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Executive summary and Action Plan

Mandate and procedure

To follow up on the reservation expressed on Gredizxal data in the Eurostat News Release on
government deficit and debt of 24 April 2006, a d&atat EDP methodological visit took place in
Athens from 29 May to 2 June 2006 and from 27 t&G2ptember 2006. The News Release stated
that "despite the recent improvement in the statistical processes and good co-operation between
Eurostat and the national statistical authorities of Greece, issues remain related to the Greek
government accounts of a structural and systemic nature. Eurostat will undertake a methodological

visit in the coming weeks in order to clarify the pending issues™. It also referred to Eurostat News
Release 120/2005 of 26 September 2005, which iediute following reservation on the Greek
data: 'Some pending issues remain for the recording of EU transactions, the accounts of social
security and the amounts of other receivables and payables for the years 2002-2004".

Eurostat held discussions with the National Accounts Departt (NADY of the National

Statistical Service of Greece (NSSG), the MinistfyEconomy and Finance (MEF) (General
Accounting Office — GAO — and Greek Single PayingeAcy — G-SPA) and the Bank of Greece
(BOG). Eurostat thanks the Greek statistical autilesr for their very warm welcome and
appreciates the high level of cooperation, paridulthe speedy and broad access to source data.

The findings of the June methodological visit tee€re were in the main agreed with the Greek
authorities. They provided the basis for a firsafdreport, sent on 25 July 2006 to the NSSG
together with a tentative Action Plan, and for a&lipminary estimate of likely changes in the
reported data for the October 2006 EDP notificati@omments by the NSSG on this first draft
were received on 13 September 2006. The secondiniSeptember reviewed the findings and
comments, along with the progress made by the NlBSGe mean time, and carried out further
enquiries. On the last day of the visit, the ActRlan was discussed in detail between Eurostat and
the Greek authorities.

Eurostat focused on examining the source data amgitation methods relating to social security
funds, local government and extra-budgetary fupdiss transactions with the EU budget. Issues
pertaining to budgetary central government (Stat®ants) were examined more briéfly

The methodological visit is concluded by this reépamd by the Action Plan to improve Greece's

government finance statistics. The Action Plan vegseed between Eurostat and the Greek
statistical authorities. The short-term actiondse carried out in the months ahead and the long-
term action over the next few years.

! Recital (11) of Council Regulation (EC) 2103/2084tes: Methodological visits should only be undertaken in cases
where the Commission (Eurostat) identifies substantial risks or potential problems with the quality of the data,
especially where it relates to the methods, concepts and classifications applied to the data, which Member States are
obliged to report".

2 The May/June 2006 Eurostat delegation consistedrofuca Ascoli (Head of Unit, Eurostat), Ms Ivadablonska,
Mr Philippe de Rougemont (both from Eurostat) and national expert, Mr Jacques Magniez (INSEE)s ploservers
from DG ECFIN and the ECB. The September 2006 @#ieg was made up of Mr Laurs Norlund (Directorrdatat),
Mr Luca Ascoli, Ms Ivana Jablonska, Mr Philippe Reugemont and Mr Jacques Magniez, accompanied $sradrs
from DG ECFIN and the ECB.

% See page 2 for the acronyms used in this report.

* In November 2004 Eurostat produced and publishegpart documenting the exchanges of views betvileeiGreek
authorities and Eurostat on various accountingeisswer an extended period prior to 2004.
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Eurostat findings
1. Source data: analysis of the Survey

Eurostat was informed by the Greek authorities #tigbublic units keep their accounts (on a cash
flow basis) using a common classification of opers established by law (except local
government and the State, which follow a specifassification). No information reflecting these
accounting data is available for use on a cenedlidasis. Therefore the NSSG uses a
"Questionnaire for the quarterly and annual surekgeneral government units" (the Survet)
obtain the necessary information. A newly desigN&EG Survey collects information on inflows
and outflows and on assets and liabilities, usistyacture close to ESA95. This NSSG Survey of
general government units was introduced in Aprid2Qinitially collecting data for 2002). During
the two-year period that the Survey had been cdedu@ time span necessary for the Survey to
mature according to the NSSG) a number of gapsramuhsistencies had been detected in specific
guestions in the questionnaires.

Eurostat found a systemic failure in the use ofShevey and shortcomings in its deSigBurostat
observed a clear lack of ownership on the parhefNSSG, which did not feel responsible for the
internal consistency of the Survey. Consistencyck$iecarried out by Eurostat mainly at the
aggregate level exhibited large inconsistenciewdat inflows and outflows on the one hand and
between stocks and flows on the other hand (theite#' and "horizontal" checks, respectively).
Eurostat nonetheless observed that those larg@sistencies tended to offset each other to some
extent. Eurostat requested the NSSG to carry aetnal checks, unit by unit, and suggested that
the NSSG reflect on ways to retropolate this esertor past years over the months ahead.

(Recommendation: 1.1.1.; 1.1.2.)

Eurostat was informed that the Survey provides dalterage for social security funds but not for
local government nor for extra-budgetary funds, @aonducted with a long delay. Eurostat
recommended shortening the delays and increasiveyage, particularly of extra-budgetary units.

(Recommendation: 1.1.5.; 1.1.6.)

Eurostat was informed that the Survey was linkethéoofficial classification of operations, which
helped source data providers and made it possibleohstrue the Survey as an "accounting
reporting” though structured statistically. Howevé&urostat found that some codes were not
bridged, creating a risk of gaps. It suggested detimg the mapping and making a number of
improvements to the coherence of the Survey templat

(Recommendation: 1.1.3.; 1.1.4.)

The current use of Surveys could be acceptableoaditton that they provide sufficient coverage
of units and are sufficiently timely. The NSSG sliatiake overall responsibility for the results from
both the non-financial and financial parts. In kveg run, the law should be amended to ensure that
public units provide accrual financial statemertsttieir supervisory body or to the NSSG and
publish them.

(Recommendation: 1.1.7.; 2.1.; 2.2.; 2.3.1.)

® The annual questionnaire (survey) is mostly used.
® Latest development: in the mean time the surveyble@n amended and some of the shortcomings hanerd@®oved.
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Based on Eurostat's remarks, during the June 20@thadological visit, on the analysis of the
Survey, the NSSG intends to implement further ckartg improve the quality of the Survey, in
addition to the improvements it has already made.

Regarding the coverage and time-lags of the quesdices on local government and extra-
budgetary units, an effort will be made to colldat questionnaires on a timely and consistent basis

2. Extra-budgetary central government

There are 385 extra-budgetary bodies classifieckmtral government, which were reported to be
generating considerable surpluses. Eurostat exantiveedata sources used for compilation of their
net lending/net borrowing and the financial parttleéir accounts. The Survey with incomplete
coverage is used for data compilation. Eurostai alentified marked vertical imbalances in the
responses in this case.

In June, large equity flows reported by DEKA wettentified, although the GAO explained that in
fact they reflected repayments of convertible bomglsied a few years ago. Separately, in
September Eurostat found that the proceeds recdiye®EKA from the Treasury had been
recorded in national accounts as revenue of DEKAhaut being recorded as budgetary
expenditure by central government. This mistake w@sected, increasing the deficit by €600
million in 2003 and €640 million in 2004.

The Greek authorities explained the contents otdbke of transition from the results of the Survey
to net lending/net borrowing. Eurostat found sonfethe transition items questionable and
suggested considering other possible methods.

It was generally noted that the statistical disargyy for central government was pronounced,

underlining the need to produce a comprehensivdeTaB for both the State and other central

bodies. This phenomenon, also observed in othentdes, reflects the fact that Treasuries have
extensive and complex financial operations and alaoage off-budget accounts that create scope
for discrepancies, when those operations are ropegply accounted for.

(Recommendations: 1.3.)
3. Transactions with the EU budget

Officials from the Greek Single Payment Authorits-EPA), the agency responsible for
administering claims for refunds sent to the Euamp€ommission, participated actively in the
discussion on EU funds. They explained the Integrdhformation System that monitors events
from the payment request by the contractor to ithed fepayment by the Commission.

In June 2006, Eurostat found that G-SPA possessasiderable detail on each government
payment, but is not in a position to match exaetigh repayment from the Commission to each
item of expenditure. It noted that the date of sigsian of claims was often much later than the
date of expenditure. Overall, Eurostat observedttdasactions with the EU budget in connection
with the Community Support Framework were havingpticeable impact on government accounts
from one year to the next of the order of magnitatiabout €1 billion. Although over the long term
the impact of these transactions was neutralisadecity, the timing of recording seemed
guestionable.

On 7 July, G-SPA provided Eurostat with tables bgryof expenditure in relation to the third CSF.
From these, Eurostat was able to compile an estimfaannual corrections. Eurostat also examined
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whether the payments made after 2001 under thende€C&F should be entered in the financial
accounts for non-negligible corrections.

However, during the September visit, G-SPA indidateat it was very common for expenditure
incurred and not yet covered by the third CSF toobee eligible later on, even long after the date
of expenditure, and pointed to a recent Commissiaular indicating that even nationally financed
programmes could be considered retroactively dégibr the third CSF, apparently in a bid to
ensure satisfactory completion of the programmaelddthese circumstances, Eurostat felt that even
though the impact of the EU transactions was gteaok neutral and for very large amounts, with
the implied impact expected to increase further e next couple of years, there seemed to be, at
this stage, no reasonably solid source data famashg sound accrual-revenue recording. On this
point it therefore felt that measuring the reveratethe time the claim is submitted to the
Commission was the appropriate second-best solution

Finally, Eurostat reviewed the transition made kg tNSSG from the G-SPA data to the
receivables/payables reported in the EDP tablesaggdested improvements.

(Recommendations: 1.4.)
4. Local government

There are 1 033 municipalities and about 1000 putmrporations belonging to local government.
The information on the former is collected via ansies in the form of an exhaustive annual
guestionnaire, though the results come out onlgr aftlong delay: four years, which is much too
long in the context of the EDP. Extrapolation teges are used for calculating recent years, based
on the (annual) Survey plus special reporting te BAO. Eurostat made a number of
recommendations on these techniques.

Local authorities send their budget outturns toNeistry of Internal Affairs, but this source i
used by the NSSG. Possible use of this source ghHmailfurther investigated. The NSSG will
investigate the feasibility of using the budgettout of local government units as a solrce

Eurostat understands that the census reflectsyitens of accounts used by local government and
found the design of the census balanced. Logiaichof inflows and outflows are made explicitly
by each reporter within the questionnaire, butreotcross-checked by the NSSG. The transition
from the results of the census to the net lendetgimorrowing of local government was
satisfactorily explained by the Greek authorities.

As far as the Survey is concerned, Eurostat fohatl the coverage was fairly incomplete and did
not recommend using a sampling procedure in thedutas planned by the NSSG. A sample has
already been selected. The NSSG will investigagartipact of using it.

Eurostat observed differences between the resbittseccensus/Survey and monetary and banking
statistics. Eurostat suggested that the BOG make specific comparisons, if possible, similar to
the work done for social security funds. The BO®yhver, considered that this is a rather difficult
exercise, given the large number of such institigiand that their deposits are spread widely over
commercial banks.

" The Greek authorities stated that: "After commatiig with the Ministry of Internal Affairs it waalised that the
municipalities send their budget outturns to thgéomal region where they belong. The national ragiare under the
administration of the Ministry of Internal Affairsnd in total there are 13 national regions. Théetabn the budget
outturn are not processed by the national regiSimee national regions are scattered all over @eese of their data
by the NSSG is not feasible."
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(Recommendations: 1.5.)
5. Social security funds

The coverage of the survey for social security u(49 funds and 134 hospitals) was 100% for
2002-2004. Responsibility for processing the residtcurrently shared between the NSSG (non-
financial part) and the BOG (financial part). Howevthe BOG uses only aggregated data and no
internal consistency checks are conducted on iddali responses. Eurostat identified very large
vertical and horizontal imbalances (which nonetbelgartly offset each other).

An apparent anomaly was identified by Eurostathim transition table from the Survey balance to
net lending/net borrowing of social security funds,the order of €0.3 billion per year, which
seemed to explain the bulk of the "statistical gipancy” in EDP Table 3E. This anomaly was
immediately corrected by the NSSG, implying a cleaimgthe notified deficit.

The financial side of the reporting (EDP Table 3&penerally sound, though the equity figures
recorded in 2002-2003 could not be substantiatedl seemed unrealistically large. A change
introduced during summer 2006 in source data fpodies, while commendable for 2006 onwards,
seemed somewhat hasty for the 2002-2005 data apgosaibly have worsened the quality of the
data reported to Eurostat for those years.

(Recommendations: 1.6.)
6. October 2006 notification

Changes in compilation methods were the main re&sothe approximately €3.7 billion increase
observed in the deficits reported for 2002-200%Juding €1.3 billion for the anomaly in social
security recording and €1.4 billion for extra-butdgg funds. A further €0.7 billion increase in the
deficit was the result of the mistake in the esterfar the 2005 social security funds outturn, iahic
was based in April 2006 on budgeted data, in tlsemde of any actual data three months after the
end of the year.

Eurostat's findings, in cooperation with the Graekhorities, contributed to reducing the cumulated
2002-2005 statistical discrepancy by €2.3 billioont €2.6 billion to €0.3 billion. The statistical
discrepancy is still none-negligible for social wety funds in 2003 (notably reflecting disputable
source data for deposits) and, to a lesser extarigcal government (mainly in 2002).

Annex | shows the various deficit levels notifieerh March 2004 to October 2006, both in
absolute value (million euro) and relative value % of GDP) (using in this annex, for all the
notifications, the GDP as reported in April 2006).

7. Action Plan

The report sets out a fairly detailédtion Plan, with short-term and long-term recommendations.
This Action Plan was agreed between Eurostat andNBSG. It will require some support at

national level, particularly for the long-term r@wmendations. A mechanism for monitoring the
progress made will be established, with a progregsrt in 2007. In an exchange of letter between
the Commissioner and the Minister of Finance ofeBeethat took place early 2007, the Greek
authorities committed, in the main, to the legiskiatand other administrative actions listed in the
Action Plan, in particular with respect to the lelegm recommendations, thus providing the
necessary political support to the NSSG work.
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Conclusions and Action Plan

The conclusions and points for action list all the consolidated recommendations made during the
June and September 2006 visits, including, for transparency reasons, those that were implemented
immediately, notably for the October 2006 EDP noatification. Any comments by the NSSG or details
of action already taken are added after the relevant recommendation.

1. Short- and medium-term actions

1.1. Data sources

Data processing

Recommendation 1.1.1Eurostat recommends that, as a first step beimtbdr processing, the
NSSG should verify the internal consistency of eextividual response to the Survey across the
various accounts and apply more extensive filteather than merely conduct additivity checks
within each account, as is its current practicee @mdamental check is to ensure the equilibrium
of the cash-flow account: all cash inflows minuscalsh outflows should equal the change in cash.
Eurostat pointed out the need to verify the coesisy between changes in stocks and flows,
although sometimes this could take the form of glaility checks only.

The NSSG will apply such checks generally and,uture, will systematically return inconsistent
Surveys to respondents.

Action: Immediate, results expected for the 2007 notifications.

Recommendation 1.1.2Eurostat recommends immediately implementinghéexisting database,
the specific consistency checks and plausibilityois suggested by Eurostat.

The NSSG considers that although the internal stersty of every questionnaire can be checked
for data already collected for the whole spectruimgeneral government units, systematically
returning questionnaires containing inconsistegpo@ses is not a feasible solution, considering the
large number of units and the limited time span a®burces. However, the NSSG agreed to
approach, selectively, the largest units whose &uanswers exhibit the biggest inconsistencies,
notably for the 2005 returns.

Action: Immediate, limited results achieved for the October 2006 notification. More results
expected for the 2007 notifications.

Survey structure

Recommendation 1.1.3Eurostat recommends correcting the inconsistennig¢se design of the
Survey. For example, certain information is regeesin flows but not on stocks (e.g. loans granted
by units) or vice versa (e.g. mutual funds and s@¢plm addition, the advisability of supplementing
the Survey on "other economic flow" information aon the other accounting items should be
seriously studied.

A new updated Survey, amended as appropriatebe/dlent to the units early in 2007.

Action: Early 2007, results expected for the 2007 notifications.

Recommendation 1.1.4In relation to the bridge table between the Sutamg the classification of
accounts, Eurostat recommends: 1) to ensure, tméx@nmum extent possible, that classification of
accounts codes are indicated for the financial; g@rtto check whether some inflow/outflow
accounts have not been disregarded in the existidge.

The new updated Survey will include all classificat of accounts codes, if necessary as
memorandum items.

Action: Early 2007, results expected for the 2007 notifications.
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Recommendation 1.1.4.1Eurostat recommends that the explanatory noteth@rSurvey should
include instructions so that the questionnaires camapleted correctly, based on horizontal and
vertical checks.

References to additivity checks will be added t® ithstructions on the new updated Survey. The
NSSG suggests that Survey returns should alsagbedby the public entities' auditors.

Action: Early 2007, results expected for the 2007 notifications.

Timeliness and coverage

Recommendation 1.1.50ne way of improving timeliness and coverage ef $lurvey might be to
amend the existing laws or to adopt a new law. Aaotis to increase staff to ensure more
comprehensive follow-up.
The NSSG suggested a two-pronged approach:
(1) the NSSG national accounts unit will be reinéat with 10 additional members of staff
in the next few months, four of whom would be assijto government finance statistics,
which would double its capacity;
(2) the NSSG will enlist the support of the autties responsible to ensure that the Survey
is answered in good time.
The MEF indicated that the Greek government will2007 "take the necessary administrative
and/or legidlative action to impose a response obligation within a specified deadline for the
reporting units of all government bodies, and to advance the required response date for the
reporting units of local government, with the objective of ensuring a better coverage and timeliness
of the NSSG survey on budgetary and extra-budgetary government bodies and a better timeliness of
the NSSG survey and census on local government.”
Action: Assoon as possible, results expected for the 2007 notifications.

Recommendation 1.1.6Noting that the quarterly Survey had been inei#ectntil now, Eurostat
points out the need to ensure sufficient coverdgmaal security and extra-budgetary funds early
enough, by running the Survey earlier and procgs#irfaster, for instance focusing on larger
entities in priority.

The NSSG intended to send the Survey much eairignid-January, requesting answers by mid-
March. Staffing will be reinforced to ensure su#fitt coverage in time for the April 2007
notification.

Action: Early 2007.

Organisation

Recommendation 1.1.7Eurostat recommends that the NSSG take full ovimeisf the Survey as

a whole. At the same time the BOG should take adoount all the information available in the

Survey on the financial side and carefully considether or not the use of monetary/securities
statistics should be given priority. The NSSG ar@@should hold regular consultations with a
view to monitoring the discrepancies reported.

Action: Immediate.

1.2. Budgetary central government

Recommendation 1.2.1Eurostat recommends reporting to Eurostat Table ®Bincorporate the
information existing at the Treasury.

The NSSG agreed that this approach was useful.

Action: Results expected by early 2007, to be implemented for the April 2007 notification.
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Recommendation 1.2.2Eurostat recommends investigating the usefulnéssooking with the
"balance sheet of the State".
Action: Results expected by early 2007, to be implemented for the April 2007 notification.

