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Consultation document on the regulation of indices  

 

The Danish Bankers Association welcomes the Commissions initiative to 

gather information on benchmarks and indices to secure that the possible 

future framework in this area is based on facts and knowledge.  

 

Initially the Danish Bankers Association would like to point out that the 

Commissions consultation paper covers a much wider area than necessary. 

As the Commission notes in the introduction the consultation is based on 

the alleged manipulation of LIBOR and the Commission should therefore 

focus on quoted benchmarks such as LIBOR. There are no indications that 

calculated benchmarks needs to be regulated.  

 

Furthermore, the Danish Bankers Association believes that existing money 

market indexes should continue in order to limit the impact on existing legal 

contracts and customer loans as well as on potential litigation.  

 

The Danish Bankers Association would like to use this opportunity to high-

light the fact that some countries all ready have introduced regulation on 

indices in the form of reference rates used in the financial sector. In Den-

mark these indices are from 1 January 2013 part of the Danish Financial 

Supervision Authorities supervision. In addition to this these indices will also 

be part of scope of the Marked Abuse Directive. These initiatives should the 

Commission bare in mind in the further work to avoid colliding rules. 

 

The Danish Bankers Association would also like to use the opportunity to 

support the EBF replay to the Commission on this consultation.  

 

The Danish Bankers Association encloses the governing rules on the follow-

ing Danish reference rates, which are available in English for the benefit of 

the Commissions future work on this topic: Tomorrow/Next, CIBOR and 

Swap. 

  

Specific answers to the consultation: 

Please be aware that only some of the questions have been answered.  

 

Chapter 1 

Indices & Benchmarks: What are they, who produces them and for 

which purposes 
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Box 1 

Question 1:    

1. Which benchmarks does your organisation produce or contribute 

data to? 

The Danish Bankers association have the following reference rates:  

- CIBOR (Copenhagen Interbank Offered Rate) 

- Swap  

- Tomorrow/Next 

- CITA (Copenhagen Interbank Tomorrow/Next Average) 

 

The contributors are mainly Danish member banks. However CIBOR and 

Swap also includes bank based in London.  

    

2. Which benchmarks does your organisation use? What do you use 

each of these benchmarks for? Has your organisation adopted dif-

ferent benchmarks recently and if so why? 

The Danish Bankers Association does not use the references directly but 

provides them free of charge to the public.  

 

3. Have you recently launched a new benchmark or discontinued exist-

ing ones?  

The CITA is introduced end 2012 as a supplement to CIBOR. The current 

durations in CIBOR will be reduced by 1 January 2014. This timeframe gives 

the markets time to adjust. 

 

4. How many contracts are referenced to benchmarks in your sector? 

Which persons or entities use these contracts? And for which pur-

poses? 

It is not possible to get an exact overview of the outstanding amount re-

lated to these reference rates. However The Danish Bankers Association has 

an indication of the outstanding amount related to CIBOR.   

 

The covered bond market related to CIBOR is approximately 410 billion DKK 

in nominal value and the outstanding amount in the CIBOR related deriva-

tives marked in the interbank marked is approximately between 5.000 and 

7.500 billion DKK. These derivatives are mainly used for hedging purposes.    

 

5. To what extent are these benchmarks used to price financial instru-

ments? Please provide a list of benchmarks which are used for pric-

ing financial instruments and if possible estimates of the notional 

value of financial instruments referenced to them. 

Please see answer to question no 4. 

 

6. How are benchmarks in your sector set? Are they based on real 

transactions, offered rates or quotes, tradable prices, panel submis-

sions, samples? Please provide a description of the benchmark set-

ting methodology. 

The Tomorrow/Next is based on real transactions.  

The CIBOR rate is a quoted offered rate.  
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The CITA rate is a quoted offered rate and the underlying marked is liquid.    

The Swap rate is a quoted mid rate. The underlying marked is liquid.  

All rules are enclosed. 

 

7. What factors do you consider to be the most important in choosing a 

eliable benchmark? Could you provide examples of benchmarks 

which incorporate these factors? 

The most important factor is that the participants themselves trust and use 

the reference rate.  

 

Chapter 2 

Calculation of Benchmarks: Governance and Transparency 

 

Box 2 

8. What kinds of data are used for the construction of the main indices 

used in your sector? Which benchmarks use actual data and which 

use a mixture of actual and estimated data? 

N/A 

 

9. Do you consider that indices that do not use actual data have par-

ticular informational or other advantages over indices based on ac-

tual data? 

The main issue is to use the right bench mark in each individual situation. 

There will be cases where indices that do not use actual data are the right 

ones to use. It depends on the benchmark and not whether it is based on 

actual data or not. As an example LIBOR include the prize of liquidity and 

credit.  

 

10. What do you consider are the advantages and disadvantages of us-

ing a mixture of actual transaction data and other data in a tiered 

approach? 

Please see answer to question no 9. 

 

A mixture of actual transaction data can supplemented with other data if 

necessary is generally positive. This method can be used to secure that the 

marked has the benchmark even on days where the underlying marked is 

weak.  

 

11. What do you consider are the costs and benefits of using actual 

transactions data for benchmarks in your sector? Please provide ex-

amples and estimates. 

N/A 

 

Box 3 

12. What specific transparency and governance arrangements are nec-

essary to ensure the integrity of benchmarks? 

All governing rules have to be made public. The quotes and fixings also 

have to be made public. In addition to this a supervision regime and regular 

reporting set up is essential.  
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13. What are the advantages and disadvantages of imposing govern-

ance and transparency requirements through regulation or self-

regulation? 

The rules can be so strict and costly that it will be difficult to secure an ac-

ceptable number of contributors. The level of rules should be at a reason-

able level so that they fulfil there purpose. The advantage of imposing gov-

erning rules and transparency is that this will enhance the trust in these 

benchmarks.  

      

14. What are the advantages and disadvantages of making contributing 

data or estimates to produce benchmarks a regulated activity? 

Please provide your arguments. 

Please see the answer to question no 13. 

 

Box 4 

15. Who in your sector submits data for inclusion in benchmarks? What 

are the current eligibility requirements for benchmarks' contribu-

tors? 

The contributors are all banks. To become a contributor the individual banks 

have to have a detailed insight into the specific marked. Please see the en-

closed governing rules.  

 

16. How should panels be chosen? Should safeguards be provided for 

the selection of panel members, and if so which safeguards? 

