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Regarding the Question N° 42  and according discussion with several representative of organization   
 
* We would like to register serious concerns about the ability of benchmark data providers to charge high prices for 
their index data (eg via their Intellectual Property rights over the benchmark data) which is paid by captive data 
consumers across the investment process. 
* The higher level of cost will ultimately be paid by the end investors. This is because financial services firms, as 
intermediaries, need to recover the cost increases from their clients which will therefore be incurred by investors into 
funds. We believe this issue needs to be addressed by regulators from an investor interest perspective.  
* Normally a market benchmark, or a blend of benchmarks, is selected for a new fund by the asset owner based on 
the recommendation of an investment consulting firm.  
* The selected benchmark is then enshrined within the fund prospectus and all firms involved in the investment 
process are obligated to source benchmark data as part of their standard investment, investment accounting and fund 
performance processes thereafter.  
* These firms therefore all become captive consumers of benchmark data supplied by the 3rd party data vendors.  
* Some of these benchmark providers can introduce high benchmark data prices over which the consumers have no 
choice but to pay.  
* In the case of a Securities Services firm (also known as Fund Administrators and Third Party Administrators) our 
purpose is to create efficiency through outsourcing, and our usage of the benchmark data is comparatively very light 
and across a relatively small element of the overall operational process, yet the fees are becoming extremely high 
and there is no means to select an alternative (because the benchmark is tied to each fund from inception)  
* Investors prefer to invest in funds that use tried and tested benchmarks that have high recognition and track record 
therefore it is very difficult to introduce new lower cost alternatives  
* If any future European Commission consultation or investigation be extended to review the points raised above, it 
would be most welcome.  
* Regulation over the benchmark providers would also help to provide a level playing field where new entrants to the 
market can gain credibility more easily than at present in order to create meaningful competition which will benefit 
investors. 
* To conclude, we propose that licensing and commercial consideration, should be given to manage the potential 
conflict between the contractual rights of benchmark data providers to charge potentially high prices for index data 
and the interests of fund investors who ultimately bear these costs.  

 
 
Jean-Pierre Gottdiener 
+ 33 6 60 26 34 19 
Associé Gérant 

Lucidine Conseil  ‐ 116 Rue Petit 75019, Paris 

 
 
 
 