Recommendation 1.2.3Eurostat recommends the detail of privatizatioomcpeds be provided, as
is customarily done by Member States and as regaiésttheQuestionnaire related to EDP tables
foreseen in Council Regulation 3605/93, as amended.

Action: Immediate, by the April 2007 notification at the latest.

1.3. Extra-budgetary central government

Recommendation 1.3.1Eurostat recommends changing the way the SurveynisValidation of
the Surveys requires individual consistency anduplality checks. This implies sending a
clarification note to respondents and returningstjpanaires not completed correctly.

The NSSG stated that this will be done in the fitand that some major inconsistencies had
already been detected and eliminated. Systemadtionieg of the Survey is, however, not feasible
for past yeafs

Action: Immediate, some results were achieved for the October 2006 notification. They will be
completed for the 2007 notifications.

Recommendation 1.3.2Eurostat recommends investigating DEKA's operatifjarge operations
reported in shares and other equity). Eurostatmecends taking steps to ensure that the transfers
received by DEKA from the government in 2003 an@42@ere consistently recorded in the books
of the budgetary central government (the "Stat€le NAD explained that the equity injections
reported were in fact reimbursements of bonds. l@nather hand, the NAD found that hitherto
recording of State transfers to DEKA had been asgtrioal.

This anomaly has therefore been corrected by adgusobwnwards the net lending/net borrowing
of central government in October 2006.

Action: Donefor the October 2006 notification.

Recommendation 1.3.3Eurostat recommends that, when superior informadioserved from the
budget replaces information from the Survey, theleeding/net borrowing should preferably be
left unchanged.

The NSSG agreed that, under current circumstatiuiesyas more reasonable.

Action: Donefor the October 2006 notification.

Recommendation 1.3.4.Eurostat recommends testing various methods, sisclndicators at
aggregate level (total revenue/expenditure) formtation of data for recent years (T-1 and T-2) or
approaches summarising the Survey information b&d5Scategories. Eurostat suggested that the
results should ensure that changes in net lendéhlorrowing remain commensurate to the change
in deficit reported in the Survey.

NAD staff have already applied various methodsis ¢énd.

Action: Donefor the October 2006 notification.

Recommendation 1.3.4.1Eurostat recommends treating some special larya-bydgetary units,
such as DEKA, separately, in order to avoid digtgrindicators.
Action: Immediate, results expected by early 2007.

8 The Greek authorities stated that: "A clarificatimote has now been sent to all units in ordepfilyathe consistency
tests before they send the questionnaire to NS$at way, some anomalies will be avoided from&60wards."
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Recommendation 1.3.5.Eurostat recommends reporting to Eurostat Tabl@, 3#howing the
transition between the deficit and the change int @ the extra-budgetary "sub-sub-sector”, by
incorporating the existing information reportedie Survey.

The NSSG agreed that this approach would be useful.

Action: Immediate, results expected by early 2007.

Recommendation 1.3.6Eurostat recommends ensuring full coverage ansfaetiory timeliness, if
necessary by means of legislative action. NAD dtaffe taken steps to improve significantly the
coverage of 2003 (and 2004).

Staffing of the NSSG will be reinforced to improsaverage and timeliness.

Action: Preliminary results for the October 2006 notification regarding 2003. Results expected

for the 2007 notifications.

Recommendation 1.3.7.Eurostat recommends re-examining the sectorisatibrthe extra-
budgetary funds. This should be done on a regalsistas it is best practice.
Action: First exercise to be completed before the 2007 notifications.

Recommendation 1.3.8 Eurostat recommends listing extra-budgetary fumdan annex to the
EDP inventories, a best practice followed by soneier States.
Action: By early 2007.

1.4. Transactions with the EU budget

Recommendation 1.4.1Eurostat recommends considering changing the ledilon of receivables
and using the date of expenditure, as recorded 48P& (using a simple calculation method),
unless the expenditure eligible for reimbursementa not be determined with a reasonable degree
of certainty until long after the date of expenditu

The NSSG considers, on advice from G-SPA, thatalee such retroactive determination is
widespread, it will continue using the date of sigsmon of the claim.

Action: Donefor the October 2006 notification.

Recommendation 1.4.2.Eurostat recommends treating the receipts undersétond CSF as
financial transactions, unless the same constrapysy as for the third CSF.
Action: Donefor the October 2006 notification.

Recommendation 1.4.3.Eurostat recommends correcting the anomalies énctbmpilation of
receivables.
Action: Immediate, results expected for the October 2006 notification.

Recommendation 1.4.4Eurostat recommends that G-SPA provide the engeaf-position of the
STA sub-account.
Action: Not done by the October 2006 natification. To be donein the April 2007 notification.

1.5. Local government

Recommendation 1.5.1Eurostat recommends changing the way the SurveynisValidation of
the Survey requires individual consistency and slality checks. This implies sending a
clarification note to respondents and returningstjpanaires not completed correctly.

The NSSG will implement those changes. The NSSG eahtact the largest municipalities
showing substantial inconsistencies, initially floe questionnaires for 2005 and thereafter.
Action: Immediate, results expected for the 2007 notifications.

This notably implies creating a specific new cau¢hie database.
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Action: Done by mid-September 2006.

Recommendation 1.5.2Eurostat recommends a unit-by-unit comparisonhef €ensus and the
Survey, at least for the largest municipalitiesassess the quality of the Survey and the link with
the Census.

The NSSG will conduct such a comparison and alsl @ata collected by Division 39 of the GAO.
Action: Results expected for the April 2007 notification.

Recommendation 1.5.3Eurostat recommends that use of the Survey shatuldast include a
check on net lending/net borrowing extrapolatiomsdd on broad indicators. The NSSG may then
consider whether benchmarking on such broad inolisa$ superior or not.

The NAD carried out this exercise and decided tepkthe current procedure, which produced a
more conservative result.

Action: Donefor the October 2006 notification.

Recommendation 1.5.4.Eurostat recommends that EDP Table 2C show allstbps for the
transition from the balance in the Census to nadilg/net borrowing, taking the balance resulting
from the Census (if necessary for 2002 only) a®kivg balance.

The NSSG submitted a new version of EDP Table 20gatober 2006, based on those principles,
and will also study ways to report the transitioiteins for the years estimated (2003-2005).
Action: Donefor the October 2006 notification.

Recommendation 1.5.5Eurostat recommends that the line for transactionshares and other
equity (F.5) be revised and deleted if it cannotshbstantiated. Eurostat noted that flows in the
Survey were marginal, close to €1 million, and thtatcks were low at around €100 million. In
addition, to the extent that public corporations @assified within government, the related amount
should be consolidated.

The NSSG and the BOG changed EDP Table 3D to thisreOctober 2006.

Action: Donefor the October 2006 notification.

Recommendation 1.5.6Eurostat recommends investigating the recordingetty cash.
The NSSG will carry out this investigation in dusicse.
Action: By the 2007 naotifications.

Recommendation 1.5.7Eurostat recommends improving the coverage ofSilmwey. The plan to
introduce a sample strategy should be carefullyyaed before it is implemented, in order to ensure
satisfactory results for further use of data. ldiadn, use of the budget reports provided to the
Ministry of Internal Affairs should be considereat tross-checking with the Survey and Census.
The Greek authorities, however, stated that: "Gobexking with budget outturn tables of the
Ministry of Internal Affairs is not feasible.”

Action: Results expected for the April 2007 notification.

Recommendation 1.5.8Eurostat recommends bringing forward the Censupoove timeliness,
if necessary by means of legislative action.

The NSSG will investigate the steps necessaryitgorward the time limit for replying to both
the Census and the Survey. The NSSG staff reinfognéwill help in this respect.

Action: Administrative/legislative action to be taken in 2007. Results expected for the 2008
notifications.
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1.6. Social security funds

Recommendation 1.6.1Eurostat recommends changing the way the SurveynisValidation of
the Surveys requires individual consistency anduglality checks. This implies sending a
clarification note to respondents and returningstjoanaires not completed correctly.

The NSSG stated that for 2006 and thereafter shebks will be performed to ensure the validity
of the questionnaires. However, systematic retgroinquestionnaires is not feasible for past years,
although somad hoc measures could be taken.

Action: Immediate, partly done for the October 2006 notification and further results for the 2007
notifications.

Recommendation 1.6.2Eurostat recommends amending the transitionalsitenthe table showing
the conversion of the Survey results into natiomatounts concepts. The transitional table has
shown weaknesses, particularly in the items "tienssfo hospitals from ordinary budget" on the
revenue side and its counterpart "salaries of alspfrom the ordinary State budget" on the
expenditure side. This issue should be studiecetaildto avoid double counting (or not counting)
the relevant items.

The NSSG agreed and promptly corrected the transititable.

Action: Donefor the October 2006 notification.

Recommendation 1.6.3Eurostat recommends verifying that transfers aidsoare consistently
accounted for by the recipients (other than the ,IKkvkhich confirmed consistent accounting to
Eurostat during the visit in June).

The NSSG indicated that it had confirmed the caestsaccounting of such transfers of bonds with
the other social security funds concerned.

Action: Donefor the October 2006 notification.

Recommendation 1.6.4.Eurostat recommends various actions for individiilams in EDP
Table 3E:

1.6.4.1. The NSSG will examine the usefulness ainging the compilation method fQurrency
and deposits (item F.2) using the information on stocks frone ®urvey for cash and for deposits
not held at the BO% Eurostat does not recommend changing sourceaa2802-2005.
1.6.4.2.Securities other than shares (item F.3) would use not only the CDS as sourda,daut also
the information from the Survey on holdings of bsrather than government bonds and would
include an estimate for accrued interest.

1.6.4.3.Loans (item F.4) would use the Survey accounts 23201z390.

1.6.4.4 Equity other than mutual funds (item F.51) for 2002-2@@®ild need to be re-examined.
1.6.4.5.Mutual funds shares (item F.52) would switch to the social securitynds Survey for
stocks, but flows would still be compiled from B®G index®.

Action: Points 1.6.4.2 to 1.6.4.5 were largely implemented in the October 2006 natification. Point
1.6.4.1isstill being investigated, although the October 2006 notification implemented the change

in source data for 2002-2005. 1.6.4.4 requires further progress.

Recommendation 1.6.5. Eurostat recommends providing greater guidance gomaranteed
borrowing in the explanatory notes to the Survey.

® The information on the social security depositgltatithe BOG would continue to use source data freBOG. For
the preliminary year (T-1), the flow might be bagedthe monetary survey, giving the estimated stdtie monetary
and banking source data are used for 2001, whightnhie justified by the view that the differencevieen the survey
and the monetary statistics reflects a questidioaf.

1% The information for 2002 will be derived from tB©G's mutual fund survey in the absence of othierination.

The BOG will examine its policy for determining thock (AF.52) for the years prior to 2002. Theliprmary year
would still use the BOG mutual fund survey for flwand calculate the stock from this.
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Action: Immediate, results expected for the 2007 notifications.

Recommendation 1.6.6Eurostat recommends considering re-running thetoqraires for 2002-
2004 to ensure the highest quality.

The NSSG considers that, whilst in theory thisasrect and should be done, it is not feasible in
practice to ask all social security funds and hadpito complete questionnaires for three yeads.
hoc contacts may, however, address the biggest imbadan

Action: Results expected for the 2007 natifications.

Recommendation 1.6.7Eurostat recommends listing social security fuimdgn annex to the EDP
inventories, a best practice followed by some Mendiates.
Action: By early 2007.
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2. Long-term actions

Regulation 3605/93 as amended requires MembersSiateport their data on government deficit
and debt applying the rules laid down by ESA95 (Ratgpn 2223/96), which requires recording of
operations in accordance with accrual-accountimgyples.

The same Regulation also provides for deliveryteins which explain the transition between the
deficit and the change in debt. This implies appate financial information on flows and stocks,
notably on the assets side of entities. Althougk thformation is collected by the Survey, its
accuracy is impaired by the lack of informatiorpablic accounting level.

The long-term action is designed to create a stmatvhere accounting reports compliant with
accrual accounting, compatible with generally ateg@pstandards and including balance sheets
would be produced by each public unit, centralibgdhe relevant agencies and published. This
would eventually give the NSSG access to high-tyuaburce data that could replace or reinforce
the Survey.

In an exchange of letter between the Commissioméittae Minister of Finance of Greece that took
place early 2007, the Greek authorities committedthe main to the legislative and other
administrative actions listed in the Action Plan particular with respect to the long-term
recommendations, thus providing the necessary sufipthe NSSG work.

The timetable takes into consideration the subistagtoundwork necessary and the need for
legislative action.

2.1. Transparency

Recommendation 2.1.1Eurostat recommends obtaining publication of add@ccounting reports

of public units, by means of legislative actiomécessary. In the longer term the accounting report
should include the units' financial statements dine statement, balance sheet and cash flow
statement, plus budget reporting).

2.1.1.1 In relation to social security funds, th839G will seek implementation of a legal act in
2007, with effect from 2008.

Action: Legidative action in 2007, the results might be expected in 2008.

2.1.1.2 In relation to local government, the NSS@l week reinforcement of the existing
legislation, if necessary by means of legal ac®0i@7, with effect from 2008.

Action: Legidative action in 2007, the results might be expected in 2008.

2.1.1.3 In relation to extra-budgetary funds, ia tiext few months the NSSG will examine, with
the Ministry of Finance, the best way of auditingdgoublishing the accounts of the 385 units
involved.

Action: Approach to be defined by early 2007, with results expected in 2008.

2.2. Centralisation

Recommendation 2.2.2.Eurostat recommends that the audited accountipgrte of extra-
budgetary bodies be centralised by a governmemicgg@resumably a Directorate in the MEF, by
means of legislative action if necessary.

The NSSG will approach the MEF to ensure that budg#urns sent to supervisory ministries are
copied to a central unit in the MEF, which may tleasure publication.

Action: Results are expected for 2008.
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Recommendation 2.2.3Eurostat recommends that the audited accountpaytseeof municipalities
be centralised by a government agency, by mealegisfative action if necessary.
Action: The question will be studied in the next few months, with results expected for 2008.

The MEF indicated that the Greek government will2007 "take the necessary administrative
and/or legislative action to ensure a centralisation and publication of the audited accounting
reports of public units." It anticipated implementation of this measure 002

2.3. Accounting standards

2.3.1. Accrual accounting

Recommendation 2.3.1.1Eurostat recommends introducing balance-sheetrtregoas well as
accrual-based accounting in public bodies. In dmglrun, the accounting principles required from
the public units should be compatible with recogdisccounting standards, such as international
accounting standards. Over a transition period, hight be implemented step by step, following
experience in various other countries.

The MEF indicated that the Greek government wilRB07"initiate the necessary administrative
and/or legidative action to achieve in 2008 a situation where public units provide publicly audited
accrual-based accounting reports compatible with generally accepted standards for social security
funds and local government.” Furthermore the Greek government will in 20@dnrsider the best
way forward to achieve the same result insofar as extra-budgetary governmental bodies are
concerned.”

Recommendation 2.3.1.2Eurostat recommends phasing in such reportingnaawith an agreed
timetable, giving priority to balance-sheet infotrom, followed, successively, by staged
introduction of accrual-based financial statememitd, later, accrual budgeting.

Action: Over 2010-2012.

2.3.2. Public Accounting Committee

Recommendation 2.3.2.1Eurostat recommends setting up a formal workingugr (Public
Accounting Committee) to advise on a strategy awaoting reforms and to design the appropriate
financial statements and budget reporting. The NS&& a need for any such working group to be
sufficiently focused and have enough political bagk

Action: By early 2007 at the |latest.

Recommendation 2.3.2.2.Eurostat recommends that in the forthcoming mortthes Public
Accounting Committee should examine the experiegeieed by other countries, notably with a
view to examining alternative phasing-in periodiops.

Action: By early 2007 at the |latest.

Recommendation 2.3.2.3Eurostat recommends that the Public Accounting @idtee submit a
report on proposed financial statements and budgpobrting, along with a timetable for
implementation. Implementation of the new reportivayld be staged by priority, depending on the
documents and units.

Action: By mid-2007 for initial findings, with a proposal by 2008.

The MEF indicated that the Greek government will2@07 "establish a government working

committee on public accounting to advice on a strategy and a staged implementation plan for
public accounting reformin Greece. Proposals should be tabled in 2008."
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3. Monitoring the implementation of the Action Plan

Recommendation 3.1Eurostat recommends that it should be kept relyuilaiormed of the steps
taken in respect of the above-mentioned recommeanmdat

Recommendation 3.2.Eurostat recommends that the NSSG provide it &itformal progress
report by the end of June 2007, as volunteereth®\WSSG.

The MEF indicated that the Greek governmemt| inform the Commission on progress on these

actions on a regular basis and for the first time by end-June 2007 in the form of a report from the
NSSG to Eurostat.”
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Main report

Part | — Nature of Eurostat's reservations

1. Eurostat's reservations

The Eurostat News Release on government deficit defat of 24 April 2006 expressed the
following reservation on the quality of Greecescél data: despite the recent improvement in the
statistical processes and good co-operation between Eurostat and the national statistical
authorities of Greece, issues remain related to the Greek government accounts of a structural and
systemic nature. Eurostat will undertake a methodological visit in the coming weeks in order to
clarify the pending issues'. Eurostat News Release 120/2005 of 26 Septemt@s R@luded the
following reservation on the Greek dat&oihe pending issues remain for the recording of EU
transactions, the accounts of social security and the amounts of other receivables and payables for
the years 2002-2004".

At the end of the 1990s and in the early 2000s &atdeld continuous exchanges with the Greek
authorities on the proper fiscal accounting methadsably but not exclusively on the recording of
capital injections, EU transactions and militarypemditure. Following extensive revision of the
data submitted during the September 2004 notiboatbund, in November 2004 Eurostat produced
and published a report documenting the exchange®wt between Eurostat and Greek authorities
over an extended period prior to 26b/Despite the improvement in the statistical preessand
good co-operation between Eurostat and the Grediststal authorities since 2004, in April 2006
Eurostat believed that there were still structuemld systemic issues that warranted a
methodological visit.

During the EDP methodological visit, Eurostat fomtison examining the source data and
compilation methods relating to social securitydsinlocal government and extra-budgetary funds,
as well as to transactions with the EU budget.dssuertaining to budgetary central government
(State accounts) were examined more briefly.

2. Main issue with general government accounts

The main issue identified in April 2006 was thegkardiscrepancy between the deficit measured
from the revenue/expenditure accounts and thedigugasured from financing, to the tune of €2.6
billion for 2002-2005 (or 0.4% of GDP in 2002, 0.1f02003, 0.6% in 2004 and 0.5% in 2005).
This might have suggested some underreporting wémgonent deficit. In addition, undocumented
flows of equity (and, more marginally, of receivedf) seemed to provide scope to compound the
problem.

After NSSG enquiries and in response to commenturgstat, the Greek statistical authorities had
already repeatedly revised the Greek governmemtidapwards from March 2004 to April 2006.
It was increased in successive stages from the M2004 to the April 2006 notification: by close
to €3 billion a year from March 2004 to Septemb@®4£ then by about €0.5 billion a year from
September 2004 to March 2005, by €1.5 billion ar ye@m March 2005 to September 2005 and,
finally, by a further €0.2 billion a year from Septber 2005 to April 2006.