The panels should be chosen by there insight into the specific marked. It is 

essential to the trustworthiness of the benchmark that participates has this 

insight.     

 

17. How should surveys of data used in benchmarks be performed? 

What safeguards are necessary to ensure the representativeness 

and integrity of data gathered in this way? 

Governing rules and transparency are essential.  The best control is peer 

supervision since these have the insight to ask all the right questions. An-

other approach is to include the reference rates or benchmarks in the nor-

mal supervision scheme.  

 

18. What are the advantages and disadvantages of large panels? Even 

in the case of large panels could one panel member influence the 

benchmark? 

The size of the panel does not in it self make a reference rates trustworthy. 

The quality of the individual panel banks is the essential parameter. How-

ever a large number of panel banks can make the reference rate better pro-

vided that one does not compromise the quality. The panel can on the other 

hand also become too large. This can result in the individual banks are not 

as committed as they should.  

 

19. What would be the main advantages and disadvantages of auditing 

of panels? Please provide examples. 

N/A.   
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20. Where indices rely on voluntary contributions, do you consider that 

there are factors which may discourage the making of these contri-

butions and if so why? 

Too many rules and restrictions which will affect the business model and the 

number of people involved will most certainly discourage some contributors. 

One should also bear in mind that the contributors participate free of charge 

and the people involved needs to have a solid knowledge of the markets in 

questions.  

 

An introduction of e.g. Chinese Walls between the people which quote a ref-

erence rate and the people which trade related products will make it impos-

sible for the banks to participate as panel banks since these people will no 

longer have sufficient insight in the related marked. This may most likely 

result in fewer participants.  

 

It is therefore essential that they also going forward can trade products re-

lated to the reference rate. If not they will properly not be able to give an 

accurate quote.     

 

21. What do you consider to be the advantages and disadvantages of 

mandatory reporting of data? Please provide examples. 

A mandatory regime will totally lack the commitment which is essential to a 

trustworthy reference rate.    

 

22. For entities contributing to benchmarks which are regulated by fi-

nancial regulation, what would be the advantages and disadvan-

tages of bringing their benchmark submissions under the scope of 

this framework? 

Benchmarks in the financial sector should a tailor made regulation taking 

into account the existing frame work in the sector.  It risk of colliding rules 

or rules not taking the business model of the financial sector into account 

would be devastating.  

 

Box 5 

23. Do you consider that responsibility for making adjustments if inade-

quate data is available should rest with the contributor of the data, 

the index provider or the user of the index? 

It rules at the everyday procedures should be set up to minimise the possi-

bilities of mistakes. However if these rules are adequate and they are fol-

lowed and a mistake accurse anyway it should not be possible be deemed 

responsible.  

 

24. What is the formal process that you use to audit the submissions 

and calculations? 

If the submission is deemed an outlier the contributor will be contacted and 

has to confirm or correct the submitted rate. In our CIBOR, Swap and CITA 

rules a number of contributions in the top and bottom will be removed be-

fore the fixing is calculated.   
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25. If there are any weaknesses identified in the audit, who are they re-

ported to and how are they addressed? Is there a follow up process 

in place? 

Please see the answer to question no 24. 

 

26. How often are submissions audited, internally or externally and by 

what means? Do you consider the current audit controls are suffi-

cient? What additional validation procedures would you suggest? 

The submissions are audited on a daily bases and by the money marked 

committee on a regular basis 4- 5 times a year.    

 

27. What are the advantages and disadvantages of a validation proce-

dure? Please provide examples. 

The advantage of our set up is that mistakes are prevented altogether. 

 

28. Who should have the responsibility for auditing contributed data, the 

index provider or an independent auditor or supervisor? 

Please see the answer to question no 24. 

29. What are the advantages and disadvantages of making benchmarks 

a regulated activity? Please provide your arguments. 

It completely depends on the level of regulation. The current Danish level of 

regulation is sufficient to ensure the trust in our reference rates.   

 

Chapter 3 

The Purpose and Use of Benchmarks 

 

Box 6 

30. Is it possible and desirable to restrict the use of benchmarks? If so, 

how, and what are the associated costs and benefits? Please provide 

estimates. 

It will not be possible to restrict the use of benchmarks without major diffi-

culties and complaints from the customers. The customers should have a 

choice between different products. A restrict use could mean unnecessary 

cost on the customers.  

 

31. Should specific benchmarks be used for particular activities? By 

whom? Please provide examples. 

Please see the answer to question no 30.  

 

32. Should benchmarks developed for wholesale purposes be used in re-

tail contracts such as mortgages? How should non-financial bench-

marks used in financial contracts be controlled? 

It would be very difficult and costly for the costumers to restructure their 

mortgages. If the very large wholesale markets trust the benchmarks this is 

an indicator of the general trustworthiness of the benchmarks.  

 

33. Who should have the responsibility for ensuring that indices used as 

benchmarks are fit for purpose, the provider, the user (firms issuing 



Page 7 

 

 

 

 

File no. 115/15 

Doc. no. 322142-v2 

 

 

 

contracts referenced to benchmarks), the trading venues or regula-

tors? 

The credit institutions already have the responsibility that the customers get 

a product which matches there needs. This could be a general rule.   

 

Chapter 4 

Provision of Benchmarks by Private or Public Bodies 

 

Box 7 

34. Do you consider some or all indices to be public goods? Please state 

your reasons. 

In Denmark all the reference rates are a public good. If there were no refer-

ence rates the rate would always be an issue. The existents of reference 

rates give an indicator of a general level of rates which is not discretionarily 

fixed by one part. This is good for the competition in the banking sector that 

the customers only have to focus on the supplement or deduction to a ref-

erence rate.  

 

35. Which role do you think public institutions should play in governance 

and provision of benchmarks? 

In Denmark the Danish Supervisory Authority has to supervise the reference 

rates. The Danish Bankers Association supports this.  

 

36. What do you consider to be the advantages and disadvantages of 

the provision of indices by public bodies? 

Please see the answer to question no. 35. 

 

37. Which indices, if any, would be best provided by public bodies? 

What conflicts of interest would arise in the provision of indices by 

public bodies? What would be the best way of avoiding these con-

flicts of interest? 

The obvious are the reference rates provided by the central banks or bench-

marks provided by the national statistic authorities.   

 

38. What conflicts of interest would arise in the provision of indices by 

public bodies? What would be the best way of avoiding these con-

flicts of interest? 

