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Deutsche Bank highly appreciates the opportunity to express its views and promotes
the European Commission’s commitment to open and transparent consultation. In
particular we recall the statement by the Commission that it will "deploy the most
open, transparent, evidence-based policy making based on a dual commitment to
opef consultation and impact assessments” (our emphasis). With regard to the
alaboration of the report that the Commission shall give to the European Parliament
following Article 85 (1) of the MIFID and any contemplations on potential regulatory
initiatives on this field, Deutsche Bank would like the Commission to consider the
following aspects:

+ We agree with the Commission's notion that a one-to-one transfer of MIFID
transparency o non-equity markets is not appropriate. Structures and pricing pro-
cesses differ completely between equity and non-equity markets.

s In general Deutsche Bank advocates market-led solutions and, where necessary,
regulatory action govemned by the principles of Better Regulation. External
intervention may impair the operation of efficiently functioning and rapidiy growing
markeis. Following the Better Regulation approach regulatory measures for
increased transparengy in markets other than equity markets could only be
justified when all of the following circumstances apply for a specific market
segment: ‘

A proven market failure exists. :

The market is unable or unwiling to establish an optimal level of transparency.
The failure can demonstrably be removed by regulatory intervention.

A positive cost-benefit analysis can be presented.

Ll e




220920688 15:31 Commission Eurcprsenne DE MARKT > S5685 NO. 488 rFeER2

A ity 4 T

» So far there is no evidence that 8 substantial failure in the markets under consi-
deration exists. Asymmetric information which occurs in a market is not evidence
for market failure per se.

+ it can be observed that competition in the markets has enhanced liquidity and has
lead to a transparency level that is demanded and deemed adequate by the
market paricipants. We do not see a market need for additional, externally
imposed transparency requirements.

« The oppos;te of the intended effect is likely to occur when externally forced
transparency obtigatmns ars implemented, e.g..

1. Less competition.
2. Decrease of liquidity and price guality. ‘ _ _
.3, Undesired ¢hanges of. gmwnmarket_stmcfure& e e e

s The translation of expertences in the US market, in. pamcular cans;denng the
TRACE system is critical for several reasons: :

1. Different market structures

2. Relevant European markets have a- htgher transparency level than the |
respectlve US markets-had before TRACE introduction. s

3. The spread reduction observed in the’ US * markets aﬂer ’I‘RACE
implementation could be recognized simultaneously in the European mafkets
without TRACE. '

. W"th regard to financial fraud preventm we do not beileve that pnce transparency
is the appropriate tool. _

Deutsche Bank would also like to reiterate that it supports the work of the European

Commission in its efforts to secure the most efficient and competitive . financial

markets for the EU and is w;ilmg to dlscuss IsS key. Iss issnes and ﬂg_cwde egg_)__t;t mg_uggg e+ i
TCOmmISSIoN sia‘ﬁ at anﬁime 3

Sincerely yours,
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Dr. Stephan Schuster