1 http://epp.eurostat.ec.europa.eu/portal/page? gate73,46587259& dad=portal& schema=PORTAL&p praduc
code=GREECE

2Such flows had been drastically reduced in Sepéer2005 and again in March 2006 by a total of rye@l billion

for 2002-2004.
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The accounts of social security funds were idesdifas one weakness, whilst the accounting of
extra-budgetary funds also provided scope for srrbmally, the recording of EU funds needed
clarification.

3. Extra-budgetary funds

Central government accounts also exhibited subatagiscrepancies adding up to €0.8 billion,
creating a need to ascertain to what extent theusts of extra-budgetary bodies which reported
large surpluses were measured appropriately irtipeac

4. Transactions with the EU budget

The problem with transactions with the EU budgetoawned the appropriate time for recording
transactions. The Eurostat decisiban the recording of EU grants requires that tretisas with

the EU budget (payments from national Treasuriesdwvance of the EU or, conversely, payments
received from the EU prior to the national expeamdi} should have no impact on the government
deficit, with cash flows recorded as financial sactions.

Given the size of the structural funds for Greecegemed important to monitor whether the rule
was being followed properly. The NSSG had said ith@corded revenue at the time of submission
of claims to the EU. It was therefore necessaryetafy whether this was a good proxy to the date
of expenr_(ljiture. During 2005, the NSSG had chanbedrethod for recording the advance for the
third CSF".

The issue had no impact on the statistical diserepganor on the size of the cumulated government
deficits, but concerned only the appropriate aliocaof the government deficit in one year instead
of another (time of recording issue).

5. Social security funds

One clearly identified cause for reservations wadas security fund accounts. Although a new
Survey had been commissioned, Eurostat still oleseavpersistently high discrepancy adding up to
€1.3 billion over 2002-2005, as well as undocumetiated implausible flows of equity (€2.5 billion
over 2002-2005), which suggested a marked overastmof social security surpluses and raised
doubts about whether the new Survey was servinuuigsose.

It was therefore necessary to examine whether thee$ was a sound device for measuring the
government deficit, and whether the financing sibs measured appropriately (mainly by the
BOG). One aim was to identify the persistent ecribnsossible.

6. Local government

Local government accounts also exhibited markedrejmncies of €0.6 billion over 2002-2005
(notably for 2002), which gave reason to enquir@udbthe NSSG's compilation practice.
Compilation of local government accounts is a notmly difficult exercise and is a weakspot in
general for most Member States.

3 News Release 22/2005 of 15 February 2005: Themess of transfers from the EU budget to the Mengtates.
4 The Greek authorities have added that: "Regardiegdiscrepancy of 2003 and 2004, the NSSG will atrtée
corresponding payables/receivables transition upemext (April 2007) EDP natification." (see bejow
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Part Il - Findings

0. Institutional arrangements

The NSSG has overall responsibility for the contmla of the non-financial accounts for general

government. The government finance statistics @ectif the NSSG has four staff members,

included in the NAD. They are in charge of the ESA3ansmission Programme Tables 2 and 25
(revenue and expenditure), Table 9 (detailed taaed)Table 11 (expenditure by functions) and of
EDP notification Tables 2A to 2D.

The NAD receives the detailed budget data for Siptrations from the MEF and runs Surveys (or
censuses) to collect information from other goveentnits.

The BOG compiles the ESA 95 Transmission Prograriiadges 6 and 7 (the annual financial
accounts) and Table 27 (the quarterly financiabaots of government). The BOG is one of the
main contributors to EDP Tables 3A to 3E. The B&Gnwvolved in the new Survey that includes
financial information on balance sheets and trammas According to the Greek authorities, the
MEF compiles the Maastricht debt data, based oornmétion provided by the BOG and from
various other sources.

Eurostat observed occasions where the flow of médion between parties was not optimal. It
encouraged closer cooperation between the NSSG, &@GVEF to ensure greater consistency in
the data reported.

(Recommendation: 1.1.7.)

1. Structure of the source data: the annual and qu#erly Surveys

1.1. Source data

Public units must keep their accounts using a comuolassification of operations (outflows and
inflows) defined by Law 85101/96/1977, except fmcdl government and the State, which follow a
specific classification.

The Greek authorities provided Eurostat with a sifecmtion of the accounts of "legal units of
general government” (NPDD) and the manually anedtdridge to national accounts categories
(using ESAT79 categori€’s) The NPDD are public entities that are not "poiditientities”, which
excludes the State and local authorities. This NRISsification of operations refers to reporting
of inflows and outflows (cash basis). It was exagdiim detail by Eurostat and was published in the
Official Journal in 1982.

Public units or local governments tend not to reploeir complete accounts to their supervisory
ministries or not in a timely fashion. Consequenthgcording to the NSSG, no information

reflecting accounting data is available or usableaaentralised basis. To obtain the information to
be used for national accounts, in the distant gastNSSG developed surveys which, however,
were incomplete in that they encompassed only mang€ial transactions.

'3 Eurostat noted that the NSSG continues to relgriatye tables and other devices established bietira that advised
the NSSG on improving compilation of national acusy under the auspices of Eurostat over 1990-188957anoli,
Mr Robin, Mr Seruzier and Mr Gallais (INSEE), Msd&hon (Banque de France) and Mr Magniez (Eurostat).
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At the behest of Eurostat, a working group wasugeto design and implement a new "Quarterly
and annual survey of general government bodie®' [Burvey"), finalised in 2004, that included
financial transactions and balance sheet informatio

1.2. Structure of the Survey and imbalances
The Survey questionnaire comprises around six paggsnpanied by eight pages of instructions.

The NSSG sends a quarterly and annual questionfihgeSurvey) to social security funds, local
government and extra-budgetary funds. The Survegreanflows (accounts 11, 12, 13 and 14) and
outflows (accounts 21, 22, 23 and 24), plus balatset information: assets (accounts 30 to 39)
and liabilities (40 to 44).

The Survey incorporates ESA95 codes directly irfte tjuestionnaire and follows a general
structure designed to accommodate them.

Eurostat noted that accounts 14 and 23 in the Suqeeestionnaire covering transactions in
financial assets/liabilities would need to be exsadi carefully, and that account 141 reflecting the
change in stocks of cash needed to be further exiniEurostat found that the Survey was not
verified for internal consistency before furtheogessing.

Eurostat noted that the explanatory notes to thevejuincluded some information (although
incomplete) on bridging with accounting codes.

Eurostat stated that the NSSG should generallyy#re internal consistency of each individual

response to the Survey across the various accamotsapply more extensive filters, rather than
merely conduct additivity checks within each acdpas is its current practice. For each of the sub-
sectors Eurostat compiled apparent imbalanceseragjgregated results of the Surveys, including
rather large ones for social security funds (séeve

One interpretation for such imbalances was thagamdents had difficulties to complete some parts
of the questionnaire appropriately, predominartily financial side. To this extent, some compilers
thought such imbalances were not so worrying. Salse pointed out that other source data were
used on the financial side.

However, Eurostat insisted on the need to maketbatehe response of each institution is verified

for internal consistency. This is all the more impat in a context where Surveys are taken as a
basis for compiling national accounts, in placedoéct accounting sources. In more ambitious

strategies, based on collecting comprehensive atioguresults, the source data are by definition

balanced. Eurostat stressed that starting withnbath source data is an essential condition for
producing quality national accounts.

(Recommendation: 1.1.1.; 1.1.2.)

Eurostat believed that if a questionnaire strategyollecting information were to be continued, it
would be essential to strengthen the questionreict more importantly, verification and use
thereof.

1.3. Consistency checks and improvements to the Sy

Consistency checks
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Eurostat suggested specific consistency checkdditian to plausibility checks. One fundamental
check is to ensure the equilibrium of the cash femeount: all cash inflows minus all cash outflows
should equal the change in cash.

Change in cash, in turn, can be found either inflthe account as sub-account 141 or as a change
in amounts outstanding between the beginning aacetid of the accounting period (changes in
accounts 30 and 31).

Eurostat indicated the need to verify the consstdretween changes in stocks and flows across the
items on the balance sheet, although sometimesnidnstake the form of plausibility checks only:
this is particularly the case with equity, whichsgpposed to be valued at market value in the
Survey. However, this does not prevent establisplagsibility filters.

Nature of the

Suggested checks on the quarterly Survey check:
Cash flow consistency
Inflows 11+12+13+142+143+144+145 Consistency
Outflows 21+22+23+24
11+12+13+142+143+144+145-
Net flows (21+22+23+24)
141
11+12+13+142+143+144+145-
"Vertical imbalance": (21+22+23+24)-141=0
Deposits Consistency

=

Flow minus change in stocks
Flow in t 141

11-[(30+31)(1)-(30+31)  (t-1)]

Stock int 30+31lint

Stock int-1 | 30+31int-1

Borrowing Consistency
Flow minus change in stocks 142-231-[(41+42)(1)-(41 +42)(t-1)] |/Plausibility
Flow in t 142-231

Stock in't 41+42 int
Stock int-1 |41+42 int-1

Loans Consistency
Flow minus change in stocks 282-143-[(XX)(1)-(XX)(t -1)]

Flow in t 232-143
Stock in t In t (not existing)
Stock in t-1 |In t-1 (not existing)

Securities Plausibility
Flow minus change in stocks 283-144-[(33+34)(1)-(33  +34)(t-1)]
Flow in t 233-144
Stock in t 33+34int
Stock int-1 |33+34 int-1

Shares Plausibility
234-145-[(36+37+38)(1)-
Flow minus change in stocks (36+37+38)(t-1)]

Flow in t 234-145

Stock in t 36+37+38.int
Stock int-1 | 36+37+38 in t-1
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Compiled by: Eurostat visit, June 2006

| mprovements

Eurostat noted some inconsistencies in the desigredsurvey. For example, certain information is
requested on flows but not on stocks (e.g. loaastgd by units) or vice versa (e.g. mutual funds,
repos).

In addition, the opportunity of supplementing the\®y on "other economic flow" information and
on the other accounting items should be seriouslyied.

(Recommendation: 1.1.2.)
1.4. Instructions and bridge table

Eurostat briefly examined the short instructionsviited with the questionnaire. They usefully
encompass the classification of accounting codas,abmost exclusively in relation to the non-
financial flows. The explanatory notes provide mk Ibetween the items on balance sheets or on
financial flows and the accounting classificatiarhich is on a cash basis only).

Eurostat noted that the bridge between the Suradggories and the accounting codes in the
instructions on the Survey was extremely usefuénisure that accountants complete the Survey
properly. Conversely, the absence of budgetary £dde financial flows may explain the poor
quality of the information reported. Eurostat swgigd re-examining the possibility of identifying
how the Survey categories pertaining to financiahsactions and balance sheets correspond to the
accounting codes (chart of accounts).

Eurostat identified a list of NPDD accounting codleat were not included in the Survey, with a
consequent risk of imbalances:
* on the inflow side: 1190, 3340, 3350, 3530, 643040 6450, 6490, 7110, 7120, 7210,
7220, 7230, 8220, 8510, 8520, 8610, 8620, 8630),88850, 8710, 8720 and 9710.
» on the outflow side: 0270, 9770, 9810, 9850 and989
Eurostat noted that some of these codes had evem lmédged previously in ESA79 as non-
financial transactions.

Eurostat found a need:
* to ensure to the maximum extent possible that ifiesison of accounts codes are indicated
for the financial part; and
e to include in the reporting the inflow/outflow aesus that had been disregarded in the
existing bridge.

The NSSG stated that the code numbers not incdgzbia the Survey instructions refer to the
financial side of the Survey or are no longer openal (these codes have been deleted since 1982:
a few codes have the same meaning and names,endith fill out only the first code, leaving the
other two blank). If only for formal reasons, thé&s8IG will include these non-financial code
numbers in the relevant categories. The same puoeedill be followed regarding code numbers
that refer to financial transactions.

(Recommendation: 1.1.3; 1.1.4.; 1.1.4.1.)
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1.5. Use of the Survey

The Survey is used in different ways, dependinghensub-sector in question, given the varying
levels of coverage. Sometimes the Survey is usaglgito compile indicators. Eurostat examined
the statistical methods applied.

The Survey provided full coverage of social seguitiinds, but not of local government and extra-
budgetary funds.

Eurostat agreed with the Greek authorities thatetimight be occasions to prefer monetary and
banking statistics for estimating financial trartgats or balance sheets, rather than the results of
the Survey, when they are more solid or, for priownal data, more timely.

(Recommendation: 1.1.7.)
1.6. Quarterly Surveys

Eurostat was informed that the results of the quigrtSurvey had been rather disappointing and
that the NSSG was considering whether to discoatihltEurostat noted that the current practice of
sending all the questionnaires at the same time eoatribute to the low response rate. Eurostat
wondered to what extent a quarterly frequency cdidduseful to ensure better contact between
respondents and the NSSG, in a manner that mayeskigiher coverage even on an annual basis.

Eurostat also noted that Commission Regulation (EG)264/2000 of 3 February 2000 and
Regulation (EC) No 1221/2002 of the European Rasia and of the Council require Member
States to use as much direct information as pasdihireshold set at 90%) when compiling
guarterly non-financial ESA95 accounts for gengmlernment, i.e. revenue and expenditure, to be
sent to Eurostat. The ECB observer noted the needuality quarterly data, as required by the
European legislation, also in the context of comgikufficiently good quality statistics for thereu
area.

(Recommendation: 1.1.6.)
1.7. Timeliness and coverage
Timeliness

The Survey is run with a long delay, although itmach quicker than other traditional censuses or
other annual surveys in Greece. The annual Suraeyssent out to public units in April with
answers requested by June.

Eurostat noted that the current timing was extrgnmglonvenient in the case of social securitytas i
meant that, in the absence of quarterly data (setos 1.1.6 above), the EDP data notified for T-1
in April are not based on any actual data. For etanrEurostat observed the very large revision of
the 2005 social security data between the Aprile28@0d October 2006 notifications: €738 million

(or 0.4% of GDP).

In addition, the units respond with considerablengewith the result that coverage increases only
slowly over time.

The NSSG should consider initiatives to improveelimess and coverage by amending existing
regulations, adopting a new law if necessary, arfiyancreasing staff.
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The NSSG indicated that it intended to send theveSumuch earlier - in January, requesting
answers by mid-March - and reported that a forthogmeinforcement of staff will allow a quicker
processing of the data, at least from the biggeiss.u

Coverage

Eurostat noted that whilst coverage of the so@alsty funds was high/sufficient (close to 100%),
this was not the case for extra-budgetary funddardocal government.

Eurostat noted that between June and Septemberka&dnacrease in coverage had been achieved
on the initiative of some NSSG staff.

(Recommendation: 1.1.5.)
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2. The State

The activities of the State were not the primaiguof the methodological visit. Some information
was nonetheless collected in September, primasily mean to address other issues.

2.1. Source data

Eurostat was provided with the budgetary clasdificain September. On the last day of its visit
Eurostat was also provided with the chart of act®wsed by public (State) accountants. The
accountants, in the 300 or so paying and tax aiig®r keep records following the budget
nomenclature and also the chart of accounts. Tf@nmation on their operations is forwarded
monthly to the General Accounting Office (GAO) whiconsolidates it to draw up a budget
execution and a "balance sheet of the State".

The GAO noted the practice of making daily recogdinn suspense accounts in the chart of
accounts (such as "pending receivables") thatrae transferred into the budget classification at
the end of the month (to "revenue").

In September Eurostat was provided with the "badasteet of the State" for 2002-2004. Although

such a balance sheet is not comparable with thenbalsheet concept in ESA95 or in business
accounting, Eurostat felt that this information hti¢pe used to "close the books" on the side of the
State, notably for compiling EDP Table 3. The batasheet of the State reports some information
on the Treasury bank account at the BOG for budgetations and on third-party accounts which

may be of use. The GAO staff were less sure abmutth use this information.

In relation to the budget nomenclature, Eurostad wéormed that the reported inflows/outflows
were, by design, balanced. Consequently, the mgatine of EDP Table 2A (the "working
balance"), which should show the budget executieponted to Parliament or as audited, is
compiled using a selection of budget nomenclatades.

(Recommendation: 1.2.2.)
2.2. Intra-government transfers

From the findings of Eurostat it can be concludedt tthe main statistical problems identified
concern the proper accounting of intra-governmeartsfers. This has been identified as one cause
of the discrepancy for the social security fundse(section 6) and also for central government (see
section 3, notably with DEKA). Eurostat discover@doractice of changing the net lending/net
borrowing using counterpart information from thengeal budget. Although, on the one hand, it is
fair to assume that the latter information is gatgrsolid and, hence, should be used, on the other
hand the total revenue measure arising from theeyuis also solid and should not be changed
unless clear reassurances exist that this is ¢doeto so. Consequently, the normal best pradice
to apportion the difference across other itemsesenue. Large deviations would need to be
investigated.

This more appropriate approach had already be@wied for the local government accounts.

Eurostat investigated whether the general budget wacise enough to allow appropriate
measurement of the beneficiary of transfers. Eatosbndered whether only some of the public
entities concerned were classified inside goverriraad whether the State accountants, for budget
preparation, might perhaps include beneficiaries olassified in general government or,
conversely, exclude some that are. The NSSG falt tfhis was unlikely and said that detailed
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information was available from the general budgdtich is routinely compared with declarations
by beneficiaries.

Eurostat felt that the issue needed to be closelyitored.
2.3. EDP Table 3B1

Eurostat advised splitting EDP Table 3B (transifieam the deficit to the change in debt for central
government) into a Table 3B1, reporting the Statgierations, and a Table 3B2, reporting extra-
budgetary funds. At the June meeting, the MinistiyFinance (GAO) staff produced a tentative
split of Table 3B into two such tables. The temaflable 3B2 is based on:

» the net lending/net borrowing calculated by the 8SS

e the transactions in central government depositam(fthe BOG monetary survey) from

which the movements in the Single Treasury Acc@8iiA) are deducted,

» the borrowing transactions from monetary and bamkiatistics.
It was pointed out that some extra-budgetary adsolueld liquid assets outside the STA, which led
to a situation where the split in deposits wasoioe extent fragile.

Discrepancies appeared in both Tables 3B1 and 3B2.

Table 3B2 can use some information from the extrdgletary Survey (see section 3.2 below).
Table 3B1 might use information from the balanceestof the State or information on specific
transactions kept by various Treasury departmeXitaough it is not mandatory to transmit this
split to Eurostat with the EDP notification, it shd be made available as supporting information.

(Recommendation: 1.2.1.)
2.4. Privatisation proceeds

Neither the MEF nor the NSSG was able to provideo&at with details of privatisation proceeds.
Eurostat felt this situation was rather unusualsash operations are generally well controlled by
the Treasury and are often published/widely diseated. All Member States are required to
provide such information in the questionnaire edaip EDP tables.

Total privatisation proceeds reported in Table 3Bider disposal of equity) added up to
€1320 million in 2000, €96 million in 2001, €730 lhen in 2002, €1945 million in 2003,
€731 million in 2004 and €2065 million in 2005, allitside the EDP table 2A working balance
(except €345 million in 2003). According to infortitan provided in September, DEKA carried out
privatisations worth €116 million in 2002, €369 loih in 2003, €650 million in 2004 and €0 in
2005.

Eurostat pointed out that, with a view to limitirdjscrepancies, the exact measurement of
privatisation proceeds was important for compiliraiple 3B and its splits (Tables 3B1 and 3B2).