 

 

Chapter 5 

Impact of Potential Regulation: Transition, Continuity and Interna-

tional Issues 

 

Box 8 

39. What are the likely transition challenges, costs and timelines for 

relevant benchmarks? Please provide examples. 

The existing contracts will have to be renegotiated or annulled. This task will 

be of enormous and extremely costly. There will prenatally also be issues 

which can only be solved in a court of law. An example is contracts related 



Page 8 

 

 

 

 

File no. 115/15 

Doc. no. 322142-v2 

 

 

 

to CIBOR which can run for up to 30 years. Please the estimated out-

standing amount in the answer to question no 4. Baring in mind that the 

DKK market is relatively small compared to other currencies.    

 

40. How do you consider that the adoption of new benchmarks could be 

ensured? Is this best framed in terms of encouraging or mandating 

the use of particular benchmarks? 

Encouraging is always the best way. Otherwise the lack of commitment will 

result in a benchmark which should not be used.  

 

41. How can reforms of the regulation of benchmarks be most easily 

implemented? 

The Danish Bankers Association would like to recommend the Danish ap-

proach by introducing supervision.  

 

42. What positive or negative impacts, if any, do you see on small and 

medium-sized enterprises of the possible regulation of indices, and 

how could any negative impacts be mitigated? 

If the reference rates can not be used the enterprises will have to renegoti-

ate the loans and they will have additional costs. However any possible im-

pact will depend on the level of regulation.  

 

43. Are there other impacts which should be considered? If so please 

specify the nature of these impacts and provide evidence. 

Please see the answers to box 4.  

 

Box 9 

44. In which countries are benchmarks used in your sector produced? 

From which countries are data used for the production of bench-

marks in your sector? In which countries are benchmarks used in 

your sector? 

The banking sector is global and due to this the benchmarks which are used 

are numerous and global. It is not possible to provide an exact number.  

 

45. Are there non-EU benchmarks which could serve as substitutes? Are 

there non-EU benchmark providers which could produce similar 

benchmarks? 

Please see the answer to question no 44. Some of the international bench-

mark would probably provide an alternative to EU benchmarks. 

 

46. Are there international benchmarks which could serve as substitutes 

for national benchmarks? 

Several of the benchmarks are already international.  

 

 

 Yours sincerely 
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Christine Habel 

 

Direct +45 3370 1091 

ceh@finansraadet.dk 

 



  M  E  M  O  R  A  N  D  U  M  

 

 

29. november 2012 

 

 

 

 

ContaCt  Christine Habel 

Direct 3370 1091 
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Rules governing participation as reference interest offerer in the in-

terest rate swap market  

 

An interest rate swap (IRS) is a contract for the exchange of interest pay-

ments in the same currency – from a variable interest rate to a fixed inter-

est rate or vice versa. At the time of conclusion a nominal principal is 

agreed together with terms for the variable and fixed ’legs’ of the swap. The 

principal is not exchanged and the only thing that is physically paid between 

the two parties having entered into a swap is the difference between the 

fixed and the variable interest payments on the principal on the settlement 

date.  

 

Reference interest rates  

These rules regulate the terms for participating in the daily quotation of ref-

erence interest rates for Danish interest rate swaps.  

 

The swap reference interest rates are fixed for the following periods: 2 -10 

years.  

  

Every offerer must quote a swap reference interest rate that reflects the 

interest level as realistically as possible. However, no swap reference inter-

est offerer is under an obligation to enter into agreements with the other 

offerers at its quoted rate. 

 

The Danish Bankers’ Association handles the administration of the rules 

governing the fixing of swap reference interest rates and the rules govern-

ing participation as reference interest offerer in the interest rate swap mar-

ket.  

 

The detailed rules governing the daily fixing and quotation of the swap ref-

erence interest rates are set out in "Rules governing swap reference interest 

rate fixing", which also include the terms for collection and calculation of the 

fixing.  

 

Swap interest rates are quoted on all Danish banking days. 

 

Conditions for participation in the offering of swap reference inter-

est rates 
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Any bank or savings bank which is an active participant in the Danish inter-

est rate swap market may be admitted as a swap reference interest offerer. 

The applicant can be ordered to document its active participation in the 

Danish interest rate swap market. 

 

In the evaluation of whether the bank or savings bank concerned is active in 

the Danish interest rate swap market, importance is attached to the ques-

tion of whether the person concerned is a market maker, for example, or is 

otherwise known as a regular market participant in the products.  

 

The evaluation also includes the results from a period in which the person 

concerned reports on a trial basis. The trial period is intended to test the 

quality of the rates offered for the individual maturities and the applicant’s 

ability to observe reporting rules. The trial period is commenced as decided 

by the committee. In the discretion of the committee, the trial period can be 

up to two months.  

 

A swap reference interest offerer must technically be capable of reporting 

the interest rates. The technical guidelines are determined the Committee. 

 

Admission procedure  

An application for admission as a swap reference interest offerer is filed with 

the Danish Bankers’ Association, after which the application is considered at 

the next meeting of the swap reference interest committee.  

 

If the trial period is satisfactory, the committee recommends to the Board of 

Directors of the Danish Bankers’ Association that the bank concerned be 

admitted as a swap reference interest offerer.  

 

The application may be refused by the committee without any prior trial pe-

riod if the applicant is unable to produce documentation of his active partici-

pation in the Danish interest rate swap market. 

 

At the next committee meeting after the end of the trial period the reported 

interest rates and a specification of how the swap reference interest fixings 

would have been if the quotations of the applicant concerned had been in-

cluded will be presented. 

 

If the trial period is satisfactory and if the overall picture of an applicant 

shows that the applicant concerned is an active participant in the Danish 

interest rate swap market, the committee will recommend its admission to 

the Board of Directors of the Danish Bankers’ Association.  

 

In the overall evaluation of an applicant and the trial period, importance is 

attached to the question of whether the notional calculation of the swap ref-

erence interest rate fixings, which include the rates quoted by the bank or 

savings bank concerned, is recognisable (i.e. reflects market prices) by the 

committee’s members. This is, for example, established by the fact that the 

applicant concerned does not generally drop more than [3] basis points out-
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side the fixing, which corresponds to the automatic control of reported in-

terest rates.  

 

The committee sets the date of commencement of continuous reporting.  

