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banking sector 

 

 

ASSOSIM
1
 welcomes the opportunity to comment on the European Commission's 

Consultation on the structural reform of the banking sector and is pleased to provide the 

following observations. 

 

* * * 

 

Paragraph 1. (Problem drivers)  

                                                 
1
 ASSOSIM (Associazione Italiana Intermediari Mobiliari) is the Italian Association of Financial 

Intermediaries, which represents the majority of financial intermediaries acting in the Italian Markets. 

ASSOSIM has nearly 80 members represented by banks, investment firms, branches of foreign brokerage 

houses, active in the investment services industry, mostly in primary and secondary markets of equities, 

bonds and derivatives, for some 82% of the Italian total trading volume. 
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Assosim shares the need of assessing the possibility to pursue a structural reform of the 

banking sector and acknowledges that the combination of traditional banking activities 

and investment banking activities entails both advantages and disadvantages. 

 

In particular, the advantages arising from the adoption of a universal bank model in 

terms of economies of scale, risks’ balance, increase of assets and synergies between the 

investment banking sector and the traditional activities of the retail and commercial 

banks led to the establishment of the aforementioned model since the latest 80s in 

Europe and since the 2000s in the U.S.A. 

 

However, the universal bank model may entail certain potential issues consequential to 

the coexistence of activities characterized by risks of a different nature, namely the risks 

related to the traditional banking activities and those referred to the investment banking 

sector. These issues, even considering related potential moral hazard aspects, are much 

more evident within the large international banks (too-big-to-fail entities). 

 

The EU and the US legislators have already addressed the aforementioned concerns by 

means of a number of actions among which it is worth mentioning the following: 

 

 The strengthening of equity and liquidity requirements (Basel III); 

 A new regulatory approach based on the systemic risk limitation (i.e. by means 

of the creation of new bodies such as the European Systemic Risk Board in the 

EU and the Financial Stability Oversight Council in the USA); 

 A specific regulation for financial institutions having systemic importance (the 

so-called SIFI – Systemically Important Financial Institutions); 

 The strengthening of insurance deposit schemes; 

 The introduction of systems of recovery and resolution of banking institutions 

aimed at reducing systemic consequences arising from the bankruptcy of a big-

sized bank. 

Moreover, in both the USA and the EU the debate is open on whether upon these 

measures need to be supported by means of a change in the structure of the banking 

system such as the separation between the commercial bank and the investment bank. 

 

 

Part 2. (Subsidiarity)  

 

We believe that the banking structural reform should be implemented in accordance 

with an EU-wide approach in order to avoid regulatory arbitrages and competitive 

distortions. 
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Part 3. (Policy options) / Paragraph 3.2.1 (Scope of banks potentially subject to 

separation (De minimis exemptions))  

 

In order to identify risky trading activities, we believe that the best indicator is the 

“Assets held for trading and available for sale”. 

We consider it as the best indicator in light of the fact that this is an accounting data 

developed on the basis of criteria recognized and applied within the whole business 

community. 

Furthermore, we believe that financial assets classified in the financial statements as 

“held to maturity” should be taken into consideration. 

Reference to different indicators (i.e. volumes) may entail lack of consistency and 

certainty of the relevant data. 

 

 

Part 3. (Policy options) / Paragraph 3.2.2 (Supervisory discretion for separation)  

 

In our opinion the most appropriate approach is the “ex ante separation” approach, 

pursuant to which overriding a predetermined threshold automatically triggers the 

separation obligation. This option aims at avoiding the adoption, on a national basis, of 

discretionary models stating the criteria which trigger the separation and, consequently, 

it also aims at ensuring consistency across the European Union. 

 

 

Part 3. (Policy options) / Paragraph 3.2.3 (Activities to be separated)  

 

In line with the third option (“Broad” trading entity and “narrow” deposit bank) we 

share the view of having a trading entity carrying out all investment banking activities 

(i.e. underwriting of securities, derivative transactions, wholesale activities, etc.) and 

market making. Hedging transactions should be also included in the aforementioned set 

of activities carried out by the trading entity. 

With respect to the deposit bank, we are of the opinion that it should be able to keep on 

providing retail clients with risk management services while the same services in favor 

of wholesale/professional clients should be provided by the investment bank. 

 

 

Part 3. (Policy options) / Paragraph 3.2.4 (Strength of separation) 

 

In principle we agree with the proposal relating to the functional separation between 

wholesale/investment banking and retail/commercial banking to be implemented by 

providing the obligation to incorporate specific legal entities. 

 

* * * 
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We remain at your disposal for any further information or clarification on the above. 

 

Yours faithfully, 

 


