from any beneficiary or principal investigator (including in electronic form).

This does not change the confidentiality obligations in ArtBeand the security obligations
in Article 37, all of which still apply.
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However, if the Agency's or theCommission'suse of these materials, documents or
information would risk compromising legitimate interests, the beneficiary concerned may
request thé\gency or the&Commissiomot to use it (see Article 52).

The right to use a beneficiaryos or princ
information includes:

(a) use for its own purposegin particular, making them available to persons working for
the Agency, the Commissioror any other EU institution, body, office or agency or
body or institutions in EU Member States; and copying or reproducing them in whole
or in part, in unlimited numbers);

(b) distribution to the public (in particular, publication akard copies and in electronic
or digital format, publication on the internet, as a downloadable cdoamloadable
file, broadcasting by any channel, public display or presentation, communicating
through press information services, or inclusion in widetgessible databases or
indexes);

(c) editing or redrafting for communication and publicising activities (including
shortening, summarising, inserting other elements (such asdatetalegends, other
graphic, visual, audio or text elements), extractingspée.g. audio or video files),
dividing into parts, use in a compilation);

(d) translation;

(e) giving access in response to individual requestsinder Regulation (EC) No
1049/200%3 without the right to reproduce or exploit;

(f) storagein paper, electronic arther form;
(g) archiving, in line with applicable documemtanagement rules, and

(h) the right to authoris¢hird parties to act on its behalf or stlixense the modes of
exploitation set out in points (b),(c),(d) and (f) to third parties if needed for the
communication and publicising activities of thgency or the&Commission

If the right of use is subject to rights of a third party (including personnel of the beneficiary
and the principal investigator), the beneficiary must ensure that it complies with its
obligations under this Agreement (in particular, by obtaining the necessary approval from the
third parties concerned).

Where applicable (and if provided by the beneficiaries or the principal investigator), the
Agency or the&Commissionwill insert the folowing information:

% Regulation (EC) No 1049/2001 the European Parliament and of the Council of 30 May 2001 regarding
public access to European Parliamé&uuncil and Commission documents, OJ L 145, 31.5.2001, p. 43.
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fi Ei [year]i [name of the copyright owner]. All rights reserved. Licensed toEheopean
Research CouncitxecutiveAgency (ERCEA)nd thgEuropean Union (EU)[Euratom] under
conditions. 0

383 Consequences of nhogompliance

If a beneficiary breaches any of its obligations under this Article, the grant may be reduced
(see Articled3).

Such breaches may also leaditty ofthe other measurekescribedn Chaptel6.
ARTICLE 39 8 PROCESSINGOF PERSONAL DATA
39.1 Processing of prsonal data by theAgencyand the Commission

Any personal data under the Agreement will be processed bAgerecyor the Commission

under Regulation No 45/2081and according tot h e o6not i f i pmadssingns of
operationéto the Data Protection Gder (DPO) of theAgencyor the Commissiorfpublicly

accessible in the DPO register).

Such data will be processed thye Glata controller6 o fAgehciioethe Commissiofor the
purposes of implementing, managing and monitoring the Agreememnirotectng the
financial interests of the EU or Euratomdluding checks, reviews, audits and investigations
seeArticle 22).

The persons whose personal data are procéssexthe right t@ccess and correct their own
personal data. For this purpose, thaygd send any queries abotlie processing of their
personal datto the data controller, via the contact point indicated in the privacy sta{gjnent
that are publishedn theAgencyand Commissiomvebsites

They also have the right to have recourse at amge tto the European Data Protection
Supervisor (EDPS).

39.2 Processing of personal data by the beneficiaries

The beneficiaries must process personal data under the Agreement in compliance with
applicable EU andhational law ondata protection (includm authorisations or notification
requirements).

The beneficiaries may grant their personnel access only to data that is strictly necessary for
implementing, managing and monitoring the Agreement.

The beneficiaries must inform the personnel whosesonbdata are collected and processed
by the Agencyor the CommissionFor this purpose, tlyemustprovide then with the privacy
statement(sfsee abovepefore transmitting their data to tAgencyor the Commission

3 Regulation (EC) No 45/2001 of the European Parliament and of the Council of 18 December 2000 on the
protection of individuals with regard to the processing of personal data by the Commstittytions and
bodies and on the free movement of such data (OJ L 8, 12.01.2001, p. 1).
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39.3 Consequences of nogompliance

If a beneficiary breaches any of itbligations under Article 39.2, thAgency or the
Commissiormay apply any of the measumasscribedn Chapter 6

ARTICLE 40 8 ASSIGNMENTS OF CLAIMS FOR PAYMENT AGAINS T THE
AGENCY

The beneficiaries may not assigny of their daims for payment against thfgencyto any
third pary, exceptif approved bythe Agency on the basi®f a reasonedwritten request by
theprincipal beneficiaryon behalf of the beneficiprconcerned)

If the Agency has notacceped the asgjnment or the termsf it are not observedhe
assignmenwill have no effect oit.

In no circumstancewvill an assignment release the beneficiaries from their obligations
towards theAgency

CHAPTER5 DI VI S1 ON OF BENEFI CI ARI ESO6 RIDEESS AND
RELATIONSHIP WITH COMPLEMENTARY BENEFICIARIES o
RELATIONSHIP WITH PARTNERS OF A JOINT ACTION

ARTICLE 41 6 DIVISIONOFBENEF I Cl ARDLES3AND RESPONSIBILITIES
0 RELATIONSHIP WITH COMPLEMENTARY BENEFICIARIES
0 RELATIONSHIP WITH PARTNERS OF A JOINT ACTION

41.1 Roles and responsibilities towards thégency

The beneficiaries have full responsibility for implementing the action and complying with the
Agreement.

The beneficiaries are jointly and severally liafde the technical implementation of the
actionas described innex 1. If a beneficiary fails to implement its part of the action, the
other beneficiaries become responsible for implementing this part (without being entitled to
any additional EU funding for doing so), unless Agencyexpressly relieves them of this
obligation.

Thefinancial responsibility of each beneficiary is governed by Article 44.

41.2 Internal division of roles and responsibilities

The internal roles and responsibilities of the beneficiaries are dividedl@sd:

(a) Eachbeneficiary must

() keepinformation stored inthe Participant PortaBeneficiary Register(in the
electronic exchange systeny) to datgseeArticle 17);
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(i)  inform theprincipal beneficiarymmediately of any events or circumstances likel
to affect significantly or delay the implementation of the action (see Article 17);

(i) submit totheprincipal beneficiaryn goodtime:

- individual financial statements for itsdlénd its linked third partiespnd, if
required, certificates on the &ncial statements (see Article 20);

- the data needed to draw up suentific repors (see Article 20);

- ethics committee opinions and notifications or authorisations for activities
raising ethical issues (see Article 34);

- any other documents or inforth@an required by theAgency or the
Commission under the Agreement, unless the Agreement requires the
beneficiary to submit this information directly to th&gency or the
Commission

(b) Theprincipal beneficiary must

(i)  monitor that the action is implemied properly (see Article 7);

(i)  act as the intermediary for all communications between the beneficiaries and the
Agency (in particular, providing theAgency with the information described in
Article 17), unless the Agreement specifies otherwise;

(i)  requestand review any documents or information required byAlgency and
verify theircompleteness and correctness before passing them onAgehey;

(iv)  submit the deliverables and reports to Agency(see Articles 19 and 20);

(v) ensure that all paymentseamade to the other beneficiaries without unjustified
delay (see Article 21);

(vi) inform the Agencyof the amounts paid to each beneficiary, when required under
the Agreement (see Articles 44 and 50) or requested bygéecy

The principal beneficiarymay not delegateor subcontracthe abovementionedtasks to
anyother beneficiay or third party (including linked third parties)

[OPTION to be usedvhen theprincipal beneficiaryis a secondary or higher education
establishment or public body and thetes an G6aut horisation to
third party created, controlled or affiliated to therincipal beneficiary As an egeption,

the principal beneficiarydelegates the tasks set outRwint 2(b)(v) and (vi) abovéo
[Insertname of third past with an authorisation to adminisieiThe principal beneficiary
retains sole responsibility for the EU contribution and for compliance with the obligations
under theAgreement

41.3 Internal arrangements between beneficiaries
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The beneficiaries must hae intednal arrangementsd r egar ding t heir op ¢
ordination, covering all aspects of their cooperation and implementation of the action, to
ensure the action is implemented properly (including decision making procedures for
scientific and granimanagement issues, the distribution of the EU contribution, internal
dispute settlemerfOPTION for SyGand other ERC grants with more than one principal
investigator (including for disputes between the principal investigators and between them

and the beeficiaries] and division of responsibilities for cases of rejection of costs or
reduction of the grant).

The internal arrangements must not contain any provision contrary to this Agreement.
41.4 Relationship with complementary beneficiariesd Collaboration agreement

Not applicable

41.5 Relationship with partners of a joint actiond Coordination agreement

Not applicable

CHAPTER 6 _REJECTION OF COSTS 6 REDUCTION OF THE GRANT 0

RECOVERY & SANCTIONS 6 DAMAGES 8 SUSPENSION &
TERMINATION & FORCE MAJEURE

SECTION 1 REJECTION OF COSTS 6 REDUCTION OF THE GRANT &
RECOVERY &8 SANCTIONS

ARTICLE 42 0 REJECTION OF INELIGIBLE COSTS
421 Conditions

TheAgencywill § aftertermination of the participation of a beneficiary, at the time of an
interim payment, at the payment of the balanceor afterwards & reject any costs which
areineligible (see Article 6), in particular following checks, reviews, audits or investigations
(see Article 22).

The rejection may also be based on é&x¢ension of findings from othe grants to this
grant, seeAtrticle 22.5.2.

42.2 Ineligible costs to be rejected Calculation 8 Procedure

Ineligible costswill be rejectedn full.

If the rejecibn of costsdoes not lead to @ecovery(see Article 44)the Agencywill formally
notify theprincipal beneficiaryr beneficiary concerneaf the rejection of costs, the amounts
and the reasons whif applicable, together with the notification of amounts due; see Article

21.5) Theprincipal beneficiaryor beneficiary concernemiayd within 30 daysof receiving
notificationd formally notify theAgencyof its disagreement and the reasons why.
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If the rejecton of costsleads to arecovery the Agencywill follow the contradictory
procedure withpre-information letted s et oudd. in Articl e

423 Effects

If the Agency rejects costsat the time of aninterim payment or the payment of the
balance it will deduct them from thdotal eligible costs declaredor the action in the
periodic or finalsummary financial statement (see Article3.2 and 20.4). It will then
calculate the interim payment or payment of the balascget out in Articles 21.3 or 21.4.

If the Agency rejects costs aftermination of the participation of a beneficiary, it will
deduct them from the costs declared by beneficiaryfand its linked third partiesjin the
termination report and include the rejection in the calculation after termination (see Article
50.2 and 50.3).

If the Agencyd after an interim payment but before the payment of the balance

rejects cots declared in a periodic summary financial statement, it will deduct them from the
total eligible costs declaretbr the actionin the next periodic summary financial statement
or in the final summary financial statement. It will then calculate theimmtpayment or
payment of the balance as set ouAiticles 21.3 or 21.4.

If the Agency rejects costsafter the payment of the balance it will deduct the amount
rejected from the total eligible costs declared, by the beneficiary, in the final summary
financial statement. It will then calculate the revised final grant amount as set out in Article
5.4.

ARTICLE 43 6 REDUCTION OF THE GRANT
43.1 Conditions

The Agency may 0 after termination of the participation of a beneficiary, at the
payment of the kalanceor afterwards & reduce the grant,:if

(a) a beneficiary (or a natural person who has power to represent or take decisions on its
behalf) has committed

()  substantial errors, irregularities or fraod

(i)  serious breach ofobligatiors under the Agreementr during the award
procedure (including improper implementation of the action, submission of
false information, failure to provide required informatidsreach of ethical
principles), or

(b) a beneficiary (or a natural person who has the power to represeteodecision on
its behalf) has committed in other EU or Euratom grants awarded to it under similar
conditionsd systemic or recurrengrrors, irregularities, fraud or serious breach of
obligationsthat have a material impact dhis grant(extensionof findings from
other grantsto this grant; see Article 22.5.2).
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432 Amount to be reducedd Calculation 8 Procedure

The amount of the reduction will be proportionate ttee seriousnessof the errors,
irregularities or fraud obreachof obligations

Before reduction of the grant, thgencywi | | f or megtedinformationtlattdry tao 0
the principal beneficiargr beneficiaryconcerned:

- informing it of its intentionto reduce the granthe amounit intends toreduceandthe
reasons why and

- inviting it to submit observations with80 daysof receiving notification

If the Agencydoes not receive any observationsdecides to pursueeductiondespite the
observations it has received will formally notify confirmation of the reduction (if
applicable, together with the notification of amounts dueAstele 21).

43.3 Effects

If the Agency reduces the grant aftermination of the participation of a beneficiary, it
will calculate the reduced grant amount for that beneficiary and tbemnaine the amount
due to that beneficiary (see Article 50.2 and 50.3).

If the Agencyreduces the grart the time othe payment of the balanceit will calculate
the reduced grant amount for the action and then determine the amount due as payraent of t
balance (see Articles 5.3.4 and 21.4).

If the Agency reduces the grardfter the payment of the balance it will calculate the
revised final grant amount for the beneficiagncerned (see Article 5.4). If the revised final
grant amount for the beneificy concerned is lower than its share of the final grant amount,
the Agencywill recover the difference (see Article 44).

ARTICLE 44 8 RECOVERY OF UNDUE AMOUNTS

44.1 Amount to be recoveredd Calculation 8 Procedure

The Agencywill 8 aftertermination of the participation of a beneficiary, at the payment

of the balanceor afterwards 0 claim backany amounthatwas paid but is not due under

the Agreement.

Each beneficiaryés financi al responsibility
[OPTION if Article 14 applies: (including undue amounts paid by tAgencyfor costs

declared by its linked third partids)except for the amount retained for the Guarantee Fund

(see Article 21.4).

4411 Recovery after ter mipargcipatann of a benefi ci a

81



Grant Agreement numbeiingert numbdr[insert acronym[insert call identifiey

H2020 Model Grant Agreements: H2020 ERC MGA Multi: v5.01 .18.102017

If recovery takes place after termination afb e n e f i maiti@patipniiscluding the
principal beneficiary) the Agency will claim backthe undue amount from the beneficiary
concerned by formally notifying i& debit note (see Article 50.2 c&a50.3). This notewill
specify the amount tbe recovered, thierms and the date for paynten

If paymentis not made by the date specified in the debit ndte Agencyor the Commission
will recoverthe amount:

(@) by doffsettingbit 6 without the benéfc i ar y 6& agamst ang arrtounts owed
to the beneficiary concernelly the Agency or the Commission @rotherexecutive
agency(from the EU or Euratom budget)

In exceptional circumstances, to safeguardghe disancial interests, th&gencyor
the Commissiomay offset before thpaymentdatespecified in the debit nate

(b) [OPTION 1 if Article 14 applies andoint and several liability has been requested by
the Agency if a linked third party has accepted joint and several liability (see Article
14), byholding the third party liableup to the maximum EU contribution indicated,
for the linked third party, in the estimated budget (see Annex 2) J@FAITON 2:
not applicable]

(c) by taking legal action (see Article 57pr byadopting an enforceabledecisionunder
Article 299 of the Treaty on the Functioning of the EU (TFEUdY Article 79(2) of
the Financial Regulation No 966/2012

If payment is not made by the date specified in the debit note, the amount to be recovered (see
above) will be incread bylate-payment interestat the rate set out in Articl&l.11,from

the day following the payment date in the debit note, up to and including the dAigetiney

or the Commissioneceives full payment of the amount.

Partial paymergwill befirst credted againstexpenses, chargesid latepayment interest and
then against the principal.

Bank charges incurred in the recovearyocess willbe borne bythe beneficiary unless
Directive 2007/64/E® applies.

44.1.2 Recovery at payment of the balance

If the payment of the balance takes the forra aécovery (see Article 21.4), thgencywill
formally notifya pré-information letter6 t @rindiphl eeneficiary

- informing it of its intention to recoveithe amountdue as the balan@nd the reasons
why;

% Directive 2007/64/EC of the European Parliament and of the Council of 13 November 2007 on payment
services in the internal market amending Directives 97/7/EC,/@BXC, 2005/60/EC and 2006/48/EC and
repealing Directive 97/5/EC (OJ L 319, 05.12.2007, p. 1).
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- specifying that it intends taleductthe amount to be recovereftom the amount
retained for th&uarantee Fund

- requesting therincipal beneficiaryo submit a reporbn the distribution of payments
to the beneficiaries within 3fays of receivig notification and

- inviting the principal beneficiaryo submit observations withiB0 days of receiving
notification.

If no observationsare submitted or theAgency decides to pursue recovedespite the
observations it has received will confirm recovery (together with the notification of
amounts due; se&rticle 21.5) and

- pay the difference between the amount to be recovered and the amount retained for the
Guarantee Fundf, the difference is positiveor

- formally notify to theprincipal benefi@ary a debit note for the difference between the
amount to be recovered and themountretained for the Guarantee Funél,the
difference is negative This notewill also specify the terms and the date for payment.

If theprincipal beneficiarydoes notepaythe Agencyby the date in the debit nossd has not
submittedthe report on the distribution of paymentse Agency or the Commissiomwill
recoverthe amount set out in the debit n&tem theprincipal beneficiarysee below).

If the principal beneficiarydoes not repay thAgencyby the date in the debit notbut has
submittedthe report on the distribution of paymerttse Agencywill :

(a) identify the beneficiariegor whichthe amountalculated as follows is negative

{{{{ benef i csdactaredirsthedimalsstmmary financial statement and approved Bgdémney
multiplied by the reimbursement rate set oufiiticle 5.2 for the beneficiary concerned

[plus

its |inked third partiesd costs entandlagpowdibythe t he
Agency multiplied by the reimbursement rate set out in Article 5.2 for each linked third party
concernedy

divided by

the EU contribution for the action calculated according to Article $.3.1

multiplied by

the final grant amour(see Article 5.3},

minus

{pre-financing and interim payments received by the beneficﬁry}
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(b) formally notify to each beneficigridentified according to point (a8 debit note
specifying the terms and date for paymdriteamountof the debit note isalculated
as follows:

{{amount calculated according to point (a) for the beneficiary concerned
divided by

the sum of the amounts calculated according to point (a) for all the beneficiaries identified according to
point (a)}

multiplied by
the amouhset out in the debit note formally notified to téncipal beneficiar}.