 

Re-entry as swap reference interest offerer can take place based on the 

committee’s decision by a prescribed majority (2/3) – without a trial period. 

If there is no prescribed majority for permitting an informal re-entry the 

bank concerned must go through the normal admission procedure. The 

committee will then decide when re-entry can take place. A re-entry deci-

sion is not required to be submitted to the Board of Directors of the Danish 

Bankers’ Associations.  

 

The responsible managers according to the bank’s or the savings bank’s ru-

les governing the right to sign for the bank will sign a solemn declaration 

stating that reporting will be done in accordance with the guidelines for 

swap reference interest rate fixing. This declaration is sent to the Danish 

Bankers’ Association.  

 

Withdrawal and exclusion  

A bank may at its own request withdraw from the scheme as swap reference 

interest offerer. Withdrawal is subject to written notice to the committee 

before the end of the month (current month) with effect at the end of the 

following month. 

 

If an offerer does not meet its obligations under the rules or is no longer an 

active participant in the Danish interest rate swap market, the other mem-

bers of the committee may decide by a prescribed majority (2/3) that the 

bank or savings bank concerned be excluded from the group of offerers 

(and hence from the committee). This also applies if a prescribed majority 

(2/3) finds that an offerer is not quoting true rates. The decision on whether 

a swap reference interest offerer is no longer active will involve the same 

elements as those that are involved on admission to the scheme. 

 

The exclusion of an offerer becomes effective from the time the committee 

makes such decision. 

 

If the participating bank is represented in the Committee when the commit-

tee considers a matter involving the affairs of one offerer, including a possi-

ble exclusion, the bank concerned will not be entitled to vote but to speak. 

 

Any decision on the exclusion of an offerer and a member of the committee 

is subject to subsequent approval by the Board of Directors of the Danish 

Bankers’ Association. This subsequent approval procedure will not have any 

delaying  effect. If the exclusion is set aside by the Board of Directors of the 

Danish Bankers’ Association, the bank concerned will rejoin the scheme as 

soon as possible.   

 

The committee  
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In connection with the reporting and quotation of CIBOR and the Danish 

swap reference interest fixing, a committee will be set up under the aus-

pices of the Danish Bankers’ Association for the purpose of considering mat-

ters relating to the swap interest rate, including determination of the group 

of offerers.  

 

Committee meetings 

Meetings of the committee are held about 2 or 3 times a year as needed. 

Ordinary meetings must be called at suitable notice.  

 

If a member of the committee or a participating bank becomes aware of 

irregularities, it may request that a meeting be immediately called and held 

on the matter. If necessary, a meeting may be held wholly or partly by tele-

phone or by electronic means.  

 

The committee’s tasks concerning the swap reference rate 

The main objective of the committee is to ensure the quality of the quota-

tion and to develop and follow up on this product area. 

 

The committee’s tasks are: 

• To propose potential new offerers 

• To assess new offerers and decide whether the application is to be 

submitted to the Board of Directors of the Danish Bankers’ Associa-

tion for final approval 

• To update and revise the rules in the light of current market condi-

tions  

• To watch the movements in the swap reference interest rate fixing 

based on the material prepared for the committee’s meetings 

• To discuss the readmission of an offerer  

• To take steps to exclude an offerer who fails to observe the ”Rules 

governing swap reference interest rate fixing” 

• To participate in the committee’s meetings and to participate in any 

telephone conferences. 

 

The committee normally makes its decisions by a 2/3 of votes unless special 

rules have been fixed. Only the votes of members attending the meeting or 

holding a proxy are included in the count of votes in connection with the 

committee’s decisions. Attendance also includes members attending by 

telephone or the like.  

 

The Danish Bankers Association participates in the meetings with out the 

right to vote.  

 

Current control 

A daily control of reported rates is conducted. The more detailed procedure 

is determined in cooperation with the committee.  

 

The individual offerers must report their rates between 11.00am and 

11.10am. Rates not reported by that time are not included in the day’s fix-
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ing. However, exemption may be granted in exceptional cases. In this con-

nection, it is considered important that any non reporting is not due to an 

oversight. In those cases the offerer must contact the service provider as 

soon as possible and before the day’s fixing is calculated at 11.20am. 

 

Immediately after 11.10am an automatic mail is sent to the offerers, setting 

out their rates [and the median]. If the individual offerer varies more than 

[3] bp from [the median] this will be uniquely marked and stated in the 

mail. The information in this mail is treated as confidential. 

 

Should the individual offerer discover errors in the reported rates, correction 

can be made before 11.20am. The error correction facility is intended to be 

used in exceptional cases. Based on the rates in the system at 11.20am the 

final fixings are calculated by the service provider and published at 

11.30am.  

  

 



  M  E  M  O  R  A  N  D  U  M  

 

 

29. november 2012 

 

 

 

 

Contact  Christine Habel 

Direct +45 3370 1091 

ceh@finansraadet.dk 
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Rules governing swap reference interest rate fixing  

An interest rate swap (IRS) is a contract for the exchange of interest pay-

ments in the same currency – from a variable interest rate to a fixed inter-

est rate or vice versa. At the time of conclusion a nominal principal is 

agreed together with terms for the variable and fixed ’legs’ of the swap. The 

principal is not exchanged and the only thing that is physically paid between 

the two parties having entered into a swap is the difference between the 

fixed and the variable interest payments on the principal on the settlement 

date.  

 

Swap reference interest rate fixing 

This document describes the procedures of reporting, calculating and pub-

lishing Danish swap reference interest rate fixings. 

 

Participating banks report their mid rates for all maturities from 2 to 10 

years against 6-month CIBOR and follow the practices in the Danish interest 

rate swap market, (value date; t+2, Day Convention; 30/360, banking 

days; Copenhagen, Modified Following) on all Danish banking days.  

 

Every offerer must quote a swap reference interest rate that reflects the 

interest level as realistically as possible. No swap reference interest offerer 

is under an obligation to enter into agreements with the other offerers at its 

quoted rate. 

 

The swap reference interest rate is quoted to four decimal places to Dan-

marks Nationalbank by each offerer. The quotation takes place at 11.00am 

and is sent to the service provider before 11.10am.  

 

Reporting is done through the use of the technical set up decides by the 

money marked committee. 

 

Calculation of reference interest rates: 

The swap reference rate interest rates are calculated right after 11.10am. 

