
October 18, 2012

European Commission
Directorate General Internal Market and Services
B-1049 Brussels
Belgium

Re: Undertakings for Collective Investment in Transferable Securities (UCITS) -

Product Rules, Liquidity Management, Depositary, Money Market Funds, Long-term

Investments

Dear Sir or Madam:

The U.S. Chamber of Commerce (“Chamber”) is the world’s largest business

federation representing the interests of more than three million businesses of every

size, sector and region. The Chamber created the Center for Capital Markets

Competitiveness (“CCMC”) to promote a modern and effective regulatory structure

for capital markets to fully function in a 21st century economy. The CCMC

appreciates the opportunity to comment on the Undertakings for Collective

Investment in Transferable Securities (“UCITS”) Consultation Document on Product

Rules, Liquidity Management, Depositary, Money Market Funds, Long-term

Investments, particularly as it relates to the regulation of OTC Derivatives and Money

Market Mutual Funds.

The CCMC directs your attention to two attached letters which highlight the

necessity for exercising caution when promulgating rules that could have significant

unintended consequences for the availability and utility of these important financial

products, which are important components of a robust, efficient, and diverse financial

system that facilitates economic growth.

In the attached September 28, 2012 letter to the International Organization of

Securities Commissions and Basel Committee on the margin consultation document,

the European Association of Corporate Treasurers and U.S. Coalition for Derivatives
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End-Users state that derivatives reform must be implemented in a manner that

preserves the efficiency and utility of the OTC derivatives market for end users.

Imposing margin requirements on derivatives end users may prevent end users from

using the derivatives markets efficiently or may cause end users to stop using

derivatives markets altogether. Either result is contrary to the clear objectives of

policymakers in both the U.S. and Europe who have created exemptions that would

help allow end users to continue managing risks in the OTC markets effective and

efficiently.

Money market mutual funds play a critical role in the global economy because

they work well to serve the investment, cash management, and short-term funding

needs of businesses. Changes currently under consideration in the U.S. and

internationally would fundamentally alter the character of money market mutual funds

as a cash management tool for corporate finance. The CCMC’s attached May 24,

2012 letter highlights that regulators must not impose new restrictions on money

market mutual funds without first conducting a thorough analysis to fully understand

the operational and economic impact of any changes on international and American

businesses as well as the capital markets.

The CCMC also recently released the attached report authored by Professors

David Blackwell and Ken Troske of the University of Kentucky and Professor Drew

Winters of Texas Tech University, entitled “Money Market Funds Since the 2010

Regulatory Reforms: More Transparency, Increased Liquidity, Lower Risk.” The report

analyzes how money market mutual funds in the U.S. performed leading up to the

2008 financial crisis and after the implementation of additional regulations in 2010.

Most notably, the authors find that, among other things, U.S. money market funds are

now more liquid and better able to handle a significant change in redemptions and

most notably, funds experienced net inflows during the summer of 2011 when there

were was significant market stress from the EuroZone, as both institutional and retail

investors sought the liquidity and resilience of money market mutual funds.

These issues are discussed in more detail in the attached letters and report. We
thank the Directorate General Internal Market and Services for the opportunity to
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comment on these important issues, and would welcome the opportunity to discuss
them further.

Sincerely,

Tom Quaadman
Vice President
Center for Capital Markets Competitiveness

Attachments


