Citizens' Summary 

Regulation on the European Globalisation Fund (EGF) 2014-2020
What's the issue?

· The EGF could cease to exist at the end of 2013.The EU wants it to keep on helping redundant workers over the period 2014-2020.
· The shortcomings of the current rules of the EGF hinder its potential as an EU solidarity instrument.
Who will benefit and how?

· Workers who have lost their jobs because of globalisation or a sudden crisis. The proposal expands EGF assistance to include temporary workers and owner-managers of micro- enterprises and SMEs (including farmers).
· As a general rule the EGF will pay 50 % of the costs of measures to help them find another job (e.g. training, job-search assistance, business start-up) over 24 months. However, the European contribution can rise up to 65% in response to some particular circumstances.
· Up to EUR 3 billion will be allocated to the EGF from 2014 to 2020.
Why does action have to be taken by the EU?

· The EU carries out a common trade policy on behalf of the Member States. This policy brings long-term general benefits but sometimes also has negative for some categories of workers and economic sectors. The EU wants to demonstrate solidarity with these workers.
· The EU must mitigate the impact of major redundancies caused by globalisation or any sudden crisis when they are of such a scale that they cannot be easily addressed by the Member States.
What exactly will change?

· The EGF will help additional categories of workers who are currently excluded in practice (e.g. temporary workers, owner-managers of micro-enterprises, farmers).
· It will become a permanent "crisis support" instrument which can help workers dismissed because of an unexpected crisis (whereas this facility was originally created as a temporary measure).
When is the proposal likely to come into effect?

· The Regulation for the future EGF is likely to come into effect at the beginning of 2014.
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