Immediately thereafter all offerers will receive a mail stating the offerers’ 

own rates. If the offerer is more than [3] bp from the median, this will be 

stated in the mail. The offerer can then correct any errors before 11.20am. 
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The final calculation of reference interest rates is made immediately after 

11.20am, and only rates received by the service provider by 11.20am or 

earlier are included. The error correction option is intended for exceptional 

cases.  

 

The calculation of the swap reference interest rate is based on daily reports 

from the participating banks and savings banks based on the following as-

sumptions:  

 

• Quotations and reporting are done on all Danish banking days. 

o Participants based in London do not have to quote on UK 

bank holidays.   

• On the basis of the reports the service provider calculates an average 

interest rate in which each bank’s rates carry equal weight. 

• There is calculated a swap reference interest rate fixing for each pe-

riod. The calculation is based on the number of offerers. In the case 

of 8 offerers or more the two highest and the two lowest rates are 

omitted, and a simple average of the remaining rates is calculated. 

In the case of 7 offerers or fewer, the highest and the lowest rates 

are omitted, and a simple average of the remaining rates is calcu-

lated. If there are fewer than 4 offerers, no reference interest rate is 

calculated.  

o On UK bank holidays the minimum number of participants is 

tree. If there is only tree partitions on these days there will 

be calculated a simple average.   

• The fixing includes only rates that have been reported within the pre-

scribed time.  

o If, however, any non reporting is due to obvious errors such 

as system errors or similar and is not due to an oversight, 

these may, depending on the circumstances, be included 

provided that the individual offerer contacts the service pro-

vider before the rates are calculated at 11.20.  

• Quotes which are significantly is differing from the median will be 

disregarded. 

 

Publication 

The calculated swap reference interest rate is published to four decimal 

places at 11.30am.  

 

The individual offerer’s rates are published on the Danish Bankers’ Associa-

tion’s website. 

 

The rules governing the fixing of the swap reference interest rate are avail-

able on the Danish Bankers’ Association’s website. 

 

Division of powers 

The Danish Bankers’ Association handles the administration of the swap ref-

erence interest rate quotation and appoints a service provider to who is re-

sponsible for the daily calculation of the fixing.  
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The Committee 

A committee under the auspices of the Danish Bankers’ Association has 

been established in connection with CIBOR and the swap Rreference interest 

rate fixing for the purpose of considering issues relating to the swap refer-

ence interest rate, including determination of the group of offerers. The 

committee consists of all swap reference interest offerers.  

  

Current offerers 

At present there are the following swap reference interest offerers: 

- Danske Bank, Copenhagen 

- Nordea Bank, Copenhagen 

- Nykredit Bank, Copenhagen 

- SE Banken, Copenhagen 

- RBS, London 

- Deutsche Bank, London 

- Barclays, London 



              D A N I S H  B A N K E R S  A S S O C I A T I O N  

 

 

25. september 2012 

 

Rules for participation in the reporting of the 

Tomorrow/Next interest rate in Danish kroner 

 

The Tomorrow/Next interest rate 

The Tomorrow/Next interest rate (T/N) is a reference rate for unsecured 

money market lending (deposit lending) in Danish kroner. The transaction 

starts on the first Danish banking day after the trading day and matures on 

the second Danish banking day after the trading day. 

 

The Danish Bankers Association (Finansrådet) handles the administration of 

the T/N rules while Danmarks Nationalbank is responsible for the calculation 

of daily T/N interest rates. 

 

The T/N Committee 

In connection with the reporting of the T/N interest rate, a committee has 

been established under the auspices of the Danish Bankers Association to 

consider issues relating to the T/N interest rate, including the composition of 

the group of reporting banks. All T/N reporting banks are members of the 

Committee.  

 

Danmarks Nationalbank participates in the Committee as an observer.  

 

Conditions for being admitted as a T/N reporting bank 

As a principal rule, every bank participating actively in the DKK money 

market may be admitted as a T/N reporting bank if invited by the T/N 

Committee. An invitation may possibly be based on an application to the 

T/N Committee. 

 

All T/N reporting banks, regardless of nationality, report data to the relevant 

money market statistics of Danmarks Nationalbank at any time.  

 

To be admitted, the bank concerned must be active in the DKK money 

market. To prove this to the T/N Committee, the bank becomes a reporting 

bank with a trial period of 60 banking days. During this period, turnover 

must be reported for at least 30 banking days. In practice, the bank 

concerned must submit the relevant figures to Danmarks Nationalbank in 

the same manner as the T/N reporting banks which are already members of 

the scheme, see “Rules for calculation of the Tomorrow/Next interest rate in 
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Danish kroner”. The trial period starts when the T/N Committee has 

approved the application for admission.  

 

At the next T/N Committee meeting, Danmarks Nationalbank presents an 

overview of the T/N interest rate movements during the period concerned 

followed by an overview of how the interest rate movements would have 

been, had the reports of the bank concerned been included. This overview 

also shows the number of days on which the bank reported turnover.  

 

Admission formalities 

When the T/N Committee has evaluated the overall picture of a bank 

applying for admission, it is admitted as a T/N reporting bank, normally by 

unanimous vote. A single member does not have a right of veto. The overall 

evaluation of an applicant includes considerations such as whether the 

fictitious calculation of the T/N interest rate in which the reports of the bank 

concerned are included is recognisable (i.e. reflects market prices) by the 

Committee members. In that connection, the Committee decides on what 

date current reporting is to start. 

 

A bank can be readmitted as a T/N reporting bank if the Committee so 

decides by a prescribed majority (two-thirds) – without a trial period. If 

there is no prescribed majority for allowing the informal readmission, the 

bank concerned will have to go through the usual admission procedure, and 

the Committee will decide when it can be readmitted. 

  

The responsible managers who are authorised to bind the bank sign a 

solemn declaration to the effect that reporting will be made in accordance 

with the T/N guidelines. This declaration is sent to the Danish Bankers 

Association.  

 

Withdrawal and exclusion  

A bank may withdraw from the scheme as a T/N reporting bank at its own 

request. Notice of withdrawal must be given in writing to the T/N Committee 

before the end of the month (current month) with effect from the end of the 

following month. 

 

If a T/N reporting bank fails to meet its obligations under the T/N rules, the 

other members of the Committee may decide by a prescribed majority (two-

thirds) that the bank concerned will be excluded from the group of T/N 

reporting banks (and from the T/N Committee). This also applies if a 

prescribed majority (two-thirds) finds that a T/N reporting bank does not 

report true rates. 

