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ASSIOM FOREX - counts more than 1,500 members from about 450 financial institutions, 
promoting and helping the professional growth of the financial operators through their education, 
the spread of technical advices and market practices , contributing to the development and integrity 
of the domestic financial markets in an extremely dynamic and competitive international 
environment. 
The Association promotes the analysis, study and research of technics, instruments and subjects 
pertaining to the financial markets. It encourages the relationship with the Monetary and 
Supervisory Authorities, both national and international, as well as with the market management 
companies and other companies operating in the financial markets. The Association strengthens 
the relationship with national and  international organizations and with bodies of the EEC, in order 
to improve the activity of its members. 
 
• Name of the person and/or organisation responding to the questionnaire: Giuseppe Attanà - 
President of ASSIOM FOREX – The Financial Markets Association of Italy 
 
Main points  
 
SUMMARY OF QUESTIONS  
 
Assiom Forex welcomes the initiatives undertaken by the European Commission and the 
opportunity to provide its own feedback on the possible reforms aimed at restoring confidence and 
integrity in benchmarks, with a specific reference to the ones that are currently more commonly 
used by the institutions we represent. 
 
In this answer we are therefore focusing on Euribor in light of the overwhelming importance of such 
index for both the transmission of the Eurosystem monetary policy and considering its current 
usage by all economic actors, from consumers to families and by all companies , not necessarily 
belonging to the financial environment. 
 
In spite of your request to be as much analytical as possible, we’ve preferred to bring to your 
attention syntethic replies, divided by chapters , respecting the same structure of your own 
questionnaire. 
 
 
Chapter 1. Indices and Benchmarks: What they are, who produces them and for which 
purposes (answers from 1 to 7) 
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The considerations we’d like to express pertain to Euribor. 
 
We do think that there’s room for improving the Euribor setting-process, by introducing simple and 
easy-to-be-implemented measures on the field of governance, such as a strong monitoring of the 
process of contribution and auditing of submission contribution, a precise definition of roles within 
the contribution team, senior management involvement and/or sign-off of submissions, pre-
submission check of data quality,  internal and esternal auditing of the process.  
Given: 
-the systemic importance of Euribor; 
-the fact that trillions of euro of financial instruments are currently priced against it; 
-its use as a reference rate for a huge quantity of loans to non-financial companies and 
households; 
 
 we are of the view that its reliability encompasses the following pre-requisites: 

o transparency 
o a wider number of panel banks, possibly with compulsory integration in the panel 
o with enforced governance and controls 
o supervision and regulation by public and independent supervisory authorities 

 
Chapter 2. Calculation of Benchmarks: Governance and Transparency (answers from 8 to 
29) 
 
At present, Euribor is contributed by most of the institutions we represent on the base of estimates. 
As a matter of fact, the euro area money market lacks exchanges and volumes over 1 week-1 
month maturities (see the last euro Money Market Survey). We recognize the importance that 
indices should be based on actual data: this is the fundamental requisite for ensuring transparency 
and confidence.  
This is why we advocate that, when considering a new benchmark for the purpose of assessing the 
interbank or short term money market average rate, the pool of trades that will have to be reported 
shouldn’t be limited to interbank transactions but should consider short-term paper as well. 
In this respect, we have just presented a project for the launch of a new “pan European Money 
Market” that could be strongly based into the more liquid short term paper market together with the 
traditional interbank market. 
A market where new actors will be “on board” ( money market funds and insurance companies) , a 
market appropriately regulated and supervisioned, finally representative of an underlying real 
market. 
We believe that some governance arrangements should be easily adopted in order to enhance 
confidence in the integrity of the submission process: 
 

o Chinese walls 
o Definition of a control framework for the calculation agent 
o Improved independency of Euribor-EBF as benchmark provider 
o Strengthened Euribor panel by making it more wide and representative 
o Stronger involvement of external auditors and regulators. 

 
The widening of the contributing banks should be achieved after a reconsideration of the requisites 
for becoming member of the panel. 
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Under this perspective, new actors belonging to the heavily segmented money market should be 
invited , still looking at the need that they are representative of the real market, and that they 
demonstrate the capacity to be an active presence in money markets. handle big volumes in all 
market circumstances 
Large panels are also important in that no single member can influence the index 
 
Still on governance, the price-setting framework should be daily monitored by a structure different 
from the one to where contributors are belonging,  with regular controls by an external independent 
entity 
 
To conclude, benchmarks are intended to measure the price of financial products that have grown 
in importance during the years, that are traded every day in trillions and that are used for the 
pricing of products used by millions of companies and consumers. 
Ensuring integrity and confidence in the way such benchmarks are contructed is so important that 
this activity should be subject to regulatory oversight. 
 
Chapter 3: The Purpose and Use of Benchmarks (answers from 30 to 33) 
 
Benchmarks should be representative of the nature of the underlying market that they aim to 
measure and when this reference becomes “weak” in light of the lack of volumes, their reliability 
and their robustness are both affected. 
 
 
Chapter 4: Provision of Benchmarks by Private or Public Bodies (answers from 34 to 38) 
 
Interest rate indices can be considered “public goods” whenever their usage is widespread and, as 
a consequence, inaccurate submissions and manipulations can sharply affect the stability of 
financial markets and can also impact households and companies. 
 
The involvement of public institutions is therefore important in strengthening the governance in the 
sense that they are best placed to address conflicts of interest and could be more easily assigned 
supervisory roles. 
 
Their roles could range from the simple collection of contributions, the calculation of 
trimmed/median data and more strategic regulatory or supervisory functions 
 
Chapter 5: Impact of Potential Regulation: Transition, Continuity and International Issues.  
 
We believe that current benchmarks shouldn’t be replaced by new indices, for at least two reasons: 
-old benchmarks are needed for pricing legacy transactions. Legal disputes may ensue whenever 
existing contracts are amended; 
 
-new indices, based on real transactions, should apply only to new transactions avoiding the risks 
triggered by  complex  transition from old to new benchmarks. 
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Conclusions: 
 
The bottom line of our consideration is that short-term measures , driven by the need to reinforce 
the governance of the price-setting process of current indices should be accompanied  by long-
term and more strategic decisions aimed at identifying new benchmarks featured by good liquidity 
and with processes characterized by strong governance and robust supervision.  
Under this perspective, we’d like to underline the importance of a project that has recently been 
presented to Euribor ACI , an association dedicated to the development of Euribor-based markets 
(it initiated the Euribor and Eonia references) and that sponsors several important market initiatives 
and working groups of market professionals. 
We’d be more than pleased to explain the rationale of our proposal that we consider one of the 
solutions for restoring confidence and to revitalize exchanges in the unsecured money markets. 
 
See attached pdf “European Money Market - a proposal for a more efficient and trasparent market” 


