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Private Sector Interaction in the Decision Making Processes of Public Research Policies 

Country Profile: Liechtenstein 

1. Political, institutional and economic framework and important actors 

Liechtenstein has a strong economic performance, stemming from its broadly diversified and 
highly competitive manufacturing, financial and general service sectors1. The most important 
branches of the heavily export-oriented manufacturing sector are mechanical engineering, 
plant construction, precision instruments, dental technology, and the food-processing indus-
try. Many industrial enterprises are active in highly specialised market niches and maintain a 
high level of R&D investment with an emphasis on high quality and high-technology products. 
In addition to a limited number of large companies, a multitude of small and medium-size 
businesses make up the backbone of Liechtenstein’s industry. The average business in 
Liechtenstein has less than 10 employees, but these employees distinguish themselves by a 
high qualification and productivity level. 

The intensive research and innovation activities of Private Sector enterprises are entirely 
financed by themselves. There are no state-funded policy measures to promote research 
and innovation. Consequently, related agencies or specific policy documents do not exist. 

Due to the size of the country (resident population of 34.000 inhabitants in 2004, of which 
over 11.800 were of foreign nationality), relationships between institutions and actors in-
volved in research and innovation policy making are very close and personal. Key personali-
ties are often involved in different initiatives. Therefore, the National Science and Innovation 
System is very transparent. Its main actors are described in the following section. 

a. Political/governmental authorities, agencies and advisory bodies 

In the dualistic structure of the Principality of Liechtenstein, the Parliament (Landtag) exer-
cises the legislative function. The Government is collegial. All important decisions are subject 
to the consultation and decision of the cabinet on the basis of the work of the responsible 
offices (Ämter) on the administrative level. 

The Office of Economic Affairs (Amt für Volkswirtschaft) has the main responsibility for re-
search- and innovation-related policies which affect the Private Sector. In the context of the 
ministry’s broader responsibility for economic policies, this includes the definition of relevant 
legal and policy framework conditions and the encouragement of participation of Liechten-
stein’s research performing institutions in international research programmes. In addition, the 
ministry prepares and disseminates information in these areas and maintains permanent 
relations with stakeholders and with Liechtenstein’s international research partners2. The 
Office of Education (Schulamt) is responsible for Higher Education policies and funding of 
public Higher Education Institutions. The Centre for International Research on Economic 
Tendency Surveys (Konjunkturforschungsstelle Liechtenstein; associated with the 
Hochschule Liechtenstein) supplies additional data on the development of Liechtenstein’s 
economy, analyses and working papers. 

b. Research performing institutions 

Fundamental and applied research in the Public Sector is limited to a small range of selected 
activities in the Higher Education Sector. The public Hochschule Liechtenstein, which 
evolved from the former university of applied sciences, focuses on architecture, banking, 
financial and business administration and performs research for example in the course of 
Doctorates. The University of Human Sciences in Liechtenstein (Universität für Humanwis-
senschaften im Fürstentum Liechtenstein), a privately funded charitable foundation, offers 

                                                 
1 A distinctive feature of the Liechtenstein GDP is that it derives to a considerable extent from the 

work done by working personnel domiciled abroad. In 2001, 45% (12 908 persons) of persons at 
work in Liechtenstein were cross-border commuters from abroad. For this reason it is not signifi-
cant to calculate per capita GDP based on population numbers in Liechtenstein. GDP per inhabi-
tant would yield misleading results in comparison with other countries. 

2 See page 2. 
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post-graduate studies in human sciences and selected economic areas. A limited portfolio of 
research projects supports these activities3. The Liechtenstein Institute promotes education 
and research in selected disciplines of importance to the country (law, political sciences, hu-
man and social sciences and history). The private International Academy for Philosophy in 
the Principality of Liechtenstein offers philosophical higher education and carries out selected 
research projects in this area. 