 

The exclusion of a T/N reporting bank becomes effective from the time that 

the Committee makes such decision. The decision is notified to Danmarks 

Nationalbank. 
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The Committee may unanimously decide to exclude a T/N reporting bank, 

which is no longer found to be active in the Danish money market.  

 

When the T/N Committee considers a case concerning the affairs of a single 

reporting bank, including the possibility of exclusion, the bank concerned 

will have no right to vote but a right to speak. 

 

If a member of the T/N Committee becomes aware of irregularities, the 

member concerned may request that a meeting be convened immediately 

and held to consider the matter. The T/N Committee may decide by simple 

majority of votes that T/N reporting statistics in anonymised form are to be 

prepared on specific days. These statistics will be prepared by Danmarks 

Nationalbank and submitted to the T/N Committee.  

 

Any decision to exclude a reporting bank and member of the T/N Committee 

must subsequently be approved by the Board of Directors of the Danish 

Bankers Association. This subsequent approval procedure has no suspensive 

effect. If the exclusion is set aside by the Board of Directors of the Danish 

Bankers Association, the bank concerned will be readmitted to the scheme 

three days after such decision.  

 

The Committee’s tasks 

In connection with the T/N reports, a committee has been set up with 

Danmarks Nationalbank participating as an observer. The main objectives of 

the Committee are to ensure the quality of the T/N reports. The Committee 

consists of all T/N reporting banks.  

 

The Committee’s tasks are: 

• To make proposals for potential new T/N reporting banks 

• To approve new T/N reporting banks 

• To monitor the movements of the T/N fixing based on the material 

prepared by Danmarks Nationalbank for the T/N Committee 

meetings 

• To discuss the readmission of a T/N reporting bank 

• To take steps to exclude a T/N reporting bank which fails to comply 

with the “Rules for calculation of the Tomorrow/Next interest rate” 

• To meet about four times a year and to participate in any telephone 

conferences 

• To appoint a panel of banks that participate in the T/N reporting and 

which can be expected to quote a T/N interest rate before 10.30 

a.m.  

 

The counting of votes in connection with the T/N Committee’s decisions will 

only include members present.  

 

Danmarks Nationalbank participates in the Committee as an observer. In 

that connection, Danmarks Nationalbank prepares and disseminates 

material for use in the Committee’s work. 



  D A N I S H  B A N K E R S  A S S O C I A T I O N   

  M E M O  

 

1 March 2011 

 

 

 

 

Contact:  Christine Habel 

Direct  +45 3370 1091 

Fax  +45 3393 0260 

ceh@finansraadet.dk 
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Rules governing participation as a CIBOR reporting 

bank 

 

CIBOR reporting banks can participate in either group 1 or group 2. The dif-

ference between the two groups is the choice of rights and obligations open 

to the individual CIBOR reporting bank. A committee has been set up in 

connection with the two groups. The rights and obligations for group 1 and 

group 2 are set out below, along with the committee’s tasks. 

 

Rules governing participation as a group 1 CIBOR reporting 

bank: 

Any bank wishing to participate as a group 1 CIBOR reporting bank must 

satisfy the following requirements: 

 

Product range Market maker in three out of four of the following 

money market products: 

- Repo in Danish government bonds 

- FRAs or CIBOR futures 

- EUR/DKK – forwards  

- CITA interest rate swaps 

 

For amounts and prices, reference is made to the 

established market maker schemes. 

Opening hours 08.30am – 04.00pm on all Danish banking days  

Quotes Prices always available by direct call (tele-

phone/Reuter). Prices generally available from Dan-

ish brokers. 

CIBOR is quoted on all Danish banking days.  

CIBOR reporting banks, which are not resident in or 

quoting CIBOR out of Denmark, can abstain from 

quoting CIBOR on Bank Holidays in the country of 

the CIBOR reporting bank in question. If a CIBOR 

reporting bank wishes to make use of this possibil-

ity, the CIBOR reporting bank in question must in-

form Danmarks Nationalbank, at the beginning of 

the calendar year, of which Danish banking days in 

the coming year it is not intending to quote CIBOR. 

Lines It is assumed that sufficient lines will be established 

for all the other CIBOR reporting banks. 
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Manning In order to handle the product range with reason-

able quality, there must be a suitable number of 

staff exclusively dealing in the products in question. 

It is estimated that this will normally require a 

minimum of three full-time employees. 

Admission In order to be considered as a CIBOR reporting 

bank, the bank in question must have been active 

in the money market for a period of at least one 

year. Applications for admission as a CIBOR report-

ing bank shall be sent to the Danish Bankers’ Asso-

ciation, which will consider the application at the 

next committee meeting. If there are deemed to be 

reasonable grounds for assuming that the applicant 

bank will be able to satisfy the requirements set out 

above, the bank will undergo an active trial period 

of up to one month with the aim of testing the qual-

ity of the individual product areas. If the trial period 

proceeds satisfactorily, the committee will recom-

mend to the Supervisory Board of the Danish Bank-

ers’ Association that the bank in question be admit-

ted as a CIBOR reporting bank.  

 

CIBOR reporting banks must have the technology 

required to report CIBOR. 

Withdrawal and ex-

clusion 

A bank can withdraw as a CIBOR reporting bank at 

its own request subject to one month’s written no-

tice to the Danish Bankers’ Association. Readmis-

sion is subject to discussion by the committee and 

then only after a trial period of up to one month.  

 

If a CIBOR reporting bank does not live up to its 

obligations under this set of rules, the other mem-

bers of the committee can recommend to the Su-

pervisory Board of the Danish Bankers’ Association 

that the bank in question be excluded from the cir-

cle of CIBOR reporting banks. A decision to recom-

mend exclusion requires unanimity among the other 

committee members, and the member recom-

mended for exclusion shall be informed of the deci-

sion. Exclusion of a CIBOR reporting bank takes 

effect from the time the Supervisory Board of the 

Danish Bankers’ Association makes its decision.  

Interest rate conven-

tion 

Interest rates referring to the CIBOR rate shall be 

calculated using the money market interest rate 

convention, which is ACT/360. 
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Rules governing participation as a group 2 CIBOR reporting 

bank: 

Any bank wishing to participate as a group 2 CIBOR reporting bank must 

satisfy the following requirements: 

 

Quotes CIBOR is quoted on all Danish banking days. 

