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 To: MARKT SR CONSULTATION
 Subject: Reply to consultation â?? Citizen

Dear Madam/Sir, 
As a citizen, I want to make sure you are taking note of my  concerns. I would 
like to 
respond to your technical questions (which are not adapted to make citizens 
respond), 
as follows. 
I think it is crucial to split commercial banking activities (deposits, payments
and credits) 
from market-related activities (investment banking)!! This separation will 
remove the 
implicit subsidy that market-related activities unduly benefit from and which 
has 
encouraged their excessive growth. Those activities are very different in their 
nature 
(e.g. nature and evaluation of risks, income and cost structure and culture): 
splitting 
them will make their assessment, supervision and management easier. Separation 
will 
make resolution possible for all banks – even the very largest. This greatly 
decreases 
the risk that taxpayers will once again have to bail out banks. Separation, 
properly 
implemented, will also prevent contagion within groups. Firebreaks are placed 
between 
different parts of the organisation preventing losses in one unit dragging down 
others. 
Only complete separation of commercial and investment banks will protect 
citizens from 
banks operating and going bankrupt at the expense of their saving clients and 
tax 
payers. Allowing risky trading and other investment banking activities, and 
certainly 
banks trading at their own risks (‘propriety trading’) , to be combined with 
saving and 
retail activities that are guaranteed by the state, will remain a recipe for 
disaster. When 
separated trading activities will become more expensive, that will hopefully 
reflect more 
the risks involved. However, the aim should be to reduce all risky and socially 
useless 
speculative activities. 
We urge the EC include in its future legislative proposals methods to shrink the
size of 
the banks, or even each of the separated entities. 
Responding to question to your question 2, we would urge you to allow stricter 
than EU 
legislation if the circumstances and a country specifics require so. 
Yours sincerely 
 
Stefania Santi
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