(Recommendation: 1.3.2.)
2.5. Payables/receivables
Eurostat took note of the recorded flows of paysbéeeivables. This issue was a cause for concern

owing to the revisions of those data (see Anneanlj the risk associated with large undocumented
transactions.
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Eurostat noted that those flows are explicitly tifeed, which is good practice, and, therefore, do
not generally include unknown differences in timiag is sometimes the case in reporting by some
other Member States (see Annex ).

Significant flows were recorded for EU transacti¢emse section 4).

3. Extra-budgetary funds

3.1. Delimitation of extra-budgetary bodies

There are close to 5 000 public entities controbigcentral government, the majority of which the
NSSG considers are market producers. 385 of thema@r-market entities and therefore classified
in central government. Attaching the list to theFEIDventory would be useful.

Extra-budgetary bodies should not be confused \eitkra-budgetary accounts that have no
autonomy of decision and are therefore considerdtiirwthe State (i.e. budgetary central
government) even though off-budget. Extra-budgetrgounts exhibit marked net lending/net
borrowing reported in Table 2A (included ather adjustments under the item "extra-budgetary
balances") owing, in particular, to a large accotmtering an interest-rate subsidies scheme for
export support, which had few expenses despiteviagesignificant income. During the September
2005 EDP visit, Eurostat had been informed thatatltstanding amount in all these accounts was
estimated at €1.2 billion at the end of 2004 (a@db®illion in the biggest account, covering the
interest-rate subsidies scheme). Operations inadxtdgetary accounts are not entered in the
working balance. These operations are aggregatediaiy by GAO Division 24 (around
September each year).

A number of other Treasury accounts exist to supg@ecific operations that do not transit via the
budget, via other central bodies or via extra-btalyeaccounts, such as for military expenditure or
for payments on guarantees. These are reporte@®ih Eable 2A (also undether adjustments).
Most of the other operations in these other Trgaaacounts are financial in nature.
(Recommendation: 1.3.7.; 1.3.8.)

3.2. Splitting EDP Table 3B

No further effort was made by the Greek statistagthorities to split Table 3B into 3B1 and 3B2
during summer 2006. Eurostat suggested that thétsed the extra-budgetary funds Survey should
provide useful information for completing Table 3B&hich in turn should lead to further fine-
tuning of Table 3B1. Work on the Treasury side alshould lead to an estimate of Table 3B1 and
reconciliation of all these results should gengraélp identifying anomalies and mistakes.

Eurostat noted that Table 3B1 could be presentethrae groupings of operations: the budget,
extra-budgetary accounts and other special accounts

(Recommendation: 1.2.1.)
3.3. Examination of the Survey
Coverage

The NAD sends the Survey to the 385 bodies claskifiside central government. The first Survey
was conducted in 2004with 290 units responding2@®3, followed by 197 for 2004 (by June
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2006). A total of 286 responded to the new Suregy2002, but this was judged insufficient and the
results of the old survey were used (since them,olll survey has been discontinued). The NAD
thought that in practice the coverage obtained triighreasonable as the largest bodies responded.
Eurostat felt that the coverage was too low fohsare important and complex sub-sector.

In September, Eurostat was informed that progradsbeen made, with 348 units now covered for
2003 and 240 for 2004 (with a common populatio22® units). Eurostat noted that these positive
results were due to the initiative and dynamisra bISSG staff and recognised that contacting units
to obtain results and to advise on how to comgleeSurvey was important to ensure consistency.
Eurostat congratulated the Greek authorities feir fro-active approach.

Timeliness

Besides coverage, timeliness also needs to be wagradeally by a law imposing an obligation to
reply by a set deadline.

Consistency
In June 2006, Eurostat examined the results oSteey and found some vertical imbalances. It
could not carry out stock-flow checks because theas only one year with satisfactory coverage.

Eurostat advised that consistency and plausilhigcks be carried out unit by unit.

(Recommendation: 1.3.6.)

Results of the Survey (in euro):

290 units 197 units
2003 2004

1100 564 488 653 | 455 692 860
1200 2306850 711 |1 667 744 404
1300 45 949 445 37 487 750
142 229532996| 170 030 054
143 1 295 590 1172576
144 495119 136| 334 722835
145 496 538 439 922
Total inflow 3 643 733 069 |2 667 287 401
2100 1228210375| 919181 109
2200 686 773 226| 578 481 466
2400 516 735827 | 342 895 615
231 88 631 510 70 820 532
232 2 691 252 1 038 660
233 949 230 119| 643 810 942
234 429 981 670 797
Total outflow 8472 702 290 |2 556 899 121
Net 171030 779 | 110 388 280
141 104 839 863 | 213 061 437
Vertical

imbalance 66 190916 | -102 673 157
Borrowing 140 901 486 99 209 522
F.4 1 395 662 -133 916
F.5 454 110983 | 309 088 107
F.3 -66 557 230 875

Source: NSSG. Compiled by: Eurostat visit, June 2006
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DEKA reporting in the Survey

Transactions in shares

In June 2006, Eurostat noted very large outflovessified as share acquisitions, as reported in the
Survey, totalling €0.95 billion in 2003 and €0.64idn in 2004, partly financed by inflows of €0.5
billion from disposals of shares in 2003 and €M8Bon in 2004. Eurostat noted thptima facie
these amounts were not reported in the EDP tabl@si@eded to be investigated rapidly.

It became clear that those amounts related to DEK®. MEF indicated that the €0.95 billion and
€0.64 billion were not operations on the asset gdg., capital injections), but reimbursements of
convertible bonds issued by DEKA a few years betord which matured in 2003 and 2004. The
disposals of shares were genuine privatisationgas. In DEKA's accounting books, such bonds
are treated as disposal of shares at the timesakisnd as acquisition of shares at the time of
redemption. However, in ESA95 such bonds are ttrdeed as debt and, for this reason, in the
EDP tables they are reported as reimbursementrafdband not as acquisition of shares.

In September 2006, the MEF provided more analytitzdh: over the period 1999-2001, DEKA
issued four bonds convertible into shares (€89@amiinto ETE in 1999, €481 million into OTE in
2000, €375 million into ELPE in 2000 and €119 roiliinto Emporiki bank in 2001). The bond
holders only very marginally exercised their cosi@n rights. Most of the bonds were therefore
redeemed on maturity in 2003 (€896 million), 200856 million) and 2006 (€119 million).

The BOG confirmed that those bonds were includedhan Maastricht debt. Eurostat did not
understand why in this case the draft Table 3B2ndidshow redemptions of liabilities, and asked
whether the privatisation receipts of DEKA had besgported in Table 3B. Eurostat suggested that
NAD and GAO staff, together with the BOG, re-exaeihables 3B1 and 3B2 and produce a
coherent Table 3B2 incorporating the informatiamnirthe Survey.

In June 2006, Eurostat invited the NSSG to apprdEKA directly to obtain quick estimates of
the amounts in 2002 and 2005. Eurostat also askedher the use of the proceeds from the €2
billion in bonds issued by DEKA had been correcdgorded as government expenditure in 1999-
2001.

DEKA revenue in the Survey

In September 2006, Eurostat undertook a detailaim@ation of DEKA's balance sheets and
profit-and-loss accounts for 2002-2005. These firnstatements seem consistent with the
answers to the Survey. Eurostat identified €763anilin 2003 under accounts 1210 (€600 million)
and 1233 (€163 million) and €640 million in 2004 @ccount 1210). These revenue accounts are
reported as intra-government current transfers 3P.Aowever, it transpired that no such transfer
expenditure was recorded in the budget. The €60dmin 2003 and €640 million in 2004 are, in
fact, off-budget cash transfers of Treasury prsatton proceeds, via special Treasury accounts.

As a result, those amounts of €763 million in 2@@8 €640 million in 2004 had been recorded in
EDP Table 2 as positive entries under "net lendieigborrowing of other central bodies", without
any negative entry for the "working balance", legdito an underestimate of the central (and
general) government deficit. Eurostat asked fonfatation on account 1233.

The NSSG took immediate action by deleting thoseumts from the Survey. There is, however, a
difficulty with finding the appropriate financiatansactions. Another more logical option would
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have been to record a matching entry under othgrstuents in EDP Table 2A to reflect
government transfer expenditure not reflected éwtiorking balance.

(Recommendation: 1.3.2.)
3.4. Statistical methods

Eurostat examined the statistical methods useddimulating the net lending/net borrowing for the
years for which the results of the Survey were cwmnplete. In general, Eurostat found that the
NSSG staff applied sound sample extrapolation aosising-up techniques.

Eurostat recommended treating independently thgesarunits, such as DEKA, for which results
should not be extrapolated, and treating the redeaiwith statistical methods.

Eurostat suggested testing a method using an #odicat the aggregate level (total
revenue/expenditure). If this were not successfufelt that an approach based on estimating
ESA95 categories could be applied systematicallgsacthe board.

Eurostat pointed to the need to monitor the resflatistical methods with a view to avoiding or
justifying situations where the resulting changengt lending/net borrowing deviates markedly
from the change in surplus/deficit recorded byShevey.

(Recommendation: 1.3.4.; 1.3.4.1.)
3.5. Transition from the Survey results to net lenohg/net borrowing

In June, Eurostat received an explanation of thesition table from the Survey deficit to the net
lending/net borrowing that underpinned the ApriD@otification.

In relation to 2003, the NAD replaces the amouefsorted in the Survey, for intra-government
current transfers (D.73) revenue and for grossdfigapital formation (P51) expenditure, with
amounts from the State budget: the current budgegttee Public Investment Programme (PIP). The
State budget shows current transfers €81 milliovelp and the PIP shows investment €118 million
lower. This yields the following table:

(million euro)

ESA 95 2003

EXTRA-BUDGETARY FUND (EBF) SURVEY SURPLUS 485
TRANSITION TO NATIONAL ACCOUNTS DEFICIT (B9)

CURRENT TRANSFERS (SURVEY) D73 1502

TRANSFERS TO EBF FROM ORDINARY BUDGET 1424

-78

GROSS FIXED CAPITAL FORMATION (SURVEY) P51 682

GROSS FIXED CAPITAL FORMATION (PIP) 564

+118

CURRENT TRANSFERS EXPENDITURE (SURVEY) D73 11

CURRENT TRANSFERS EXPENDITURE 0

+11
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TAX REVENUE (SURVEY) D2 5
0
-5
SURPLUS IN NATIONAL ACCOUNTS 531

Source: NSSG. Compiled by: Eurostat visit, June 2006

In relation to 2004, the NAD explained that the e@age of the Survey was too low to use an
estimation method based on indicators. Consequyentyny categories in the national accounts had
been estimated independently from the Survey amtbchdo a balance that had low coverage.
Eurostat thought that the current method seemeatkepmerrors.

Eurostat expressed concerns about the methods pseticularly changing net lending/net
borrowing (often grossing up) based on counterpddrmation. Eurostat felt that generally the
bridge table should not change net lending/netdvang, unless there were very good reasons to do
so.

In September 2006, the NSSG indicated that the £lion transfers from the EBF to the
ordinary budget erroneously included €123 millioonf local government in addition to the
€1301 million from the State, which needed coratcti

Furthermore, after the revision for DEKA (see aljptiee ex ante difference between the transfers
reported by extra-budgetary funds and the transéggrted by the State budget became very large.
The NSSG therefore decided to neutralise the adprsts to the net lending/net borrowing figure in
the transition table, with the full support of Estat.

(Recommendation: 1.3.3.)
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4. Transactions with the EU budget

4.1. Organisation of EU operations
Integrated system

Staff from the Greek Single Payment Authority (GASRxplained their role and how the system
was organised. The role of G-SPA is to submit te #Buropean Commission claims for
reimbursement on projects co-financed under the ffor second) CSF and the Cohesion Fund. It
tracks the funds received from the EU which arelited to a dedicated sub-account of the Treasury
Single Account (TSA).

An electronic Integrated Information System (MI8)kk the beneficiary of the grants with the
managing authority and G-SPA. The managing authdwdts control of the payments related to
programmes. There are 25 programmes, 13 of themonagand 12 sectoral (e.g. on health,
education, roads, railways and employment). Prograsn are described in detail by
priorities/measures/projects/contracts/payments.

The beneficiary enters all the relevant informatioMIS and submits, also via MIS, a request for
payment based on an invoice from the contractoe phyment can be made directly to the
contractor or via the beneficiary. The beneficianyst enter in the system the date when the
payment from the managing authority was made ta@dmeractor.

The Commission co-finances specific shares of edipge@ on investment projects which vary
depending on the "measure” (e.g. 50% or 75%).

In this way G-SPA has access to information on daége of actual cash expenditure by the
government.

Submission of claims and repayment

G-SPA draws up a reimbursement claim to the Eum@@&@anmission three times a year, detailing
the billing down to the level of the measure (agctbnic file is sent at this aggregate level — no
original invoice is forwarded).

The Commission pays claims within a few months. Tds claim is sent on 31 December each
year. Consequently, a fair proportion of the claisabmitted in a given year are settled in the
following year.

Submissions, suspensions and rejections

Each submission from G-SPA combines all validateaices paid to date. The Commission pays
the difference from the last submission.

G-SPA may choose not to submit an invoice becatisermcerns about due process. It may even
withdraw invoices that were previously submittedd graid. This in turn may lead to negative
changes in submitted claims, potentially at progremevel, in which case the programme is
removed from the package of claims.

Similarly, the Commission may reject or suspendeomall of the additional claims, in which case
G-SPA is notified. G-SPA kindly provided the missiwith an example of a Commission letter
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justifying an unpaid amount. Some rejections amabse the system might inadvertently request a
Community contribution that exceeds set Commistioesholds.

Rejected claims might be resubmitted later by G-Sier due diligence.
Payments by the EU

The EU payments transit via a dedicated sub-accolutite TSA with the BOG. Within this sub-
account, 67 sub-sub-accounts are opened, one &r gagramme and fund. This account is
controlled by the GAO. But G-SPA issues paymenemd

In practice, G-SPA pays out cash as soon as éciived. As a result, the sub-accounts have small
balances. The transfers are made to the PIP, as2B&®@ stipulates that all programmes must be
financed by the PIP.

G-SPA will report to Eurostat the amount outstagdin this sub-account at the year-end for 2001-
2005.

(Recommendation: 1.4.4.)
Sarting date of the third/second CSF

The first claims relating to the third CSF weremitted in 2001, but the eligible date of payment to
contractors started on 1 January 2000. Consequ@atjynents by the TSA to contractors started in
2000.

In 2001, an amount of €1550 million was paid by Bugopean Commission as an advance (7%) on
forthcoming claims. In 2005, Eurostat and the NS&@Ghanged letters about how this was to be
treated in the accounts. Additional small advarngere paid in subsequent years (€218 million in
2002, €12 million in 2003, €101 million in 2004 ag87 million in 2005). Those amounts are
reported in the PIP as revenue, i.e. entered inwbikking balance in EDP Table 2A. G-SPA
provides a statement to the NSSG to this end. Hewe&w-SPA noted that, in practice, the Greek
government had paid for projects even earlier theradvance, which was in fact, to a large extent,
a reimbursement.

The second CSF operated on a different basis, aitbances made over the whole period.
Significant amounts of the claims submitted in 2@0D5 related to expenditure under the second
CSF from January 1999 to December 2001. Eurostaidered if the repayments made by the
Commission in 2002-2005 on the second CSF shouttebaeed as financial transactions.
(Recommendation: 1.4.2.)

4.2. Compilation of payables/receivables — June 26/Examination of the claims submitted

In June 2006, G-SPA provided Eurostat with two coents that were used to compile the
payables/receivables to be included in EDP Talfen@ Table 3B).

One document relates to advances from the Europeammission to Greece, recorded as flows of
payables.

The other document shows the amounts of claimsdig df submission and date of payment.
Eurostat closely examined this document togethén thie NSSG and G-SPA. G-SPA pointed out
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that claims might refer to payments made in eayéars and that some might be rejected and later
resubmitted.

Eurostat noted, however, that although the tohtd submitted exceeded the amounts eventually
paid by the Commission for claims pertaining to 2@hd 2002, the figure was in fact lower than
the amount settled for claims pertaining to 2008 2004 (for small amounts). G-SPA investigated
the matter expeditiously and provided comprehen@xplanations of individual claims that
accounted for the difference between the claimsn#itdd and the amounts settled. The excess
payments over the claims submitted could be dysatanents on suspended claims (i.e. paid but
not formally resubmitted).

G-SPA stated that although it had considerableildaiaeach payment, it was not directly possible
to relate each Commission repayment to each iteexpénditure. Whilst Eurostat understood this,
it felt that G-SPA could nonetheless:

» either compile the amount of expenditure by yegpafment, whether or not the claim had
been submitted to the Commission, since the syséports both the amount paid out to the
contractors and the associated Community contohutiaimed,;

« or apply an algorithm to its detailed database litaio, for each year of expenditure, an
estimate of the year of reimbursement by the Corsinns

Eurostat felt that the NSSG could consider usirgg dlmpler method. G-SPA agreed to compile
those figures and to provide them within days. Btabnoted that, when there are very long
submission and repayment lags, it might be appaitgto record a claim on the Commission in the
national accounts at the time of cash expenditnder®t at the time of submission. Eurostat would,
however, need to clarify if the spirit of its NeRelease had been interpreted correctly.

On 7 July 2006, Eurostat received comprehensivarnmdtion on expenditure co-financed by the
EU by date of expenditure (and not by date of sgbion of the claim or date of entry in the MIS).

In June 2006, G-SPA pointed out that some expemddn a given project might not be entered in
the MIS until the relevant decision on its eligityilto an operational programme has been taken,
which might be much later. In addition, the co-fiobeng rate may change, depending on
Commission decisions. For these two reasons, ie,Jaoarostat noted that the existing calculations
of the amounts of co-financing for each year frod®@ to 2005 might change slightly over time
and that statistical adjustments might be necessary

In current EDP reporting, the date of expenditsrassumed to be the date of submission of the
related claim. Consequently, the flow of receivablalso an adjustment item in EDP Table 2A)
reflects only the time lag it takes for the Eurap&ommission to pay (item 6 in the table below),
whilst the genuine flow of receivables should shibe time lag between the date of expenditure
and the date of reimbursement by the Commissiem(&). The flow of receivables is, in principle,
equal to the EU share of the expenditure (item Busany payment received from the EU (item
3).

In mid-September, the NSSG referred to a Eurostaft ecentitled "Government and the EU
Institutions: Grants from the European Commissiaviiich stated that the amounts are recorded in
the accounting period in which the obligation tg @aises. It also referred to G-SPA's response
(clarifications about payments and payment requését "no correlation between the Community
contribution and the expenditure of a specific ymay be established, prior to finalisation of the
definitive payment request”. The NSSG felt that best method is the one currently used, linking
payment requests to the EU with actual cash rexeipt
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As the table below shows, the difference betweernwlo approaches is considerable from one year
to the next and has tended to be positive for itts¢ three years of the CSF (2000-2002), with a

cumulated difference of €1.2 billion, and negatfee the next three years (2003-2005), with a

cumulated difference of €0.7 billion.