If paymentis notmade by the date specified in the debit ndie Agencyor the Commission
will recoverthe amount

(@) by offsettingitd wi t hout t he b ed edinstanypamguatsowedo ns ent
the beneficiary concernedy the Agency, the Commission oarother executive
agency(from the EU or Euratom budget)

In exceptional circumstances, to safeguardghe disancial interests, th&gencyor
the Commissiomay offsetbefore thgpaymentdatespecified in the debit nate

(b) by drawing on the Guarantee Fund.The Agencyor the Commissiomnvill formally
notify the beneficiary concernethe debit note on behalf of the Guarantee Fand
recover the amount:

(i) [OPTION 1 if Article 14 applies andoint and several liability has been
requested by thégency: if a linked third party has accepted joint and several
liability (see Article 14), byholding the third party liableup to the maximum
EU contribution indicated, for the linketthird party, in the estimated budget
(see Annex 2) and/BHOPTION 2: not applicable]

(i) by taking legal action (see Article 57)or by adopting an enforceable
decisionunder Article 299 of the Treaty on the Functioning of the EU (TFEU)
and Article 79(2) othe Financial Regulation No 966/2012

If paymentis not made by the date in the debit note, the amtwibé recovered (see above)
will be increased byate-payment interestat the rate set out in Articl.11,from the day
following the payment date ithe debit note, up to and includitige date thé\gencyor the
Commissiorreceivedull payment otheamount.

Partial paymergwill befirst creditedagainstexpenses, chargesd latepayment interest and
then against the principal.

Bank charges incued in the recoveryprocess willbe borne bythe beneficiary unless
Directive 2007/64/EGpplies.
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44.1.3 Recovery of amounts after payment of the balance

If, for a beneficiary, the revised final graatount (see Article 5.4) is lower than its share of
the final grant amount, it must repay the difference toAthency

The beneficiaryds share of the final grant a

{{{ beneficiaryés costs declared in the fiAgedy s umma.i
multiplied by the reimbursement rate seit in Article 5.2 for the beneficiary concerned

[plus

its Ilinked third partiesdé costs decl ared Agencyt he f i n
multiplied by the reimbursement rate set out in ArticRfér each linked third party concernéd]

divided by

the EU contribution for the action calculated according to Article }3.3.1
multiplied by

the final grant amount (see Article 5}3)

If the principal beneficiaryhas not distributed amounts receivéske Article 21.7), the
Agencywill also recover these amounts.

The Agencywill formally notify a pre-information letter to the beneficiargoncerned

- informing it of its intention to recover, the due amount and the reasonamhy

- inviting it to submit observations within 30 days of receiving notification
If no observationsare submitted or theAgency decides to pursue recovedespite the
observations it has receivatiwill confirm the amount to be recovered aondnally notify to
the beneficiay concernedh debit note. This notewill also specify the terms and the date for

payment.

If payment is not made by the date specified in the debit tiegé&gencyor the Commission
will recoverthe amount:

(@) by offsettingitd wi t hout t hseconbeath edainst anyampunts owed to
the beneficiaryconcernedby the Agency, the Commission or asther executive
agency(from the EU or Euratom budget)

Il n exceptional circumstances, tAgengy@f eguar
the Commisionmay offset before the payment date specified in the debit note

(b) by drawing on the Guarantee Fund The Agencyor the Commissiomvill formally

notify the beneficiary concernethe debit note on behalf of the Guarantee Fand
recover the amount:
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() [OPTION 1 if Article 14 applies andjoint and several liability has been
requested by thé&gency if a linked third party has accepted joint and several
liability (see Article 14), byholding the third party liableup to the maximum
EU contribution indicatedfor the linked third party, in the estimated budget
(see Annex 2) aifor] [OPTION 2: not applicable]

(i) by taking legal action (see Article 57) or by adopting an enforceable
decisionunder Article 299 of the Treaty on the Functioning of the EU (TFEU)
and Article 79(2) of the Financial Regulation No 966/2012

If paymentis not made by the daia the debitote, the amount to be recovered (see above)
will be increased byate-payment interestat the rate set out in Articl.11,from the day
following the date for payment in the debit note, up to and including the dat&giecy or

the Commissiomeceives full payment of the amount.

Partial paymergwill befirst creditedagainstexpenses, chargesid latepayment interest and
then against the principal.

Bank charges incurred in the recovaryocess willbe borne bythe beneficiary unless
Directive 2007/64/EGpplies.

ARTICLE 45 0 ADMINIST RATIVE SANCTIONS
In addition to contractual measures, the Agency or the Commission atsay adopt
administrative sactions under Articles 106 and 131(4) of the Financial Regulation No

966/2012 (i.e. exclusion from future procurement contracts, graueesand expert contracts
and/or financial penalties).

SECTION 2 LIABILITY FOR DAMAGES

ARTICLE 46 6 LIABILITY FOR DAMAGES
46.1 Liability of the Agency

The Agency cannot be held liable for any damage caused to the beneficiaries or to third
parties as a consequence of implementing the Agreemeluilingfor gross negligence.

The Agencycannot be held liable for grdamage caused by any of thenbficiaries or third
parties involved in the action, as a consequence on implementing the Agreement.

46.2 Liability of the beneficiaries
Except in case of force majeufsee Article 51), the beneficiaries must compensage t

Agencyfor any damage it sustains as a resiilthe implementation of the action or because
theaction was not implemented in full compliance witie Agreement.
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SECTION 3 SUSPENSION AND TERMINATION

ARTICLE 47 6 SUSPENSION OF PAYMENT DEADLINE
47.1 Conditions

The Agencymay d at any momend suspend the payment deadline (see Artzde? to
21.4)if a request for payment (see Article 20) cannot be approved because:

(a) it does not comply with the provisions of the Agreement (see Article 20);

(b) the scientific repors or financialreportshave not been submittexdt are not complete
or additional information is needed, or

(c) there is doubt about the eligibility of the costs declared in the financial stateamht
additional checks, reviews, auditsiovestigationsare necessary

47.2 Procedure

The Agencywill formally notify the principal beneficiaryof the suspensiorandthe reasons
why.

The suspensiowill take effectthe dg notification is sent by thAgency(seeArticle 52).

If the conditons for suspending the payment deadline are no langérthe suspension will
belifted 8 and the remaining period will resume.

If the suspension exceeds two monthspiirecipal beneficiarynayrequesthe Agencyif the
suspensiomwill continue.

If the paymentdeadlinehas been suspendeéde tothe nornrcompliance of the semtific or
financial reports(seeArticle 20) andthe revisedreport or statemensg not submitted or was
submitted but is also rejected, thédgency may also terminate the Agreemeat the
participation of the beneficiary (séeticle 50.3.1(1)).

ARTICLE 48 8 SUSPENSIONOF PAYMENTS

481 Conditions

The Agencymayd at anymomentd suspencgaymentsin whole or in parandfor one or
morebeneficiariesif:

(a) a beneficiaryor a naural person who has the power to represent or take decisions on
its behalf)has committedr is suspected of having committed

()  substantial errors, irregularities fraud or
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(i)  serious breach of obligationsnder tle Agreementor during the award
procedue (including improper implementation of the action, submission of
false information, failure to provide required information, breach of ethical
principles) or

(b) a beneficiary(or a natural person who has the power to represent or take decisions on
its beh#) has committed in other EU or Euratom grants awarded to it under similar
conditionsd systemic or recurrergrrors, irregularities, fraud or serious breach of
obligationsthat have a material impact dghis grant(extensionof findings from
other grants to this grant; seeArticle 22.5.2).

If payments are suspended for one or more beneficiaries, the Agency will make partial
payment(s) for the part(s) nstispendedif suspension concerns the payment of the balance,
0 once suspension is liftedl the pgment or the recovery of the amount(s) concerned will
be considered the payment of the balance that closes the action.

48.2 Procedure

Before suspending payments, thgency will formally notify the principal beneficiary or
beneficiary concerned

- informing it of its intention to suspend paymeatsdthe reasonwhy and

- inviting it to submitobservations within 30 daysd receving notification
If the Agencydoes not receive observations or decides to pursue the procedure despite the
observations it &s received it will formally notify confirmation of the suspension.
Otherwise, it will formally notify that the suspension procedure is not continued.

The suspension withke effectthe day theonfirmationnotification is sent by thAgency.

If the conditions forresuming payments araet, the suspension will ddted. The Agency
will formally notify the principal beneficiargr beneficiary concerned

During the suspensiothe periodic report(sjor all reporting periods except the last dsee
Article 20.3) must not contain any individual financial statements from the beneficiary
concernedand its linked third parties] The principal beneficiarynustinclude them in the
next periodic reportafter the suspension is lifted dr if suspension is ridifted before the

end of the actiod in the last periodic repart

The beneficiariesnay suspend implementation of tlaetion (seéArticle 49.1) or terminate
the Agreement or the participation of the beneficiary concerned (see Article 50.1 and 50.2).

ARTICLE 49 8 SUSPENSIONOF THE ACTION IMPLEMENTATION
49.1 Suspension of theaction implementation, by the beneficiaries

49.1.1 Conditions
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The beneficiaries may suspend implementation of the action or angfpgrif exceptional
circumstancesd in particular force majeure(see Article 51) 8 make implementation
impossible or excessively difficult.

49.1.2 Procedure

Theprincipal beneficiarymust immediately formally notify to th&gencythe suspension (see
Article 52), stating:

- thereasonsvhy and

- theexpecteddate of resumption.
The suspension withke effectthe daythis notification is received by th&gency
Once circumstances allofior implementationto resune, the principal beneficiary must
immediatelyformally notify the Agencyand reqestanamendmentof the Agreemento set
the date on which the actiovill be resumed, extend the duration of the action and make other
changesnecessary to adapt the action to the retwation (seéArticle 55) & unless the

Agreement or the participatiaf a beneficiary has been terminated (see Article 50).

The suspension will bifted with effect from the resumption date set out in the amendment.
This date may be before the date on which the amendment enters into force.

Costs incurred during suspemsiof the action implementation are not eligible (see Article 6).
49.2 Suspension of the action implementatiorby the Agency

49.2.1 Conditions

The Agencymay suspend implementation of the action or anyqfatt if:

(a) a beneficiary(or a natural peson who has the power to take decisions on its behalf)
has committedr is suspected of having committed

(i)  substantial errors, irregularities fraud or

(i)  serious breach of obligationsnder tle Agreementor during the award
procedure (including impropemplementation of the action, submission of
false information, failure to provide required information, breach of ethical
principles)

(b) a beneficiary(or a natural person who has the power to take decisions on its behalf)
has committedd in other EU or Ewuatom grants awarded to it under similar
conditionsd systemic or recurrergrrors, irregularities, fraud or serious breach of
obligationsthat have a material impact dhis grant(extension of findings from
other grantsto this grant; seeArticle 22.5.2),or

(c) the action is suspected of having lost its scientific or technological relevance.
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49.2.2 Procedure

Before suspending implementatiohthe actionthe Agencywill formally notify the principal
beneficiary or beneficiary concerned:

- informing it of its intention to suspehthe implementation arttie reasonwhy and

- inviting it to submit observations within 30 dagsreceving notification.
If the Agencydoes not receive observations or decides to pursue the prockxfymee the
observations ithas receivedit will formally notify confirmation of the suspension.

Otherwiseit will formally notify thatthe procedure is not continued.

The suspensiowill take effectfive days afterconfirmationnotification is receivedby the
principal beneficry (or on a later datspecified inthe notificatior).

It will be lifted if the conditions for resuming implementation of the action are met.

The principal beneficiary or beneficiary concerned will be formally notified of the lifting

the Agreementwill be amendedto setthe date on which the actiamll be resumed, extend
the duration of the action and make otbhbangesecessary to adapt the action to the new
situation (see Article 559 unless the Agreement has already been terminated (seesArticl
50).

The suspensiowill be lifted with effect fromthe resumption datset out in the amendment
Thisdate may be before the date on which the amendment enters into force.

Costs incurred during suspensiarenot eligible (see Article 6).

The benéciaries may not claim damages due to suspension b&dbacy(see Article 46).
Suspension of the action implementation does not affecA thee n cightdts terminate the
Agreement or participation of a beneficiary (see Article 50), reduce the graetaorer

amounts unduly paid (see Articles @3d44).

ARTICLE 50 o TERMINATION OF THE AGREEMENT OR OF THE
PARTICIPATION OF ONE OR MORE BENEFICIARIES

50.1 Termination of the Agreement by the beneficiaries
50.1.1 Conditions and procedure

The beneficiries mayd with the agreement of the principal investigigpi® terminate the
Agreement.

The principal beneficiary must formally notify termination to the Agency (see Article 52),
stating:

90



Grant Agreement numbeiingert numbdr[insert acronym[insert call identifiey

H2020 Model Grant Agreements: H2020 ERC MGA Multi: v5.01 .18.102017

(a) the reasons why and
(b) the date the termination will take effe€his date must be after the notification.

If no reasons are given or if the Agency considers the reasons do not justify termination, the
Agreement wil | b e twronmaed mnproperlgd .t o have been 0

The termination wiltake effecton the day spefted in the notification.
50.1.2 Effects

The principal beneficiary mugk within 60 days from when termination takes efféct
submit:

(i) a periodic financial report (for the open reporting period until termination; see Article
20.3) and

(i)  the final scienfic report (see Article 20.3).

If the Agency does not receive the reports within the deadline (see above), only costs which
are included in an approved periodic financial report will be taken into account.

The Agency will calculate the final grant amoun(see Article 5.3) and the balance (see
Article 21.4) on the basis of the reports submitted. Only costs incurred until termination are
eligible. Costs relating to contracts due for execution only after termination are not eligible.

Improper termination @y lead to a reduction of the grant (see Article 43).

After termination, the beneficiariesd obliga
Chapter 4, 36, 37, 380, 42, 43nd 4) continue to apply

50.2 Termination of the participation of one or more beneficiaries, by the beneficiaries
50.2.1 Conditions and procedure

The participation of one anorebeneficiaries maydterminated by the principal beneficiary,
on request of thbeneficiaryconcernear on behalf of the other benefidies.

The principal beneficiarynust formally notifytermination to thédgency(see Article 52) and
inform the beneficiary concerned.

| f the principal beneficiaryodés participatio
notification must be doneylanother beneficiary (acting dehalf ofthe other beneficiaries).

Thenotificationmustinclude

- thereasons why;
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- the opinion of the beneficiary concerned (or proof thetopinion has been requested
in writing);

- the date the termination takeffect This date must be after the notificati@mnd

- arequest for amendment (skeicle 55), with a proposal for reallocation of the tasks
and the estimated budget of the beneficiary concerned (see Annexes 1 and 2) and, if
necessary, the addition aine or more new beneficiaries (see Article 56). If
termination takes effect after the period set out in Article 3, no request for amendment
must be included unless the beneficiary concerned is the principal benefititdrig
case, the request for amemeht must propose a new principal beneficiary.

If this information is nogiven or if the Agency considersthat the reasonglo not justify
termination the participatiorwill be consideredo havebeenterminated improperly .

The termination wiltake effecton the day specified in the notification
50.2.2 Effects

The principal beneficiary must within 30 days from when termination takes efféct
submit:

- areport on the distribution of payments to the beneficiary concerned and

- if termination takes é&fe c t during the peritennatore t out
reportd from the beneficiary concerned, f o
termination, containing an overview of the progress of the work, information on the
eligible costs (including a breakdawof direct costs tablethe individual financial
statement and, if applicable, the certificate on the financial statement (see Article 20).

The information in the termination report must also be included in the periodic report for the
next reporting péod (see Article 20.3).

If the request for amendment is rejected by Algency (because it calls into question the
decision awarding the grant or breaches the principle of equal treatment of applibants),
Agreement may be terminated according to Aetie0.3.1(c).

If the request for amendment is accepted by the Agency, the Agreement anlidneledto
introduce the necessary changes (see Article 55).

The Agency willd on the basis of the periodic reports, the termination report and the report

on the dstribution of payment® calculatethe amount which is due to the beneficiandif

the (prefinancing and interim) payments received by the beneficiary exbeedmount.
Theamount which is dueis calculated in the following steps:

Step 10 Applicaton of the reimbursement rate to the eligible costs
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The grant amount for the beneficiary @alculated by applying the
reimbursement rafs) to thetotal eligible costs declared by the beneficiary
[and its linked third partiesjn the termination repornd approved by the
Agency.

Only costs incurred by the beneficiary concerned until termination takes
effect are eligible (see Article 6). Costs relating to contracts due for
execution only after termination are not eligible.

Step 20 Reduction due to sshantial errors, irregularities or fraud or serious breach

of obligations

In case of a reduction (see Article 43), the Agency will calculate the reduced
grant amount for the beneficiary by deducting the amount of the reduction
(calculated in proportion tthe seriousness of the errors, irregularities or
fraud or breach of obligations, in accordance with Article 43.2) from the
grant amount for the beneficiary.

If the payments receivezkceed the amountslue:

if termination takes effect during the pericet sut in Article 3 and the request for
amendment is acceptethe beneficiary concerned must repay to the principal
beneficiary the amount unduly received. The Agency will formally notify the
amount unduly received and request the beneficiary concernegdg it to the
principal beneficiary within 30 days of receiving notification. If it does not repay
the principal beneficiary, the Agency will draw upon the Guarantee Fund to pay
the principal beneficiary and themotify a debit note on behalf of the Guantee
Fundto the beneficiary concerned (see Article 44).

in all other cases (in particular if termination takes effect after the period set out in
Article 3), the Agency will formally notify a debit note to the beneficiary
concernedlf payment is notmade by the date in the debit notike Guarantee
Fundwill pay to theAgencythe amount due anithe Agency will notify a debit

note on behalf of the Guarantee Fund to the beneficiary conce(sesl Article

44),

if the beneficiary concerned is the famprincipal beneficiary, it must repay the
new principal beneficiarthe amount unduly receivednless:

- termination takes effect after an interim payment and

- the former principal beneficiary has not distributed amounts received as
pre-financing or inteéim payments (see Article 21.7).

In this case, the Agency will formally notifydebit note to the former principal
beneficiary.If payment is not made by the date in the debit nibte, Guarantee
Fundwill pay to the Agency the amount due. TAgencywill then pay the new
principal beneficiaryand notify a debit note on behalf of the Guarantee Fund to the
formerprincipal beneficiarysee Article 44).
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If the payments receivedo not exceed the amounts dueamounts owed to the
beneficiary concerned willincluded in the next interim or final payment.

If the Agency does not receive the termination report within the deadline (see above), only
costs included in an approved periodic report will be taken into account.

If the Agency does not receive the oepon the distribution of payments within the deadline
(see above), it will consider that:

- the principal beneficiary did not distribute any payment to the beneficiary concerned
and that

- the beneficiary concerned must not repay any amount to the pfibeipeficiary.

Improper termination may lead to a reduction of the grant (see Article 43) or termination of
the Agreement (see Article 50).

After termination, the concerned beneficiar.)
Section 3 of Chapt 4, 36, 37, 3840, 42, 43and 41) continue to apply.

