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EU R&D to 3% of GDP BY 2010 OBJECTIVE
MY JUDGEMENT Olavi TUPAMÄKI, CEO

10 Dec 2002

This writing was invigorated by the ECCREDI ECCE request for contribution on Commissioner Philippe
BUSQUIN’s communication document More research for Europe - Towards 3% of GDP (Brussels, 11.9.2002
COM(2002) 499 final).

In accordance with the agreement of the Barcelona European Council in March 2002, there are two principal
objectives set: by 2010 to raise the enlarged EU R&D input to 3.0% of GDP and to get 2/3 of this funded by
business (industry). In the document, for the three industrialised competitors, comparable figures are given as
follows: Japan 3.0%, USA 2.7% and EU(15) 1.9% of GDP. It also says that the gap is widening, since 1994
as proven by following chart. It also shows that EU's percentage has been 1.8-2.0% for the past ten years, no
growth at all but decline, actually.

R&D Intensity (GERD/GDP) for the EU,
United States, Japan and the OECD
countries total; 1982-2000
Source OECD, May 2002

Two small member states Sweden and Finland have already achieved the 3% objective. Let’s take a closer
look at Finland, which successfully carried through a dramatic change from low R&D input to the #2 position in
the world. Last year 2001 Finland used 3.6% of GDP for R&D, out of which 72% came from industry (also this
is above the EU target of 67% aforesaid). If we take a look at history, we can see that it took 15 years in
Finland to rise from 1.5% to 3.0% as you can see in the chart below.

R&D Intensity (GERD/GDP) for the
selected Nordic and EU countries,
United States and Japan; 1985-2000/01
Source (OECD &) Tekes FI, Aug 2002

You also can see that Finland was the only country able to make this change. It was achieved through the
determined government strategies supported by industry plus good fortune. At the same time Germany, the
largest member state and the biggest R&D spender in the EU, has been actually declining.
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Then, let’s take a look at the enlarged EU and the candidate countries in particular. In a very informative
document of Mr Philippe BUSQUIN again, Towards a European Research Area (Brussels, 18 January 2000
COM (2000) 6), the following two charts show the R&D percentages of GDP a few of years ago (original source
OECD, EuroStat et al) for the countries concerned.

As the EU(15) R&D input is 1.8-1.9% of GDP, what then will be the same percentage after the enlargement
(planned to be completed by 2010)? I have adjusted the above charts to show the reality (the same horizontal
scale for intensity in both charts). Anybody can immediately see that the R&D percentage of GDP will drop
remarkably after enlargement. According to my quick estimation, the EU(28) R&D of GDP would drop to 1.6-
1.7%.

I showed above that the EU R&D input as percentage of GDP has not increased during the past ten
years. In the forthcoming ten years - without a clear strategy and action plan established and duly
carried through by the EU and all member states - the union enlargement is going to drag this
percentage even lower.

MY JUDGEMENT: In the EU, the objective to raise R&D input to 3% of GDP by 2010
will not be achieved, not for the present 15 members and even less so for the
enlarged union.

PS In the European Research 2002 Conference, 11-13 November Brussels, I heard Mr Hans-Olaf HENKEL, one of
the three keynote opening speakers, expressing the 3% objective as wishful thinking and comparable to the 30 years old
pledge to raise the developing world assistance to 0.7% of GDP (today the EU aid is less than half of this objective).