CIBOR reporting banks, which are not resident in or 

quoting CIBOR out of Denmark, can abstain from 

quoting CIBOR on Bank Holidays in the country of 

the CIBOR reporting bank in question. If a CIBOR 

reporting bank wishes to make use of this possibil-

ity, the CIBOR reporting bank in question must in-

form The Danish Bankers' Association, at the begin-

ning of the calendar year, of which Danish banking 

days in the coming year it is not intending to quote 

CIBOR. 

Admission In order to qualify as a CIBOR reporting bank in 

group 2, the bank in question must have been ac-

tive in the money market for a period of at least 

one year. 

 

A potential CIBOR reporting bank may apply di-

rectly or be proposed by a member of group 1.   

 

The criteria for participation are that the committee 

considers that the potential reporting bank: 

- characterises the market in several prod-

ucts within the product range 

- makes sufficient resources available 

- that the participation by the bank in ques-

tion will enhance the quality of CIBOR 

 

Applications for admission as a CIBOR reporting 

bank shall be sent to the Danish Bankers’ Associa-

tion, which will consider the application at the next 

committee meeting. If there are deemed to be rea-

sonable grounds for assuming that the applicant 

bank will be able to satisfy the requirements set out 

above, the bank undergoes an active trial period of 

up to one month. If the trial period proceeds satis-

factorily, the committee will recommend to the Su-

pervisory Board of the Danish Bankers’ Association 

that the bank in question be admitted as a CIBOR 

reporting bank.  

 

A CIBOR reporting bank that is a member of group 

1 and wishes to become a member of group 2 can-

not automatically be transferred to group 2. Any 
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transfer from group 1 to group 2 is subject to sepa-

rate approval. 

 

A CIBOR reporting bank must have the technology 

required to report CIBOR. 

Withdrawal and ex-

clusion 

A bank can withdraw as a CIBOR reporting bank at 

its own request subject to one month’s written no-

tice to the Danish Bankers’ Association. Readmis-

sion is subject to discussion by the committee and 

then only after a trial period of up to one month.  

 

If a CIBOR reporting bank does not live up to its 

obligations under this set of rules, it will receive a 

written warning from the committee. Repeated vio-

lations of this set of rules may lead to exclusion, as 

the committee can recommend to the Supervisory 

Board of the Danish Bankers’ Association that the 

bank in question be excluded from the circle of CI-

BOR reporting banks. Both a written warning and a 

recommendation to the Supervisory Board of the 

Danish Bankers’ Association concerning exclusion of 

a CIBOR reporting bank require a two-thirds major-

ity of the committee. The CIBOR reporting bank 

recommended for exclusion shall be informed of the 

decision. Exclusion of a CIBOR reporting bank takes 

effect from the time the Supervisory Board of the 

Danish Bankers’ Association makes its decision.  

Interest rate conven-

tion 

Interest rates referring to the CIBOR rate shall be 

calculated using the money market interest rate 

convention, which is ACT/360. 

 

 

The committee’s tasks: 

A committee has been set up in connection with group 1 and group 2. The 

committee’s main purpose is to ensure the quality of the CIBOR reporting 

banks and the CIBOR reporting.  

 

The committee members are appointed by Supervisory Board of the Danish 

Bankers’ Association. A person is eligible for a place on the committee if he 

or she is employed by a CIBOR or SWAP reporting bank. If the employment 

is terminated the membership of the committee automatically stops. The 

CIBOR or SWAP reporting bank in question can hereafter replace the com-

mittee member with another person.  To be a member of the committee 

requires a thorough knowledge to the Danish financial market and that the 

person in question does not quote CIBOR or SWAP at a daily basis. The 

Danish Bankers' Association has the secretariat function and participates in 

the committee meetings without the right to vote.  
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The committee’s tasks in relation to CIBOR are: 

- to propose potential new CIBOR reporting banks 

- to approve new CIBOR reporting banks 

- to monitor the development in the individual CIBOR reporting banks’ rate 

fixing; for example, the committee can request an explanation if a CIBOR 

reporting bank’s offered rate is 1/8 from the rate fixing 

- to take steps towards sanctions against CIBOR reporting banks in group 

2 that do not comply with ”Rules for CIBOR rate fixing”. If a CIBOR re-

porting bank does not comply with ”Rules for CIBOR rate fixing”, the CI-

BOR reporting bank in group 2 will receive a written warning. Repeated 

violations of ”Rules for CIBOR rate fixing” may lead to a recommendation 

for exclusion to the Supervisory Board of the Danish Bankers’ Associa-

tion. Both a written warning and a recommendation for exclusion of a 

CIBOR reporting bank require a 2/3 majority of the committee. 

- to discuss readmission of a CIBOR reporting bank in group 1 or group 2 

can withdraw as a CIBOR reporting bank at its own request subject to 

one month’s written notice to the Danish Bankers’ Association. Readmis-

sion is subject to a trial period of up to one month. 

- to take steps towards exclusion of a CIBOR reporting bank in group 1 

that does not comply with ”Rules for CIBOR rate fixing”. If a CIBOR re-

porting bank in group 1 does not live up to its obligations under “Rules 

for CIBOR rate fixing”, the other members of the committee can recom-

mend to the Supervisory Board of the Danish Bankers’ Association that 

the bank in question be excluded from the circle of CIBOR reporting 

banks 

- to demand a majority of 2/3 or more in the event of a committee vote. 

- to meet when needed  

 



  D A N I S H  B A N K E R S  A S S O C I A T I O N   

  M E M O  

 

27 August 2012  
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Rules governing CIBOR rate fixing 

 

CIBOR is the interest rate at which a bank is prepared to lend Danish kroner 

to a prime bank on an uncollateralized basis for the following maturities: 1 

week, 2 weeks, 1, 2, 3, 4, 5, 6, 7, 8, 9, 10, 11 or 12 months. No CIBOR re-

porting bank is under an obligation to supply liquidity to other CIBOR re-

porting banks at its offered rate. CIBOR reporting banks should aim to offer 

CIBOR rates that reflect the interest level as realistically as possible. 

