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Response by Danmarks Nationalbank to the European Commission's

public consultation on the review of the European System of Finan-

cial Supervision

Danmarks Nationalbank welcomes this opportunity to comment on the re-

view of the European System of Financial Supervision (ESFS)and in par-

ticular the European Systemic Risk Board (ESRB) where the Chairman of

the Board of Governors in Danmarks Nationalbank is a voting member of

the General Board.

Danmarks Nationalbank finds that overall ESRB has functioned well so far.

ESRB has been proactive in further developing the framework for macro-

prudential policymaking e.g. by publishing the recommendation on the

macroprudential mandate of the national authorities. The challenges along

the way can primarily be ascribed to the fact that ESRB was launched in the

midst of the financial crisis. This led ESRB to be attentive to short term

risks and the macroprudential aspects of the policy responses to the crises.

At the same time a comprehensive revision of financial regulation in the EU

was underway which necessitated ESRB's macroprudential inputs. Unfortu-

nately, in some instances the process and interaction with the ESRB only

allowed for inputs very late in the legislative process.

One of the lessons of the financial crisis is the need to include a macropru-

dential perspective in the financial supervision and regulation. Going for-

ward ESRB has an important role to play for the financial stability of EU. It

is the only EU-wide body in charge of macroprudential supervision across

the entire financial system; that is including all financial sectors and cover-

ing both areas inside and outside the remit of the Single Supervisory Mech-

anism (SSM). Given its focus on macroprudential policy ESRB can contrib-

ute to adequate attention on macroprudential perspective in financial regula-

tion. Procedures should allow for ESRB to give timely input. In order to

support the coordination of macroprudential policy and counteract potential

biases for inaction ESRB shall continue to be allowed to address warnings
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and recommendations to national as well as relevant European authorities -

including but not restricted to macroprudential authorities.

Finally, in terms of the governance structure of ERSB it is necessary to find

the right balance between ensuring that ESRB can function and carry out its

duties effectively and making sure ESRB is sufficiently independent of the

potential addressees of warnings and recommendations.

Yours sincerely,

Per al esen


