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	Event
	Building a Crisis Management Framework for the Internal Market

	Date
	Friday 19th March 

	Location
	Brussel

	Participants (in order of intervention)
	Giovanni Carosio - Chair, CEBS
Hector Sants - CEO Financial Services Authority 

Danièle Nouy - Secretary General, Commissione Bancaire
José-Maria Roldàn - Director General of Regulation, Banco de España)
Adam Farkas - Chair of Hungarian FSA
Alessandro Profumo – CEO UniCredit Group and President of the EBF

Moderator:  David Wright Deputy Director General DG MARKT

	Duration
	8 minutes presentation from each panellist

“Early Intervention – Which new Tools for Supervisors”

+ 30 minute discussion

	Source
	Regulatory Affairs


	Key messages

	· European supervision and crisis management requires authorities to have equivalent standards, powers, tools and coordination to prevent and manage financial instability
· Colleges of supervisors have to work as a single supervisory interface for cross border groups


	Problems: reachable progress to prevent financial stability will be limited if national authorities continue to work on the basis of very different models

	· We need a real integration of national authorities in the exercise of common responsibilities to ensure financial stability in the Single Market and solve:

· lacks of tools for cross-border banking groups crisis management 
· moral hazard concerning “too interconnected to fail” banks
· national governments and cross-border banks resistance to sharing the risk of providing emergency funding 
· During the crisis the colleges of supervisors did not play a central role because they did not play coordinated supervisory action 


	Solutions: only planning work jointly and giving the European authorities a role to ensure consistent results across different groups, will guarantee effective supervision and the level playing field

	· There will be no agreement between Member States, and neither support from the banks, unless the quality of supervision throughout the entire European System of Financial Supervision is guaranteed
· Europe authorities would be successful in the financial supervision and regulatory area if they progress in:

· harmonisation of supervisory standards and powers
· working on consistent and inter-operable model
· allowing fair competition ( level playing field and sufficient business freedom
· To avoid risk of lacks in the current reform of European Supervision application, clear choices will have to be made in: 
· the single rulebook

· supervisory quality and powers
· the colleges of supervisors
· Colleges of supervisors to reach a significant change in supervisory practices have to work:

· in teams composed of authorities from different countries with common methodologies 
· as a single supervisory interface for the cross-border groups ( granting effective supervision and the level playing field
· in improving the exchange of information

· taking joint decisions in important supervisory areas (validation of internal models and in the prudential evaluation of Basel 2 pillar 2)
their exclusive competences should be 

· capital definition and adequacy 

· liquidity management

· large exposure

· risk management 

· disclosure
· New important tools for cross-border banking groups crisis management are needed:

· use parent company expertise ( to better understand group’s business model and business activities
· establishment of a European Recovery and Resolution Plans Fund ( to provide emergency medium-term funding

· improve bank insolvency procedure


	EBF action to prevent financial crises and avoid financial instability

	The EBF is promoting:

· the creation of a single EU bank resolution framework ( coordinate actions to ensure group-wide application of the resolution measures

· the harmonisation of:

· “crisis situation” definition 
· early intervention powers and tools available to Member States’ supervisory authorities
· “trigger events” ( events that legitimate the competent authorities to intervene before insolvency
· the defend of the integrated group model. concepts of “the group” and “the group interest” should be given legal definition. This issue relates to:

· the powers and responsibilities of the parent company.

· cross-border intra-group asset transfers( facilitating the management’s powers to transfer assets and their legal dimension as a resolution measure vis-à-vis minority rights.  

· an open dialogue with the Commission regarding the idea of an EU fund to finance a cross-border bank resolution








PAGE  
3


17/03/2010