As an open economy, Liechtenstein maintains also close links with the research institutions 
of its neighbour countries. Liechtenstein’s government supports in particular the Interstate 
University of Applied Sciences of Technology Buchs (NTB) in Switzerland, close to the Liech-
tenstein border. NTB focuses on engineering education and acts as regional centre of com-
petence, especially for regional SMEs. For this purpose, it offers a range of research, devel-
opment and consulting services and operates a number of technology transfer laboratories. 
In addition, Liechtenstein supports basic research activities abroad, contributing CHF 
250,000 per year to both the Austrian Science Fund and the Swiss National Science Founda-
tion and participates in European research programmes. 

c. Private Sector 

Private Sector interaction in research policy decision making is mainly handled by the Liech-
tenstein Chamber of Commerce and Industry (LCCI)4. LCCI is a private association with vol-
untary membership, representing currently 40 Liechtenstein companies, including most of the 
larger industrial companies, the three major banks and various service companies. It has an 
obligation, set down by law, to represent the interest of member companies, to encourage a 
sound and healthy national economy, to tackle issues concerning the relationship between 
employers, employees and apprentices and to settle them in a standardised way and to pro-
mote export trade. In view of the importance of R&D, LCCI maintains a permanent Commit-
tee for Research and Technology (Beirat für Forschung und Technologie). This committee 
provides a platform for Private Sector-internal exchange, for participation in relevant policy 
making through regular communication with policy makers and for the preparation of own 
statements and contribution to policy consultation processes. 

2. National research policy decisions and Private Sector involvement 

Liechtenstein’s particular model of Private Sector interaction is shaped by its unique overall 
economic and research/innovation policy approach and by the country’s long tradition in par-
ticipatory policy decision making. Although the Government of Liechtenstein does not pro-
mote research and innovation through any direct policy measures, it does provide for a gen-
eral economic setting that, as such, offers a stable and attractive environment for investors. 
This includes the encouragement of the participation of Liechtenstein enterprises and higher 
education institutes in international research and other programmes. Private Sector enter-
prises define their individual R&D strategies independently. The LCCI’s Research and Tech-
nology Council acts as a platform for exchange among enterprises, collects and dissemi-
nates related information to its members and to government and acts as the Private Sector’s 
‘voice’ vis-à-vis the government in policy making. 

Policy development follows a highly interactive and participatory approach, as illustrated by 
the development of the 2004 Economic Mission Statement (Wirtschaftsleitbild). This process 
involved an interdisciplinary working group and was supported by studies and a consultation 
process with public debates and contributions from various stakeholders, including the LCCI 
on behalf of the Private Sector. 

                                                 
3 Current co-operation partners include the Vorarlberger Institute for Vascular Investigation and 

Treatment, VIVIT, the Research School of Biological Sciences, Australian National University, 
Canberra, the Department of Cell and Organism Biology, University of Lund, Sweden and the In-
stitut für Psychologie, Universität Wien, Austria. Research projects include Plasticity of the brain 
(learning and memory) and Nocturnal vision and landmark orientation. 

4 For a comprehensive overview over all business associations see http://www.liechtenstein.li/en/ 
eliechtenstein_main_sites/portal_fuerstentum_liechtenstein/fl-wuf-wirtschaft_finanzen/ 
fl-wuf-wirtschaftsverbaende.htm 
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Stakeholder involvement in policy making is deeply anchored in Liechtenstein’s culture and 
formally secured through the legal and administrative framework. Formal consultations in the 
course of the design of new legislation or major new policies (Vernehmlassungen) are an 
important element of this interaction culture. In this process, all stakeholders and a broader 
public are informed about planned new policies and given the opportunity to comment on 
draft policy papers. They can also forward own proposals. The results of this highly transpar-
ent process are carefully considered by the authorities in their final formulation of new legis-
lation, etc. before it is presented to the parliament for formal decision5. Evaluations have 
been used in other policy areas regularly. But due to the absence of dedicated research pol-
icy measures, they have not been applied in this domain so far. 

Policy measures which are relevant for the research area have so far been mostly limited to 
the definition of framework conditions, embedded in larger economic policies, developed and 
implemented by the Office of Economic Affairs. With the foundation of a Unit for Future Stud-
ies (Zukunftsbüro) in 2004, the government has made a first step towards the application of 
foresight as a means to fuel policy debate6. The development of its tertiary education sector 
in the Bologna context, the integration of Liechtenstein and its neighbour countries in the 
European Research Area and the sustainability of SME’s technology-based competitiveness 
may create new major challenges in the future and stimulate debates about re-thinking this 
system. But so far, the strong economic performance of Liechtenstein’s economy and the 
innovation performance of its Private Sector enterprises have justified the Liechtenstein 
model. 

3. Other important examples of policy decisions with Private Sector involvement 

Because of the country’s size, there are no regional research and innovation policies. 