(million euro)

Measurement of the correction for EU receivables on 3rd CSF and other Cl in EDP table 2A

2000 2001 2002 2003 2004 2005 2000-2005 2002-2005
expenditure made on 3rd CSF+CI 1 963 1747 2345 3220 3232 3324 14832 12122
expenditure made on 3rd CSF+CI claimable 2 639 1159 1556 2210 2146 2206 9917 8118
cash collected on 3rd CSF+CI 3 0 613 1299 1405 2274 2255 7845 7233
requests submitted on 3rd CSF+CI 4 0 869 1296 2243 2236 2836 9481 8612
Flow of receivable 5=2-3 639 547 257 805 -128 -49 2071 885
Flow of receivable in the EDP 6=4-3 0 256 -3 839 -37 580 1635 1379
Potential impcat on the deficit 7=5-6=2-4 639 291 260 -34 -91 -629 436 -494

08/07/2006 18:55
Source: G-SPA. Compiled by: Eurostat, July 2006

Eurostat therefore found a need to consider thetamoof a different accrual adjustment, as these
differences clearly indicate that EU transfers rawe currently neutralised from the budget point of
view.

4.3. Compilation of payables/receivables — Septemb2006/Follow-up

In September, however, G-SPA told Eurostat thatetheas a difficulty in applying the reasoning
indicated in the table above:

« first, in practice it is very common that an expiémne incurred is not yet covered by the
third CSF and does not become eligible until lofigrahe date of expenditure;

* second, G-SPA indicated that, following a recentm@ussion circular, even nationally
financed programmes could be considered retrodgtiesigible for the third CSF,
apparently in a bid to ensure completion of thegpmome; and

« third, G-SPA itself holds up certification of expkture for large amounts. Once certified,
the data are updated (in the table above).

G-SPA said that it was not unusual for expenditorde included in a programme after it was
incurred, that this was even done in the majoritcases, and that the recent extension further
changed the way the third CSF was implemented.

Eurostat observed that this would mean that th@teepresented in the table above would gradually
shift upward over time.

G-SPA recalled that the third CSF set a targe®@f lllion for transfers to Greece over 2000-2006,
implying a €34 billion expenditure envelope. It haattified €15 billion to date.

Under the circumstances, Eurostat felt that evemgh the impact of the EU transactions was
clearly not neutral and added up to very large amsuwith the implied impact expected to
increase further over the next couple of yeargetseemed to be, at this stage, no reasonably solid
source data from which to estimate sound accruamee recording. It therefore felt that measuring
the revenue at the time of the claim was the set@stl solution.

(Recommendation: 1.4.1.; 1.4.3.)
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4.4. Transition from the G-SPA tables to payableséceivables
Acquisition of receivables or redemption of payables

The mission also noted that, apart from the questiopayments made in 2000, submissions of
claims needed to be recorded as a reduction inbpeg/and not as an acquisition of receivables,
because these claims should, in principle, be deducom the original 2001 advance (by the same
token, if government outflows in 2000 were treatsd financial transactions, part of the 2001

advance would then be treated as a reduction eivagles and the remainder as an increase in
payables).

Estimate of the stock of receivables

Eurostat noted that the stock of "receivablesb@aleducted from payables) to be considered at the
end of each year T corresponds to the amount stdahit T and paid in T+1, T+2, etc., plus the
amount submitted in T-1 and paid in T+1, T+2, epdus etc. In practice the stock was easily
calculable. The change in stock enters the findragiaounts. This implied slight changes to the
calculation made by the NSSG for the April 2006 fraztion.

Anomaly in 2003-2004

Upon enquiry by Eurostat, it was felt that the NS&@ht have shifted information on cash flows

between 2003 and 2004, whilst the shift should Heeen only in terms of year of submission (with

the date of cash flow unchanged). The NSSG wouldiiee. This might lead to a change in the data
notified for these two years.

Revisions between the September 2005 and April 2006 notifications

The NSSG indicated that changes between the SepteR@®5 and April 2006 notifications in
receivables and payables relating to EU transfemewlue to (1) the impact of the Commission
decision, (2) a change for 2002 owing to the caiwacf an anomaly and (3) new information from
G-SPA for 2004 that should in fact have resulted shift between 2003 and 2004.

Differences between the April and October 2006 notifications and the Eurostat calculation

Eurostat noted that the NSSG had not changed tadatathe October 2006 notification despite the
explanations provided, as no new information waghat time, made available to the NSSG by
G-SPA. Eurostat used G-SPA's official table anddaligerithm used by the NSSG.

The table below shows the calculated stock of damwt yet paid at the end of each year (first Jine)
the change therein corresponding to the flow oéinables (second line), the flow of receivables as
notified (third line) and the difference (fourtimdi). Eurostat noted that the difference compensates
to some extent between 2003 and 2004.

(million euro)

2001 2002 2003 2004 2005
Stock of claims submitted in a given year not yet paid 513.8 291.2 1110.6 1077.9 1661.1
Change in this stock -222.7 819.4 -32.8 583.2
As notified -209.0 583.0 406.0 639.0
Difference: a + improves net lending -13.7 236.4 -438.8 -55.8

(Recommendation: 1.4.3.)
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5. Local government

There are 1033 municipalities and about 1000 puddrporations belonging to local government in
Greece. Information on municipalities is gatheredan exhaustive annual questionnaire, called the
"census", after a long delay (only data for 2002enavailable for the October 2006 notification).
For recent years, the Greek authorities use exatipo techniques, based on the annual Surveys
for 2003 and 2004 and on the results of a spegifarterly administrative return to the GAO for
2005.

Local government units have a specific chart obaots. Accounting results are not centralised by
the relevant supervisory ministry. Budget outtuans nonetheless sent to the Ministry of Internal
Affairs after approval by the local government cailsr Under Law 3463/2006, local councils must
approve the budget outturn and balance sheet far tyl) by the end of September at the latest.
After they have given their approval, the budgetiwus and balance sheets are submitted to the
audit council in October at the latest.

The information on local public corporations is é¢ak from compilations by the Research
Department of Peta, an advisory organisation tallgovernments.

5.1. The Census

The census reports revenue and expenditure opgsagpios aggregate financial transactions. The
census shows both assessed and cash data. Itaadrass-information by economic and functional
classifications. A logical check is made by eacporger on the consistency of inflows and
outflows. However, the NSSG does not carry out thisck itself. Eurostat felt that this should be
done and that a specific code needed to be craathd database, both for the current processing of
the 2003 census and also for 2002. This innovatiould also provide information on the stock of
deposits at the end of the year, rather than dnilyeabeginning, which is useful for cross-checking
other information.

The census questionnaire comprises 18 pages ahaléscreferences to the classification codes
applicable (accounting). A new edition of the censuill be released for reporting for 2005 and
subsequent years to adapt to the change in theaftescounts.

The census is completed by reporters only afterayap of the budgetary outturn, contributing to
the delays. However, Eurostat noted that under B4%3/2006 local councils must approve the
budget outturn and balance sheet (for year t-Ihbyend of September at the latest; during October
at the latest, the budget outturn and balance sine¢hen submitted to the audit council.

The NAD does not receive individual informationrfrahe data centre of the NSSG. Eurostat felt
that a unit-by-unit comparison of the census ardStrvey would be useful to assess the quality of
the Survey and the link with the census. This &suld be carried out by the NAD itself.
(Recommendation: 1.5.2.)

5.2. The Survey and reporting to the General Accoumg Office

The Survey provides incomplete coverage, with fetlvan half of the units replying. To the extent
that the biggest units have replied, the coveragmtal expenditure is somewhat higher, estimated

at 65% (in 2002). The NSSG plans to use a sampleture when sending the questionnaire,
starting in 2006.
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The Survey was changed for 2005 data reporting aisy#o adapt to the new classification system
applicable to local government accounts. The Suwdlyalso be adapted to local government
circumstances and deviate from the questionnaif@icable to other public entities. Eurostat
supported those initiatives.

The documentation on the Survey used to referdatédms on the chart of accounts applicable to
units other than local government, which was nay weseful for reporters. The new Survey now
refers to the local government chart of accourdgha census already does. All codes on the chart
of accounts are mapped. This is expected to impribve quality of the response to the
guestionnaire.

The NSSG also received summaries of informatiolnted to Division 39 of the GAO. This one-
page document is used to produce the provisiomaluts.

(Recommendation: 1.5.1.)

5.3. Compilation methods

The Survey is used to provide indicators for priojerthe results of the census data available to
date (currently for 2002). The method used is basedlementary indicators from the Survey, with
no adjustment to ensure that changes in totalsdhyroaflect changes in the totals from the Survey.
Eurostat thought that the use of the Survey shatildast include a check on the extrapolation of
net lending/net borrowing, based on broad indicatdihe NAD may then consider whether
benchmarking on such broad indicators is superioiob

In summer 2006, the NAD carried out such an exerdased on the data from GAO Division 39,
on the Survey with broad indicators and on the &umwith narrow indicators. It produced the

following results for net lending/net borrowing:

(million euro)

Estimate of B.9 for S.1313 2008 2004 2005
Using GAO 249 82 163
Using the Survey — broad indicators 181 100 ND
Using the Survey — elementary indicators 120 110 ND

Source: NSSG. Compiled by: Eurostat visit, September 2006

The NAD felt that using elementary indicators wasrenappropriate.
(Recommendation: 1.5.3.)

5.4. Survey consistency, timeliness and coverage

Consistency checks

Eurostat found that the Survey was also showing-iasv imbalances, although smaller amounts
than for social security funds (see section 6.\Wglo

(million euro)

2002 2003 2004
Inflows 2602 2969 1423
Outflows 2545 2703 1338
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Net 57 265 85

1410 154 138 57

Vertical Imbalance 97 127 P8

Source: NSSG. Compiled by: Eurostat, June 2006

The stock-flow consistency could be verified fol030nly. Similarly to social security funds (see
section 6.1), the stock-flow inconsistencies tendedoffset the vertical imbalances, i.e. the
reconciliation between the deficit and the changefinancial balance sheets seems reasonably
sound.

Eurostat reiterated that the validation of the ®ynguestionnaire requires applying individual
consistency and plausibility checks.

(Recommendation: 1.5.1.)

Timeliness and coverage

The results of the census are finalised very lafer-example, in 2006 only data for 2002 were
finalised. The question of improving timeliness amyerage has to be addressed. The issue might
be resolved by reinforcing the law or imposing gations on the units concerned to reply by a set
deadline, allowing the NSSG to process and repertiaita in a much shorter time (e.g. one year).
In the mean time, the coverage and timeliness efSfarvey must be improved to ensure that the
extrapolation is satisfactory. For the October 2@0€fication, the Survey covered 456 units for
2003 and 196 units for 2004. By contrast, the GA®eced 540 units in 2003, 600 in 2004 and 600
in 2005.

(Recommendation: 1.5.7.; 1.5.8.)

5.5. Transition from the Census result to net lenaig/net borrowing

The NAD explained the transition from the censissilts to net lending/net borrowing, which is not
organised by means of transition tables, but bgadly bridging the census items to ESA95.

The NAD starts from the total receipts in the cen@4801 million in 2002) and excludes:

1630: funds returned

12: borrowing

1620: revenue on behalf of third parties

1111 + 1112: treated as transactions in non-firssets
311: cash outstanding at the beginning of the year

This results in government revenue of €4103 million 2002 in the ESA95 Transmission
Programme Table 2.

The difference in current transfers from governm@n¥3), as recorded in the books of the State
(general budget), is allocated to another reveategory, mainly to D.92, with net lending of local
government unchanged.

The NAD excludes from the total census expendit@4&20 million in 2002):
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4140: petty cash

3120: repayment of debt

4120: return of funds

4110: payments on behalf of third parties

In addition, the deficit of local government pubtiarporations is added (€40 million in 2002). This
results in government expenditure of €4050 millior 2002 in the ESA95 Transmission
Programme Table 2.

According to the NAD, expenditure in petty cashlidsorded in the census on the appropriate line.
Item 4140 covers the increase in reserves usecktiy pash accounts. It was believed that the
financial accounts would, in principle, be liketygshow a stock of petty cash as an asset, in additi
to account 311. This is to be investigated.

(Recommendation: 1.5.6.)

The NAD considers it appropriate that most localegaoment-owned public corporations be
classified inside government, except some that maeket-oriented (e.g. water supply). Their
aggregate deficit is included in the local governtrieficit. There are about 1000 such units, but a
law to limit their number is under examination.

For other years, the deficit/surplus is based otraprlations from the Survey and the GAO
Division 39 reports.

5.6. EDP Table 2C
Eurostat recommended that EDP Table 2C should stibthe steps described above, taking the
balance resulting from the census as the worki@nioa, either extrapolating it for recent years or,

if necessary, for 2002 only.

In the October 2006 EDP reports, the NAD providad hew presentation, with an extrapolation of
working balances for 2003-2005.

(Recommendation: 1.5.4.)

5.7. EDP Table 3D

Eurostat examined the source data and their censigt The items "deposits" and "change in debt"
are taken from monetary and banking statisticso&at noted that the Survey and the census
tended to yield rather different results.

Currency and deposits

For deposits, a significant difference can be oles®im 2002:

Deposits of local government - flows in million euro

2002 2003 2004 2005

Currency and deposits (F.2) -242 169 30 247 EDP table 3D
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‘ Account 141 ‘ 154 | 138 | 57 Survey
Source: NSSG. Compiled by: Eurostat visit, June 2006

The difference is therefore particularly marked20602.
Change in debt
For borrowing, noticeable deviations are also ok=:for each year.

Eurostat wondered to what extent problems coulgeawith the identification of the borrowing
units in monetary and banking statistics or, on dbetrary, whether some guaranteed borrowing
might not be reported by borrowers. The BOG indidathat many small local government-
sponsored public corporations were classified agigonent units for monetary statistics purposes.
Thus, it may reasonably be assumed that a flonebt df €40 million a year could be added to the
Survey (for 2002). It is also worth noting that Bervey provides incomplete coverage and would
need some grossing-up, which would further nartosvgaps observed.

Change in debt/borrowing of local government — flows in million
euro

2002 |2003 | 2004 2005

Change in local government (S.1313) consolidated(3) gross
debt (2) 123 | 200 249 110 EDP table 3E

Survey Accounts 142 minus 231 -31 96 36 Survey

Source: NSSG. Compiled by: Eurostat visit, June 2006

More importantly, Eurostat also observed that f002 census item 12 minus census item 3120
exhibited an amount of -€120 million, even furthgray from the monetary and banking statistics.

Overall, the banking statistics show transaction2002 in net financial assets of -€365 million
instead of +€185 million according to the SurvekisTconsiderable difference essentially explains
the very large discrepancy for 2002 of €409 milliorEDP Table 3D.

The BOG would not object to using the Survey datadeposits and loans. However, both the
timeliness and the coverage of these data mustitessed. Consequently, monetary and banking
data on deposits and loans can be used as anasitersource of statistics, and a more satisfactory
coverage of the local government population caradigeved. Eurostat agreed with this view for
2003-2005. However, for 2002 the information frame 2003 census will soon allow compilation
of the change in deposits, and in the mean tim&threey data might be used.

Equity

Eurostat found it difficult to establish who wasspensible for the item covering equity (F.5).

Eurostat urged that this line be scrutinised anétee if it could not be substantiated. Eurostat
noted that flows recorded in the Survey were mailgitiose to €1 million, and that the stocks were
low: around €100 million. In addition, to the extetmat many local public corporations are

classified inside local government, the related am® should be consolidated. The BOG has
information from the CDS on quoted shares. Howewaty the Survey provides information on

local government holdings of unquoted shares. TB&Egreed with Eurostat’s proposals and the
figures for item F.5 were revised accordingly.

(Recommendation: 1.5.5.)
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6. Social security funds

The social security funds sub-sector comprises 4d8al security funds and 134 hospitals.
Attaching the list to the EDP inventory would befus.

(Recommendation: 1.6.7.)
6.1. The Survey
Coordination and use of the Survey

The Survey is carried out for each of the subgrolips social security funds coverage is 100% for
2002-2004.

Eurostat found that although the NSSG is sendiadStilrvey, it had incomplete ownership thereof.
The NSSG examines and controls only the non-firrsgctions: accounts 11, 12, 13 21, 22 and
24, leaving the BOG with sole responsibility foraexining the financial side (accounts 14 and 23).
In turn, the BOG does not use the flow accountsapeng to financial transactions (accounts 14
and 23), focusing instead on balance sheet infeomator does it use the individual data received,
but only aggregated data.

Eurostat considered the situation highly unsatisfgc in the absence of checks on the internal
consistency of the responses provided. Eurostaigtitothat the NSSG should carry out the

consistency and plausibility checks on an individasis, prior to sending the data to the BOG and
should reject the questionnaire in case of anomidlg. BOG should also carry out such checks and
guestion respondents if it discovered anomaligkerplausibility checks, for instance.

The NSSG stated that, from now on, it will carryt the consistency and plausibility checks on an
individual basis, before sending the data to th&sB@M the event of inconsistencies, the NSSG will
consult the individual respondents (the BOG haautbority for such bilateral contacts).
(Recommendation: 1.6.1.)

Inconsistencies of the Survey

Vertical checks

Eurostat carried out vertical checks on the infmwtflow equilibrium and found a large and
persistent vertical disequilibrium of an averag€@® billion per year over 2002-2004.

The vertical disequilibrium compares the net infldoutflows (both non-financial and financial)
with item 1410.

SSF+hospitals |
Million euro 2002 2003 2004

Vertical disequilibrium 854 1117 801

Inflows 28266 31880 33141

Outflows 26774 29729 31463

Net 1492 2150 1679

1410 638 1033 877

Source: NSSG. Compiled by: Eurostat visit, June 2006
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Eurostat examined in detail the reporting by IKAthe presence of its financial director, and noted
that although a vertical imbalance existed it waskadly smaller (€80 million) despite the size of
the institution (€12 billion of inflows).

The Greek authorities also provided Eurostat vht full database for 2004 on Excel (with names
of institutions concealed). This confirmed that al@mces were quite common and not confined to
just a few institutions. The findings add to theedi¢o ensure the consistency of the Survey at the
individual response level by:

* improving the guidance and the questionnaire;

» carrying out new individual checks.

Horizontal checks (stock-flow): deposits

Eurostat, in cooperation with the Greek authorjtesried out consistency and plausibility checks
on stock-flow consistency. It noted that the caspésits consistency was poor, with a change in
stock distinctly higher (€2 billion a year in 20@8d 2004) than the reported flow. Eurostat noted
that this might reflect some symmetrical inconsistes in the other direction for other instruments
such as securities.

Cash and deposit imbalance — million euro

Survey
account 2002 2003 2004
Cash / deposits flows minus
changes in stocks -1828 -2113
1410 Flow 638 1033 877
3100+3200 Change in stocks 2861 2990

Source: NSSG. Compiled by: Eurostat, June 2006

Horizontal checks (stock-flow): securities

The study of the stock-flow articulation for set¢is is more complex than for deposits. The

Survey instructions require nominal valuation ofiséies other than shares, which tends to limit

the size of other economic flows. On the other hamagbital transfers from the State to selected

social security funds are not reflected in flowsdsuse no cash flow is observable), despite leading
to increases in assets (see section 6.5). Thosktodewe added back on. Conversely, conversion of
some of IKA's portfolio of bonds into mutual fundases creates a need for specific revision (see
section 6.2°.

