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GDF SUEZ response to the green paper on the insurance of natural and 
man-made disasters 

GDF SUEZ is delighted to have the opportunity to express its views on the European Commission 

green paper on the insurance of natural and man-made disasters - COM(2013) 213. The issues raised 

in this Green Paper are, indeed, of considerable relevance to the activities of major European utilities, 

such as GDF SUEZ. We very much share the European Commission’s identification of the insurance of 

natural and man-made disasters as being a subject that will be of increasing importance during the 

coming years.  

GDF SUEZ very much supports the responses submitted to this public consultation by the French Risk 

Management Association AMRAE (Association pour le management des risques et des assurances de 

l’entreprise) and the European Federation of European Risk Management Associations (FERMA). 

This contribution is the reflection of GDF SUEZ’s expertise in the offshore oil and gas industry: we 

have interests in 344 exploration and/or production licenses in 16 countries and are the 1st offshore 

gas producer in the Netherlands as well as the 4th gas producer in Germany. Therefore, we are 

focusing our response on the specific question (N°18) raised on this matter in the public consultation:  

(18) Considering the specificities of the offshore oil and gas industry, what kind of 

innovative insurance mechanisms could be appropriate? Are there ways for the 

insurance industry to reduce the uncertainty regarding the assessment of risks 

and calculation of premiums? What type of information should be publicly 

available to promote the development of insurance market products to cover 

major accidents? 

The offshore oil and gas industry is covered by a specific insurance market which operates on a 

global scale. The EU-based activities for which insurance is provided, do not represent a significant 

proportion of the worldwide market in terms of revenues, as the principal gas and oil-producing 

countries are based outside the EU.  

The current pollution and third party liability coverage for the offshore oil and gas industry sector in 

Europe is not sufficient in terms of capacity and demand. As a result, the majority of companies are 

partially or totally self-insured through the establishment of a captive entity.  

It is highly doubtful that a regulation on an EU mandatory financial security or insurance fund would: 

- bring more financial capacities than that which the global market is already able to 

provide on a voluntary basis (not least as the insurance market is global and the market 

in Europe is too small); 

- be able to require the capacity providers and insurers to sell a product that will 

encompass all disasters (the risk is that the key parts of the coverage of the product will 

be removed). 

Furthermore, mandatory insurance mechanisms, on a European basis, will not be a viable solution to 

protect either Member States or victims of such catastrophes. The question of moral hazard would 

arise. Indeed, such mandatory insurance mechanisms would have an effect opposite to the policy 
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goal, as they would act as a disincentive for the construction of risk management processes to 

prevent disaster occurrence.  

The focus should rather be set on certifying the ability to operate in the safest possible conditions. 

This can be achieved through a strengthened licensing regulation at EU level, involving the 

demonstration by the operator that a continuous risk management system is in place.    

It is imperative to bear in mind that the offshore oil and gas sector is a global industry, and hence 

consideration should be taken of the need for Europe to remain competitive. Equally, the important 

contribution made by the sector to Europe’s security of supply, which is one of the three pillars of EU 

energy policy, should be noted. As such, the potential impact of imposing obligations in Europe, 

which do not exist in the rest of the world, on companies in this domain, must be fully measured in 

impact assessments conducted in advance of any policy measure. 

 


