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HIGHLIGHTS OF THE AMF EXPERIENCE WITH THE 
SIMPLIFIED PROSPECTUS

I. I. Some aspects of the simplified prospectus

II. II. The « free format » Prospectus

III. III. Assessing the risks : the scenarios included in 
the Prospectus of formula funds

IV. IV. The 6 Key features identified in the Report on 
the distribution of financial products
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I.Some aspects of the simplified prospectus 
(including positive ones !) 
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Some aspects of the simplified prospectus

7 pages on average, which is much too long
Some positive aspects
– The new items on the guarantee of the product, the reference 

indicator, the risk profile, are helpful
– The AMF has seized the opportunity to review some usual features 

of the prospectus (strategy, objective, investor profile) to obtain a 
more precise and accurate wording 

– > The quality and quantity of information has clearly been 
enhanced

– But the overall accuracy of the document depends too much from 
the commitment of firms
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II. The « free format » Prospectus
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III. The scenarios included in the simplified
prospectus of « formula funds »
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IV. The six key features of the report on the 
distribution of financial products
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The six key features in the Report on the
distribution of financial products

-product type (primary investment focus (stock, bonds, 
money market, diversified with risk profile…)
-unconditionnal capital protection or not
-suggested minimum investment period
-investment risk profile (possible risk / return)
-typical investor profile
-fees and expenses

Comments :
- would not require any change in the Directive (suggested

minimum investment period can be seen as part of the investor 
profile)

- no need for disclosure of fee sharing betweed management 
company and distributor

- Investor profile should be very broad (retail / sophisticated / 
institutionnal) 
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The six key features in the Report on the
distribution of financial products

Most intense debates on risk / return presentation
– Need for graphic presentation

– Need for simulation of what could happen and not only of what has 
happened, on the suggested investment period

– Simulation possible for formula funds, for « pure »
equity/bonds/money market funds, or for funds with a fixed 
combination of these assets categories. 

– The simulation should be based on best and worst cases 
scenarios, derived from real evolution of asset classes prices in the 
long run, so as to avoid the misleading effect of recent past
performance. The regulator could define the time period for 
« backtesting » the fund. (for example July 2000 / July 2005 for 
European equity funds)
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risk / return presentation

Simulation only impossible for « discretionnary » funds, 

in this case, a warning could be demanded, such as « due to to
the freedom of allocation left to the manager of the fund, it is not 
possible to give the investor any idea of the future evolution of 
the fund »
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