50.3 Termination of the Agreement or of the participation of one or more beneficiaries,
by the Agency

50.3.1 Conditions

The Agencymay terminate the Agreement or the participation of one or memefigiaries,
if:

(a) one or more beneficiaries do not accede to the Agreement (see Article 56);

(b) a change to their legal, financial, scientific organisational or ownership sitdi@dion
those of its linked third parties)]s likely to substantially affect rodelay the
implementation of the action or calls into question the decision to award the grant;

(c) following termination of participation for one or more beneficiaries (see above), the
necessary changes to the Agreement would call into question the deisicting
the grant or breach the principle of equal treatment of applicants (see Article 55);

(d) implementation of the action is prevented by force majeure (see Article 51) or
suspended by the principal beneficiary (see Article 49.1) and either:

(i) resumptia is impossible or

(i)  the necessary changes to the Agreement would call into question the decision
awarding the grant or breach the principle of equal treatment of applicants;

(e) a beneficiary is declared bankrupt, being wound up, having its affairs adnadister
the courts, has entered into an arrangement with creditors, has suspended business
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activities, or is subject to any other similar proceedings or procedures under national
law;

() a beneficiary (or a natural person who has the power to represent dietagiens on
its behalf) has been found guilty of professional misconduct, proven by any means;

(9) a beneficiary does not comply with the applicable national law on taxes and social
security;

(h) the actio® with respect to the state of the &t is no longr of scientific or
technological relevance or no longer has any breakthrough potential ;

() not applicable;
(i) not applicable;

(k) a beneficiary (or a natural person who has the power to represent or take decisions on
its behalf) has committed fraud, corruptiam,is involved in a criminal organisation,
money laundering or any other illegal activity;

() a beneficiary (or a natural person who has the power to represent or take decisions on
its behalf) has committed:

() substantial errors, irregularities fraud or

(i)  serious breach of obligationsnder the Agreement or during the award
procedure ifcluding improper implementation of the action, submission of
false information, failure to provide required information, breach of ethical

principles;

(m) a beneficiary(or a natural person who has the power to represent or take decisions on
its behalf)has committedd in other EU or Euratom grants awarded to it under
similar conditionsd systemic or recurrent errors, irregularitigsaud or serious
breach of obligations #i havea material impact on this grargxtension of findings
from other grants to this grant; see Article 22.5.

(n) [OPTION 1: despite a specific request by the Agency, a beneficiary does not éequest
through the coordinat@ an amendment to the Agrearhéo end the participation of
one of its linked third partiesr international partnersthat is in one of the situations
under points (e), (f), (), (k), (), (m) or (n) and to reallocate its @SIETION 2:
not applicablé;

(o) [a][the] principal investigtor is no longer in a position to continue working under the
action.

50.3.2 Procedure

Before terminating the Agreement or participation of one or more beneficiaries, the Agency
will formally notify the principal beneficiaryr beneficiary concerne@with copy to the
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[OPTION for SyG and other ERC grants with more than one principal investigator
correspondingprincipal investigator)

- informing of its intention to terminate and the reasons why, and

- inviting it, within 30 days of receiving notificationo submit observations ardd in
case of Point (lii) abové® to inform the Agency of the measures to ensure
compliance with the obligations under the Agreement.

If the Agency does not receive observations or decides to pursue the procedure despite the
observations it has received, it will formally notify to the principal beneficaryeneficiary
concernedwith copy to thefOPTION for SyGand other ERC grants with more than one
principal investigator corresponding principal investigator) confirmation of the
termination and the date it will take effect. Otherwise, it will formally notify the principal
beneficiaryor beneficiary concerne@with copy to the[OPTION for SyG and other ERC

grants with more than one principal investigatocorrespondingy principal investigator) that

the procedure is not continued.

The termination wilkake effect

- for terminations under Points (b), (c), (e), (9), (h), (j), (M) and(o) above: on the
day specified in the notification of the confirmation (see ahove)

- for terminations under Points (a), (d), (f), (i), (k), (I.i) and (m) above: on the day after
the notification of the confirmation is received.

50.3.3 Effects
(a) for termination of the Agreement

The principal beneficiary mugt within 60 days from wén termination takes effeét
submit:

(i) a periodic financial report (for the last open reporting period until termination) (see
Article 20.3) and

(i)  afinal scientific report (see Article 20.2).

If the Agreement is terminated for breach of the obligatbosubmit reports (see Articles
20.6 and 50.3.1(I)xhe principal beneficiary may not submit any reports after termination.

If the Agency does not receive the reports within the deadline (see above), only costs
which are included in an approved periogpart will be taken into account.

The Agencywill calculate the final grant amount (see Article 5.3) and the balance (see
Article 21.4) on the basis of the reports submitted. Only costs incurred until termination
takes effect are eligible (see Article €osts relating to contracts due for execution only
after termination are not eligible.
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This does not affect th& g e n cighttesreduce the grant (see Article 43) or to impose
administrativesanctiongArticle 45).

The beneficiaries may not claim dages due to termination by the Agency (see Article
46).

After terminati on, the beneficiariesd obl i
3 of Chapter 4, 36, 37, 380, 42, 43and 4) continue to apply.

(b) for termination of the participation of one or more beneficiaries

The principal beneficiary must, within 60 days from when termination takes effect,
submit:

- areport on the distribution of payments to the beneficiary concerned,;

- a requestor amendment (see Article 55), with a proposalriallocation of the
tasks and estimated budget of the beneficiary concerned (see Annexes 1 and 2)
and, if necessary, the addition of one or more new beneficiaries (see Article 56). If
termination is notified after the period set out in Article 3, no rsgder
amendment must be submitted unless the beneficiary concerned is the principal
beneficiary. In this case the request for amendment must propose a new principal
beneficiary, and

- if termination takes effect during the period set out in Article 8ermination
report from the beneficiary concerned, for the open reporting period until
termination, containing an overview of the progress of the work, information on
the eligible costs (including a breakdown of direct costs talie),individual
financial statement and, if applicable, the certificate on the financial statement (see
Article 20).

The information in the termination report must also be included in the periodic report for
the next reporting period (see Article 20.3).

If the request for amendmt is rejected by thAgency(because it calls into question the
decision awarding the grant or breaches the principle of equal treatment of applibants)
Agreement may be terminated according to Article 50.3.1(c).

If the request for amendment is agtaxl by theAgency,the Agreement ismendedto
introduce the necessary changes (see Article 55).

The Agencywill 8 on the basis of the periodic reports, the termination report and the
report on the distribution of paymends calculate the amount which iglue to the
beneficiaryand if the (prefinancing and interim) payments received by the beneficiary
exceedhis amount.

Theamount which is dueis calculated in the following steps:

Step 18 Application of the reimbursement rate to the eligible costs
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The grant amount for the beneficiary dalculated by applying the
reimbursement rafs) to the total eligible costs declared by the
beneficiary[and its linked third parties]in the termination repornd
approved by thé&gency

Only costs incurred by & beneficiary concerned until termination
takes effect are eligible (see Article 6). Costs relating to contracts due
for execution only after termination are not eligible.

Step 20 Reduction due to substantial errors, irregularities or fraud or serious

breach of obligations

In case of a reduction (see Article 43), the Agency will calculate the
reduced grant amount for the beneficiary by deducting the amount of
the reduction (calculated in proportion to the seriousness of the errors,
irregularities or frad or breach of obligations, in accordance with
Article 43.2) from the grant amount for the beneficiary.

If the payments receiveekceed the amounts due

if termination takes effect during the period set out in Article 3 and the request
for amendment isaccepted,the beneficiary concerned must repay to the
principal beneficiary the amount unduly received. Bgencywill formally

notify the amount unduly received and request the beneficiary concerned to
repay it to the principal beneficiary within 30 dagf receiving notification. If

it does not repay the principal beneficiary, thgency will draw upon the
Guarantee Fund to pay the principal beneficiary and then notify a debit note on
behalf of the Guarantee Fund to the beneficiary concerned (see Adicl

in all other cases, in particular if termination takes effect after the period set
out in Article 3, the Agency will formally notify debit noteto the beneficiary
concerned. If payment is not made by the date in the debit note, the Guarantee
Fund will pay to the Agency the amount due and the Agency will notify a debit
note on behalf of the Guarantee Fund to the beneficiary concerned (see Article
44);

if the beneficiary concerned is the former principal beneficiary, it must repay
the new principbbeneficiary the amount unduly received, unless:

- termination takes effect after an interim payment, and

- the former principal beneficiary has not distributed amounts received as
pre-financing or interim payments (see Article 21.7)

In this case, theAgemncy will formally notify a debit note to the former

principal beneficiarylf payment is not made by the date in the debit nbee,
Guarantee Fundill pay to the Agency the amount due. TAgencywill then
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pay the newprincipal beneficiaryand notify a dbit note on behalf of the
Guarantee Fund to the formaincipal beneficiarysee Article 44).

If the payments receivedo not exceed the amounts dueamounts owed to the
beneficiary concerned will be included in the next interim or final payment.

If the Agencydoes not receive the termination report within the deadline (see above), only
costs included in an approved periodic report will be taken into account.

If the Agency does not receive the report on the distribution of payments within the
deadline ¢ee above), it will consider that:

- the principal beneficiary did not distribute any payment to the beneficiary
concerned, and that

- the beneficiary concerned must not repay any amount to the principal beneficiary.
After termination, the concerned bemefi ar y6s obl i gati ons (in

23, Section 3 of Chapter 4, 36, 37, 38, 42, 43and 4) continue to apply.

SECTION 4 FORCE MAJEURE

ARTICLE 51 8 FORCE MAJEURE

dorce majeur@mears anysituation or eventhat:
- prevents eithegparty from fulfilling their obligations under the Agreement,
- wasunforeseeablexceptional situatioandbeyond the partiécontrol

- wasnotdueto error or negligence on their p&ot on the part of third parties involved
in theaction), and

- proves b be inevitable in spite of exercising all due diligence.
The followingcannotbe invoked as force majeure

- anydefault of a service, defect in equipment or material or delays in making them
available unless they stem directly from a relevant caseafe majeure,

- labour disputesr strikes or
- financial difficulties

Any situation constitutindorce majeure mudte formally notifiedto theother partywithout
delay, stating the nature, likely duration and foreseeable effects
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The parties musmmediately take all the necessary steps to limit any damage due to force
majeure and do their bestresume implementation of the action as soon as possible

The party prevented by force majeure from fulfilling its obligations under the Agreement
camot beconsideredn breach othem

CHAPTER 7 FINAL PROVISIONS

ARTICLE 52 8 COMMUNICATION BETWEEN THE PARTIES
521 Form and means of communication

Communication under the Agreement(i nf or mat i on, request s,
notificamustonsd, etc.)

- be made in writingind
- bear the number of the Agreement

All communication must be made through Beaticipant Portaklectronic exchange system
and usinghe forms and templates provided there.

If & after the payment of the balande the Agencyfindsthat aformal notificationwasnot
accessed, a second formal notificatwifi be made by registered post with proof of delivery
(6f or mal n maperd NDeadlmesiwitl be calcalateflom the moment of the second
notification

Communicationsn the electronic exchange system must be made by geasmorised
according to thdParticipant Portalerms& Conditions. For naming the authorispérsons,
each beneficiary must have designadedefore the signature of this Agreeménta degal
entity appointedrepresentative (LEAR) The role and tasks of the LEAR are stipulated in
his/her appointment letter (sParticipant Portalerms& Conditiong.

If the electronic exchange system is temporarily unavailable, instructions will be given on the
Agency andCommissionwebsites.

52.2 Date of communication

Communications areconsideredo have been made when they are sent by the sending party
(i.e.on thedateand timethey are sent throughe electronic exchange system).

Formal notifications through theelectronic exchange systerare considered to have been
made when they are received by the receiving partyofi.¢he date and time atceptancéy
the receiving party, as indicated the time stamp. A formal notificationthat has not been
accepted within 10 days after sending is considered to have been accepted.

Formal notificationson paper sent byregistered postwith proof of delivery(only after the
payment of the balance) are considered to have been made on either:
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- thedeliverydateregistered by the postsérvice or
- thedeadline for collection at the post office

If the electronic exchange system is temporarily unavailathle sending party cannot be
considered in breach of its obligation to sammbmmunication within a specifietkadline.

52.3 Addresses for communication
Theelectronic exchange system must be accessed via the following URL:
[insert URL

The Agencywill formally notify the principal beneficiary and beneficiaries in advance any
changes to this URL.

Formal notifications on paper (only after the payment of the balance) addredsethe
Agencymust be sent to thafficial mailing address indicated on the Agency's website.

Formal notifications on papeionly after the payment othe balance) addressed the
bendiciaries must be sent to their legal address as specified inPtrticipant Portal
BeneficiaryRegister.

ARTICLE 530 INTERPRETATION OF THE AGREEMENT

53.1 Precedence of the Terms and Conditions over the Annexes

The provisionsin the Terms and Condins of the Agreementake precedence ovets
Annexes.

Annex 2 taks precedence over Annéx

53.2 Privileges and immunities

[OPTION 1 for all international organisations: Nothing in tle Agreementmay be
interpreted as a waiver of any privileges ornmnities accorded to thanert name of
international organisation($)oy its constituent documents or international [aw.

[OPTION 2: Not applicablé

ARTICLE 54 6 CALCULATION OF PERIODS, DATES AND DEADLINES

In accordance with Regulation No 1182¥7 periods expressed in daymonths or yearare
calculated from the moment the triggering event occurs.

% Regulation (EEC, Euratom) Nt182/71 of the Council of 3une 1971 determining the rules applicable to
periods, dates and timignits (OJ L 124, 8.6.1971, [).
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The day during which that event occurs is not considered as falling within the period.
ARTICLE 55 6 AMENDMENTS TO THE AGREEMENT

55.1 Conditions

The Agreement may be amended, unless tmeramententails changes to the Agreement
which would call into question the decision awarding the grarireachthe principle of
equal treatment of applicants

Amendments may be requested by any of the parties.

55.2 Procedure

The party requesting an amendment madbmit a request for amendment signed in the
electronic exchange system (ge#icle 52).

The principal beneficiarysubmits and receives requests for amendment on behalf of the
beneficiaries (see Anney).

If a change ofrincipal beneficiaryis requested without its agreement, submissiomrmust
be done by another beneficiary (actingbainalf of the other beneficiaries).

The request for amendment must include:
- the reasons why;
- the appropriate syorting documents, and

- for a change ofprincipal beneficiarywithout its agreement: the opinion of the
principal beneficiarfor proof that this opinion has been requested in writing).

The Agencymay request additional information.

If the pary receivirg the request agrees, it musgn the amendment in the electronic
exchange systemwithin 45 days of receiving notificatiofor any additional informadn the
Agencyhas requested]f it does not agree, it must formally notify dsagreement withithe

same deadlineThe deadline may be extended, if necessary for the assessment of the request.
If no notification is received within the deadline, the requsstonsidered to have been
rejected.

An anendmenenters into forceon the day othe signatureof the receiving party

An amendmentakes effect on the date agreed by the parties or, in the absence of such an
agreenent on the date on which the amendment eteo force.

ARTICLE 56 8 ACCESSION TO THE AGREEMENT
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56.1 Accession of the beneficiags mentioned in thePreamble

The other beneficiaries must accede to the Agreement by signing the Accession Form (see
Annex 3) in the electronic exchange system (see ArticleviB)n 30 days after its entry into

force (see Article 58JOPTION if Article 14 appliesand joint and several liability has been
requested:and, for beneficiaries for whickthe [Commission][Agency] has requested joint

and several liability of a linked third partyhy also submiing & at accessiond a
declaration onjoint and sevaal liability (see Annex 3aigned by the third party

They will assume the rights and obligatiamsderthe Agreementvith effect from the datefo
its entryinto force (see Article 58).

If a beneficiary does not accede to the Agreement within the atwadiine, theprincipal
beneficiarymustd within 30 daysd request an amendment to make any changes necessary
to ensure proper implementation of the action. This does not affe& the n aighbts
terminate the Agreement (see Atrticle 50).

56.2 Addition of new beneficiaies

In justified cases, the beneficiaries may request the addition of a new beneficiary.

For this purpose, therincipal beneficiarymust submit a request for amendment in
accordance wittrticle 55. It must include an Accession Fo(see Annex 3) signed by the
new beneficiary in the electronic exchange system (see Article 52).

New beneficiaries must assume the rights and obligations under the Agreement with effect
from the date of their accession specified in the Accession FoenA(sex 3).

ARTICLE 56a 6 TRANSFER OF THE AGREEMENT TO A NEW BENEFICIARY
0 PORTABILITY OF THE GRANT

56a.1 Conditions

[The][A] principal investigator may request the transfer of the action (or his/her part of it) to a
new beneficiary, provided that tlobjectives of the action remain achievable.

The principal beneficiaryOPTION for SyGand other ERC grants with more than one
principal investigator or, where applicable, his/her beneficiamnylay object only on the basis
that the transfer is not possiklader national law.

56a.2 Procedure

The principal beneficiary must formally notifyraquest for amendmentto the Agency (see
Article 55).

56a.3 Effects

The former beneficiary must agree with the principal investigator and the new beneficiary on
aplan to transfer the intellectual property rights under the Agreement to the new beneficiary
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The Agency will request the former beneficiary to transfer to the new beneficiary any part of
the prefinancing (see Article 21) not covered by an approved fiahneport.

If requestd by the principal investigator, the Agency meaquire theformer beneficiary to
transfer to the new beneficiary the equipment purchased and used exclusively for the action
(against reimbursement of the costs that have not yet depreciated The former
beneficiary may object only on the basis that the transfer is not possible under national law

ARTICLE 57 0 APPLICABLE LAW AND SETTLEMENT OF DISPUTES
57.1 Applicable law

The Agreement is governed by the applicable EU law, |lsapgntedf necessary by the law
of Belgium

[additional OPTION for international organisationsthat do not accepany appliceble law
clause As an exception, there is no applicable ltw [insert name(s) of the international
organisations concerngjd

[additional OPTION for international organisationsthat would acceptan applicable law
clausebut notthe standard clause (EU Belgian law): As an exception, the Agreement is
governed by a different applicable lawor the following beneficiaries:

- [insert name(s) of the international organisations concejné¢ty the applicable EU
law][ , suppementedf necessarly [by the lawof [Belgium][[insert name ofanother
Member State or EFTA counity [and, where appropriat¢, [by the general
principles governinghe law of international organisations and the rules of general
international law]

- [insert name(s) of the international organisations concerngoly the applicable EU
law][, suppementedf necessarly [by the lawof [Belgium][[insert name ofanother
Memlker State or EFTA countly] [and, where appropriat¢, [by the general
principles governing the law of international organisations and the rules of general
international law]

[same for other international organisatigrls

57.2 Dispute settlement

If a dispute concerning the interpretation, application or validity af #&greementcannot be
settled amicablythe General Coud or, on appeal, the Court of Justice of the European
Union & hassole jurisdiction. Such actiomaust be brought under Article 272 thle Treaty

on the Functioning of the EU (TFEU).