 

At 10.30am each banking day, CIBOR reporting banks fix a CIBOR rate to 

two decimal places. Current CIBOR reporting banks are: 

 

- Danske Bank 

- Deutsche Bank 

- Jyske Bank 

- Nordea Bank 

- Nykredit Bank 

- Sydbank 

- Spar Nord Bank 

 

Danmarks Nationalbank then calculates CIBOR for the individual maturities 

based on the number of CIBOR reporting banks. If there are twelve or more 

CIBOR reporting banks only the three highest and the three lowest rates will 

be included in a simple average of the remaining rates. If there are eleven 

or fewer CIBOR reporting banks only the two highest and the two lowest 

rates will be included in a simple average of the remaining rates. If there 

are fewer than eight CIBOR reporting banks only the highest and the lowest 

rate will be included in a simple average of the remaining rates. If there are 

fewer than four CIBOR reporting banks the fixing will be a simple average of 

all the reported rates. The CIBOR rates – calculated to four decimal places – 

are published at 11.00am. 

 

If an error in the CIBOR fixing is observed after the publication this will be 

corrected and the adjusted news will be published as soon as possible.   

 

The rules governing CIBOR rate fixing are available on the website of the 

Danish Bankers’ Association. 
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The rates offered by the individual CIBOR reporting banks are published on 

the website of the Danish Bankers’ Association after 11.00am. 

 

 



                  D A N I S H  B A N K S E R S  A S S O C I A T I O N  

               M E M O  
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Rules for calculation of the Tomorrow/Next interest 

rate in Danish kroner 

 

The Tomorrow/Next interest rate 

The Tomorrow/Next interest rate (T/N) is a reference rate for unsecured 

money market lending (deposit lending) in Danish kroner. The transaction 

starts on the first Danish banking day after the trading day and matures on 

the second Danish banking day after the trading day.  

 

Technical specifications 

The calculation of the T/N interest rate is based on daily reports from a 

number of banks: 

 

- Each bank reports the amount of unsecured krone-denominated T/N 

interbank lending (deposit lending) and the weighted average interest 

rate for these lending transactions.   

- Data is reported on all Danish banking days. Turnover outside Danish 

banking days is not reported.  

- Money market lending is calculated as transactions involving Danish and 

foreign banks. The reported money market transactions are exclusive of 

intra-group transactions and exclusive of trading with Danmarks 

Nationalbank.  

- Data is reported with a time lag of one day, e.g. Monday’s lending 

transactions are reported on Tuesday, at the latest. Data is reported to 

Danmarks Nationalbank at 10.00 a.m. CET, at the latest, covering 

information on lending transactions from the previous banking day. The 

daily information includes lending transactions traded between 8.00 a.m. 

and 5.00 p.m. CET. The sum of lending transactions is reported in 

millions of Danish kroner and the individual interest rate is calculated as 

a weighted average to two decimal places.  

- The T/N interest rate is calculated according to the interest rate 

convention in the Danish money market, i.e. ACT/360. 

- Based on the reported data, Danmarks Nationalbank calculates an 

average interest rate in which the interest rate of each bank is weighted 

according to the bank's share of total reported lending transactions.  

 

Calculation of the T/N interest rate in the case of low turnover 

 

- If the total reported turnover is 
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a) less than DKK 750 million or 

b) between DKK 750 million and up to and including DKK 1,500 

million, and there are less than two reporting banks, the calculation 

of the T/N interest rate must be supplemented by quoted rates 

unless the weighted average interest rate only deviates by 2 bp or 

less from a quoted rate, see below.  

 

- The T/N Committee appoints a panel of banks participating in the T/N 

reporting and which can be expected to quote a T/N interest rate 

before 10.30 a.m. based on the interest rate at which the bank would 

have offered lending in the T/N1 market on the previous day in an 

amount up to DKK 250 million and quoted to two decimal places. 

 

- All banks participating in the T/N reporting are entitled to sit on the 

panel quoting a T/N interest rate. All members of the panel are 

obliged to make a quotation when requested to do so. Failure to meet 

this obligation will automatically lead to exclusion from the panel 

unless it is due to force majeure, including official strike.  

 

- The quotation does not require any technical solution. In such 

situations, Danmarks Nationalbank will contact the panel banks to 

have their quoted rate – or if there will clearly not be any turnover, 

these banks are obliged to contact Danmarks Nationalbank as soon as 

possible.  

 

- The simple average of the collected T/N quotes is compared with the 

weighted average rate of the reported turnover. If the difference 

between these two rates is 2 bp or less, the calculated T/N interest 

rate will apply, and it will be published as the final fixing. 

 

- If the difference between the quoted interest rate and the calculated 

T/N interest rate is more than 2 bp, a fixing according to the following 

method will be published: 

- The calculation of the T/N interest rate includes the full weight of 

the reported transactions, and subsequently the quoted interest 

rates are included in the calculation of the T/N interest rate in 

equal proportion regarding the missing amount up to a total value 

of DKK 1,500 million.  

 

- Quoted T/N interest rates deviating by more than 12.5 bp from the 

median are not included either in the calculation of the T/N fixing or in 

the comparison between the quoted interest rates and the weighted 

interest rate of the reported turnover.  

  

 

                                                
1 Unsecured lending in accordance with the definition of the Tomorrow/Next interest 

rate 
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Reporting banks 

The current list of T/N reporting banks: 

- Danske Bank 

- Nordea 

- Jyske Bank 

- Sydbank 

- Spar Nord Bank 

- Nykredit Bank 

- Svenska Handelsbanken 

- SEB Merchant Banking 

- UBS 

 

Publication 

The T/N interest rate is published on the homepage of Danmarks 

Nationalbank at 12.00 on the day of reporting. The interest rate is published 

to four decimal places. A published T/N fixing, including quoted interest 

rates will be accompanied by a remark that the interest rate is quoted, 

wholly or in part. The individual bank’s quoted interest rates are also 

available on the Danish Bankers Association’s homepage.  

 

Rules for participation in the reporting of and calculation of the T/N interest 

rate are also available on the Danish Bankers Association’s homepage, 

where you can also find the current list of T/N quoting banks. 

 

If Danmarks Nationalbank finds an error in the T/N fixing, it will be 

corrected and the corrected news will be published as soon as possible.  

 

The T/N Committee 

The Danish Bankers Association handles the T/N administration while 

Danmarks Nationalbank is responsible for the calculation of daily T/N 

interest rates. 

 

In connection with the T/N interest rate, a committee has been established 

under the auspices of the Danish Bankers Association to consider issues 

relating to the T/N interest rate, including the composition of the group of 

reporting banks. All T/N reporting banks are members of the Committee. 

Danmarks Nationalbank participates as an observer.  


