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Amundi is a leading asset manager, ranking second in Europe and among the top ten in the 
world with assets under management close to 700 billions euros. It is active in many 
different countries and serves a diversified clientele of retail, corporate and institutional 
investors through a large range of products and investment solutions.  
If Amundi is not a direct participant of the industry of indices it is a regular user of indices 
produced by others. As any asset manager Amundi relies on market indices in different 
circumstances and specifically when it invests in financial instruments referenced to 
standard indices or duplicates performances of an index through an ETF (Exchange Traded 
Fund)…  
More commonly when discussing with clients and potential clients and presenting its 
expertise Amundi will make references and comparisons to indices. But this usage for 
reporting and marketing purposes is not the point of the current consultation and Amundi 
understands that it is not the intent of the Commission to regulate the use of benchmarks in 
the fund industry but only the use of benchmarks in financial transactions.  
Thus, Amundi thanks the European Commission for the opportunity it offers through the 
present consultation to express views on the possibility to regulate production and use of 
indices serving as benchmarks in financial contracts. It takes this opportunity to share its 
experience and to answer only these questions on which it has direct intelligence.  
 
Chapter 1. Indices and Benchmarks: What they are, w ho produces them and for 
which purposes  
 
 (2) Which benchmarks does your organization use? What do you use each of these 
benchmarks for? Has your organization adopted different benchmarks recently and if so 
why?  
 
With reference to financial contracts (and not for the purpose of reporting on funds) Amundi 
uses standard benchmarks largely used on financial markets such as Euribor, Libor or 
EONIA references on the short term, CMS or TME (French OATs) on longer maturities, I-
TRAXX for credit and standard equity indices such as CAC, Eurostoxx, Topix or S&P 500 
which are generally underlyings for future contracts.  
On its ETF business Amundi uses indices from wide and well-known index providers (such 
as MSCI, FTSE, S&P, EuroMTS or Markit iBoxx).  Although some ETFs replicate the 
performance of more specialized indices (industry, country or maturity indices for example 
or composite indices...) and could appear as more “complicated” in their understanding, all 
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Amundi ETF indices are Ucits 4 compliant: they comply with the European Directive, being 
highly diversified, representative of their markets and publicly available for investors with 
independent valuation.  
Contracts on dividends or volatility require more attention as they are not always 
standardized. 
 
 (5) To what extent are these benchmarks used to price financial instruments? Please 
provide a list of benchmarks which are used for pricing financial instruments and if possible 
estimates of the notional value of financial instruments referenced to them.  
 
Pricing of instruments includes the reference to data provided by outside firms such as 
Bloomberg or Reuter and in some instances by market participants such as brokers and 
banks. Asset managers have to assess the value of their portfolios at market price and in 
that process they refer to market data and rarely use models (which incorporate also market 
data and not proxies such as indices). Structured derivative instruments referring to an 
index are valued at market price with a control which usually includes a reference to that 
index.   
 
Chapter 2. Calculation of Benchmarks: Governance an d Transparency.  
  
As a user of indices on the buy side, Amundi strongly believes that indices should offer a 
very high level of transparency (which proves to be an efficient leverage on governance) 
and comply with the following rules to be used as benchmarks: 

- be produced by an institution showing high professional standards and proven 
experience (directly or through its founders) in the field 

- be established according to a detailed rule book which should make it possible to 
recompute the index 

-  the rule book should be published and available for investors 
- the rule book should establish strict measures to operate changes in the index 
- large publication of the index should make it available to the public at large, free of 

charge or at a minimal cost 
- index should rely on published data or on contributed data that should be stored and 

made available for audit 
- it should not rely on estimates, proxies or price adjustments but hard data only. 

These transparency rules should not prevent an appropriate delay before some 
publications: for example, publication of the components of an index should be authorized 
with a delay of several days. In case of composite indices all components should comply 
with these criteria and the internal procedure to rebalance and adjust should also be 
transparent. 
As part of this transparency process, asset managers could express and publish their policy 
on choosing benchmarks they use in their portfolios.  
 
Chapter 3: The Purpose and Use of Benchmarks  
 
A contract can only be signed if both counterparties agree on it. Roman law taught us that 
the parties have to beware before signing and taking their own risk. Caveat emptor. It 
means that it is for the market players to decide what to do and not for the regulator to 
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come and tell them. Regulators are legitimate to intervene if investor protection requires it 
or if systemic risk arises. As long as benchmarks are used by professionals and do not 
produce systemic risk, regulators should not restrict their use and the innovation it brings. 
One may trust market forces to concentrate on a more limited number of indices that prove 
to be actively traded and of interest to investors. 
Conversely, Amundi feels that any benchmark used in a transaction with retail or non 
professional clients (such as some municipalities for example) should be validated with the 
regulator beforehand.  
 
Chapter 4: Provision of Benchmarks by Private or Pu blic Bodies  
 
At first look there are many advantages at considering indices as public goods and limiting 
to public bodies the capacity to produce them. It is expected that public bodies will have a 
high standard approach and respect strict rules in establishing indices, that they will not 
suffer conflicts of interest acting as third parties not linked to any actor on the markets, that 
they will provide indices free of charge or at low cost (being not for profit organisations)… 
However experience showed that public statistics offices have not always been very 
professional and it may be feared that they will be less reactive than commercial entities, 
thus limiting innovation in the industry. 
ETF asking for hand made indices are rightly mentioned as a potential source of conflict of 
interest and should be addressed on both sides. The ETF manager should design an index 
picking policy and refer to it on one hand. And on the other hand, the producer of the index 
should comply with its own procedures in defining a new index and assessing its capacity to 
compute it on the long term. 
 
Chapter 5: Impact of Potential Regulation: Transiti on, Continuity and International 
Issues.  
Production of indices is an international business and it is not appropriate to take a national 
or a regional view on the subject. European regulation will not prevent third countries 
providers to establish indices that could suit European demand.  
Change of index and transition to a substitute should be authorized, encouraged but not 
imposed by the regulator. It may be appropriate to include a clause in the documentation 
whereby counterparties agree to either close the contract or change reference if necessary 
or simply suitable to both. 
 
Contact  à AMUNDI : 
 
Frédéric BOMPAIRE 
Affaires publiques 
90 , boulevard Pasteur 
75015 PARIS  
33 (0) 1 7637 9144 
frederic.bompaire@amundi.com  

Siège social : 90, boulevard Pasteur - 75015 Paris - France 

Adresse postale : 90, boulevard Pasteur - 75730 Paris Cedex 15 – France  

Tel. : +33 (0)1 76 33 32 00 - Fax: +33 (0)1 76 33 68 00 - amundi.com 
 
Société Anonyme au capital de 578 002 350 euros - 437 574 452 RCS Paris 

Société de Gestion de Portefeuille agréée par l'AMF (Autorité des Marchés Financiers) sous le n° GP 04000036 