[additional OPTION for non-EU beneficiaries (except beneficiaries established in an
associated country with an association agreement to Horizon 2020 that stipulates sole
jurisdiction of the European Court bJustice} As an exceptionf such a dispute ibetween

the Agencyand [insert noREU beneficiary(ieshame(s), the competenBelgiancourts have

sole jurisdiction]
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[additional OPTION for international organisations andor beneficiaries noteceivingeEU
funding because noteligible for EU funding (see Article 9)which according to their
national law cannot be subject to the jurisdiction of tlBelgian courts: As an exceptionpf
the following beneficiaes

- [insert name of internationarganisation or beneficiarynot eligible for EU funding

- [insert name ointernational organisation or beneficiaryot eligible for EU funding
[same for other beneficiaries that aneternational organisations obeneficiares not
eligible for EU fundingd

suchdisputes mustd if they cannot be settled amicab&y be referred to arbitrationEach
party must formally notify to the other party its intention of resorting to arbitration and the
identity of the arbitratorThe Permanent Court of Arbitration Optional Rufes Arbitration
Involving International Organisations and States in force at the dagatoy into force of the
Agreementwill apply. The appointing athority will be the Secretar(general of the
Permanent Court of Arbitration following a written requastomitted by eitheparty. The
arbitration proceedinggnusttake place in Brusseland the language used in the arbitral
proceedings will be EnglisfThearbitral awardwill be binding on alparties andwill not be
subject toappeal]

If a dispute conams administrativesanctions offsetting or an enforceable decisionder
Article 299 TFEU (see Atrticles 44, 45 and 46), the beneficiaries must bring action before the
General Court or, on appeal, the Court of Justice of the European Udiamder Artick

263 TFEU.Actions againsbffsetting andenforceable decisions must be brought against the
Commission (not against the Agency).

ARTICLE 58 8 ENTRY INTO FORCE OF THE AGREEMENT

The Agreementwill enterinto force on the day of signatuby the Agencyor the principal
beneficiary, depending on which is later

SIGNATURES

For theprincipal beneficiary For theAgency
[function/forename/surnarhe [forename/surnanje

[electronic signatuile [electronic signatuie

Donein [Englisi on [electronic time stanip Donein [Englisi on [electronic time

stamp
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i print format A4
P MODEL ANNEX 2 FOR H2020 ERC MGA & MULTI
landscape
PART B: ESTIMATED BUDGET FOR THE ACTION
Estimated eligiblé costs (per budget category) EU contribution Additional information
b Maximum EU WEC I
0 B. Direct costs d 2 Reimbursemg Information for|Information fo Other
A. Direct personnel costs " D. Other direct costs i Total grant " . "
C subcontracting E. Indirect costs Clacoss ntrate % | contribution® a indirect costs { auditors: | information:
amount
|A.1 Employees (or (A4 SME owners D.1 Travel D.5 Costs of Estimated cost| Declaration of| Estimated cost
equivalent) without salary internally invoiced| ofinkind | costsunder [of beneficiaried
|A.2 Natural persons under [A.5 Beneficiaries that D.2 Equipment  [goods and service| contributions Point D.4 linked third
direct contract are natural persons not used on parties not
A.3 Seconded persons D.3 Other goods premises (S
and services  funding/
[D.4 Costs of largd international
research partners
6 Flat- lg
ErmelcEs Actual unit Unit’ Actual Actual unit atrate
25%
a Total b [ No hours| Total ¢ d e Total f 0=0,25x(a+b- h = a+b+c+d+e+f- i i k I Yes/No

1 [short name
beneficiary]
[short name linked thir
party]|
[short name linked thire
party not eligible for
funding]
|[short name Tinked thirc
party requesting zer
funding]
[short name|
international partner])

Total beneficiary

2 [short name

vl
[short name linked thirc
party])

Total beneficiary

X [short name
beneficiary not eligible
[for funding]10

X [short name
beneficiary requesting

zero funding'®

[short name linked thire
party]"|
Total beneficiary

| Total consortium

1 See Atrticle 6 for the eligibility conditions

2mcﬂrect costs covered by an operating grant (received under any EU or Euratom funding programme; see Article 6.5.(b)) are ineligible under the GA. Therefore, a beneficiary/linked third party that receives an operating grant during the action's dut
declare indirect costs for the year(s)/reporting period(s) covered by the operating grant, unless it can demonstrate that the operating grant does not cover any costs of the action (see Article 6.2.E).

3 This is theheoretical amount of EU contribution that the system calculates automatically (by multiplying all the budgeted costs by the reimbursement ratedofitisal amount is capped by the 'maximum grant amount' (that the Commission/Agency det
to grant for the action) (see Article 5.1).

4The ‘maximum grant amount' is the maximum grant amount decided by the Commission/Agency. It normally corresponds to the requested grant, but may be lower.

® See Article 5 for the forms of costs

6 Unit : hours worked on the action; costs per unit (hourly rate) : calculated according to beneficiary's usual accounting practice

7 See Annex 2a 'Additional information on the estimated budget' for the details (costs per hour (hourly rate)).

8 Unit and costs per unit: calculated according to the beneficiary's usual accounting practice.

o Flat rate : 25% of eligible direct costs, from which are excluded: direct costs of subcontracting and costs of in-kind contributions not used on premises (see Article 6.2.E)
0 See Article 9 for beneficiaries not receiving funding

u Only for linked third parties that receifending
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ANNEX 2a

ADDITIONAL INFORMATI ON ON THE ESTIMATED BUDGET

U Instructions and footnotes in blue will not appear in the text generated by the IT system (since
they are internal instructions only).

U For options [in square brackets]: the applicable option will be chosen by the IT system. Options
not chosen will automatically not appear.

i For fields in [grey in square brackets] (even if they are part of an option as specified in the
previous item): IT system will enter the appropriate data.

Unit cost for SME owners/natural beneficiaries without salary

1. Costs for a| SME owner|[ beneficiary that is a natural persor} not receiving a salary
Units: hours worked on the action

Amountperm i t (6 h ocaleculatgd accarding o yhe following formtfia

{{ EUR 4,880/ 143 hours}
multiplied by

{country-specific correction coefficient of the country where the beneficiary is established}

Country-specific correction coefficient (in force tne time of the call):

EU Member States

country | coefficient | country | coefficient | country | coefficient | country | coefficient | country | coefficient
AT 1067% DK 1350% HR 83.9% LV 77.7% SE 121.8%
BE 100.0% EE 79.4% HU 77.5% MT 84.4% SI 86.1%
BG 62.0% EL 88.7%% IE 115.6% NL 107.9% SK 80.4%
CY 82.6% ES 95.4% IT 104.4% PL 75.5% UK 139.8%
CZ 81.78% Fl 120.8% LT 72.5% PT 84.2%
DE 97.0% FR 115.7% LU 100.0% RO 688%

H2020 associated countries

country | codficient | country | coefficient | country | coefficient | country | coefficient
AL 653% FO 135.0% MD 62.01% RS 67.3%

AM 75.4% GE 75.3% ME 64.8% TN 67.%%
BA 69.0% IL 106.1% MK 60.0% TR 82.1%
CH 121.2% IS 115.3% NO 130.6% UA 70.8%

Other countries

country | coefficient | country | coefficient | country | coefficient | country | coefficient | country | coefficient
AE 91.5% CR 82.1% JP 105.5% NC 1172% TD 117.8%
AO 128.1% CuU 78.6% KE 81.5% NE 84.8% TG 84.%%

37

New amounts per unit and country coefficients will apply only for calls under Work Programme@20.8
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AR 65.6% CVv 71.7% KG 80.3% NG 92.6% TH 71.6%
AU 104.4% DJ 86.5% KH 74.5% NI 56.5% TJ 62.20
AZ 88.3% DO 62.%% KM 69.1% NP 77.0% TL 89.4%
BB 112.5% DZ 74.0% KR 97.8% NZ 99.4% ™ 63.40
BD 61.1% EC 75.%% KZ 81.I% PA 63.20 TO 85.0%
BF 96.6% EG 57.% LA 89.%% PE 80.2% 1T 81.0%
Bl 74.2% ER 98.% LB 86.3% PG 101.%% ™W 82. ™
BJ 97.0% ET 85.1% LI 121.2% PH 73.4% TZ 65.40
BM 151.%% FJ 68.1% LK 69.% PK 51.9% UG 70.5%
BO 67.%% GA 107.8%6 LR 111.% PS 110.8% us 99.1%
BR 97.% GH 64.1% LS 48.3% PY 69.0% uy 84.3%
BW 51.76 GM 69.0% LY 57.6% RU 105.4% uz 66.5%
BY 59.5% GN 73. ™ MA 75.%% RW 82.5% VE 90.26
BZ 77.0% GT 82.6% MG 86.0% SA 80.8% VN 53.3%
CA 87.8% GW 96.6% ML 94.%% SB 107.4% VU 108.0%
CD 137.%% GY 62.20 MM 65.5% SD 99.%% WS 83.0%
CF 108.8% HK 100.84 MR 62.5% SG 113.0% XK 65.5%
CG 120.8% HN 73.%% MU 74.%% SL 106.8% YE 81.1%
Cl 98.3% HT 94.6% MW 68.0% SN 94. %% ZA 50.8%
CL 58.% ID 69.8% MX 67.1% SR 56.0% M 77.4%
CM 96.0% IN 63.4% MY 68.8% SV 69.6% ZW 91.8%
CN 91.%% JM 92.0% Mz 71.5% SY 77.2%%

CO 7. JO 86.5% NA 61.%% SZ 53.5%

[additional OPTION for beneficiaries/linked third parties that have aut to use the unit cost (in the
proposal/with an amendmen#or the following beneficiaries/linked third parties, the amounts per unit
(hourly rate) are fixed as follows:

- Beneficiary/linked third partyghort namg EUR [insert amourjt
- Beneficiary/linkedthird party hort namg EUR [insert amourjt
[same for other beneficiaries/linked third parties, if neceksary

Estimated number of unitsee Annex 2
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ANNEX 3

ACCESSION FORM FOR BENEFICIARIES

[Full official name of the beneficiary/new beneficiay/new principal beneficiary (short

name) established irjofficial address in ful], [OPTION for beneficiaries with VAT VAT
number[insert numbef], ( 6t he benefici ary] |, éeprésentepfori nci p
the purpose of signing this Accessieorm by forename and surname, functjon

hereby agrees
to becomelbeneficiary][principal beneficiary} No [insertbeneficiaryno]
in Grant AgreementNo [insert agreement numldr 6t he Agr eement 0)

between[full official name ofthe principal benefi@ry] and the European Research Council
Executive Agency ( EurRdeEtde powert delegatedl dpye thec Buipean
Commi ssion (6tfthe Commissiono),

for the action entitled [insert title of the actiofinsert acronyni)
[OPTION for beneficiariegnew beneficiariesand mandates

the principal beneficiaryto submit and sign in its name and on its behalf @amgndmentgo
the Agreement, in accordance with Article]55.

By signing this Accession Form, the beneficiary accepts the grant and agf€RTi®ON:

for new principal beneficiaries take on the obligations and role pfincipal beneficiaryand

to] implementit in accordanceavith the Agreement, with all the obligations and conditions it

sets ouf OPTION for new beneficiaries as from jnsertdate [the date of signature of the
Accession Form][the date of entry into force of the amendmedstlc(c e s si)on dat
[additional OPTION for change of beneficiardue to partial takeover and withjoint and
severalliability for undue amounts paid tanset short name of former beneficigryi.e.

recoveries)] 0 if the [Commission][Agency] agrees with thexjuest for amendmgnt

SIGNATURE
For the beneficiapmew beneficiary/new principal beneficiary:
[function/forename/suamg

[electronic signatuiie

Donein [Englisi on[electronic time stanip
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ANNEX 3a

DECLARATION ON JOINT AND SEVERAL LIABILITY OF
LINKED THIRD PARTIES

(to be filled by the linked third party and submitted by theebeiary if Article 14 appliesand linked third party
liability has been requested by the Agency

[full official name of the entity affiliated or linked to the beneficiary (short name},
established indfficial address in fu]l [OPTION for linked third parties with VAT: VAT
number[insertnumbel] ( 6t he | i n k aabresertied fordthe puspose pf &igning this
Declaration orjoint and severaliability by its legal representatiyg) [forename and surname,
function ofthe legal representati(@ of thelinked third party,

linked to beneficiary Noifisert numbgr[full official name of the beneficiargshort namyg,
established indfficial address in fu]l [OPTION for beneficiaries with VAT:VAT number
[insertnumbet] ( 6t he beneficiaryd)

hereby acceptgoint and several liability with the beneficiary
for any amount owed to thé&gencyby the beneficiaryunder Grant AgreementNo [insert
agreement numbgf(insert acronynj, up to the maximum EU contribution indicated, for the
linked third paty, in the estimated budget (see Anr2gx
The linked third party irrevocably and unconditionally agreegayamounts requested under
this Declaratiorio theAgency, immediately and at first demand.

For the linked third party
[forenamegurname/functioh

signature

Donein Englishat [placd, on[datg
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i int f t Ad
print forma MODEL ANNEX 4 FOR H2020 ERC MGA & MULTI
landscape
FINANCIAL STATEMENT FOR BENEFICIARY [name]/ LINKED THIRD PARTY [name] FOR REPORTING PERIOD [reporting period]
o1 ) — Additional
EU contribution . .
Eligible” costs (per budget category) Receipts information
i E. Indirect i Maximum EU i

A. Direct personnel costs =k DI cogts 9 D. Other direct costs 2 Total costs Receipts A il 3 Requgstgd = I.nfo.rma"on S

subcontracting costs rate % contribution” | contribution indirect costs
A.1 Employees (or equivalent) |A.4 SME owners D.1 Travel [D.4 Costs of |D.5 Costs of Receipts of the Costs of in-kin|
without salary large research |internally action, to be contributions

infrastructure] [invoiced goods reported in the las not used on

A.2 Natural persons under direct[A.5 Beneficiaries that D.2 Equipment and services reporting period, premises

A.3 Seconded persons D.3 Other good according to Articl
and services 533
5
Form of Cos[‘s‘ Actual Unit Unit Actual Actual Actual Unit Flat-rate
25%
h=0,25x(a+b+cH i= .
a Total b No hours| Total ¢ d e [fl Total g +fl+g-n) atbictd+dq +gth j k m n

[short name

[party]

beneficiary/linked third

The beneficiary/linked third party hereby confirms that:
The information provided is complete, reliable and true.
The costs declared are eligible (see Article 6).
The costs can be substantiated by adequate records and supporting documentation that will be produced upon request or in the context of checks, reviews, audits and investigations (see Articles 17, 18 and 22).
For the last reporting period: that all the receipts have been declared (see Article 5.3.3).

i Please declare all eligible costs, even if they exceed the amounts indicated in the estimated budget (see Annex 2). Only amounts that were declared in your individual financial statements can be taken intoincnientitateace other costs that are

See Atrticle 6 for the eligibility conditions
The indirect costs claimed must be free of any amounts covered by an operating grant (received under any EU or Euratom funding programme; see Article 6.2.E). If you have received an operating grant during this reporting period, you cannot claim
you can demonstrate that the operating grant does not cover any costs of the action.
This is theheoretical amount of EU contribution that the system calculates automatically (by multiplying the reimbursement rate by the total costs declared). The amount you request (in the column 'requested EU contbielgies’) may

4 See Atrticle 5 for the forms of costs
s Flat rate : 25% of eligible direct costs, from which are excluded: direct costs of subcontracting and costs of in-kind contributions not used on premises (see Atrticle 6.2.E)
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ANNEX 5

MODEL FOR THE CERTIFICATE ON THE FINANCIAL STATEMENTS

U For options [in italics in square brackets]: choose the applicable option. Options not chosen should
be deleted.
i For fields in [grey in square brackets]: enter the appropriate data

TABLE OF CONTENTS

TERMS OF REFERENCE®R AN INDEPENDEN" REPORT OF FACTUALFINDINGS ON COSTS
DECLARED UNDER A GRANT AGREEMENT FINANCHED UNDER THE HORIZON2020 RESEARCH
FRAMEWORK PROGRAMME........cccciiiiiiiiiii i 2

INDEPENDENT REPORT ®© FACTUAL FINDINGS ON COSTS DECLARED UNIER A GRANT
AGREEMENT FINANCED WINDER THE HORIZON 202 RESEARCH FRAMEWORKPROGRAMME

eeeeéééeeceeceeceéeéeeeeceececeééceeeee s
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Terms of Reference fo an Independent Report of Factual Findings on costs declared
under a Grant Agreement financed under the Horizon 2020 Research and Innovation
Framework Programme

This document sets out tBEerms of ReferencgToR)6under which

[OPTION 1: [insert name bthe beneficiary ( 6t he Benef i cingert yaing ¢fthe | OP T |
linked thirdparty ( 6t he Linked Third PartyOdihsertnanteiofitth par t y
beneficiary ( 6t he Beneficiarydo)]

agrees to engage
[insert legal name of theauditor] ( 6t he Audi t or 6)

t o produce an i ndependent report of factual f
Statement($) drawn up by the[Beneficiary] [Linked Third Party]for the Horizon 2020 grant
agreementifisert number of the grant agreemn, title of the action, acronym and duration frofn/to
(6the Agreementd), and

to issue a Certificate on the Financi al St at emen
based on the compulsory reporting template stipulated by the Commissio

The Agreement has been concluded under the Ho#@88 Research and Innovation Framework
Programme (H2020) between the Beneficiary fDBTION 1: the European Union, represented by

the European Commi ssion (6the ComeabEneagy Canmonjty [ OPT
(Euratom,) represented by the European Commi ssi
Executive Agency (REA)] [European Research Council Executive Agency (ERCEA)] [Innovation and
Networks Executive Agency (INEA)] [ExecutiveeAgy for Small and Mediusized Enterprises

( EASME) ] (6t he Agencyo6) , under t he power s del
Commi ssiond) .|

The[Commission] [Agency]s mentioned as a signatory of the Agreement with the Beneficiary only.
The[European Union][Euratom][Agencylis not a party to this engagement.

1.1 Subject of the engagement

The principal beneficiary must submit to thgencythe final report within 60 days following the end

of the last reporting period which should include, amongst otlbeuments, a CFS for each
beneficiary and for each linked third party that requests a total contribution of EUR 325 000 or more,
as reimbursement @fctual costs and unit costs calculated on the basis of its usual cost accounting
practices (see Article 20 of the Agreement). The CFS must cover all reporting periods of the
beneficiary or linked third party indicated above.

The Beneficiary must submit to the principal beneficiary the CFS for itself and for its linked third
party(ies), if the CFS must becinded in the final report according to Article 20.4 of the Agreement.

The CFS is composed of two separate documents:

' By which costs under the Agreement are declared (se
the Grant Agreement).
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- The Terms of Ref er ence (Benefitiary] [LiokedThirdtParty] be si g
and the Auditor;

- The Auditoroepontdepéndearctt uldl Findings (06the
Auditorodos | etterhead, dat ed, stamped and si
officer) which includes the agreedp on procedures (6the Procedur
Auditor,andbhe st andard factual findings (6the Find

If the CFS must be included in the final report according to Article 20.4 of the Agreement, the request
for payment of the balance relating to the Agreement cannot be madetwitbdCFS. However, the
payment for reimbursement of costs covered by the CFS does not preclu@entingssion the
Agency, the European AntiFrraud Office and the European Court of Auditors from carrying out
checks, reviews, audits and investigationsceoadance with Article 22 of the Agreement.

