
Mr Philippe Busquin
Member of the European Commission
European Commission
B-1049 Brussels
Belgium

26 November 2002

Dear Mr Busquin,

Thank you for your letter informing us of the recently adopted EC Communication “More
Research for Europe.”  We welcome the opportunity to exchange views on the policy areas
identified in the Communication.

EBRD believes that in the enlarged European Union, R&D and innovation will be the
crucial factors that can transform the EU into an economic powerhouse.  Increasing
investment in R&D will also be key in improving quality and quantity of jobs and in
supporting economic growth.  Although financial constraints are the main hindrance to
investment in R&D by firms, other factors, such as the regulatory and legislative
framework, training and education also play a role.

At present Europe underinvests in R&D, particularly in comparison with the United States,
as the Communication makes clear.  We believe that governments of current member states
and candidate countries, EU institutions and private sector businesses have to work together
to improve this type of investment and support future growth and competitiveness.

We would therefore very much welcome and support any opportunity to mutually explore
ways in which the EBRD can help the region reach the EU target for closing the knowledge
gap by 2010.  I would like to suggest that we explore whether some EBRD operations could
be combined with EU technical cooperation funds to support investment in R&D and
innovation by Central European companies.  As you may know, a similar cooperation has
resulted in the joint implementation, by the EU and EBRD, of a ground-breaking SME
Facility in Central Europe.  There are of course other possibilities and vehicles for
achieving the EU target which I am sure could be further explored through future
discussions.  Your representative at the Bank, Mr Philippe Petit-Laurent, Director, EC, has
indicated that he is ready to discuss with your services the possibility of a meeting with my
colleagues in order to identify potential areas for concrete cooperation between the EU and
EBRD.

Yours sincerely,

cc: Philippe Petit-Laurent, Director, EC


