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From: Harrison, Anne <anne.harrison@kamescapital.com>
Sent: 09 November 2012 11:32
To: MARKT BENCHMARKS CONSULTATIONS
Subject: Kames Capital - Response to the Consultation Document on the regulation of indices

Follow Up Flag: Follow up
Flag Status: Flagged

With reference to your consultation document on the regulation of indices, please find my thoughts and responses to the questions 
raised as follows.  
 
Box1 
1) Peer group benchmarks only 
2) A huge variety to cover all asset classes.  
3) no 
4) All of our funds have their own benchmark or composite of benchmarks.  
5) None 
6) A benchmark is agreed between us and the client 
7) A benchmark must be relevant i.e. reflecting the mandate of the fund and calculated in a similar fashion, i.e. same tax treatment, 
same time of day etc. We use industry recognised benchmarks from companies that we can rely on.  
 
Box 2 
8) Equity indices are based on market cap weightings applied to price movements including dividends. Fixed income indices have 
many more factors to them such as duration, yield etc. They should both be based on real stock performance. Peer group 
benchmarks however may include some estimated fund performance within them, but this should be a fairly small element of the 
overall.  
9) No 
10) Actual data is by default more accurate 
11) Already used 
 
Box 3  
12) Index vendors should have a clear visible approach which can be replicated if required. As such no external governance 
should be necessary.  
13) The cost of regulation would be prohibitive given the number of indices that would come under this governance. Self regulation 
should be the preferred option. 
14) No opinion 
 
Box 4 
15) Stock data from stock exchanges. Peer group data comes from other fund management companies.  
16) No opinion 
17) No external official surveys are required. Asset management firms replicate benchmark calculation for their own purposes, this 
will easily highlight any anomalies.  
18) Large panels = no decisions. Yes 
19) Cost and time taken 
20) No 
21) Time taken, we need data almost immediately.  
22) A lot of unnecessary work.  
 
Box 5 
23) Depends on what the inadequacies are.  
24) the performance team compile many benchmarks from stock level up and tie them into the published index return 
25) None that I am aware of 
26) Monthly at the moment by the performance team via recalculation, yes our controls are sufficient and I don’t see any need for 
anything additional.  
27) No opinion 
28) No opinion 
29) No advantage that I can think of.  
 
Box 6 
30) Absolutely no. Benchmarks are an essential fund management tool and must be accessible,  
31) They already are, by a variety of people. 
32) I believe they are 
33) The index provider has a responsibility to provide good accurate data, the user has responsibility to ensure that they are using 
the indices correctly and appropriately,.  
 
Box 7 
34) No, they are owned by the vendor 
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35) None 
36) None 
37) None 
38) No opinion 
 
Box 8 
39) We need index data within several hours of it being calculated and finalised.  
40) This is up to the individual vendors 
41) It shouldn’t be 
42) All impacts will be negative, this is a bad plan 
43) None 
 
Box 9 
44) Worldwide 
45) No  
46) No 
 
Kind Regards 

Anne Harrison | European Head of Performance | Kames Capital  
t: +44 (0) 131 549 6184  
e: mailto:anne.harrison@kamescapital.com 
Kames House, 3 Lochside Crescent, Edinburgh Park, Edinburgh EH12 9SA 
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