Global vertical and horizontal imbalance

Eurostat also noted that the "vertical" imbalanceild be perceived as largely reflecting a
"horizontal" stock-flow imbalance, in that the tiended to partly compensate with each other,
with the result that the inconsistency in the "diéfio change in net financial worth" in the Survey
is more limited.

See Annex Il for further details of these imbalesic

At this stage, Eurostat felt that, overall, thev@yrappeared to have no major flaws.

(Recommendation: 1.6.1.; 1.6.6.)

18 Eurostat agreed that such dedicated mutual furds mot genuine mutual funds and would be claskifiggeneral
government. However, the respondents to the Suemyrt their stakes as mutual funds.

46



Timeliness

The results of the Survey of social security fuads final for 2002-2004 from the October 2006
notification onwards. Data for 2005 will be finay the April 2007 notification. The problem of
timeliness is less marked than for local governnaemnt extra-budgetary funds. However, there is a
specific difficulty with the provisional estimaté ©-1 in April (see section 6.7).

6.2. Investments of social security funds
Investment strategies of social security funds
This sub-section aims to provide useful backgraoafarmation.

Law 2611 of 1950 stipulated that all social seguiinds had to arrange for their cash management
to be organised by the BOG or the Loans and Dep#siihd, originally in the form of zero-interest
deposits. The Loans and Deposits Fund is a spedibicetary Financial Institution (MFI) which
lends, in particular, to local governments andl@grvants (housing loans).

In the 1980s the BOG established the practice afipyy such funds received predominantly in
T-bills and bonds, except for a part placed as mgrkalances directly as deposits at the BOG. The
placement mechanism organised by BOG is similathed of a mutual fund, with participants
receiving acknowledgment of deposits. Interest wchsplacements is credited twice a year. This
"mutual fund" also has customers other than s@galirity funds (notably, the Loans and Deposits
Funds, the BOG staff union, etc.).

Later, the legislation allowed social security fartd place some of their funds with private banks
or on the market, in the form of T-bills and bonlst also in other bonds and shares.

Dedicated mutual funds

In 2003 and again in 2004, a dedicated mutual fwad established by IKA by placing about
€300 million in securities each time. At the sudmgesof the Greek authorities, Eurostat agreed that
such entities were not genuine mutual funds anddvbe classified under social security (see the
minutes of the EDP mission of 3 and 4 March 2005).

Reporting requirements
The instructions of the social security funds Syrkexjuire that holdings at the BOG in the form of
this mutual fund be reported as deposits (Survepwat 32) and not as securities nor as mutual

funds. By contrast, dedicated funds are reportedwtsal funds (account 3800) in the Survey.

Therefore, the BOG carries out appropriate comestito neutralise the reporting observed in some
of the source data.

Transfersto social security in the form of bonds
The State carries out transfers to some socialriggdunds in the form of direct allocation of
T-bonds. Those contributed substantially to theirlanding, by nearly €2 billion a year over 2002-

2004, falling sharply to €0.5 billion in 2005. IKAnd OGA were recipients in 2002-2004 (along
with some others in 2004) and OGA alone in 2005.
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Million euro

2002 2003 2004 2005
CAPITAL TRANSFERS | Dgs | 1,893 1,960] 1,916] 450
Source: NSSG. Compiled by: Eurostat visit, June 2006

The bonds provided are identical to other tradeddbp with an ISIN code. They are therefore
reflected in the Dematerialised Security Deposii@$D) (see below).

(Recommendation: 1.6.3.)
6.3. The source data used in Table 3E (April 2006)

Eurostat documented in detail the source data tmedable 3E and examined the changes in
methodology and source data suggested by the B&&sésction 6.4).

Information on securities (F.3)

The item "securities" is drawn from the DSD systaanaged by the BOG. The DSD contains very
precise information on resident investors (lesaitket on non-residents) in a way that identifies th
name and sector of investors (as reported by tpertiag bank). Information is available on a
security-by-security basis both at market value andominal (face) value. Transactions are then
measured by changes in stocks at nominal value.

The DSD also reports on the T-bond holdings o8 special mutual fund, which are taken into
account for compiling the totals.

The flows are calculated on the basis of changesocks at nominal value, and this creates scope
for discrepancies owing to the discount or premiatnissue or at purchase. However, the
amortisation of any premium/discount would not basidered either in the flows and, therefore, in
the long run the impact would tend to be neutrgl.cBntrast, the use of nominal values tends to
systematically underestimate financial flows, beea fails to include flows related to the accrued
interest. There is no compensation in the longiruthat the stock of accrued interest generally
grows with time. The latter stock tends to changknie with changes in annual interest flows. The
BOG will investigate the possibility of obtainingrelct data on transactions from the DSD, instead
of calculating the flows from changes in the outditag amounts, or alternatively of making an
estimate of such flows.

A separate correction is made to neutralise tharamp flow of securities as a result of the creatio

of the BOG mutual funds and to add back recordadstactions by IKA's dedicated mutual fund
(see above).

(Recommendation: 1.6.4.2.)

Information on shares and other equity (F.5)

Eurostat pointed out the uncertainty with measurgnoé¢ the flow of equity acquired by social
security funds, as illustrated by the revisionshaf reported data between the September 2004 and
October 2006 notifications (see Annex 1V). Eurostaticomed the availability of independent
information on the existing equity stock from 20f}8vards.

Quoted and unquoted shares (F.51)

Stocks
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From 2003 onwards, the outstanding amount (stooksyjuoted shares is reported from the
Centralized Depository System (CDS) of the stoathexge, which keeps detailed information on
shareholders.

This information is given at market value and cevdransactions (purchases/sales). The
information on amounts outstanding reported inSbevey is extremely close to that from the CDS,
which suggestprima facie relatively solid coverage, classification and \aion in the Survey.
Instructions of the Survey explicitly require (cemt) market valuation of shares.

The stock for 2002 is taken from the Survey. Thoelstfor 2001 is drawn from information from
the Ministry of Employment and Social Protectionr{aal report).

The CDS started reporting statistics in the middl@002. Prior to its establishment, shareholders
received different account statements that didnditate the market value of their stakes.

Flows

The flows from_2004 and 200&51 million and €579 million) are taken directipm the flow
(purchase and sales) statistics of the CDS.

In 2005, some amounts were added to the CDS da#d. (@illion) to reflect direct subscriptions of
€238 million. This is because the CDS does notuihelthese. The BOG explained that direct
subscriptions by social security funds are simplggses based on the large operations carried out
in 2005.

The BOG indicated that in 2005 four major entitiased capital: the Agricultural Bank of Greece
(more than €1245 million, mainly subscribed by Btate — as 85% shareholder), Emporiki Bank
(€400 million), Phoenix Insurance Corporation (€18illion), and OPAP (€1267 millioh), giving

a total of €3012 million. Social security funds thaignificant stakes in these four institutions &nd
has been assumed by BOG that they participate@tarar the rights issues, based on the fact that
social security funds’ overall holdings of sharas & percentage of total market capitalisation) has
not declined. At the end of 2003 it was 3.7%, atéhd of 2004 it stood at 4.3%, and at the end of
2005 it was 4.9%. Eurostat noted that such inceeaegeld also reflect portfolio specialisation i th
banking sector, as indicated by the BOG itself (selew). The BOG also assumed that the social
security funds holders participated in the subsioms on a prorata basis, partly because these were
very good offers (selling at 70% of the market @yiccurostat thought that such assumptions had to
be checked. The main social security fund subsayibd the Agricultural Bank is expected to be the
social security fund for farmers. Eurostat encoadathe BOG to approach this specific fund for
further information.

The flow for 2003was calculated from changes in stocks based oesamated revaluation of
+11%, although in fact the stock market index iasesl by 29%. The flow for 2002as based on
unknown data. The BOG noted that the latter wasadlyoin line with calculations using a
depreciation of 32%, corresponding to the fallhe stock market index in that year. The rationale
for the 2003 flow was based on the fact that itrisertain whether the Survey was at market value
for 2002 and on the observation of the infra-anpaddern of the index.

Eurostat felt that, in the absence of informatibiere was no reason to apply two different methods
in 2002 and in 2003. Eurostat noted that the cham@tocks over 2002-2003 was +€130 million,

" Organisation for betting on football matches.
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whilst the two-year change in the index was -13é&ding to an implicit change in stocks of
-€500 million (on a stock of €3000 million at thedeof 2001). The implied €630 million of
acquisitions (ignoring losses on acquisitionshompatible with the cumulated 2002-2003 flow of
€1733 million (€933 million in 2002 plus €790 mdh in 2003) reported in the April notification.
Eurostat felt that there was an implausible gapctviwould need to be further investigated and
corrected.

During the September visit, the BOG submitted asexVestimate of the cumulated 2002-2003 flow
of €1145 million (€750 million in 2002 plus €396 Ihain in 2003), still distinctly in excess of the
implied flow mentioned in June by Eurostat. The B&&ted that social security funds had invested
substantially in the National Bank of Greece (NBfBY in Emporiki bank shares, with ownership
of about 15% and 23% respectively at the end o62@8d that their stocks moved considerably
more than the market in those years, with a fab%% against -33% for the market in 2002, but
with a similar performance in 2003. Eurostat disagrwith the BOG method of basing the flow in
2002 exclusively on the performance of NBG plus Briip, but agreed on using a mixed index
(combining the general index with the NBG plus Emigandex based on ownership). However,
Eurostat re-emphasised that #anemethod would need to be applied for both 200220G8.

Eurostat noted that about 45% of the social secduimds portfolio was invested in those two
banks, but that their performance in 2003 far ededethe market (+55% against +29%) as in
subsequent years (see Annex V). In total, over years (2002-2003) the market fell by -13%
against -30% for NBG plus Emporiki and -22% for ixea index. Overall, the 2002-2003 data still
did not seem satisfactory:

(1) the implied flow using the Athens general index between €514 million and

€541 million'® (taking into account the losses on acquisitions);

(2) the implied flow using a mixed index is betweg#v0 million and €884 million; and

(3) the notified flow reported in October 2006 s 46 million.

Eurostat added that whereas the implied flow f@420005 using the general index (€770 million)
was close to the notified figure (€630 million)getflow using the mixed index was far smaller
(€39 million only). In total, over the 2002-2005tiication period, the reported transactions in
equity other than shares of +€1776 million are welexcess of the implied calculation using the
general stock exchange index (+€1283 million) amehemore using the mixed index that takes into
account the bias in investment pointed out by tB&E+€808 million).

Finally, Eurostat noted that the flows reportedhe Survey were very small. However, Eurostat
agreed that these flow accounts of the Survey wergently structurally weak and need not be
taken at face value for the time being for 20024200

Amounts reported in the SSF Survey (million euro)

Survey
items 2002 2003 2004
2330-1440 Flows in shares 7 -1 -19

Source: NSSG. Compiled by: Eurostat visit, June 2006
(Recommendation: 1.6.4.4.)

F.52 Mutual funds

18 The second estimate is compiled taking the twas/2802 and 2003 as a single period.
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The information was drawn from a BOG mutual fundsv8y, which identifies customers of the
funds. These data are reflected in the financiabaets reported in the ESA95 Transmission
Programme Table 7.

The flows are calculated using a mutual fund indaleulated for the total economy.

Information on deposits (F.2) and change in debt

This information comes from the monetary survey.

Information on loan assets (F.4)

Eurostat noted that the Survey reported flows whiaght be considered for EDP reporting.

Amounts reported in the SSF Survey (million euro)

Survey
items 2002 2003 2004
2320-1430 Flows 167 -63 23

Source: NSSG. Compiled by: Eurostat, June 2006
(Recommendation: 1.6.4.3.)
Information on other accounts receivable and payable (F.7)

The other financial assets row in EDP Table 3E mspihe adjustment for social contributions and
tax accruals, based on a time lag of one month.IBitle month is paid in December, leading to far
higher social security contributions in Januaryntiraother months (from 50% to 100% higher).

The amounts due from hospitals to contractors,adficially borne by the central government until
the end of 2004, do not appear as receivableseaddhbial security funds (from central government)
nor as payables. Consequently, no amounts areteejgfor 2002-2005. Instead, they appear only as
payables of central government in EDP Table 3B.sTiki a change to the September 2005
notification, but of a cosmetic nature. Eurostat sa difficulties with such a recording.

However, an amount of €450 million for new payalitesontractors in 2005 does appear under net
incurrence in liabilities, which is appropriate.

The BOG indicated that there was some deviatiom fitee annual financial accounts for F.7, as the
latter take into account the reported informatioont the Survey for receivables and consider
cheques as receivables. (1) From 2002 onwardsndmsss could pay social security contributions
by cheque, which led to a substantial (€200 mi)liarcrease in cash holdings in the form of

cheques; these should be classified as receivablbg financial accounts. Eurostat said that EDP
reporting Table 3E should follow ESA 1995. Eurostateed with the point on cheques, which need
to be reflected as receivables. (2) However, Eatopbinted out that the stock and flow of

receivables for social security contributions répdrin the annual financial accounts should be
based on the time-adjusted cash method, as thisbkad selected by the Greek statistical
authorities for measurement of social security gbation revenue and not the amount reflected in
the social security funds' own accounts (this nestccreate a disequilibrium between sectors in the
annual financial accounts, as the difference neebs apportioned across the accounts).

Borrowing
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The change in debt is taken from monetary and Ingng&iatistics, not from the Survey. The BOG
said that hospitals tended not to report guaranbeedwing under debt, and it was therefore more
appropriate to use banking information.

Whilst Eurostat agreed with this more cautious apphn, there was nonetheless the question of how
such guaranteed borrowings are reported withinSbevey, notably in terms of flow data. The
guidance for the Survey might need to addressisbhise more specifically. Eurostat noted that the
Survey explicitly included such a position. Thetiostions on the Survey could reemphasise this
point.

(Recommendation: 1.6.5.)
6.4. Proposed new source data used in EDP Table 8Bctober 2006)
BOG reconciliation exercise

Eurostat was informed of the recent reconciliagarrcise carried out by the BOG, suggesting new
arrangements in terms of source data, designeaktodreater account of the social security funds
Survey.

For selected social security funds, the BOG contp#iie Survey with the monetary and banking
statistics. The Survey reports deposits held aBB6&, with the Loans and Deposits Fund and at
other banks. The Survey reporters must includehttidings in the mutual fund of the BOG as
deposits. Compared with the BOG’s own data, whetingdthe information from the BOG mutual
fund manager and from the BOG liabilities, high sistency was achieved with the Surifey

By contrast, comparison of the data on depositd Wih other banks revealed big differences. The
BOG identified one case of misreporting by oneddognk relating to the employment fund, which
was misclassified in monetary statistics under re¢érgovernment. This was corrected (for 2002-
2005). Eurostat noted that, to the extent thatraegbvernment information on deposits in EDP
Table 3B was also taken from monetary statistibgs misclassification was neutral from the

general government point of view.

The BOG proposed to make fuller use of the so@aligty funds Survey.
Proposed changes in the source data

F.2 would be compiled from the information on st®ak the Survey for cash and for deposits not
held at the BOG. The information on deposits heltha BOG would continue to be taken from
BOG data. For the preliminary year (T-1), the flaill be based on the monetary survey, and the
associated stock will be based on the flow.

In June, the BOG suggested that the monetary solateeshould be retained for 2001, which might
be justified by the view that the difference betwede Survey and the monetary statistics
seemingly reflects a question of cash float.

F.3 would be compiled using not only the CDS infatibn but also the information from the
Survey on holdings of bonds other than governmentb (which are very small) and will include
an estimate of accrued interest.

¥ The BOG described the difficulties encounteredhia process; for instance, the original reportiranf the BOG
mutual fund manager considerably underestimateddhets of "IKA", because of the different spelireg IKA across
the various BOG branches. This situation has naeamlwerrected. This led to no changes in the stist
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F.52 would be compiled from the social securitydsirsurvey for stocks, and flows would still be
compiled based on the BOG index. The informatian2@02 will be drawn from the BOG mutual
fund Survey in the absence of other informatione BOG has already revised stock data for
mutual funds for the years prior to 2003, in orttereconcile BOG data with Survey data, and will
examine its policy for determining the stock of BEfor the years prior to 2002. The previous year
(T-1) would still be based on the BOG mutual funeth@y for flows, and this would be used to
calculate the stock.

Impact on the discrepancies

In June the BOG told Eurostat that those innovatiowould reduce the discrepancy "by
€400 million" over 2002-2005, including €600 milidor the change in deposits (mainly in 2003),
which Eurostat broadly welcomed.

However, on the last day of the September visitpEiat was informed that one figure in the June
data for deposits had turned out to be wrong aatirtbw information for 2005 had been provided.
On this basis, the proposed change in method wouddease the discrepancy by close to
€0.9 billion, instead of reducing it by €0.6 bitioEurostat expressed grave reservations about this

Annex V shows the data notified for currency andas$its of social security funds (EDP Table 3E)
across the notifications and during the methodahlgrisit (June and September).

Annex VI shows the discrepancy for social secufitgyds across notifications. The 2002-2005
accumulated discrepancy, reported at €1298 milimoipril 2006, was reduced to €657 million
following changes on the financial side in Junewdeer, it would have been reported as increasing
to €2158 million without the error.

The €2050 million reduction in surpluses over 2Q0B5 (see Annex VIl and also sections 6.5 and
6.7) and the impact of other adjustments (includingduction in equity of €737 million) brought
the discrepancy back down to €731 million. Howevee, reduction would be more pronounced if
the flow of deposits reported in April were appli@gdwhich case the cumulated discrepancy would
become negative at -€182 million (see "new estim&dieFinally, the elimination of some excess
equity flow in 2002 and of uncertain primary markkgalings in 2005 not substantiated by hard
facts would possibly provide a smoother discrepameyfile over 2002-2005 (see "new
estimate 2").

Position of Eurostat

Eurostat agreed with an immediate implementatiothefimprovement in compilation of F.3 and
F.52. It was less sure of the wisdom of changing@®data for 2002-2005 in relation to currency
and deposits (F.2). Eurostat agreed that this wbeléppropriate when the Survey is adequately
controlled for internal consistency. In the mearehihere was little merit in proposing a change
that would considerably increase the discrepanayostat therefore recommended that the change
should not be implemented for 2002-2005.

(Recommendation: 1.6.4.1; 1.6.4.2.; 1.6.4.5.)

6.5. Transition from the Survey results to net lenohg/net borrowing

Eurostat examined the NSSG transition table froemShrvey balance to the S.1314 net lending/net
borrowing that underpinned the April 2006 notificat
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Million euro

ESA95 2002 2003 2004 2005

SSF CENSUS SURPLUS 1,687.806) 1,942.548| 1,970.362| 2,356.218
HOSPITALS CENSUS SURPLUS 14.611 42.234 114.273 56.093

TRANSITION TO NATIONAL ACCOUNTS B9

TRANSFERS TO HOSPITALS FOR LIABILITIES D73 802 843 474 0
CAPITAL TRANSFERS D99 1,893 1,960 1,916 450
TRANSFERS TO HOSPITALS FROM ORDINARY BUDGET D73 2.338.3 2.390.5 2,950.9 3,095.8
EMPLOYERS ACCRUAL ADJUSTMENT 06111 85 72 11 144
EMPLOYEES ACCRUAL ADJUSTMENT D6112.06113 166 152 1 253
IMPACT TO INTER.CONS/TION DUE TO HOSPIT. LIABILITIES p2 -802 -348 474 450
SALARIES OF HOSPITALS FROM STATE'S ORDIN.BUDGET D1 -2.058 -2.253 -2.510 -2.643
SURPLUS IN NATIONAL ACCOUNTS | B.9 51314 | 4,126.702]  4,306.013] 4,492.847| 3,261.894

Source: NSSG. Compiled by: Eurostat visit, June 2006

The item "transfers to hospitals" reflects the cdrgovernment assumption of social security funds
arrears to contractors and therefore matches tiee"impact on intermediate consumption due to
hospital liabilities", except for 2005, when cehtyavernment did not take over those payables.