1.2 Responsibilities

The[Beneficiary] [Linked Third Party]:

1 must draw up the Financial Statement(s) for the action financed by the Agreement in
compliance with the obligations under the Agreement. The Financgrgent(s) must be
drawn up accordingtothe Benef i ci ary 6 s] [abcoumtkge ahd Bodki r d P a
keeping system and the underlying accounts and records;
must send the Financial Statement(s) to the Auditor;
is responsible and liable for the accura€yhe Financial Statement(s);
is responsible for the completeness and accuracy of the information provided to enable the
Auditor to carry out the Procedures. It must provide the Auditor with a written representation
letter supporting these statements. Mngiten representation letter must state the period
covered by the statements and must be dated;

9 accepts that the Auditor cannot carry out the Procedures unless it is given full access to the
[ Beneficiaryo6s] [staff andt acdounfing aseldas Bng pthey @levhnt
records and documentation.

= =4 =4

The Auditor:

1 [Option 1 by defaultis qualified to carry out statutory audits of accounting documents in
accordance with Directive 2006/43/EC of the European Parliament and of the Council of 17
May 2006 on statutory audits of annual accounts and consolidated accounts, amending
Council Directives 78/660/EEC and 83/349/EEC and repealing Council Directive 84/253/EEC
or similar national regulatiohs

1 [Option 2 if the Beneficiary or Linked Third Party has independent Public Officers a
competent and independent Public Officer for which the relevant national authorities have
established the legal capacity to audit the Benefikiary

1 [Option 3 if the Beneficiary or Linked Third Party is an internationajanisation: is an
[internal] [external] auditor in accordance with the internal financial regulations and
procedures of the international organiségftion

The Auditor:
1 must be independent from the Beneficifagd the Linked Third Partylin particular, itmust
not have been involved in preparingtheBenef i ci ar y o s] [Financidk e d Thi
Statement(s);
must plan work so that the Procedures may be carried out and the Findings may be assessed,
must adhere to the Procedures laid down and the compuégmort format;
must carry out the engagement in accordance with this ToR;
must document matters which are important to support the Report;
must base its Report on the evidence gathered,;

= =4 =8 -8 =9
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1 must submit the Report to tfBeneficiary] [Linked Third Party]
The Commissionsets out the Procedures to be carried out by the Auditor. The Auditor is not
responsible for their suitability or pertinence. As this engagement is not an assurance engagement, the
Auditor does not provide an audit opinion or a statemenssifrance.

1.3 Applicable Standards
The Auditor must comply with these Terms of Reference and:with

- the I nternational St andar d Eogagenitetd ta tperfdrm Ser v i
Agreedupon Procedures regarding Financial Informati@s issued by thénternational
Auditing and Assurance Standards Board (IAASB)

- the Code of Ethics for Professional Accountaigsued by thénternational Ethics Standards
Board for Accountants (IESBA)Although ISRS 4400 states that independence is not a
requirement for egagements to carry out agregabn procedures, th€pmmissioh[Agency
requires that the Auditor also complies with

The Auditords Report mu s t state that there is
between the Auditor and the Beneficigand the Linked Third Party]and must specify if the
service is invoiced the total fee paid to the Auditor for providing the Report.

1.4 Reporting

The Report must be written in the language of the Agreemen#(geke 20.7).

Under Article 22 of the Agreement, t@®mmissiorthe Agency, the European Antirraud Office and

the Court of Auditors have the right to audit any work that is carried out under the action and for
which costs are declared frotté Europea Union] [Euratom] budget This includes work related to

this engagement. The Auditor must provide access to all working papers (e.g. recalculation of hourly
rates, verification of the time declared for the action) related to this assignmenCidrtimaisson the
Agency, the European Anfrraud Office or the European Court of Auditors requests them.

1.5 Timing

The Report must be provided pgd Month yyyy .

1.6 Other terms

[The [Beneficiary] [Linked Third Party] and the Auditor can use this section to agres¥ specific

ter ms, such as t he Audi tor 6s fees, l'iability,
contradict the terms specified abdve.

[legal name of the Auditpr [legal name of thiBeneficiary][Linked Third Party]
[name & function of atorised representatilyd name & function of authorised representdtive
[dd Month yyyy [dd Month yyyy

Signature of the Auditor Signature of théBeneficiary][Linked Third Party]

2 Supreme Auil Institutions applying INTOSAktandards may carry out the Procedures according to the

correspondindnternational Standards of Supreme Audit Institutions and code of ethics issued by INTOSAI
i nstead of the I nternation®IS6)Stddd@8@8r dandn t Rel aCoedde
Professional Accountants issued by the IAASB and the IESBA.
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Independent Report of Factual Findings on costs declared
under Horizon 2020 Research and Innovation Framework Programme

(To be printed on the Auditordés |l etterhead)

To

[ name of contact person]s)jPositior]

[[Benef i]ldii mkya@s ThHhamel Partyds
[ Addres$

[ dd Month yyyy

Dear Name of contet person(g)
As agreed under the terms of reference datid fonth yyyy

with [OPTION 1: [insert name of the beneficidgry ( 6t he Benef i cinsentname of [ OP
the linked thirdparty ( 6t he Li nked Third Partyoipsertnanhmefr d par
the beneficiary ( 6t he Beneficiaryd)],

we
[name of the auditdr ( 6t he Audi tor 6),
established at
[full address/city/state/province/country
represented by
[name and function of an authorised represenfative

have carried out the procedures agredgth you regarding the costs declared in the Financial
Statement($)of the[Beneficiary] [Linked Third Partylconcerning the grant agreement
[insert grant agreement reference: number, title of the action and agronym6t he Agr e e me nt

with a total cosdeclared of
[total amourit EUR,

and a total of actual costs and unit costs calculated in accordance wjthBtleen e f i ci ar y 6 s ]
Third Bauaybspst accounting practicesdéd decl ared

[sum of total actual costs and total unit costs caledlat accordance withtfeBe nef i ci ar y 6 s ]
Thi r d Bsaal dost @&solinting practitedUR

andher eby provide our I ndependent R e p osind theo f Fac
compulsory report format agreed with you.

The Report

Our engagemmnt was carried out i n accordance with the
this Report. The Report includes the agrgedon procedures (6the Procedu
standard factual findings (6the Findingsd) exami

® By which the Beneficiary declares costs under the A

Annex 4 to the Agreement).
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The Procedures ave carried out solely to assist tli@mmissioh[Agency in evaluating whether the
[Benef il]dqliamrkyedds T h]i codls inPther dcgodpmnying Financial Statement(s) were
declared in accordance with the Agreement. [R@mmission] [Agencydraws itsown conclusions
from the Report and any additional information it may require.

The scope of the Procedures was defined by the Commi3sierefore, the Auditor is not responsible

for their suitability or pertinence. Since the Procedures carried outitabmsieither an audit nor a

review made in accordance with International Standards on Auditing or International Standards on
Review Engagements, the Auditor does not give a statement of assurance on the Financial Statements.

Had the Auditor carried owddditional procedures or an audit of heBenef i ci ar y 6 s] [ Li
P a r t Amméansidl Statements in accordance with International Standards on Auditing or International
Standards on Review Engagements, other matters might have come to its attehtiulanhave

been included in the Report.

Not applicable Findings

We examined the Financial Statement(s) stated above and considered the following Findings not
applicable:

Explanation (to be removed from the Report):

If a Finding was not applicable,ihust be MNAr&kedoéMdst 6applicabl ed)
right-hand column of the table and means that the Finding did not have to be corroborated by the Aud
the related Procedure(s) did not have to be carried out.

The reasonsfahe nonapplication of a certain Finding must be obvious i.e.

i) if no cost was declared under a certain category then the related Finding(s) and Procedure
not applicable;

i) if the condition set to apply certain Procedure(s) are not met tated Finding(s) and thos
Procedure(s) are not applicabl e. For i ns
currency other than eurod the Procedure
established i n e.Bimbady, ifano additromat remarenation i€ pail, ithe relat
Finding(s) and Procedure(s) for additional remuneration are not applicable.

List here all Findings considered not applicable for the present engagement and explain t
reasons of the norapplicability.
e .

Exceptions

Apart from the exceptions listed below, ffigeneficiary] [Linked Third Party]provided the Auditor

all the documentation and accounting information needed by the Auditor to carry out the requested
Procedures and evaluateetFindings.

Explanation (to be removed from the Report):

- I'f the Auditor was not able to successf ulEb
(6Exceptiond) i n the e¢andcoimmobthedtable. g 'he reason soatthas
inability to reconcile key information or the unavailability of data that prevents the Auditor
carrying out the Procedure must be indicated below.

- If the Auditor cannot corroborate a standard finding after having carried out the correspo
procedur e, it mustEbal(d&Exbepmaoké)d amsd,0 whe
Finding was not fulfilled and its possible impact must be explained here below.

List here any exceptions and add any information on the cause and possible cemsences of
each exception, if known. If the exception is quantifiable, include the corresponding amount.
é .
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Example (to be removed from the Report):
1. The Beneficiary was wunable to substantiat
2. Finding number 30 was ndulfilled because the methodology used by the Beneficiary
calculate unit costs was different from the one approved by the Commission. The differe

were as foll ows: é
3. After carrying out the agreed procedures to confirm the Finding number 31, thiewodnd a
di fference of EUR. The di ff

Further Remarks

In addition to reporting on the results of the specific procedures carried out, the Auditor would like to
make the following general remarks:

Example @ be removed from the Report):
1. Regarding Finding number 8 the conditions for additional remuneration were considered

fulfilled because é
2. In order to be able to confirm the Finding number 15 we carried out the following addition
procedures: é&.

Useof this Report

This Report may be used only for the purpose described in the above objective. It was prepared solely
for the confidential use of tH8eneficiary] [Linked Third Party]land the Commissioh[ Agency, and

only to be submitted to thECommis$on] [Agency] in connection with the requirements set out in
Article 20.4 of the Agreement. The Report may not be used bdreficiary] [Linked Third Party]

or by the Commissioh[Agency for any other purpose, nor may it be distributed to any otheies.

The [Commission] [Agencyjmay only disclose the Report to authorised parties, in particular to the
European AntiFraud Office (OLAF) and the European Court of Auditors.

This Report relates only to the Financial Statement(s) submitted [Gah@rission] [Agency]by the
[Beneficiary] [Linked Third Party]for the Agreement. Therefore, it does not extend to any other of
theBenef i]ldii mkyd@s T H Fimadcial Statenegt@)s

There was no conflict of interédtetween the Auditor and theeBeficiary[and Linked Third Party]
in establishing this Report. The total fee paid to the Auditor for providing the Report was EUR
(including EUR of deductible VAT).

We look forward to discussing our Report with you and would be pleasevae any further
information or assistance.

[legal name of the Auditpr

[name and function of an authorised representative
[dd Month yyyy

Signature of the Auditor

* A conflict of interest arises when the Auditor's objectivity to establish the certificate is compromised in fact

or in appearance when the Auditor for instance:

- was involved in the preparation of the Financial Statements;

- stands to benefit directly should the cectiie be accepted;

- has a close relationship with any person representing the beneficiary;

- is adirector, trustee or partner of the beneficiary; or

- is in any other situation that compromises his or her independence or ability to establish tlateertif
impartially.
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Agreed-upon procedures to be performed and standard factual findings to be confirmed kthe Auditor

The European Commission reserves the right to i) provide the auditor with additional guidance regarding the procedfmdevitedber the facts to be
ascertained and the way in which to present them (this may include sample coveragdiags) for to ii) change the procedures, by notifying the Beneficiary in
writing. The procedures carried out by the auditor to confirm the standard factual finding are listed in the table below.

If this certificate relates to a Linked Third Party, anyreeence here bel ow to 6the Beneficiaryd is to be

A

The resul to column has three different options: 6Co, OEOG and ON. A. 6

0

U 6C6 stands for o6confirmedé and meaunasl tfhiantd itnhged aaunddi,t otrh ecraenf ocroen,f itrhme rt

U 6E6 stands for 6éexceptiond and means that the Audidiomg&,aron etdhatutt H
not able to carry out a specificocedure (e.g. because it was impossible to reconcile key information or data were unavailable),

0 6N. A. 6 stands for O6not applicabled and means t hat tdd@e(sfFdidmothavegtobtdi d
cariied out. The reasons of the rapplication of a certain Finding must be obvious i.e. i) if no cost was declared under a certain category then the related
Finding(s) and Procedure(s) are not applicable; ii) if the condition set to apply certain Projeahgraist met then the related Finding(s) and
Procedur e(s) are not applicabl e. For instance, f or 066 It ehree fR rcoi caerdi uerse
O6beneficiaries with ac cpplicable. Simier,tif adadditisnbl eechunerationespaidy the relagsed Finding(slaand Procedure(s)
for additional remuneration are not applicable.

Result
Ref Procedures Standard factual finding (CIE/
N.A.)

ACTUAL PERSONNEL COSTS AND UNIT COSTS CALCULATED BY THE BENEFICIARY IN ACCORDANCE WITH ITS USUAL
COST ACCOUNTING PRACTICE

The Auditor draws a sample of persons whose costs were declared in the Financial Stat
to carry out the procedures indicated in the consecutive points of thisis&ctio

(The sample should be selected randomly so that it is representative. Full coverage is re(
there are fewer than 10 people (including employees, natural persons working under g
contract and personnel seconded by a third party), otherttis sample should have a minim
of 10 people, or 10% of the total, whichever number is the highest)

The Auditor sampled people out of the total of people.
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Result
Ref Procedures Standard factual finding (C/E/
N.A.)
Al PERSONNEL COSTS

For the persons included in the sample and working undemploement contract or equivalel
act (general procedures for individual actual personnel costs and personnel costs declare
costs)

To confirm standard factual findings-5l listed in the next column, the Auditor review
following information/documets provided by the Beneficiary:

o a list of the persons included in the sample indicating the period(s) during whicl
worked for the action, their position (classification or category) and type of contract

1) The employees werg directly
hired by the Beneficiary ir

accordance with its nation
legislation, i) under thé
Beneficiaryos

supervision and responsibilit
and i) remunerated i
accordance with th
Beneficiaryos

o the payslips of the employees included inghmple;

o reconciliation of the personnel costs declared in the Financial Statement(s) w
accounting system (project accounting and general ledger) and payroll system;

o information concerning the employment status and employment conditions of per

2) Personnel costs wereaorded in
the Beneficiary's
accounts/payroll system.

included in the sample, in particular their employment contracts or equivalent;

o the Beneficiaryb6s wusual policy regar
policy, variable pay);

o applicable national law on taxes, labour and social security and

0 any other document that supports the personnel costs declared.

The Auditor also verified the eligibility of all components of the retribution (see Article 6
and recalculated the personnel costs for employees included in the sample.

3) Costs were adequately suppor
and reconciled with the accour]
and payroll records.

4) Personnel costs did not conta
any ineligible elements.

5) There were no discrepanci
between the persoeh costs
charged to the action and t

costs recalculated by tH
Auditor.
Further procedures i f d6dadditional remuneG).I.he Beneficiary paying
To confirm standard factual findingslisted in the next column, the Auditor: Afadditional re

o reviewed relevant documents provided ke tBeneficiary (legal form, legal/statuto

non-profit legal entity.
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Result
Ref Procedures Standard factual finding (CIE/
N.A.)

ﬁsbczlalclulgtignt tlheoBr;r?ef’iciart'shugual Irgeril:]n:r;tiénc rlatiicre%o(r) Sro'e;ssfuunge:j | 7)The amount of addition:

) v . .y P Proj remuneration paid correspond

national funding schemés) ; t o t he Benef

0 recalculated the amount of additional remuneration eligible for the action based
supporting documents received (ftithe or paritime work, exclusive or neaxclusive
dedication to the actionusual remuneration paid for projects funded by nati
scheme} to arrive at the applicable FTE/year and-mata rate (see data collected in 1

remuneration practices and w
consistently paid whenever tf
same kind of work or expertig
was required.

course of carrying out the procedur
recording systembd).

O BDITIONAL REMUNERATONOMEANS ANY PART OF EHREMUNERATION WHIB EXCEEDS WHAT THE
PERSON WOULD BE PAIBOR TIME WORKED IN ROJECTS FUNDED BY NAONAL SCHEMES

IF ANY PART OF THE REUNERATION PAID TO HME EMPLOYEE QUALIFIES AS "ADDITIONAL

8) The criteria used to calculateet
additional remuneration wel
objective and generally appli¢
by the Beneficiary regardless
the source of funding used.

REMUNERATION AND IS ELIGIBLE UNDR THE PROVISIONS ORRTICLE 6.2.A.1, THIS CAN BE
CHARGED AS ELIGIBLEOST TO THE ACTIONRITO THE FOLLOWING KMOUNT.

(A) IF THE PERSON WORKSULL TIME AND EXCLUS/ELY ON THE ACTIONDURING THE FULL
YEAR UP TOEURS8000/YEAR;

(B) IF THE PERSON WORKEXCLUSIVELY ON THE @TION BUT NOT FULETIME OR NOT FORTHE
FULL YEAR UP TO THE CORRESPONRG PRGRATA AMOUNT OFEUR8 000,0R

©) IF THE PERSON DOES®I WORK EXCLUSIVEL®DN THE ACTION UP TO A PRGRATA AMOUNT
CALCULATED IN ACCORBNCE TO ARTICLE.2.A.1.

9) The amount of additiong
remuneration included in th
personnel costs charged to f{
action was capped at EUR 8,0
per FTE/year (up to the
equivalent prerata amount if thq
person did not work on th
action fulttime during the yeal
or did not work exclusively o
the action).

Afunit cos|
applied:

Addi ti
usual ce t

onal procedures in case
accounting practiceso i s

Apart from carrying out the procedures indicated above to confirm standard factual findir

and, if applicable, also-8, the Auditor carried out following procedures to confirm stanc

10) The personnel costs included
the Financial Statement we
calculated in accordance wi
the Beneficiary's usual co

accounting  practice. Th

10
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Ref

Procedures

Standard factual finding

Result

(CIE/
N.A)

factual findings 1€L3 listed in the next column

(0]

obtained a description of the Beneficiary's usual cost accounting practice to calcul;

methodology was consistent
used in all H2020 actions.

costs;.
reviewed whether the Beneficiary's usual cost accounting practice was applied

11) The employees were charg

under the correct category.

Financial Statements subject of the preser$,CF

verified the employees included in the sample were charged under the correct ¢
(in accordance with the criteria used by the Beneficiary to establish personnel cate
by reviewing the contract/HiRecord or analytical accounting records;

verified that there is no difference between the total amount of personnel costs |

12) Total personnel costs used

calculating the unit costs we
consistent with theexpenseg
recorded in the statutor
accounts.

calculating the cost per unit and the total amount of personnel costs recorded
statutory accounts;

verified whether actual personnel costs were adjusted on the dfasisdgeted ol
estimated elements and, if so, verified whether those elements used are actually
for the calculation, objective and supported by documents.

13) Any estimated or

budgete
element  used by th
Beneficiary in its unHcost
calculation were relevant fq
calculating personnel costs a
corresponded to objective a
verifiable information.

For natural prsons included in the sample and working with the Beneficiary under a

contract other than an employment contract, such as consultants (no subcontractors).

