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About Test-Achats 
 
Test-Achats /Test-Aankoop is an independent association dedicated to the promotion of the 
interests of consumers. We are entirely funded by our approximately 350,000 members, who 
are subscribers to our consumer information magazine. Test- Achats /Test-Aankoop is a 
member of the executive board of the European Consumers’ Organisation (BEUC), and a 
member of Consumers’ International (CI) and International Consumer Research and Testing 
(ICRT).  
 
The identification number in the Register of interest representative of the European 
Commission is 58165351159-48.   
 
Contact details : Rue de Hollande, 13  
   1060 Bruxelles 
   Belgique 
 
Internet site :  www.test-achats.be 
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Test-Achats welcomes the opportunity to respond to this consultation and to expose some of 
the concerns of consumers on the issue which had a devastating effect on them. 
 
Test-Achats considers the ongoing and upcoming regulatory reforms are needed to improve 
stability of the banking system, but some aspects should be further examined, ie strengthening 
the supervisory authorities at supranational level. 
 
However, current reforms do not sufficiently address one of the major issue, the too big to fail 
financial institutions. This issue should not only be examined through the systemic risk 
approach. Fair competition within the banking system should be taken in account.  
 
 
Strengthen the supervisory authorities at supranational level.  
Capital markets know no borders. Regulators confined to national level (even if Europe as in 
the case of the ECB) can not act effectively. Our propositions are: 
 

- Clarify the mandate of international financial institutions for supervision of systemic 
risk. 

 
- At the G20’s request, The International Monetary Fund, Financial Stability Board and 

Bank of International Settlements have drawn up a joint report on the identification of 
systemic risk by national supervisors but none of these institutions have a clear 
mandate to identify systemic risk and alert public authorities to their progress.  
 

- Set at the international level the contents of the supervision: systems should not be 
limited to monitoring of large masses but analyze the macroeconomic dynamics of 
accumulation and risk competition in the financial sector. While the scope of systemic 
supervision is not intended to be set in a standardizing text, it is at least worth 
mentioning the general ideas based on international guidelines. In the absence of more 
specific guidance, systemic supervision could find itself limited to overly general 
recommendations with too few operational advices. 

 
- It is important that the recommendations made by these organizations (IMF, ECB, 

BIS…) generate a consensus at the local level and are applied everywhere. Otherwise, 
firms engage in regulatory arbitrage and will take up residence with the less 
demanding regulation. ... 

 
- It would be helpful if the authorities are able to influence the course of events before 

the situation becomes unmanageable. This would require first of all they give more 
resources to the analysis and monitoring of financial innovations and their impacts. 
Then they would have to take more concrete action, by acting directly with the private 
sector when market developments seem to require. 

 
 
Adress the too big to fail financial issue 
Test-Achats is particularly concerned by some aspects related to the too big to fail issue.  
The fact the tax payer is the one who supports the risk taken by the too big to fail financial 
institutions is only one of the problems we face.  
The subsidy they receive trough lower funding costs due to the implicit state guarantee creates 



an important competition distortion that should be addressed. Those banks can even offer 
lower remuneration for the deposits they collect. This is due to the fact that clients are not 
well placed to evaluate the credit risk of banks and that they rely on the implicit state 
guarantee.  
That implicit State guarantee results also in a significant moral hazard and undue risk taking 
by the large financial institutions. 
Unfortunately, the financial crisis reinforced the concentration within the banking system. 
 
It seems us that taking measure regarding the structure of financial institutions could be an 
adequate way to address the concerns mentioned above. But, as a Belgian consumer 
organisation, Test-Achats do not have the resources, know-how and experience to assess all 
impacts of the different possible measures regarding bank structure and their possible 
alternatives.  
 
END. 
 
 
  
 
 
 
 
 
 
 