The item "capital transfers" reflects the injectianT-bonds benefiting the largest insurance funds
(IKA, OGA, TEBE and lawyers' fund) which was notcaanted for as social security revenue in
the Survey. This was directly confirmed to EurostatiKA staff and, later, by other funds after an

NSSG enquiry.

(Recommendation: 1.6.3.)

The accrual adjustment (employees and employer@cte the accrual for social security
contributions/taxes. This adjustment can also tseded in EDP Table 2D under "Other accounts
receivable”.

Eurostat discussed in more detail the entry "tenssto hospitals from the ordinary budget" and the
partially compensating item "salaries of hospifatsn State's ordinary budget". Those items are
observed in the books of the State.

The NSSG explained that the State budget pays sadaties to hospital staff directly, without
transiting via hospitals’ accounts. The amountsrefogee needed to be rerouted via general
government, appearing as identical amounts on bioliss of the accounts. Eurostat fully agreed
with this approach.

It was also explained that other expenditure (tbalaries) transit via hospitals’ accounts. This is
why these other amounts did not also appear irtirdresition table as negative entries. However,
Eurostat noted that if these amounts were paichbyhbspitals’ accountants, then cash must have
been received from the Treasury first and must heen recorded in the books of the accountants
(and presumably bridged into revenue in the SurvElie NSSG said that the amounts reported
under item 1210 were too low for this purpose drthd assumed that those receipts were in fact
not reported in the Survey. Instead, item 1210 be®h considered partial payments, i.e. payments
from households. Eurostat expressed reservatioonsit a@hose entries. Afterwards, the NSSG
checked with some big hospitals where the recéipta the State were classified. It found that in
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fact those payments do not transit through hospigadcounts at all. NAD staff agreed on the need
to amend the transition tables, adding expenditoraponents which equal "transfers to hospitals
from the ordinary budget".

The table was corrected in line with Eurostat’s agka during the methodological visit for the
October 2006 EDP notification. This reduced thepkis by a cumulated -€1311.5 million
(-€280.3 million in 2002, -€137.5 million in 200&440.9 million in 2004 and -€452.8 million in
2005).

(Recommendation: 1.6.2.)
6.6. Other Surveys

The NAD stated that the old Survey was still runl aised by another division of the NSSG. The
NAD routinely compared the information.

In addition, in June, the NAD provided a new braehérom the Ministry of Employment and

Social Protection reporting on some large sociaugty funds. The NAD explained that this

information was also based on a dedicated surveiedaout by the Ministry of Employment and

Social Protection and that the results were vepselto those from the NSSG Survey. This
brochure was released in 2004 and the NAD indictitatfurther issues would be released.

Eurostat felt that some streamlining of the flowirdbrmation to reduce the redundancies in data
reporting might need to be considered.

6.7. Data for year T-1
The revision for 2005 from a surplus of €3262 railliin April 2006 to €2071 million in October
2006 partly reflects the change in the bridge tgbdd41 million) but mainly a change in data

sources (-€738 million). In April, no Survey data available for the previous year, and therefore a
forecast is made based on the budget and on infamfaom the general budget.
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Part Ill - Revision of data based on findings

1. Revisions suqggested by the June visit for the @ber 2006 EDP notification

From the findings of the June visit, correctiongevguggested to the data reported under the EDP.

Some of the findings led to a change in the defathers to a change in the discrepancy, and many
to changes in both (see Annex VIII). Findings on Hinds changed the deficit but not the
discrepancy, because the amount of receivable/paisbdjusted accordingly.

Over the 2002-2005 reporting period, the deficit uldo have increased by €3.2 hbillion,
predominantly for recent years. Half of the adjusttnwas due to the intra-governmental transfers
inappropriately recorded in social security fun€4.8 billion) and, possibly, in extra-budgetary
funds (€0.4 billion estimated). The other half wage to the accounting of EU funds: the second
CSF, the time of recording for the third CSF andistake in an algorithm introduced in the March
2006 notification.

The reduction in discrepancies would have totaldd7 billion over 2002-2005, leaving a
cumulated discrepancy of €0.9 billion. At this €athe discrepancy in social security funds would
have been largely eliminated, while some discrejganemained for local government (always a
difficult area) and, more worryingly, for centrap\gernment.

The changes in discrepancies partly reflected biamges in deficit, but also some corrections as a
result of the examination of the flow of assets Hrchange in source data.

The NSSG accepted the correction concerning th&lseecurity funds, but not the suggested
changes to the EU flows (second and third CSF).sbane other changes (extra-budgetary funds
and the line "Mistake in the April 2006 notificatit), the NSSG indicated that these amounts
needed to be clarified.
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2. Actual revisions made by the NSSG for the Octolbb@006 EDP notification

2.1. Change in deficit

In total, between the April 2006 and October 2006€fications, the NSSG revised the cumulated
deficit over 2002-2005 upwards by €3.7 billion, lwi€2 billion for social security funds,
€1.5 billion for central government and only €0illidn for local government.

The revision in social security funds is the resditthe correction of the €1.3 billion anomaly ret
transition table and of an erroneous forecast miad&pril 2006 for 2005 of €0.7 billion, in the
absence of any further information.

Source of the change in general government deficit
From April 2006 to October 2006

million euro
2002-
2002 2003 2004 2005 2005
General -
government October 2006 notification 1 7465 -9554 | 13110 | -9495 -39624
Central government  October 2006 notification 11306 13762 17164 11578 -53810
October 2006 notification NA NA NA NA 0
Local government October 2006 notification -5 39 2 12 48
Social security October 2006 notification 3846 4169 4052 2071 14138
General -
government April 2006 notification 17074 -8965 | 11681 | -8222 -35942
Central government  April 2006 notification 11215 13331 16234 11494 -52274
April 2006 notification 0 0 0 0 0
Local government April 2006 notification 14 60 60 10 144
Social security April 2006 notification 4127 4306 4493 3262 16188
2002-
2002 2003 2004 2005 2005
Deficit April 2006 notification 7074 8965 11681 8222 -35942
Deficit October 2006 notification 7465 9554 13110 9495 -39624
April to September -391 -589  -1429 -1273 -3682
Of which:
Social security Mistake in transition table -280 -138 -441 -453 -1312
New source data -738 -738
Central
government DEKA -763 -640 -1403
Neutralisation of the transition
table -53 -53 -53 -53 -212
Tax accrual -17 -2 -51 156 86
Other -21 387 -186 -187 -7
Local government -19 -21 -58 2 -96

Unit C.3
30/10/2006 21:50
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The revision in central government arises from atakie in recording DEKA transfers of
€1.4 billion, the neutralisation of the bridge &lkelffect (€0.2 billion) and some new tax accrughda
(€0.1 billion reduction in deficit).

The NSSG made no changes in relation to EU traiosesct

The revision in the deficit is more marked for 2G0% 2005 due to the DEKA correction in 2004
and to the error in the forecast for social segutihds in 2005. The deficit in 2002 and 2003 was
revised by less as the DEKA correction for 2008aspensated for by other upward revisions.

2.2. Change in the discrepancy

The reported statistical discrepancy has been egtlaonsiderably, by €2.3 billion over the period
2002-2005, from a cumulated +€2.6 billion to +€bil8on.

The fall in the discrepancy is less than the reviof the deficit (of €3.7 billion) due to offsett
operations, mainly a €0.7 billion reduction in thew of equity of social security funds and a
reduction in the deposits of social security fundsng to a change in estimation method.

New information on social security funds loans Hiert reduced the discrepancy (by €0.2 billion),
whereas a correction to equity held by local gorresnt slightly increased it.

The discrepancy is now distinctly negative for caingovernment. A significant positive entry for
local government in 2002 and a large positive emtrgocial security funds in 2003 still remain.
The discrepancy pattern across the various subysatight need further study.

Source of the change in general government discrepa  ncy
From April 2006 to October 2006

million euro
2002-
2002 2003 2004 2005 2005
Discrepancy April 2006 notification 594 128 1070 818 2610
Discrepancy October 2006 notification 45 516 -149 -75 337
April to September -549 388 1219 -893 -2273
Of which:
Change in deficit -391 -589 1429 1273 -3682
Change in social security equity 183 465 29 60 737
Change in social security deposits -75 423 177 388 913
Tax accrual 17 2 51 -156 -86
Social security loans -167 63 -23 -92 -219
Local government equity -66 21 34 34 23
Other -50 3 -58 146 -241
Unit C.3 30/10/2006 21:50
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3. Revisions expected for the April 2007 EDP notitation

At the occasion of the October 2006 EDP notifiqatiBurostat lifted its reservation about the data
reported by Greece, because at this stage thefrsignificant underestimation (or overestimation)

of the deficit over the reporting period 2002-2085%ninimal and not substantially different to the

risk for some other EU Member States.

As indicated throughout the report, there are, h@mneweakspots. Most of the changes suggested
are deficit-neutral and aim only to provide morayslible financial flows, i.e. the transition betwee
the deficit and the change in debt.

1. The flow of equity reported in social securitinéls in 2002 (or in 2002-2003) seems too high,
whereas the flow estimated in 2005 needs to beautsed.

2. The discrepancy in social security funds remhigker than expected, notably for 2003, and also
considering that the flow of equity seems overeated. All of this reflects a hasty choice to switch
to a data source that, whilst very promising iufat appears weak for 2002-2005.

3. The discrepancy in local government might welkbduced, after taking account of the results of
the census data for 2003.

4. The NSSG needs to rework the impact of EU tretisas.

5. The NSSG needs to provide data on privatisgtimeeeds to provide evidence that no double
counting has occurred.

6. The NSSG needs to step up work on splitting EBBle 3B into two sub-tables (Tables 3B1 and
3B2), which might help identify anomalies.

7. The NSSG may identify and correct major mistakdbe Survey responses for 2002-2005.
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Annex I: Revisions of deficits notified by Greece\eer the years

Greek government deficit
Across various Notifications

in million Euro

In % of the GOP

Matifications of |

2000 | 2002 | 2003 | 2004 | 2005 |

|2002-2003 |

[ 2001 | 2002 | 2003 | 2004 | 2005 |

EDP B9 5.13 Mar-04 [ -1897] -2026] -2646] | [ 14 14 17 |
EDP B9 5.13 Sep-04 [ -asso] -so76]  -s097 | | [ 37 37| 44 | |
EDP B9 5.13 Mar-05 [ a716] -5783] 7934 -10149] | nes| | 36l a0] 5] -60f |
T -15M
I I I I I | | [ o] oo o] o] ]
1597
EDP B9 5.13 Sep-5 [ -so10] -7038] -ss23| -11109| | | 26068 | -60] -43] 57 66 |
i -754
EDP B9 5.13 Mar-0 | | 7074] -moes| -1iem1] -se2p] [ awm] | [ a9l s8] 9] a9
T 2409
EDP B9 5.13 Sep-0 | | 7465 -9s5s4] -13110] -s40s] [ aonze| | HEE R B R
Revision in BY March 2004 to Septermber 2006 5439 6908 3.8 44
Revision in BY March 2005 to Septernber 2006 -1682 1620 -2962 6264 1.2 1.0 1.8
Revision in BY March 2006 to September 2006 391 589 1429 1273 2409 0.3 0.4 0.8 0.7
GDOP Sep-06 143452 155543 16417 181083
131769 142360

211072008 21:33
Unit C.3
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Annex Il: Other payables/receivables reported

1. The table set out below shows the flow of recaibles/payables of general government and
of central government between various notifications

The revision in receivables/payables between thecM@005 and September 2005 notifications,
concentrating mainly on central government accquwiss largely the result of recognition of
payables to suppliers of hospitals and of propeowaating of EU transactions.

The revision in receivables/payables between tipeeBeer 2005 and April 2006 notifications was
largely the result of a change in source data feasuring the receivables of social security funds
(€1.5 billion) and the receivables of local goveemin(€1 billion).

Transactions in receivables and payables of general and central government
According to various reporting

million euro General government Central government
F.7 net F.7 net
2002- 2002-
2000 2001 2002 2003 2004 2005 2004 2005 2000 2001 2002 2003 2004 2005
Notification Sep-04| 1886 1042 1120 2157| | 1886 1042 900 2161}
Notification Mar-05 1529 1564 2471 2107 6142 1042 400 1542 1227
Notification Sep-05 590 221 1705 1090 3016 -1077 943 776 88
Notification Apr-06 -603 845 256 3192 498 3690 -854 621 204 3245
Notification Oct-06 638 825 187 3229 374 3603 870 619 153 3447
F.7 assets F.7 assets
2002- 2002-
2000 2001 2002 2003 2004 2005 2004 2005 2000 2001 2002 2003 2004 2005
Notification Sep-04| 737 740 1337 1885| | 737 740 1117 1889|
Notification Mar-05 1227 2281 2849 2357 7487 740 1117 1920 1477
Notification Sep-05 555 2122 3334 2344 7800 -302 334 1601 592
Notification Apr-06 421 1276 753 1525 2450 3975 170 1052 701 1128
Notification Oct-06 405 1274 712 1645 2391 4036 154 1050 660 1311
F.7 liabilities F.7 liabilities
2002- 2002-
2000 2001 2002 2003 2004 2005 2004 2005 2000 2001 2002 2003 2004 2005
Notification sep-04] 1149 302 -217  272| | 1149 302 -217 272]
Notification Mar-05 302 -717 -378 -250 -1345 302 -717 -378 -250
Notification Sep-05 -1145 -1901 -1629 -1254 -4784 775 -1277 -825 -504
Notification Apr-06 -1024  -431  -497 1667 -1952 -285 -1024  -431  -497 2117
Notification Oct-06 -1043 449 -525 1584 2017 -433 -1024  -431  -507 2136
Unit C.3

09/03/2007 18:16

2. The table set out below shows the breakdown ofh@r receivables and payables by amounts
identified.

Most of the reported amounts relate directly tontded operations or accrual adjustments. The
undocumented receivables/payables are thereforgimaamounts, which is good practice.
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Transactions in receivables and payables of general

Documented detail

million euro

Notification
Notification
Notification

Of which:

Unit C.3

09/03/2007 18:16

Oct-06
Oct-06
Oct-06

F.7 assets of central government

Accrual tax revenue

Accrual EU revenue

Mobile phone licences

Advanced payments for salaries and pensions
Other

F.7 liabilities of central government

EU Revenue - Advances

EU: Payments according to Court decisions
Hospitals

Retroactive salaries and other expenditure
Payment orders

Other

Social security contributions
SSF liabilities to hospitals

Local government

Total unidentified

F.7 net
F.7 assets
F.7 liabilities
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government
2002 2003 2004 2005
638 825 187 3229
405 1274 712 1645
-1043  -449 -525 1584
154 1050 660 1311
269 310 156 650
-209 583 406 639
0 0 0 -48
94 157 98 70
0 0 0 0
-1024 -431 -507 2136
-217 -12 -101 -87
0 0 0 -418
-802 -848 -484 2586
-217 -31 203 59
212 307 58 -34
0 153 -183 30
251 224 52 334
-532
-19 -18 -18 -20
0 153 -183 30

861
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Annex lll: Compilation of the survey imbalances

Social security

1100
1200
1300

2100
2200
2400

1400
1410
1420
1430
1440
1450

2300
2310
2320
2330
2340

11412413 +142+143+ 144+ 145

(Z1+22+23+24) 1410
T +H12+413+142+143+144+145
21422423+

11412413 +142+143+ 144 +145-

(21+22+23+24)

LInit ©.3 - Phr
31410/2006 13:11

2002
1000000
Total revenue 265942
0 1AlA EZCAA (1110+11204+1130+1 140+ 22023
0 ENEOPAHMHZEE (1210+1220+1230) 3959
0 AAADI NOFPOI (1310+1320+1330+1340) 525
Total expenditure 24854
0 AEITOYPIKA EZOAA (2110421204212 24413
0 ENEMNAYZEIZ (2210+2220+2230+2240) 206
0 EMEOPHIHIEIZ MPOE TRITOYE (2410 195
Balance 1688
954
B35
25
113
)
176
1]
1]
556
2
280
35
237
Vertical disequilibrium 839
Inflows 26885
Outflows 25411
Met 1477
1410 638
Liabilities check flows minus changes in stocks
1420-2310° Flows 24
stocks changes
2320-1430  assets loans check flows minus changes in stocks
Flows 167
stocks changes
2330-1440  assets shares flows minus changes in stocks
Flows 7
stocks changes
2340-1450  Securities check flows minus changes in stocks
Flows 61
stocks changes
In kind 1853
Mutual fund
Cash deposits check flows minus changes in stocks
1410 635
3100+3200

Total consistency flow-stocks
Vertical disequilibrium
Met
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2003

29984
24060
4327
597
28041
27635
239
164
1943

1480
1033
31
121
10
284

281
21
57

194

1075

30431
28323

2108
1033

-119
10
129

53

916
476
-1
1093

1960
300

-1828
1033
2861

1233
1075
-168

2004

30994
245585
5946
494
29023
28549
226
249
1970

1465
a77
10
73
43
465

997
12
96
24

(o)l

687

31585
30021

1565
877

406
-1
-407

23

-19
729

1248
400
763

1916
300

-2113
g77
2990

1270
687
-583



An illustration of the type of vertical or horizahtchecks to be carried out is set out below. This
presentation was given to NAD staff by Eurostajume. It focuses on the aggregated totals in the
Survey, but should be carried out unit by unit.

1. Vertical imbalance
The first part of the table consists of calculatihg vertical imbalance.

Accounts 1 and 2 of the Survey cover cash flow gennflows and outflows respectively. Some
are revenue items (11+12+13) and expenditure it€Ris+22+24), others are for financial
transactions on the assets or liabilities side2€143+144 and 23).

Item 141, however, is specific in that it shows rmams in cash itself. Consequently,
11+12+13+142+143+144-21-22-23-24 corresponds teast inflows and should be equal to 141.
Accordingly, in 2003 the total inflows were €30.4libn and the total outflows €28.3 billion giving
a total net inflow of €2.1 billion. However, item41 is reported as only €1 billion. There is
therefore a €1.1 billion imbalance.

Note that the total revenue was €29.9 billion, anéurther €0.5 billion in inflows arose from
financial transactions; the total expenditure wa8.£ billion, and a further €0.3 billion in outflew
arose from financial transactions. Finally, thev@yrbalance of €1.9 billion differs from the above-
mentioned net cash inflow of €2.1 billion, due @Znbillion (€0.5 billion minus €0.3 billion) in he
cash inflow from financial transactions.