4. Overview: Types and extent of Private Sector involvement7 

Private Sector involvement in research and broader policy making is embedded in the de-
scribed overall, highly interactive decision processes: 

� Intensive networking, general dialogue and informal involvement are traditionally highly 
developed. In addition, the country’s size favours personal relations and involvement. 

� In an advisory role, both the LCCI and key individuals are consulted frequently by policy 
makers. The LCCI is also strongly committed to a proactive involvement in policy making 
through a variety of forms, including own statements and policy proposals. 

� The described participatory policy making processes ensure also a strong formal in-
volvement in research policy instigation and design. 

� Given the absence of Public Sector research policy measures and the very limited size of 
public research activities and performers, joint activities, e.g. Public-Private-partnerships, 
do not play a role. For the same reasons, research funding by the Private Sector does 
also not play a major role in shaping the strategies of higher education institutions. 

                                                 
5 In addition, every law passed by Parliament not declared to be urgent, as well as every interna-

tional treaty adopted by Parliament, is subject to an optional referendum (Source: http://www. 
liechtenstein.li/en/eliechtenstein_main_sites/portal_fuerstentum_liechtenstein/fl-staat-staat/fl-staat-
staatsaufbau.htm). 

6 The mission of the Unit of Future Studies was to scan national and international trends and to 
identify future opportunities, risks and policy options for Liechtenstein’s economy, society, and en-
vironment. The long-term vision was to make it the nucleus of a national and international network 
of all parties interested and involved in Liechtenstein’s future. It was founded as a part of the Of-
fice of Economic Affairs 

7 See table 1 in Appendix 1 for a detailed overview over current use of identified instruments. 
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Appendix 1: Overview of identified instruments for Private Sector involvement 
and their use in Liechtenstein 
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task forces 
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Sector 

Identification of priorities and 
possible policy actions ���� ����    

Evaluation  
studies 
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Sector 

Programme review,  
identification of policy needs    (����)  
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Not for 
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Sector 
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Sector 
“Official” opinion ���� ���� ���� ����  

Task force Not  
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Joint policy development      

Participation in 
decision making 
bodies (observer 
status) 

Not  
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Public 
Sector 

Decision involvement, 
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Not  
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Private Sector representa-
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institutional decisions 
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Not  
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Sector 
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Not  
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Not  
common 
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understanding and mobility      
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Staff mobility Not  
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Sector 

Public Sector expertise in 
research leadership  
positions 

     

Statements,  
studies, white 
papers, etc. 
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Private 
Sector 

Express views, recommend 
changes, influence  
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Not  
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Research funding Not  
common 

Private 
Sector 

Initiate / support research in 
desired areas      

Table 1: Overview of instruments used for Private Sector involvement 
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Appendix 2: Selected relevant sources and literature 

1. General and country information 

Liechtenstein in Zahlen 2005, issued by the Office of Economic Affairs, Vaduz, 2005 

European Trend Chart on Innovation, Annual Innovation Policy Trends and Appraisal Report 
for Liechtenstein 2004 - 2005 

2. Important actors 

http://www.liechtenstein.li/en/eliech-
tenstein_main_sites/portal_fuers-
tentum_liechtenstein/home.htm 

Portal of the Principality of Liechtenstein 

http://www.llv.li/ Liechtenstein government portal 

http://www.llv.li/amtsstellen/ 
llv-avw-home.htm 

Office of Economic Affairs 

http://www.llv.li/amtsstellen/ 
llv-sa-home.htm 

Office of Education 

http://www.hochschule.li/ Hochschule Liechtenstein 

http://www.unilie.li/index.html? 
page_id=1 

Universität für Humanwissenschaften im Fürstentum 
Liechtenstein 

http://www.kofl.li/home.asp Konjunkturforschungsstelle an der Hochschule Liech-
tenstein 

http://www.liechtenstein-institut.li/ 
Home/tabid/485/Default.aspx 

Liechtenstein Institut 

http://www.ntb.ch/ Interstaatliche Hochschule für Technik Buchs 

http://www.lcci.li/ Liechtenstein Chamber of Commerce and Industry 

3. Further information and feedback 

This country profile has been prepared by Dr. Michael Braun. For further information and 
feedback, please contact the responsible author under Michael.Braun@proneos.com 