To confirm standardactual findings14-17 listed in the next column the Auditor review:
following information/documents provided by the Beneficiary

(0]

the contracts, especially the cost, contract duration, work description, place of
ownership of the results and reporting obligations to the Beneficiary;

14) The natural persons workg

under conditions similar tg
those of an employee,
particular regardingthe way
the work is organised, the tas
that are performed and tf
premises where they a
performed

11
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Result
Ref Procedures Standard factual finding (CIE/
N.A.)

o the employment conditions of staff inet same category to compare costs and,;

o0 any other document that supports the costs declared and its registration (e.g. il 15) The results of work carried o

accounting records, etc.). belong to the Beneficianor if
not, the Beneficiary ha
obtained all necessary rights
fulfil its obligations & if those
results were generated by itse

16) Their  costs  were ng
significantly  different from
those for staff who performe
similar tasks under a
employment contract with th
Beneficiary.

17) The costs were supported
audit evidence and registd
in the accounts.

For personnel seconded by a thiatty and included in the sample (not subcontractors) 18) Seconded personnel reported
To confirm standard factual findingk8-21 listed in the next column, the Auditor review the Beneficiary and W(_)rkec_i G
. ) 3 L t he Benefi ci
following information/documents provided by the Beciary: . .
(unless otherwise agreed wi
o their secondment contract(s) notably regarding costs, duration, work description, p the Beneficiary).

work and ownership of the results;

19) The results of work carried o

o if there is reimbursement by the Beneficiary to the third party for the resource belong to the Begficiary, or if
available (in-kind contributionaganst payment):any documentation that supports 1 not, the Beneficiary ha
costs declared (e.g. contract, invoice, bank payment, and proof of registration obtained all necessary rights
accounting/payroll, etc.) and reconciliation of the Financial Statement(s) witl fulfil its obligations as if thosg
accounting system (project accangtand general ledger) as well as any proof that results were generated by itse

12
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Result
Ref Procedures Standard factual finding (C/E/
N.A.)
amount invoiced by the third party did not include any profit; If personnel is seconded agair
o if there is no reimbursement by the Beneficiary to the third party for the resource payment
available (inkind contributionfree of charge)a proof of the actual cost borne by | 20) The costs declared we
Third Party for the resource made available free of charge to the Beneficiary su supported with documentatid
statement of costs incurred by the Third Party and proof of the registration in the and recorded in the
Party's accounting/payroll; Beneficiarybos
0 any othedocument that supports the costs declared (e.g. invoices, etc.). Lhrl(;:c::tparty did not include an
If personnel is seconded free
charge:
21) The costs declared did n
exceed the third party's cost
recorded in the accounts of t
third party and were supportg
with documatation.
A.2 PRODUCTIVE HOURS 22) The Beneficiary  appliet

To confirm standard factudindings 22-27 listed in the next column, the Auditor review
relevant documents, especially national legislation, labour agreements and contracts &
records of the persons included in faenple, to verify that:

o0 the annual productive hours applied were calculated in accordance with one
methods described below,

o the fulktime equivalent (FTES) ratios for employees not workingtfaie were correctly
calculated.

If the Beneficiary apjed method B, the auditor verified that the correctness in which the

method Ehoose one option an
delete the othefs

[A: 1720 hours]

[B: t he
wor kedo]

[C: stamdard annual
producti ve f
correspond to usual accounti
practices]

6t ot al

13
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Ref

Procedures

Standard factual finding

Result

(CIE/
N.A)

number of hours worked was calculated and that the contracts specified the annual w
hours.

23) Productive hours
calculated annually.

wer

| f the Beneficiary applied methodc€j vel
applied when calculating the hourly rate
workabl e hoursé. The Auditor can only dg

hours can be supported by records, such asnadtiegislation, labour agreements, and contray

24) For employees not woirkg
full-time the fulktime
equivalent (FTE) ratio wal
correctly applied.

BENEFICIARYS PRODUCTIVE HOURSFOR PERSONS WORKINEBULL TIME SHALL BE ONE OFTHE
FOLLOWING METHODS

A. 1720ANNUAL PRODUCTIVE HORS(PRO-RATA FOR PERSONS NQVORKING FULLETIME)

B. THE TOTAL NUMBER OFHOURS WORKED BY THBERSON FOR THE BENEEIARY IN THE YEAKR
(THIS METHOD IS ALSQREFERRED TO ASTOTAL NUMBER OF HOU& WORKEMD IN THE NEXT
COLUMN). THE CALCULATION OF T TOTAL NUMBER OF HORS WORKED WAS DONES
FOLLOWS ANNUAL WORKABLE HOUR OF THE PERSOMCCORDING TO THE EMBOYMENT
CONTRACT APPLICABLE LABOUR AREEMENT OR NATIONALAW PLUS OVERTIME WRKED
MINUS ABSENCE$SUCH AS SICK LEAVERSPECIAL LEAVE

C. THE STANDARD NUMBERF ANNUAL HOURS GENEALLY APPLIED BY THBBENEFICIARY FOR ITS
PERSONNEL IN @CORDANCE WITH ITS SUAL COST ACCOUNTINBGRACTICESTHIS METHOD IS
ALSO REFERRED TO ASTANDARDANNUAL PRODUCTIVE HORIN THE NEXT COLUMMN. THIS
NUMBER MUST BE AT L&STI0%O0OF THE STANDARD ANNAL WORKABLE HOURS

If the Beneficiary applied methg
B.

25) The calculation of the numbg
of 6annual w
overtime and absences Ww
verifiable based on th
documents provided by th
Benefidary.

25.1) The Beneficiary calculate
the hourly rates per fu
financial year  following
procedure A.3 (method B
not allowed for beneficiarie
calculating hourly rates pe
month).

0 RNUAL WORKABLE HOURBMEANS THE PERIODDURING WHICH THE PERONNEL MUST BE
WORKING AT THE EMPLOYEBS DISPOSAL AND CARRYG OUT HISHER ACTIVITY OR DUHS UNDER
THE EMPLOYMENT CONTACT, APPLICABLE COLLECTIZ LABOUR AGREEMENT B NATIONAL
WORKING TIME LEGISLAON.

If the Beneficiary applied methg
C.

26) The calculation of the numbg
of 6standard
hoursd was ve

the documents provided by t

14
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Ref

Procedures

Standard factual finding

Result

(CIE/
N.A)

Beneficiary.

27)The oOannual p
used for calculating the hour
rate were consistent with th
usual cost accounting practic
of the Beneficiary and we
equivalent to at least 90 %
the 6annual w

A3

HOURLY PERSONNEL RATES

1) For unit costs calculated in accordance to the Beneficiary's usual cost accounting pract
costs):

If the Beneficiary has a "Certificate on Methodologycalculate unit costs " (CoMUC) approv|
by the Commission, the Beneficiary provides the Auditor with a description of the apy
met hodol ogy and t he Commi ssi onds l ette
Beneficiary has indeed used the mettiody approved. If so, no further verification is necess;

If the Beneficiary does not have a "Certificate on Methodology" (CoMUC) approved b
Commission, or if the methodology approved was not applied, then the Auditor:

28) The Beneficiary applie
[choose one option and dele
the othet:

[ Option I: nu
rates) were calculated
accordance with th

Beneficiaryos
accounting pr

[Option 1I: Individual hourly
rates were applied]

o0 reviewed the documentatigmovided by the Beneficiary, including manuals and inte
guidelines that explain how to calculate hourly rates;

0 recalculated the unit costs (hourly rates) of staff included in the sample followir|
results of the procedures carried out in A.1 and A.2
II) For individual hourly rates:
The Auditor:

o0 reviewed the documentation provided by the Beneficiary, including manuals and if

For option | concerning unit cosil
and if the Beneficiary applieshe
methodology approved by i
Commission (CoMUC):

29) The Beneficiary used th
Commissiorapproved metho
dology to calculate hourl
rates. It corresponded to t

organisation's  usual co

15
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Result
Ref Procedures Standard factual finding (C/E/
N.A.)
guidelines that explain how to calculate hourly rates; accounting practices and w
o recalculated the hourly rates of staff included in the sarfmpbalculation of all hourly, :E'fi)\l/li?izs Cﬁgzlséirt]itxl/)é L(;r ﬂ‘?(
rates if theBeneficiary uses annual rates, recalculation of three months selected rar source of fundiFr)1
for every year and person if tiBeneficiary uses monthly ratefllowing the results of 9.
the procedures carried out in A.1 and ;A.2
o (only in case of monthly rates) confirmed that the time spent on parental leave| For option | concerning unit cost
deducted, and that, if parts of the basic remuneration are generated eviaddgnger| and if the Beneficiary applies
than a month, the éheficiary has included only the share which is generated if methodology not approved by t
month Commission:
- B 30) The unit costs realculated by
i WIT COSTS CALCUI:A"I'EDBY THE BENEFICIARY IN ACCORBNCE WITH ITS USUALCOST the Auditor were the same
ACCOUNTING PRACTICES : the rates applied by tr
IT IS CALCULATEDBY DIVIDING THE TOTALAMOUNT OF PERSONNECOSTS OF THE CATEGQRTO Beneficiary
WHICH THE EMPLOYEE BLONGS VERIFIED IN INE WITH PROCEDUREA.1 BY THE NUMBER OFFTE '
AND THE ANNUAL TOTALPRODUCTIVE HOURS OFTHE SAME CATEGORY CAULATED BY THE| For option Il concerning individual
BENEFICIARY IN ACCORBNCE WITH PROCEDURA.2. hourly rates:
HOURLY RATE FOR INDINDUAL ACTUAL PERSONACOSTS 31) The individual rates e
IT IS CALCULATELFOLLOWING ONE OF THEWO OPTIONS BELOW calculated by the Auditor wer
the same as the rates applied
A) [OPTION BY DEFAULT BY DIVIDING THEACTUAL ANNUAL AMOUNT OF PERSONNECOSTS OF AN the Beneficiary.
EMPLOYEE VERIFIED INLINE WITH ;l:(;CEDURE\.lBY THE NUMBER OF ANBAL PRODUCTIVE HOURS 31.1) The Beneficiary used onl
VERIFIED IN LINE WI'H PROCEDUREA.2 (FULL FINANCIAL YEARHOURLY RATE, one option (per full financia
year or per month) througho
B) BY DIVIDING THEACTUALMONTHLYAMOUNT OF PERSONNECOSTS OF AN EMPLOYBEERIFIED IN each fhancial year examined.
LINE WITH PROCEDURFA.1 BY 1/12 OF THE NUMBER OF ANNUAIPRODUCTIVE HOURS VHRIED IN
LINE WITH PROCEDURRA.2 (MONTHLY HOURLY RATE 31._2) The ho_grly rates do n
include additional remuneratio
A4 TIME RECORDING SYSTEM

32) All persons recorded their tim

16
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Result
Ref Procedures Standard factual finding (C/E/
N.A.)
To verify that the time recording system ensures the fulfilment of all minimum requiremen dedicated to the action on
that the hours declared for the action wererem, accurate and properly authorised | daily/ weekly/ monthly basis
supported by documentation, the Auditor made the following checks for the persons incli using a paper/computer-
the sample that declare time as worked for the action on the basis of time records: based system. {elete the
0 description of the time recordingystem provided by the Beneficiary (registrati :nS\llivCear;le) that — are ng
authorisation, processing in the Higstem); bp
o its actual implementation; 33) Their  timerecords  were
o time records were signed at least monthly by the employees (on paper or electro ?huthorls_ed tat least monthlytht
and authorised by the project manager or aratianager; suepel?irgrjec manager or o
o the hours declared were worked within the project period,;
o there were no hours declared as worked for the actiondfddBrds showed absence d 34) H%L:.r S tﬂeclare_d ;/vere_ va/orke
to holidays or sickness (further cressecks with travels are carried out in B.1 below) within the project period an
were consistent with th
o the hous charged to the action matched those in the time recording system. presences/absences recorde
HR-records.
ONLY THE HOURS WORKEDN THE ACTION CAN BEHARGED ALL WORKING TIME TO B CHARGED| 35) There were no discrepanci
SHOULD BE RECORDEDHROUGHOUT THE DURATN OF THE PROJECTADEQUATELY SUPPORTEBY between the number of hou
EVIDENCE OF THEIR RALITY AND RELIABILITY(SEE SPECIFIC PROVIONS BELOW FOR PERSGN charged to the action and t
WORKING EXCLUSIVELFOR THE ACTION WITHOT TIME RECORD}S number of hours recorded.
If the persons are working exclusively for the action and without time records 36) The exclusive dedication
For the persons selected that worked exclusit@lyhe action without time records, the Audil ;u[:r)f;%rtzd tﬁg ane?i?;?ragﬁ
verified evidence available demonstrating that they were in reality exclusively dedicated bg any other evidB(/anc
action and that the Beneficiary signed a declaration confirming that they have worked excl Ztheredy
for the acion. 9 '
B COSTS OF SUBCONTRACTING

17
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Result
Ref Procedures Standard factual finding (C/E/
N.A.)
B.1 The Auditor obtained the detail/breakdown of subcontracting costs and sampled 37) The use of claime
cost items elected randomly (full coverage is required if there are fewer than 10 ite subcontracting  costs  wa

otherwise the sample should have a minimum of 10 item, or 10% of the total, whichever
is highesy.

To confirm standard factual finding¥-41 listed in the next column, ¢hAuditor reviewed the
following for the items included in the sample:

foreseen in Annex and costs
were declared in the Financi
Statements under th
subcontracting category.

o the use of subcontractors was foreseen in Ardnex

0 subcontracting costs were declared in the subcontracting category of the Fil
Statement;

0 supporting documents on the selectiod award procedure were followed,;

o the Beneficiary ensured best value for money (key elements to appreciate the re|
this principle are the award of the subcontract to the bid offering bestquiadigy ratio,
under conditions of transparency and égueatment. In case an existing framew
contract was used the Beneficiary ensured it was established on the basis of the |
of best value for money under conditions of transparency and equal treatment).

In particular,

i. if the Beneficiary acted aa contracting authority within the meaning of Directj
2004/18/EC(or 2014/24/EU)or of Directive 2004/17/EGor 2014/25/EU) the Auditor
verified that the applicable national law on public procurement was followed and th
subcontracting complied vhitthe Terms and Conditions of the Agreement.

ii. if the Beneficiary did not fall under the abementioned category the Auditor verifie
that the Beneficiary followed their usual procurement rules and respected the Ter
Conditions of the Agreement.

38) There were documents

requests to different provider
different offes and assessme
of the offers before selection

the provider in line with
internal procedures ar
procurement rules

Subcontracts were awarded
accordance with the princip
of best value for money.

(When different offers were n
collected the Audito explains
the reasons provided by tf
Beneficiary under the captio
AExceptionso
The Commission will analyg
this information to evaluat
whether these costs might
accepted as eligible)

For the items included in the sample the Auditor also verified that:

39) The subcontracts were n

o0 the subcontracts were not awarded to other Beneficiaries in the consortium;

awarded to other Befieiaries
of the consortium.

18
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Result
Ref Procedures Standard factual finding (C/E/
N.A.)
o0 there were signed agreements between the Beneficiary and the subcontractor; 40) All subcontracts wersg
. , . _ supported by signe
o0 there was evidence that the servicesewmovided by subcontractor;
agreements  between t
Beneficiary and the
subcontractor.
41) There was evidence that t
services were provided by th
subcontractors.
C COSTS OF PROVIDING FINANCIAL SUPPORT TO T HIRD PARTIES
C.l1 The Auditor obtained the detail/breakdown of the costs of providing financial support to
third parties and sampled cost items selected randomlyfull coverage is required i
there are fewer than 10 items, otherwise the samplgldtmave a minimum of 10 item, or 10%
the total, whichever number is highest
The Auditor verified that the following minimum conditions were met:
a) the maximum amount of financial support for each third party did not exceed E| 42) Al tmlnlmum conditions were
000, unless explicigl mentioned in Annexy, me
b) the financial support to third parties was agreed in Arnhex the Agreement and th
other provisions on financial support to third parties included in Adnvegre respected.
D OTHER ACTUAL DIR ECT COSTS
D.1 COSTSOF TRAVEL AND RELATED SUBSISTENCE ALLOWANCES 43) Costs were incurred, approv

The Auditor sampled cost items selected randomlyfull coverage is required if ther,

and reimbursed in line with th

19
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Result
Ref Procedures Standard factual finding (C/E/
N.A.)
are fewer than 10 items, otherwise the sample should have a minimum of 10 item, or 10! Beneficiary's usual policy fo
total, whichever number is the highest travels.
The Auditor inspected the sample and verified that: 44) There was a link between t
o travel and subsistence costs were consistent with the Beneficiary's usual policy fot trip and the action.
In this context, the Beneficiary provided evidence of its normal pobcytravel costs
(e.g. use of first class tickets, reimbursement by the Beneficiary on the basis off 45) The supporting documen
costs, a lump sum or per diem) to enable the Auditor to compare the travel costs { were consistent with each oth
with this policy; regarding subject of the trif
o travel costs are correctly identified anlioeated to the action (e.g. trips are direc ditﬁs’ cti'uratlon and dreconcn
linked to the action) by reviewing relevant supporting documents such as minu wi t_lme records —an
meetings, workshops or conferences, their registration in the correct project accoul accounting.
consistency with time records with the dates/duration of the workshop/conference; 46) No ineligible costs or excessi
o no ineligible costs or excessive or reckless expenditure was deaedirticle 6.5 or reckless expenditure was
MGA). declared.
D.2 DEPRECIATION COSTS FOR EQUIPMENT, INFRASTRUCTURE OR OTHER
ASSETS 47) Procurement rules, principle

The Auditor sampled cost items selected randomlyfull coverage is required if ther
are fewer than 10 items, otherwise the sample should have a mirdfnlO item, or 10% of th

and guides were followed.

total, whichever number is the highest

For Aequi pment, infrastructure or other

48) There was a link between tt
grant agreement and the as
charged to the action.

sample the Auditor verified that:

0 the assets were acquired in conformity with the Benejisianternal guidelines and
procedures;

o they were correctly allocated to the action (with supporting documents such as d

49) The asset charged to the act
was traceable to the accounti
records and theunderlying

documents.
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Result
Ref Procedures Standard factual finding (CIE/
N.A.)

note invoice or any other proof demonstrating the link to the action) 50) The depreciation method us
to charge the asset to the act
was in line with the applicabl
o0 the extento which the assets were used for the action (as a percentage) was supp| rules of the Beneficiary'

reliable documentation (e.g. usage overview table); country and the Beneficiary

usual accounting policy.

o they were entered in the accounting system;

The Auditor recalculated the depreciation costs and verified that they were in line wi 50 Th n h
applicable rules in the Benefi ar y6s country and with thge ) The amoun charge

(e.g. depreciation calculated on the acquisition value). corresponded 'FO the acty
usage for the action.

The Auditor verified that no ineligible costs such as deductible VAT, exchange rate

excessive or reckless expenditure wearelared (see Article 6.5 GA). 52) Ero Irr;illi?elts)ls? (;?(S;Zno(;iti);gesvile

declared.