Aggregate 14 (€1480 million in 2003) has no mearah@ll, aggregating inflows from financial
transactions and the changes in cash itself. By stame token, aggregate 1=11+12+13+14
(€31464 million in 2003) has no meaning either. Aggte 1 minus 2 (€3141 million in 2003) also
has no meaning whatsoever.

The imbalance seems to be substantial and of thee sagn over 2002-2004 in the range of
€0.7 billion to €1.1 billion a year, pointing to arsufficient increase in the reported change shca

2. Horizontal imbalance

The second section of the attached tables calsulageimplied "other economic flows" by type of
instrument. The "other economic flows" (OEF) carchkulated as the change in the balance sheet
position between the start and the end of the gemimus the transactions over the period.

There can be genuine reasons for OEFs, mainlyrasudt of revaluations when an instrument is
measured at market value (rather than at acquisvidue) and/or is in foreign currency (for loans
and deposits). They can also reflect reportingrsrras such, OEF must be closely monitored and
routinely calculated.

For some categories, such as shares, large OEFbecaccepted, even though they should be
compared with typical market prices such as stodexes. For others, this might point to data
issues.

OEFs on the liabilities side can be calculated cilyields +€119 million in 2003.

OEFs in loan assets cannot be calculated, becaubalance sheet information is requested in the
Survey. This has been flagged as an item for imgar@nt in the report.
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It can be seen that the implied OEFs in equityuisegarge for shares, at +€917 million in 2003 and
+€748 million in 2004, reflecting dynamic changesstock positions matched by few transactions,
which seems consistent with the stock market belavi

OEFs in securities can be measured, after somdispaunrections. On the one hand, the change in
stocks is reported as +€1093 million during 2008, the Survey flow is reported at -€91 million.
However, a correction must be made for bonds peavich kind (€1960 million) that were not
measured in the flow in the Survey (this was doauet by Eurostat with IKA staff, and by the
NSSG with other social security funds concernedjother correction must be entered for mutual
funds (€300 million in 2003). The total implied OE~€476 million (1093 - (-91) - 1960 + 300) in
2003 and -€1248 million in 2004.

Finally, the change in cash in 2003 is reportede&2861 million looking at the change in reported
stocks (accounts 3100 and 3200) whereas the flparted (account 1410) is only €1033 million,
or €1.8 billion in OEF that seems mainly to reflenbalances.

Whereas the latter OEF is clearly a genuine imlz&awith either the stocks erroneously classified
or the flow misreported, it is also tempting to ald OEF across instruments (but excluding that
for shares which seems plausible to relate to vew@mins). The total OEFs are therefore:

€1233 = 1828 — 476 - 119 million in 2003 and -€1&0ion.

One important point to note is that not all tot& k3 reflect imbalances, as securities (for instance
may change in value.

3. Comparison between the vertical and the horizoal checks

Even though those two checks are not of the sareenas a vertical check is a consistency check,
whereas a horizontal check is mainly a plausibghgck, it is tempting to examine whether the two
imbalances compensate each other to some extent.

One reason for this approach is, for instance, ifthr@tcount 141 were underreported whereas the
balance sheet were correct, a positive verticalalarice would then arise as well as a matching
negative horizontal imbalance (i.e. the emergei¢@Ed- in deposits).

More systematically, whereas a positive imbalarmélccindicate that the surplus is overestimated
if the financial flows are correctly measured, gateve imbalance would indicate, conversely, that
the surplus is underestimated.

Put another way, excluding genuine OEF (such asetioshares), the change in net financial assets
reported in the Survey balance sheet should méaglstirvey surplus. A gap can be measured as
the sum of the vertical and horizontal imbalances.

If the rationale for comparing both imbalancesleag it is still necessary to be extremely prudent
in not over-generalising the approach. Such anagmbr must be reserved mainly for quality
checking purposes.

Over 2003-2004, the vertical imbalances are largelypensated by the horizontal ones, giving a

total of -€158 million in 2003 and -€583 million BD04. These relatively small negative entries
suggest that the changes in the balance sheetgirty more optimistic than the Survey balance.
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Annex IV: Revisions of transactions in equity by Geek social security funds

Transactions in equity by social security funds
According to various reporting

million euro

Notification
Notification
Notification
Notification
Eurostat visit
Eurostat visit
Notification

F.5 F.51
2002-
2000 2001 2002 2003 2004 2005 2005 2002
Sep-04| 1409 1400 1970 1854]
Mar-05 1014 1269 1340 156
Sep-05 1014 944 810 88
Apr-06 | 944 810 88  586] 2428
June 944 739 79 586 2348 933
September 761 345 59 662 1827 750
Oct-06 | 761 345 59 526] 1691
-183 -465 -29 -60 -737

April to September 2006

F.5: transactions in equity and shares
F.51: transactions in equity and shares other than mutual fund shares

F.52: transactions in mutual fund shares

Unit C.3
09/03/2007 18:16
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2003

790
396

2004 2005
71 656
51 579

F.52

2002 2003 2004 2005

11
11

-51
-51



Annex V: Transactions in equity (other than mutualfunds) by Greek social
security funds

Transactions in equity other than mutual funds by s ocial security funds

million euro
2002- 2004- 2002- 2002-
2001 2002 2003 2004 2005 2003 2005 2005 2003
Proposed flow in Table 3E:
Eurostat visit June 933 790 71 656 1723 727 2450 1723
Eurostat visit September 750 396 51 579 1146 630 1776 1146
-577
Stocks in F.51 3004 3112 3131 3977 5993
Implied flow:
Calculated by Eurostat (1) 1296 -783 110 659 514 770 1283 541
Calculated by Eurostat (2) 1866 -1097 -158 196 770 39 808 884
Stock index 3388.9 2591.6 1748.4 2263.6 2786.2 3663.9
Annual change in index -23.5% -32.5% 29.5% 23.1% 31.5% -12.7%
Emporiki+NBG index -55% 55%  41% 55% -30%
Mixed (45% ASE+55% NBG/Empo) -45%  44% 33%  45% -22%

(1) when using the ASE general index
(2) when using the mixed index

Unit C.3
09/03/2007 18:16

See text for more explanations.
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Annex VI: Revisions of transactions in deposits bgocial security funds

Transactions in deposits by social security funds

According to various reporting

million euro

Notification
Notification
Notification
Notification
Eurostat visit
Eurostat visit
Notification

April to June

June to September
April to September

Unit C.3

29/10/2006 22:56

F.2

2002-
2000 2001 2002 2003 2004 2005 2004

Sep-04| -187 94 -587 -83
Mar-05 94 -533 -55 240 -348
Sep-05 94 533 55 225 363
Apr-06 | 333 309 360 -70] 336
June 528 1138 314 -70 924
September -258 -114 183 -458 -189
Oct-06 | 258 -114 183 -458|  -189
-195 829 -46 0 588
270 -1252 -131 -388  -1113
75 -423 -177 -388 -525

See text for more explanations.
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2002-
2005

266
854
-647
-647

588
-1501
-913



Annex VII: Revisions of discrepancy and deficits inGreek social security funds

Surplus and discrepancy in the social security fund

According to various reporting
million euro

Discrepancy 2000 2001 2002 2003 2004 2005
Notification Sep-04 | 151 192 154 198

Notification Mar-05 192 -274 -457 318
Notification Sep-05 192 151 117 253
Notification Apr-06 434 163 343 358
Eurostat visit June 538 -585 322 382
Eurostat visit without

error June 268 667 453 770
Eurostat visit September 3 987 9 -268
Notification Oct-06 | 3 o987 9 -268
Impact of the deposits (return to April 2006) 75 -423 -177 -388
New estimate 1 Eurostat 78 564 -168 -656
Impact of equity 200 238
New estimate 2 Eurostat | 278 564 -168 -418
April to June 2006 104  -748 -21 24
June to September 2006 -535 1572  -313 -650
April to September 2006 -431 824  -334 -626
Su rpI uses 2000 2001 2002 2003 2004 2005
Notification Sep-04 | 2805 2093 4132 4565

Notification Mar-05 2093 4027 4262 4926
Notification Sep-05 2093 4127 4306 4978
Notification Apr-06 4127 4306 4493 3262
Notification Oct-06 3846 4169 4052 2071
From April to October 2006 -281  -137 -441 1191
Of which due to the transitional table -280  -137  -441  -453
Of which due to other -1 0 0 -738

Unit C.3
29/10/2006 22:56

See text for more explanations.
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2002-
2004

-413
521
940
275

1388
999
999

-525
474
200
674

-665
724
59

2002-
2004

13215
13411
12926
12067

-859

-859
0

2002-
2005

1298
657

2158
731
731

-913
-182
438
256

-641

74
-567

2002-
2005

16188
14138

2050

1312
-739



Annex VIII: Revisions suggested by Eurostat afterite June visit for the October
2006 EDP notification

In the light of the findings of the June visit, therrections identified could be made to the data
reported under EDP.

Some of the findings lead to a change in the debthers to a change in the discrepancy, and many
to changes in both. Findings on EU funds changedi#ficit but not the discrepancy, because the
amount of receivable/payable is adjusted accordingl

Over the 2002-2005 reporting period, the deficilldoincrease by €3.2 billion, predominantly for
recent years. Half of the adjustment is due to itiiea-governmental transfers inappropriately
recorded in social security funds (€1.3 billiongapossibly, in extra-budgetary funds (€0.4 billion
estimated). The other half is due to the accountihdcU funds: the second CSF, the time of
recording of the third CSF and a mistake in antigm introduced in the March 2006 notification.

Identified changes in deficit

2002 2003 2004 2005 cumulated
Deficit as reported on 24 April 2006 2002-2005
% of GDP -4.9% -5.8% -6.9% -4.5%
mio eur -7074 -8965 -11681 -8222
Social security funds -280 -137 -441 -453 -1311
Local government 0
Extra-budgetary funds* -100 -100 -100 -100 -400
EU Funds 0
2nd CSF** -80 -379 -283 0 =742
3rd CSF 260.0304 -33.55651 -90.90085 -629.3953 -493.8223
Mistake in the April 2006 notification*** 0.5 235.26  -437.58 -20.86 -222.68
Total change in deficit -199.4696 -414.2965 -1352.481 -1203.255 -3169.502
Deficit after changes
mio eur -7273.47 -9379.297 -13033.48 -9425.255
% of GDP -5.1% -6.0% -7.7% -5.2%

* plausible estimate
** maximum amount
*** subject to confirmation by EL authorities

The reduction in discrepancies would total €1.7idm| leaving a cumulated discrepancy of
€0.9 billion. The discrepancy in social security lasgely eliminated, while some discrepancy
remains for local government (always a difficulteay and (more worryingly) for central
government.

The changes in discrepancies partly reflect thengbs in deficit, but also some corrections as a
result of the examination of the flow of assets Hredchange in source data.
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Identified change in the discrepancy
2002 2003 2004 2005
General government (Table 3A) as reported on 24 Apr  ilin
million euro 594 128 1070 818
bOfGDP 0.4% 0.1% 06% _0.5%
central government (Table 3B) as reported on 24 April in m euro -249 -102 482 626
local government (Table 3D) as reported on 24 April in m euro 409 67 245 -166
social security funds (Table 3E) as reported on 24 April in m
euro 434 163 343 358
* changes in extra-budgetary funds (change in deficit/surplus) -100 -100 -100 -100
* change in local government (change in equity) -50
* change in social security -147 -174 -464 -453
-- of which change in deficit/surplus -280 -137 -441 -453
-- of which loan assets -167 63 -23
-- of which overstated equity 300 300
-- of which change in deposits source data -400
Total change in discrepancy -297 -274 -564 -553
central government (Table 3B) after changes in m euro -349 -202 382 526
local government (Table 3D) after changes in m euro 359 67 245 -166
_social security funds (Table 3E) after changesinmeuro 287 ;11 . 121 95
general government (Table 3A) after changesinmeu ro 297 -146 506 265
% of GDP 02% -01% 03% 0.1%
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cumulated
2002-2005

2610

757
555

1298

-400
-50
-1238
-1311
-127
600
-400
-1688

357
505

60
922



Annex IX: List of documents provided to Eurostat

Topic
Report

State

EBF

EU
transactions

LG

SSF

No.

Title
1 Methodological visit to Greece - Draft report (13 July 2006)

1 State Budget for 2006 - Book

2 Split of other receivables/payables and other financial assets/liabilities for 2002-2005
3 Who-to-whom information on D.73 for 2005

4 Codification of accounts for public entities

5 Balance sheet of the State

6 Bridge table between the budget code and ESA95 categories

7 Budget classification of the State

8 Chart of accounts of the State

9 Formula for calculation of the Working balance in Table 2A

1 List of EBF by industries (NACE)
2 Aggregated results of survey for 2003-2004 (non-financial side)
3 Aggregated results of survey for 2003-2004 (financial side totals)
4 Aggregated results of survey for 2003-2004 (financial side by category)
5 Additional adjustments from survey into national accounts for 2003
6 Additional adjustments from survey into national accounts for 2004
7 Simulation of Tables 3B1+3B2 for 2002-2005
8 Information on currency and deposits for 2001-2005
9 Results of survey for 2003-2004 (non-financial side) for 4 biggest funds
10 Results of survey for 2003-2004 (non-financial side) for 4 biggest funds
11 Results of survey for 2003-2004 (financial side)
12 Information on convertible bonds of DEKA
13 Balance sheets of DEKA for 2003 and 2004
14 Privatisation receipts of DEKA in 2002-2005
15 Additional adjustments from survey into national accounts for 2003 - UPDATE
16 Aggregated results of survey for 2004 (non-financial side) - new result (for 240 units)

1 Note on treatment of EU funds
2 Applications submitted to the EU by programme - Information of September 2005
3 Applications submitted to the EU by programme - Information of May 2005
4 Table on treatment of EU transactions in national accounts
5 Ministerial agreement on information system for EU transactions
6 Example of a letter from the EC justifying suspensions of payments
7 Amounts of applications submitted and reimbursed by the EC under 3rd CSF
8 Document on the Greek Single Payment Authority
9 Advances
10 Example of registration ot EU inflows
11 Applications submitted to the EU by programme - Information of September 2006

1 List of municipalities
2 Final results of the census of LG for 2002 - revenue
3 Final results of the census of LG for 2002 - expenditure
4 Table 3D for 2001-2005
5 Template of the questionnaire for quarterly and annual survey (version for 2002-2004)
6 Template of the questionnaire for quarterly and annual survey (new - starting 2005)
7 Template of the questionnaire for census (version up to 2004)
8 Template of the questionnaire for census (new - starting 2006)
9 Results of survey for 2002-2003 - financial part
10 Template of report requested by Division 39 of the General Accounting Office
11 Income - expenditure allocation code
12 Results of Survey for 2002-2004 for 4 biggest municipalities
13 Results of Survey for 2002-2004 (financial side)
14 Results of Survey for 2002-2004 (non-financial side)

1 List of social security funds in 2004
2 List of public hospitals in 2004
3 Results of census for SSF for 2002-2004 (SSF+hospitals, non-financial side)
4 Results of survey for SSF and hospitals for 2004 and 2005
5 Additional adjustments to results of census into NB/NL for 2002-2005 ("Table 3")
6 Guide to the survey gquestionnaire on SSF
7 Aggregated results of the survey for 2002-2004 (financial side, transactions)
8 Information on quoted shares of SSF for 2002-2005
9 Financial accounts for SSF for 2002-2004 (row data) - stocks
10 Financial accounts for SSF (with and without hospitals) for 2002-2004 (row data) - stocks
11 Table 3E for SSF for 2001-2004 (stocks+flows)
12 Table 3E for SSF for 2001-2004 (stocks+flows detailed by data sources)
13 Information on deposits of SSF for 2004 - selected institutions
14 Analytical information on deposits of SSF for 2004 - selected institutions
15 Aggregated information on securities other than shares for 2004 - old questionnaire
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Date

25.07.06

29.05.06
29.05.06
31.05.06
01.06.06
29.09.06
29.09.06
29.09.06
29.09.06
29.09.06

29.05.06
29.05.06
01.06.06
01.06.06
01.06.06
01.06.06
31.05.06
31.05.06
31.05.06
31.05.06
31.05.06
27.09.06
27.09.06
29.09.06
27.09.06
27.09.06

29.05.06
29.05.06
29.05.06
29.05.06
01.06.06
01.06.06
01.06.06
02.06.06
29.05.06
28.09.06
28.09.06

29.05.06
29.05.06
29.05.06
30.05.06
29.05.06
29.05.06
29.05.06
29.05.06
30.05.06
30.05.06
30.05.06
30.05.06
30.05.06
30.05.06

29.05.06
29.05.06
29.05.06
29.05.06
29.05.06
30.05.06
30.05.06
30.05.06
30.05.06
31.05.06
30.05.06
31.05.06
30.05.06
30.05.06
30.05.06

Provider

Eurostat

GAO
GAO
NSSG
NSSG
GAO
GAO
GAO
GAO
GAO

NSSG
NSSG
NSSG
NSSG
NSSG
NSSG
GAO**
GAO**
NSSG
NSSG
NSSG
NSSG
NSSG
GAO**
NSSG
NSSG

NSSG
NSSG
NSSG
NSSG
G-SPA*
G-SPA*
G-SPA*
G-SPA*
G-SPA*
G-SPA*
NSSG

NSSG
NSSG
NSSG
BoG

NSSG
NSSG
NSSG
NSSG
BoG

NSSG
NSSG
NSSG
NSSG
NSSG

NSSG
NSSG
NSSG
NSSG
NSSG
NSSG
NSSG
BoG
BoG
BoG
BoG
BoG
BoG
BoG
BoG

No of pages

34

155

1

1+ 5 (electronic)
87

2

14

60

12

1

12

PRRERREN

1
2 (electronic)
2 (electronic)
5 (electronic)
1

2
1
1
1

®
RPNRN®ORRERN

29
3 (electronic)
3 (electronic)
3 (electronic)

2+ electronic
2+ electronic
4+ electronic
1+ electronic
1+ electronic

8
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Others

Received by
email

16 Aggregated information on securities other than shares for 2004 - new questionnaire
17 Budget of IKA for 2006

18 Shares of IKA for 2003-2004

19 Transactions in quoted shares in 2005

20 Report of BoG on shares and other equity

21 Development of the stock prices index in 2003

22 Government decision related to the questionnaire

23 Template of the survey of the social statistics division of NSSG

24 Report on SSF published in 2005 by the Ministry of Social Protection

25 Transactions in shares

26 Template of the questionnaire (version 2005)

27 Balance sheets of 5 biggest SSF for 2002-2004

28 Results of survey for 2002-2004 (non-financial side) for 5 biggest SSF

29 Details of survey for 2004

30 Calculation of indexes

31 Additional adjustments to results of census into NB/NL for 2002-2005 (“Table 3") - UPDATE
32 Transactions in quoted shares in 2005

33 Table 3E for SSF for 2001-2004 (stocks+flows detailed by data sources) - UPDATE

1 Study by Jacques Magniez on the questionnaire for SSF

2 Bridge between classification of public legal entities and survey
3 Law 1956 (on statistical reporting)

4 Law 2392 (on statistical reporting)

1 Additional information on EU transactions
2 Questionnaire on timeliness and coverage of annual surveys
3 Questionnaire on timeliness and coverage of quarterly surveys + updated annual survey

*G-SPA*

** GAO = General accounting office
** JM = Jacques Magniez
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