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A clear identification of barriers to a single 
European Market: the Giovannini Report 

January 2001:
• the Giovannini Group released a first Report on Clearing and 

Settlement system in Europe, identifying 15 barriers to the 
implementation of a single, efficient European Market  
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The market asked to contribute to the task

April 2003:
• the Giovannini Group released a second Report on Clearing and 

Settlement systems in Europe, identifying the necessary actions to 
be taken for the removal of the 15 barriers to the implementation of 
a single, efficient European Market  

• the removal of the Barriers should be conducted by all the 
associations representing  the Securities Industry, in cooperation 
with the Authorities involved, through the draft of: 
– technical standards,
– specific agreements, 
– rules and regulations

2001 2003 2004 2005 2006 2007 2008
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• The Giovannini Group gave ECSDA a primary position in the 
process of the removal of the Barriers. Particularly, for the removal 
of Barriers concerning operating hours and intraday settlement 
finality, the Report states: 

– “Operating hours and settlement deadlines should be harmonised, using 
TARGET hours as the benchmark. ECSDA should take the lead in this 
initiative, in close co-operation with the ESCB. This barrier should be 
removed within a period of two years from the initiation of this project” (Barrier 4)

– “Intra-day settlement finality in all links between settlement systems within the 
EU should be guaranteed. ECSDA should coordinate necessary measures.
These measures should be drawn up in close consultation with the ESCB/CESR 
joint working group. This barrier should be removed within a period of three 
months of removing Barriers 7 an 1” (Barriers 7)

ECSDA as a pro-active actor
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• ECSDA appointed WG5 for the draft of market standards for the 
harmonisation of cross border settlement (Barriers 4 and 7) and 
corporate actions procedures (Barrier 3)

• April 2004:
WG5 published “The ECSDA’s response to the Giovannini Report”, 
a first set of 10 market standards for the harmonisation of opening 
days, timetable and intra day settlement finality for cross border 
transactions

2001 2003 2004 2005 2006 2007 2008

ECSDA WG5: a challenging task
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April 2005 and April 2006:
2 update reports were released

WG5 entered into talks with EPDA regarding the implementation of
standards. It was agreed to strengthen ECSDA  co-operation with 
EPDA in order to:   

Identify obstacles and barriers to the implementation of existing ECSDA 
standards (1-10);
Identify the effective market needs to overcome barriers to DVP cross 
border;
Monitor the effective implementation of existing ECSDA standards. 

2001 2003 2004 2005 2006 2007 2008

Fostering implementation and market co-operation
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• The standards are implemented in a large number of member 
Countries and in line with the original tasks drafted by the 
Giovannini Group

• The standards prove to be reliant for the harmonisation of cross 
border settlement and intraday settlement finality

2001 2003 2004 2005 2006 2007 2008

Extraordinary efforts, impressive results
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Close to 100% for “original” ECSDA (1)
(All data related to end 2007)
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Close to 100% for “original” ECSDA (2) 
(All data related to end 2007)
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Progressing rapidly for “new” ECSDA (1) 
(All data related to end 2007)
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Progressing rapidly for “new” ECSDA (2) 
(All data related to end 2007)
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• In a recent meeting, involved associations and institutions un-
officially recognised that ECSDA WG5 reached the goal of setting a 
group of standards for the removal of Barriers 4 & 7 of the 
Giovannini Report 

• It was agreed to present the aforementioned achievements and 
conclusions to the CESAME Meeting taking place in June 2008

2001 2003 2004 2005 2006 2007 2008

Market consensus on achieved results…
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• During the same meeting, it was also recognised that there are new 
operational barriers and obstacles (other than the ones identified by 
the Giovannini Report) impeding an efficient cross-border settlement

• These operational obstacles and barriers should be clearly identified 
and removed by means of new standards

• To this aim, a full mapping of cut-off times for cross-border 
transactions in each Country and CSD link is needed according to a 
jointly agreed methodology

• ECSDA WG5 proposed that this task should be completed by a 
more appropriate Working Group, dealing with settlement topics

2001 2003 2004 2005 2006 2007 2008

…but new challenges to face
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Thank you!

If you have any question or comment, please contact me at the 
following address

c.anfossi@montetitoli.it

or the ECSDA WG5 Secretariat at

wg5secretariat@montetitoli.it

mailto:wg5secretariat@montetitoli.it
mailto:c.anfossi@montetitoli.it
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