D.3 | COSTS OF OTHER GOODS AND SERVICES 53) Contracts for works or servisd

The Auditor sampled cost items selected randomlyfull coverage is required if ther did not cover tasks described
are fewer than 10 items, @twise the sample should have a minimum of 10 item, or 10% ¢ Annex 1.
total, whichever number is highgst

54) Costs were allocated to th

For the purchase of goods, works or services included in the sample the Auditor verified tH correct action and the goo
o the contracts did not cover tasks described in Annex 1; were not placed in th
inventory of durable
o they were correctly identified, allocated to the proper action, entered in the accg equipment.
system (traceable to underlying documents such as purchase orders, invoic
accounting); 55) The costs were charged in li
. . , . wi t h t he i
o0 the goods were not placed in the inventory of durable equipment; accounting policy and wer
o the costsc harged to the action were acco adequatelysupported.
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Ref

Procedures

Standard factual finding

Result

(CIE/
N.A)

accounting practices;
0 no ineligible costs or excessive or reckless expenditure were declared (see Article

In addition, the Auditor verified that these goods and services aegpgired in conformity with
the Beneficiary's internal guidelines and procedures, in particular:

o if Beneficiary acted as a contracting authority within the meaning of Dire

56) No ineligible costs or excessi

or reckless expenditure we
declared. For interng
invoices/charges only the co
element was charged, witho
any markups.

2004/18/EC(or 2014/24/EU)or of Directive 2004/17/EQor 2014/25/EU) the Audtor
verified that the applicable national law on public procurement was followed and th
procurement contract complied with the Terms and Conditions of the Agreement.

o if the Beneficiary did not fall into the category above, the Auditor verified thai
Beneficiary followed their usual procurement rules and respected the Term
Conditions of the Agreement.

For the items included in the sample the Auditor also verified that:

o the Beneficiary ensured best value for money (key elements to appreciedspbet of
this principle are the award of the contract to the bid offering best-quigkty ratio,
under conditions of transparency and equal treatment. In case an existing frar
contract was used the Auditor also verified that the Beneficiaryesh#uvas establishe
on the basis of the principle of best value for money under conditions of transparer
equal treatment);

SUCH GOODS AND SERVES INCLUDE FOR INSTANCECONSUMABLES AND SURFES, DISSEMINATION
(INCLUDING OPEN ACCES), PROTECTIONOF RESULTSSPECIFIC EVALUATIONDF THE ACTION IF ITIS
REQUIRED BY THEAGREEMENT CERTIFICATES ON THEFINANCIAL STATEMENTS IF THEY AR
REQUIRED BY THEAGREEMENT AND CERTIEIATES ON THE METHODDGY, TRANSLATIONS
REPRODUCTION

57) Procurement rules, principlg

and guides were followe
There were documents f
requests to different provider
different offers and assessme
of the offers before selection
the provider in line with
internal procedures ar
procurement rules. Th
purchases were made
accordance with the princip
of best value for money.

(When different offers were n
collected the Auditor explain
the reasons provided by tf
Beneficiary under the captio
AExceptionso

The Commission will analyg
this information to evaluat
whether these costs might

accepted as eligible)
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Result
Ref Procedures Standard factual finding (C/E/
N.A.)
D.4 ﬁ\ﬁ(;ilé(?é&E:?UR%APITALISED AND OPERATING COSTS OF RESEARCH 58) The costs declared as dire
costs for Large Resear
The Auditor ensured the existence of a positivate assessment (issued by the EC Service Infrastructures (in th¢
the cost accounting methodology of the Beneficiary allowing it to apply the gnétebn direct appropriate  line  of  the
costing for large research infrastructures in Horizon 2020. Financial Statement) comp
with the methodology
In the cases that a positive eante assessment has been issusde the standard factui gﬁ::ggggsslrr:]etﬂfrep%s&“ve €
findings58-59 on the next column) port.
The Auditor ensured that the beneficiary has appligtsistently the methodology that | 59) Any difference between th
explained and approved in the positive ex ante assessment; methodology applied and th
one positively assessed w
In the cases that a positive eante assessment has NOT been iss(gek the standard factui extensively described ar
findings60 on the next column), adjusted accordingly.
The Auditor verified that no costf Large Research Infrastructure have been charg
direct costs in any costs category;
In the cases that a draft eante assessment report has been issued with recommendatio 60) ]:I'he cilrect costs_d((je_clared we
further changes(see the standard factual findin§® on the next colun), _tree ron: tar&y tm |tr§ct EOS‘
1 The Auditor followed the same procedure as above (when a positimete assessment h |Rems rtr]e"?ff ir 0 wr € Larg
NOT yet been issued) and paid particular attention (testing reinforced) to the cost ite esea astructure.
which the draft exante assessment either rejected the inclusiodirast costs for Large
Research Infrastructures or issued recommendations.
D.5 | Costs of internally invoiced goods and services 61) The osts of internally invoice(

The Auditor sampled cost items selected randomlffull coverage is required if there are few
than 10 items, otherwise tlteample should have a minimum of 10 item, or 10% of tfa, {
whichever number is highést

To confirm standard factual findin@4-65 listed in thenext column, the Auditor:

goods and servicdacluded in
the Financial Statement we
calculated in accordance wi
the Beneficiary's usual co
accounting practice
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Result
Ref Procedures Standard factual finding (C/E/
N.A.)
0 obtained a description of the Beneficiary's usual cost accounting practice to cg 62) 1-22 d C;Stcgzz?:tgt'?ﬁegg ct:;
costs of internally invoiced goods and servif@st cost3; . S
internally invoiced goods an
o reviewed whether the Beneficiary's usual cost accounting practice was applied serviceswere applied by th
Financial Statements subject of the present CFS; Beneficiary in a consister
0 ensured that the methodology to calculate unit costs is being used in a consistent mf”;“r!ef basoﬁd or} thObJeCt'
based on objectévcriteria, regardless of the source of funding; g;' fﬁﬁgi,r%gar ess ot the sour
o verified that any ineligibletems or any costs claimed under other budget categorig 63 Th . . ol
particular indirect costs, have not been taken into account when calculatiogsteof| 83) The urr]nt COStI IS ca ?u atﬁ
internally invoiced goodsral servicegsee Article 6 GA); using the actual costs for t
good or service recorded in th
o verified whether actual costs of internally invoiced goods and services were adjug Beneficiaryos
the basis of budgeted or estimated elements and, if so, verified whether those € excluding any ineligible cost ¢
used are actually relevant for the calculatiand correspond tobjective and verifiable costs included in other budg
information. categories
o verified that anycosts of items which are not directly linked to the production off 64) The unit cost excludes an
invoiced goods or servicge.g. supporting services like cleaning, general accountg costs of items which are n
administrative supporgtc. not directly used for production of the good or service) | directly  linked to  the
not been taken into account when calculatingdbsts of internally invoiced goods al production of he invoiced
services. goods or service
o verified that any costs of itemssed for calculating the costs internally invoiced gof 65) The costs items used f
and services argupported by audit evidence and registered in the accounts. calculating the actual costs
internally invoiced goods an
services were relevan
reasonable and correspond
objective and verifiable
information.
E USE OF EXCHANGE RATES

24



Grant Agreement numbeilingert numbdr[insert acronym[insert call identifiey

H2020 Model Grant Agreements: H2020 ERC M@AMulti: v4.01 18.102017

Result
Ref Procedures Standard factual finding (C/E/
N.A.)
E.1 a) For Benéciaries with accounts established in a currency other than euros

The Auditor sampled cost items selected randomly and verified that the exchang
rates used for converting other currencies into euros were in accordance with the followir]
rules estalished in the Agreement( full coverage is required if there are fewer than 10 ite
otherwise the sample should have a minimum of 10 item, or 10% of the total, whichever
is highest)

COSTSRECORDEDIN THE ACCOUNTS IN A CRRENCY OTHERTHAN EUROSHALL BE CONVERTED IRO
EURO AT THE AVERAGBF THE DAILY EXCHANE RATES PUBLISHED INHE C SERIES OFOFFICIAL
JOURNAL OF THE EUROPEAN UNION
(https://www.ecb.int/stats/exchangeafeiref/html/index.en.html), DETERMINED OVER THE
CORRESPONDING REPORIG PERIOD

IF NO DAILY EURO EXCANGE RATE IS PUBLISED IN THE OFFICIAL JOURNAL OF THEEUROPEAN
UNION FOR THE CURRENC IN QUESTION CONVERSION SHALL BEIADE AT THE AVERAGEF THE
MONTHLY ACCOUNTING RATESSTABLISHED BY THECOMMISSION AND PUBLISED ON ITS WEBSITE
(http://ec.europa.eu/budget/contracts _grants/info_contracts/inforeuro/inforen.cfm ),

DETERMINED OVER THEORRESPONDING REPORIG PERIOD

66) The exchange rates used

convert other currencies

Euros were in accordance wi

the rules established of

Grant Agreement and the
was no difference in the finz

figures.

in

th

b) For Beneficiaries with accounts established in euros

The Auditor sampled cost items selected randomly and verified that the exchang
rates used for converting other currencies into euros were in accordance with the followir]
rules established in theAgreement ( full coverage is required if there are fewer than 10 ite
otherwise the sample should have a minimum of 10 item, or 10% of the total, whichever
is highest)

COSTS INCURRED IN ANIHER CURRENCY SHALBE CONVERTED INTO ERO BY APPLYING TH
BENEFICIARYSS USUAL ACCOUNTINGRACTICES

67) The Beneficiary applied
usual accounting practices.

it
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[legal name of the audit firm

[name and function of an authorised representafjve
[dd Month yyyy

<Signature of the Auditor>
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ANNEX 6

MODEL FOR TH E CERTIFICATE ON THE METHODOLOGY

U For options [in italics in square brackets]: choose the applicable option. Options not chosen
should be deleted.

U For fields in [grey in square brackets]: enter the appropriate data.

TABLE OF CONTENTS

TERMS OF REFERENCE®R AN INDEPENDENT RIPORT OF FACTUAL FINDNGS ON COSTS

DECLARED UNDER A GRANT AGREEMENT FINANCHED UNDER THE HORIZON2020 RESEARCH
FRAMEWORK PROGRAMME........c ittt ettt e e e e s e s rne s e e e e s 2

INDEPENDENT REPORT © FACTUAL FINDINGS ON COSTS DECLARED UNIER A GRANT
AGREEMENT FINANCED WINDER THE HORIZON ®20 RESEARCH FRAMEWBK PROGRAMME 5
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Terms of reference for an audit engagement for a methodology certificate
in connection with one or more grant agreements financed
under the Horizon 2020 Research and Innovation Frmework Programme

Thi s docume mermssoeReference(ToR)6t huen dée r whi c h

[OPTION 1: [insert name of the beneficidry ( 6t he Benef i cingsent gaing df the [ OP T I
linkedthirdparty (6t he Linked Third PBameficiarg[psert nanmeiofrthee par t y
beneficiary ( 6t he Beneficiaryo)]

agrees to engage
[insert legalname of the auditoj] ( 6t he Audi t or 6)

to produce an independent report of BeEaef ual arfyd
[Linked Third Party sufual accounting practices for calculating and claiming direct personnel costs
decl ared as uni't costs ( 6 tgmetagemerisdidaocedundedthe i n ¢
Horizon 2020 Research and Innovation Framework Programme.

The proceduresotbe carried out for the assessment of the methodology will be based on the grant
agreement(s) detailed below:

[title and number of the grant agreement(s)( 6t he Agr eement (s) 0)

The Agreement(s) has(have) been concluded between the Beneficid@RFION 1: the European

Uni on, represented by the European Commission (
At omi c Energy Communi ty (Euratom,) represente
Commi ssiond)] [ OPTI ON 3: t he [ Re sanaResedrch Eourcit ut i v e
Executive Agency (ERCEA)] [Innovation and Networks Executive Agency (INEA)] [Executive Agency

for Smalland Mediurs i zed Enterprises (EASME)] (6t he Agenc:
European Commi ssion (6the Commissiond) . ]

The[Commission] [Agency]s mentioned as a signatory of the Agreement with the Beneficiary only.
The[European Union] [Euratom] [Agencyis not a party to this engagement.

1.1 Subject of the engagement

According toArticle 18.1.20f the Agreement, benefaries[and linked third parti€ls that declare

direct personnel costs as unit costs calculated in accordance with their usual cost accounting practices
may submit to th¢Commission] [Agency] f or approval, a certificate
statirg that there are adequate records and documentation to prove that their cost accounting practices
used comply with the conditions set ouBiaint Aof Article 6.2.

The subject of this engagement is the CoMUC which is composed of two separate documents:

- the Terms of Reference ([Bandfigaryllllonked Jhird Rartybe si g
and the Auditor;

- the Auditords I ndependent Report of Factual F
letterhead, dated, stamped and signed by the Auditmhwhcludes; the standard statements
(6the Statement so6) [Benefitianydltinked ThirchRdirtylstheggreedd by t |
upon procedures (O0the Proceduresd) performed
(6t he Findi nghe Auditom She eStatermedts, Brgcedires and Findings are
summarised in the table that forms part of the Report.
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The information provided through the Statements, the Procedures and the Findings will enable the
Commission to draw conclusions regarding thistence of thg Be n e f i[ dii anrkye&dds JThi r d P a
usual cost accounting practice and its suitability to ensure that direct personnel costs claimed on that
basis comply with the provisions of the Agreement. The Commission draws its own conclusions from

the Report and any additional information it may require.

1.2 Responsibilities

The patrties to this agreement are[tBeneficiary [Linked Third Party]and the Auditor.

The[Beneficiary] [Linked Third Party]:

1
1

E

E |

is responsible for preparing financial statemen f or t he Agreement (s)
Statementsd) in compliance with those Agr eeme
is responsible for providing the Financial Statement(s) to the Auditor and enabling the Auditor

to reconcile them with thel Benef i cLiankéd] Thiaccdunting aamdt y 6 s ]
bookkeeping system and the underlying accounts and records. The Financial Statement(s) will

be used as a basis for the procedures which the Auditor will carry out under this ToR;

is responsible for its Methodology and liable for the accuratigeoFinancial Statement(s);

is responsible for endorsing or refuting the Statements indicateter the heading
6Statements to be Lmandkee do yT htihred BPeanretfyi Gableanr yt/h e
thatforms part of the Report;

must provide théuditor with a signed and dated representation letter;

accepts that the ability of the Auditor to carry out the Procedures effectively depends upon the
[Beneficiary] [Linked Third Party] providing full and free access to theBenef i ci ar y 0
[Linked Third Ra r t gtdifsrjd to its accounting and other relevant records.

The Auditor:

T

[Option 1 by default: is qualified to carry out statutory audits of accounting documents in
accordance with Directive 2006/43/EC of the European Parliament and of the Couf@il of
May 2006 on statutory audits of annual accounts and consolidated accounts, amending
Council Directives 78/660/EEC and 83/349/EEC and repealing Council Directive
84/253/EEC or similar national regulations]

[Option 2 if the Beneficiary or Linked Third Rg has an independent Public Officer: is a
competent and independent Public Officer for which the relevant national authorities have
established the legal capacity to audit the Beneficiary]

[Option 3 if the Beneficiary or Linked Third Party is an intetioaal organisation: is an
[internal] [external] auditor in accordance with the internal financial regulations and
procedures of the international organisation]

The Auditor:

)l

=a =4 -8 _-a_-a_-9

must be independent from the Beneficifagd the Linked Third Party]in partialar, it must

not have been involved in preparingtBee ne f i [carmd ybisnked Fhdncial d Part
Statement(s);

must plan work so that the Procedures may be carried out and the Findings may be assessed;

must adhere to the Procedures laid down aeattmpulsory report format;

must carry out the engagement in accordance with these ToR;

must document matters which are important to support the Report;

must base its Report on the evidence gathered,;

must submit the Report to tfiBeneficiary] [Linked Thid Party].
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The Commission sets out the Procedures to be carried out and the Findings to be endorsed by the
Auditor. The Auditor is not responsible for their suitability or pertinence. As this engagement is not an
assurance engagement the Auditor does matige an audit opinion or a statement of assurance.

1.3 Applicable Standards
The Auditor must comply with these Terms of Reference and:with

- the I nternational St andar d Eogagenietd ta tpafdm Ser vi
Agreedupon Procedures regaitg Financial Informationas issued by thdénternational
Auditing and Assurance Standards Board (IAASB)

- the Code of Ethics for Professional Accountaigsued by thénternational Ethics Standards
Board for Accountants (IESBA)Although ISRS 4400 statedat independence is not a
requirement for engagements to carry out agrgmah procedures, the Commission requires
that the Auditor also complies with the Code:/

The Auditords Report mu st s trests i@ estabhlishing thishRepok wa s
between the Auditor and the Benefici§ayd the Linked Third Partyjhat could have a bearing on the

Report, and must specifyif the service is invoicedthe total fee paid to the Auditor for providing the

Report.

1.4 Reporting

The Report must be written in the language of the Agreemenf(geke 20.7of the Agreement).

Under Article 22 of the Agreement, th€ommissiof, the Agency]the European Antirraud Office
and the Court of Auditors have the right to audit amyk that is carried out under the action and for
which costs aréeclaredrom [the European Union] [Euratompudget This includes work related to
this engagement. The Auditor must provide access to all working papers related to this assignment if
the Commission [the Agency] the European AntFraud Office or the European Court of Auditors
requests them.

1.5 Timing

The Report must be provided d[ Month yyyy.

1.6 Other Terms

[The [Beneficiary] [Linked Third Party] and the Auditor can use this sectioagi®e other specific

t er ms, such as t he Audi tor 6s fees, l'iability,
contradict the terms specified above.]

[legal name of the Auditpr [legal name of thiBeneficiary] [Linked Third Party]
[name & title & authorised representative [name & title of authorised representative

[dd Month yyyy [dd Month yyyy

Signature of the Auditor Signature of théBeneficiary] [Linked Third Party]

! Supreme Audit Institutions applying INTOSAtandards may carry out the Procedures according to the

corresponding International Standards of Supreme Audit Institutions and code of ethics issued by INTOSAI
instead of the Internationgbt andar d on Rel ated Services (61 SRSH)
Professional Accountants issued by the IAASB and the IESBA.
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Independent report of factual findings on the methodology corerning grant agreements
financed under the Horizon 2020 Research and Innovation Framework Programme

(To be printed on letterhead paper of the auditor)

To

[ name of contact person|s)Positior

[ Beneficiaryos] mhamgd nked Third Partyods]
[ Addres$

[ dd Month yyyy

Dear Name of contact person]s)
As agreed under the terms of reference datddvfonth yyyy

with [OPTION 1: [insert name of the beneficidry ( 6t he Benef i cinsen nade of [ OP
the linked thirdparty ( 6t he Piamnkegd)Thitrhd r d par tinsertihname kfed t o
the beneficiary ( 6t he Beneficiaryo)]

we
[ name of the auditpr ( 6t he Audi tor 6) ,
established at
[full address/city/state/province/couritry
represented by
[name and function of an autha@isrepresentatiye

have carried outthe agreedp on procedures (6the Proceduresd6) a
Report of Factual Findi i®denedticé aRgdPaeit shlal nkenmc &
accounting practices for calculaty and decl aring direct personnel
Met hodol ogy 6) .

You requested certain procedures to be carried out in connection with the grant(s)

[title and number of the grant agreement(s)( 6t he Agr eement (s) 0) .

