
 
 
 

December 20, 2013 
 
 
 
European Commission  
SPA 2 03/081 
1049 Brussels 
Belgium 
 
Re:  Consultation Document: Crowdfunding in the EU- Exploring the added value 

of potential EU action 
 
To Whom It May Concern: 
 

The U.S. Chamber of Commerce (“the Chamber”), the world’s largest business 
federation, represents the interests of more than three million businesses and organizations 
of every size, sector, and region.  The Chamber has recently established the Global Risk and 
Governance Initiative (“GRGI”) to promote modern and appropriate international 
structures for capital formation, risk management and corporate governance needed by 
businesses to fully function in a 21st century economy.  The Chamber appreciates the 
opportunity to comment on the Consultation Document: Crowdfunding in the EU- 
Exploring the added value of potential EU action (“EU Crowdfunding Proposal”). 

 
Diverse financing structures are critical for businesses to acquire the capital needed to 

grow and operate.  This is particularly true for Small and Medium Enterprises (“SMEs”) that 
need to use conventional and unconventional forms of capital formation to obtain these 
resources.  That is why the Chamber has supported policies to preserve and promote diverse 
capital structures both domestically and globally. 

 
Accordingly, in the United States, the Chamber has supported the use of 

crowdfunding, as authorized in the Jumpstart Our Business Startups Act (“JOBS Act”), as a 
new and innovative way for emerging growth companies to have access to new portals of 
capital allowing them to flourish and thrive in harsh economic conditions.  We support the 
efforts of the European Commission (“EC”) to embrace similar measures to authorize 
crowdfunding.  EC authorization of Crowdfunding will help institute consistency between 
the European Union and American capital markets, while making global financial markets 
more robust and efficient.     
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Nevertheless, the GRGI believes that the EC must provide certain safeguards to 

allow Crowdfunding to achieve its potential. 
 
First, the GRGI believes that appropriate investor protections must be put in place to 

prevent fraud, provide certainty to investors and establish processes to facilitate investment 
and investor confidence.  Reasonable expectations must be established—that investors bear 
a risk of loss and reap the benefits of potential returns, but that the possibilities of fraud are 
reduced as much as possible. 

 
Second, transparency and disclosure of information paramount to informed, decision 

making by investors must be established for Crowdfunding to be a reliable source of capital 
for small businesses.  Having the appropriate disclosures of the company and associated 
investment risks will provide clarity and confidence to investors.   

 
Third, the GRGI believes that oversight and monitoring are essential to insure that 

appropriate levels of investor protection are achieved and that Crowdfunding is an efficient 
means of capital formation for SME’s.  Accordingly, the GRGI recommends that the 
appropriate regulatory bodies conduct a review two years after a Crowdfunding proposal is 
promulgated.  In addition to assessing if these goals have been achieved, regulators can 
identify unforeseen consequences and make any necessary changes to address them.    

 
Thank you for your consideration of our views.  The GRGI is supportive of the E.U. 

moving forward on Crowdfunding to facilitate vibrant global capital markets, and we stand 
ready to assist the EC in this effort.   
 

Sincerely, 
 

                       
 

Gary Litman 
Vice President, International Strategic 

Initiatives 
 

Tom Quaadman 
Vice President, Center for Capital Markets 

Competitiveness 
 

 