The Report
Ouregagement was <carried out in accordance with
this Report. The Report includes: t h[Bendfitiaayhdar d s

[Linked Third Party] the agreedipon pr ocedurreess 6()6tdcar rAreodc eadwt an
factual fi ndi oogfsmedbpushe Fi ndi ngso6)

The engagement involved carrying out the Procedures and assessing the Findings and the
documentation requested appended to this Report, the resultschf theCommisson usesto draw
conclusions regarding the acceptability of the Methodology applied Bémeficiary] [Linked Third

Party].
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The Report covers the methodology used fraieh [Month yyyy. In the event that thiBeneficiary]
[Linked Third Party] changeshis methodology, the Report will not be applicable to any Financial
Statemerftsubmitted thereafter.

The scope of the Procedures and the definition of the standard statementsdamgs fwere
detemined solely by the Commissiofiherefore the Auditor isnot responsible for their suitability or
pertinence.

Since the Procedures carried out constitute neither an audit nor a review made in accordance with
International Standards on Auditing or International Standards on Review Engagements, we do not
give astatement of assurance on the costs declared on the basigoBteen e f i ci ar y 6 s ] [ Li
Par t wétlodology. Had we carried out additional procedures or had we performed an audit or
review in accordance with these standards, other matters naightdome to its attention and would

have been included in the Report.

Exceptions
Apart from the exceptions listed below, tfigeneficiary] [Linked Third Party]agreed with the

standard Statements and provided the Auditor all the documentation and t@cronformation
needed by the Auditor to carry out the requested Procedures and corroborate the standard Findings.

List here any exception and add any information on the cause and possible consequences of each
exception, if known. If the exception is quatifiable, also indicate the corresponding amount.

é .

Explanation of possible exceptions in the form of examples (to be removed from the Report):
i. the [Beneficiary] [Linked Third Party] di d

i.the Auditor could not carry out the procedu
reconcile key information or the unavailability or inconsistency of data);

[ the Auditor could not confirmeoauseréobo

Remarks
We would like to add the following remarks relevant for the proper understanding of the Methodology
applied by the [Beneficiary] [Linked Third Party] or the results reported:

Example (to be removed from the Report):
Regarding the metibo | ogy applied to calculate hourly reé
Regarding standard Finding 15 it has to be no

The [Beneficiary] [Linked Third Party] explained the deviation from the benchmark statement
concerning time recording for personnel with no exclusivdicddion to the action in the following manne
e

Annexes

Please provide the following documents to the auditor and annex them to the report when submitting
this CoMUC to the Commission:

1. Brief description of the methodology for calculating personnsts;gproductive hours and
hourly rates;

2 Financial Statement in this context refers solely to Annex 4 of the Agreement by which the Beneficiary

declares costs undéhe Agreement.
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2. Brief description of the time recording system in place;

3. An example of the time records used by[Beneficiary] [Linked Third Partyj

4. Description of any budgeted or estimated elements applied together with amaérplas to
why they are relevant for calculating the personnel costs and how they are based on objective
and verifiable information;

5. A summary sheet with the hourly rate for direct personnel declared bjBémeficiary]

[Linked Third Party]and recalcuwdted by the Auditor for each staff member included in the
sample (the names do not need to be reported);

6. A comparative table summarising for each person selected in the sample a) the time claimed
by the [Beneficiary] [Linked Third Party]in the Financial g&tement(s) and b) the time
according to the time record verified by the Auditor;

7. A copy of the letter of representation provided to the Auditor.

Use of this Report

This Report has been drawn up solely for the purpose given WHalet 1.1 Reasons for ¢h
engagement.

The Report:

- is confidential and is intended to be submitted to the Commissitrepgeneficiary] [Linked
Third Party] in connection withArticle 18.1.20f the Agreement;

- may not be used by tH8eneficiary] [Linked Third Party]or by theCommission for any
other purpose, nor distributed to any other parties;

- may be disclosed by the Commission only to authorised parties, in particular the European
Anti-Fraud Office (OLAF) and the European Court of Auditors.

- relates only to the usual costcaunting practices specified above and does not constitute a
report on the Financial Statements of [flReneficiary] [Linked Third Party]

No conflict of interestexists between the Auditor and the Beneficiyd the Linked Third Party]

that could hag a bearing on the Report. The total fee paid to the Auditor for producing the Report was
EUR (including EUR of deductible VAT).

We look forward to discussing our Report with you and would be pleased to provide any further
information or asstance which may be required.

Yours sincerely

[legal name of the Auditpr

[name and title of the authorised representhtive
[dd Month yyyy

Signature of the Auditor

® A conflict of interest arises when the Auditor's objectivity to establish the certificate is compromised in fact

or in appearance when the Auditor for instance:

- was involved in the preparation of the Financial Statements;

- standgo benefit directly should the certificate be accepted;

- has a close relationship with any person representing the beneficiary;

- is adirector, trustee or partner of the beneficiary; or

- is in any other situation that compromises his or her indeperdor ability to establish the certificate
impartially.



Grant Agreement numbi): [insert numbesand acronynis

H2020 Model Grant Agreements: H2020 ERC M@AMulti: v5.07 18.102017
Statements to be made by the Benef i andRBrocgduresitonbke eadiedDut byrthe Auelionl By he 6t h
Proceduresdé6) and standard f aonfimadbythed Auditorngs (6t he Findings6) to be

The Commission reserves the right to provide the auditor with guidance regarding the Statements to be madeluties Rydxecarried out or the Findings
to be ascertained and the way in which to present them. The Commission reserves the right to vary the Statements,dPrBoetingssby written
notification to the Beneficiary/Linked Third Party to adapt the @doces to changes in the grant agreement(s) or to any other circumstances.

I f this methodology certificate relates to the Li niketg@ersdnhel costs déclmredag 6 s u :
unitcostsanyrefernce here below to O0the Beneficiaryé is to be considered as a

Please explain any discrepancies in the barfythe Report

Statemensto be made by Beneficiary Proceduresto be carried out and Findings tobe confirmed bythe Auditor
A. Use of the Methodology Procedure:
l. The cost accounting practiagescribed below has been in use sifue v The Auditor checkd these dates against the documentation the Benef
Month yyyy] . has provided.

Il The next planned alteration to the methodology used by the Beneficiar| Factual finding:

be from[dd Month .
[ yyyd 1. The dates provided by the Beneficiary wereconsistent with the

documentation
B. Description of the Methodology Procedure:
Ill.  The methodology to calculate unit costs is being usecconaistent manne V  The Auditor reviewed the description, the relevant manuals and/or int
and is reflected in the relevant procedures. guidance documents describing the methodology.

[Please describ¢he methodologyyour entity uses to calculateersonnelcosts,| Factyal finding:

productive hours and hourly ratgstesent your description to the Auditor and an _ o ) ) )
it to this certificate] 2. The brief descriptionwas consistent with the relevanmanuals internal

guidanceandbr other documentary evidence the Auditor reasewed

[If the stat emeasdiptionfothsnethddologn caring be efdorse 3. The methodologywas generally applied by the Beneficiary as part of
by the Beneficiary or there is no written methodology to calculate unit casteutd usual costs accounting practices.

be listed here below and reported as exception by the Audittie main Report o
Factual Findings
- 6]




Grant Agreement numbi): [insert numbesand acronynis

H2020 Model Grant Agreements: H2020 ERC M@AMulti: v5.07 18.102017

Please explain any discrepancies in the baihthe Report

Statemensto be made by Beneficiary

Proceduresto be carried out and Findings tobe confirmed bythe Auditor

C. Personnelcosts

General
IV.  The unit cost (hourly ratesyrelimited to salariesncluding duing parental

leave social security contributions, taxes and othests included in thg

remuneratiorrequiredunder national lavand theemployment contract o

equivalent appointing act;

Employees are hiredirectly by the Beneficiary in accordance withtional

law, andwork underits sole supervision and responsibility;

The Beneficiary remunerates itenployees in accordance wifkts usual
practices.This means thapersonnel costs are charged in line with
Beneficiary s umawradl Ipolicy (e.g. sary policy, overtime policy
variable pay) and no special conditions exist for emplogesigned to task|
relating to theEuropean Union or Euratom, unless explicfihpvided forin
thegrantagreemen(s);

The Beneficiary allocates itsmployees to theedlevant group/category/co
centre for the purpose of the unit cost calculation in line with the usual
accounting practice;

Personnel cos@re based on the payroll systamdaccounting system

Any exceptional adjustments ddictual personnel costsesulted from
relevantbudgeted or estimated elemenisd were based owbjective and
verifiable information. [P e a s e d e sbodgéted eor dstimate
element8and their relevance to personnel costs, and explain how they
reasonable and based on otfjige and verifiable informatigrpresent your
explanation to the éditor and annex it to this certificdte

Personnel costsdlaimeddo not contain any of the followinigeligible costs
costs related to return on capital; debt and debt service chargewsiqrs
for future losses or debts; interest owed; doubtful debts; currency exc
losses; bank costs charged by thenBficiarg s bank for t
CommissionAgency; excessive or reckless expenditure; deductible VA
costs incurred duringuspension of the implementation of the action

Personnel costs were ndeclaredunder another EU or Euratom grg
(including grants awarded by a Member State and financed by th
budget and grants anded by bodies other than t®mmissionAgency
for the purpose of implementing the B Euratombudgetin the same

VI.

VII.

VIII.

XI.

Procedure:

The Auditor draws a sample of employees to carry out the procedures indicated
section C and the following sections D to F.

[The Auditor has drawn aandom sample of 10 employees assigndddnzon 2020
action(s). If fewer than 10 fullme equivalents are assigned to tHerizon 2020
action(s), the Auditor has selected all employees assigned tddahieon 2020
action(s), complemented by other employees irrespective of their assigumi s
has reached 10 employees-or this sample

V the Auditor reviewed all documents relatinp personnel costs such
employment contracts, payslipsayroll policy (e.g. salary policy, overtim
policy, variable pay policy), accounting and payroll mels) applicable
national tax , labour and social securitbaw and any other documen

corroborating thepersonnel costslaimed

in particular, the Auditor reviewed the employment contracts of t
employees in the sample to verihat:

i. they wereemployeddirectly by theBeneficiaryin accordance with
applicablenational legislation

ii. they were working under
responsibility of the latter

iii. they wereremunerated in accordance with tBeneficiaryy susual
practices

iv. they wee allocatd to the correct group/category/cost centre for tk
purposs of calculatingthe unit cost in line with thBeneficiaryp s u
cost accounting practisg

the Auditor verified that any ineligible items or any costs claimed un
other costs categies or costs covered by othigpesof grant or by othe
grants financed from thEuropeanUnion budgethave not been taken int
account when calculatirthe personnel cost

the Auditor numerically reconciledhe total amount of personnel costsed
to calculatethe unit costvith the total amount of personnel costs recorde
the statutory accounts and the payroll system.

to the extent thamlctual personnel costs were adjusted on the bas
budgeted or estimated elements, thaditor carefully examied those

the sole technical supervision &




Grant Agreement numbi): [insert numbesand acronynis

H2020 Model Grant Agreements: H2020 ERC M@AMulti: v5.07 18.102017

Please explain any discrepancies in the baihthe Report

Statemensto be made by Beneficiary

Proceduresto be carried out and Findings tobe confirmed bythe Auditor

period, unless the Beneficiary can demonstrate that the operating grar
not cover any costs of the actjon

If additional remuneratioas referred to in therantagreemen(s) is paid

XIll.  TheBeneficiaryis a nonprofit legal entity;

XIll.  The additional remuneratioep a r t of the benef i (
practicesand paid consistentlywhenever theelevantwork or expertise is
required;

XIV. The criteria used to calculate thdditional reminerationare objective ang
generally applied regardless of the source of funding

XV. The additional remuneration included in the personnel costs use

calculate the hourly rates for tigegantagreemen(s) is capped at EUR 000
per full-time equivalent(reduced proportionatelif the employeeis not
assignedbexclusivelyto theaction.

[[Ifcertain statement (s) odannsteeendomsany the

Beneficiary they should be listed here below and reported as exception |

Auditor in the main Report of Factual Findings
- é]

elements and checked the information source to confirm that they corre
to objective and verifiable informatipn

V if additional remuneratiomas beerclaimed, theAuditor verified that he
Beneficiary was a nonprofit legal entity that the amaint was capped &
EURB8000 perfull-time equivalentand that it was reduced proportionate
for employes not assignedxclusivelyto the actioifs).

V the Auditor recalculated the personnel costs for the employees in the sa

Factual finding:

4. All the conponents of the remuneration that have been claimges®nnel
costsare supported by underlying documentation

5. The anployees in the sample weeenployeddirectly by theBeneficiaryin
accordance withapplicablenationallaw and were workinginder its sole
supervision and responsibility.

6. Their employment contractgere in line with thé8 e n e f B wswabpoligyd

7. Personnel costs wetkily documente@nd consistedolely of salaries, socia
security  contributions  (pension  contributgpn health  insurance
unemployment fund contributian etc.), taxes and other statutory co
included in the remuneration (holiday payh i r t e e nt hetcjno nt

8. The totab usedto calculatehe personnel unit casare consistent with thos
registered in the payroll and¢@ounting records;

9. To the extent thaactual personnel costs were adjusted on the bas
budgeted or estimated elements, those elements were relevant for calc
the personnel costs and correspond to objective and verifiable inform
The budgetear estimated elements used ade:(indicate the elements ar
theirvalues).

Personnel costs contaitinoineligible elemerx;

Specific conditions for eligibility were fulfilled when addition
remuneration was paida) the Beneficiary is registered in thegrant
agreements as a rqpmofit legal entity b) it was paid according to objectiy
criteria generally applied regardless of the source of funding asda)

remuneratiorwascapped at EUR @00 perfull-time equivalen{or up toup

to the equivalent prrata amount if the person did not work on the ac
full-time during the year or did not work exclusively on the agtion

10.
11.

10
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H2020 Model Grant Agreements: H2020 ERC M@AMulti: v5.07 18.102017

Please explain any discrepancies in the baihthe Report

Statemensto be made by Beneficiary

Proceduresto be carried out and Findings tobe confirmed bythe Auditor

D. Productive hours

XVI. The number of productive hours per ftithe employee applied [glelete as

appropriate}

A. 1720 productive hourger year for a person working fdlme
(corresponding proata for persons not working full time).

B. the total number of hours worked in the year by a person fo
Beneficiary

C. the standard number of annual hours generally applied by
beneficiary for i personnel in accordance with its usual (¢
accounting practices. This number must be at least 90% of the stg

annual workable hours.

If methodB is applied

The calculation of the total number of hours worked was don
follows: annual workable hos of the person according to t
employment contract, applicable labour agreement or nationgblizsy
overtime worked minus absences (such as sick leave and special le

6Annual w 0 rakeahdutderrindvehiehr tlse oersonnel must
working, att he empl oyer ds di sposal a
duties under the employment contract, applicable collective Ia
agreement or national working time legislation.

The contract (applicable collective labour agreement or national wo
time legislation) dospecifythe working time enabling to calculatkee
annual workable hours

XVII.

XVIII.

XIX.

If methodC is applied

XX. The standard number of productive hours per year is that of -sinfigll
equivalent.

XXI. Thenumber of productive hours per year on whil hourlyrateis based
i) correspondto theB e n e f 5 wsuahaccpuiting practgdi) is at least
90% of the standardumber of workable (working)oursper year

XXIl. Standardworkable vorking) hoursarehoursduring which personnelreat

Procedure (same sample basis &ar SectionC: Personnel costs):

V The Auditor verified that thenumber of productive hourappliedis in
accordance with method, 8 or C.

V The Auditor checkedthat the number of productive hours per fiiime

employee is correct

V If methodB is applied theAuditor verified i) the manner in which thetal
number of hours worked was doa@d ii) that the contract specified t
annual workable hourby inspecting all the relevant documents, natio

legislation, labour agreemerdad contracts

If method C is gplied the Auditor reviewed themanner in whichthe
standard number of working hours per ybkas been calculatdsy inspecting
all the relevant documents, national legislation, labour agreenserds
contracts and verified that the number of productiverbhiqer year used fg
these calculations was at leas@®8®f thestandard number of working hou
per year.

Factual finding:

General

12. The Beneficiary applied a number of productive hours consistent \
method A B or C detailed in the lefhand column

13. The number of productive hours per year per -fithe employee wa
accurate
If methodB is applied

14. The number of 6annual wor kabl e h
verifiable based on the docunie provided by the Beneficiary andet
calculation of theotal number of hours workedias accurate.

15. The contract specifiethe working time enabling to calculatee annual
workable hours

If methodC is applied

16. The calculation of th@umber of productive hours per yearrespondd to
the usual costs accounting ptige of theBeneficiary

11
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Please explain any discrepancies in the baihthe Report

Statemensto be made by Beneficiary

Proceduresto be carried out and Findings tobe confirmed bythe Auditor

theB e n e f i dispoaal pyeforsning thedutiesdescribed in the relevat
employment contract, collective labour agreement or natidabbur
legislation. Thenumber ofstandard annualorkable (working) hoursghat
the Beneficiary claims isupported byabour contractsnational legislation
and othedocumentary evidence

17. The calculation of thetandard number of workable (working) hours per y
wascorroborated byhe documents presented by Beneficiary

18. The number of productive hours per year used for the calculation @
hourly rate was deast 9% of the number of workable (working) hours

year.
[[fcertain statement (s) o fcanrobe éndoosdoly thel
Beneficiary they should be listed here below and reported as exception |
Auditor:
- é ]
E. Hourly rates Procedure

The tourly rates areorrect because:

XXIIl. Hourly rates are correctly calculated since they result from dividimgual
personnel costs by the productive hours of a given year agh ¢e.g. staff
category or department or cost centre depending on the method
applied) and they are in line with the statements made in section C. 3
above.

[If the statementof sectiondE. Hourly rate$cannot be endorseloly the Beneficiary
they should be listed here below and reported as exception by the Auditor:
- 6]

V The Auditor has obtained a list of all personnel rates calculated by
Beneficiaryin accordance with the methodology used.

V  TheAuditor hasobtained a list of althe relevant employeedased on whicl
the personnel rate(s) are calculated.

For 10 employees selected at random (same sample baSectsnC: Personnel
costs):

V  TheAuditor recalculated the hourly rates.

V  The Auditor verified that the methodology appli@drresponds to the usu
accounting practices of the orgsation and is applied consistently for
activities of the orgasation on the basis of objective criteria irrespective
the source of funding.

Factual finding:

19. No differences arose from thecedculation of the hourly rate for th
employees included in the sample.

F. Time recording

XXIV. Time recording is in place for all persons with no exclusive dedicatid
one Horizon 2020 action. At least albdrs workedin connection with the
grant agreement(gjre registered on daily/weekly/monthly basis[delete
as appropriate] using a paper/computer-based system [delete as
appropriate}

XXV. For persons exclusivelyassigned toone Horizon 2020activity the

Procedure

V  The Auditor reviewed the brief description, all relevant manuals an
internal guidance describing the methodology used to record time.

The Auditor reviewed the time records of the random sample oériplojees
referred to under Section C: Personnel costs, and verified in particular:

12






