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CONTENT OF THIS MANUAL

Part | describes the work undertaken in this field, feoglthe user requirements, identifying the
origin and comitology followed. It describes thequeements ofCommission Regulation
264/2000 and European Parliament and Council Regulation 1221208ome other topics
discussed are the use of direct information, thept@nce with ESA95 rules, the consistency
between annual and quarterly data, and the puidgicand revision policies.

Part Il includes the guidance notes referring to compitatieethods and time of recording on a
quarterly basis. The intention is to clarify isswescompilation methods that arise in quarterly
recording with reference to annual national accewatording. The manual does not therefore
deal with general concepts, definitions or clasatfbn except in cases where they need
clarification when reviewing quarterly methods.

Part Ill focuses on countries compilation practices.

Manual on quarterly non-financial accounts for general government 3




EDITORS
Coordination
Eurostat

Hendyplan

EU Member States:
Belgium
Bulgaria

Czech Republic
Denmark
Germany

Estonia
Ireland
Greece
Spain
France
Italy
Cyprus
Latvia
Lithuania
Luxembourg
Hungary
Malta
The Netherlands
Austria
Poland
Portugal
Romania
Slovenia
Slovakia
Finland
Sweden

United Kingdom

Manual on quarterly non-financial accounts for general government

Anatole TOKOFAI, Unit C5anatole.tokofai@ec.europa.eu
Martin KELLAWAY
Sheldon WARTON-WOODS

Claude MODART, Rudi ACX

Vanya KOLEVA

Jana HAVRANKOVA, Ludmila VEBROVA

Gitte FREJ KNUDSEN

Marion KUSCHEL, Annette ECKES, Thomas FORSTER
Elo PARVEOTS, Agnes NAARITS

Margaret KINSELLA

M. STRAVROPOULOS, S. BERIATOS, A. KRASADAKIS, K. QRIYSIS
Juan BLANQUEZ

Pierre LISSOT, Vladimir PASSERON, Marie-EmmanuélRURE
Maria-Assunta FUGNITTO

Antigoni CHRISTODOULOU

Sorenta ZIEMINA

Gailute JUSKIENE

David SOPPELSA

Anna LEHMANN

Mark GALEA

Léonard HAAKMAN

Cornelia LAMM

Malgorzata BUBA

Rute DOURADO

Georgeta MONDIRU

SaSa STRNAD, Karmen HREN

Margita KUPKOVA

Jouni PULKKA

Joakim SVENSSON

Alan J. SMITH



mailto:anatole.tokofai@ec.europa.eu

TABLE OF CONTENTS

PART I  QUARTERLY ISSUES ......ciiiiiiiiiie e ittt e sttt e e s tee e sttt e e astee e s bt e e asteeeabae e s steaesateeesseaeeanteesasbeeennseeennees 9
L. INTRODUCTION. .. .ctiititeitittiittte ettt e smees et e s ateeeaeteesasbeeaseeeeanbeeeasbeeeaeeeansbeessbeeeanbeeeanteeeanbeeennteeennses 9
= T = - o] (o (o [ T PP 10
b. Relationship with the Quarterly HanADOOK............uuuiiiiiiiiiic et a e a e e e e aeaeaens 11
c. Quarterly non-financial accounts (Development ofompilation manuals).................vciiiiiiiniinieeeeenn, 11
d. Quarterly compilation: GENEIAl ISSUES.........uuiiiiiieeei ittt et s s e e e e e e e s e s snen b rreeeeeeeaeeeas 11
€. FULUIE WOTK ettt e ettt ettt e e e e e e e ook aa bt b bt eeeeaeeeeaasansabbbebeeeeeaaeeaeseaaannnnes 13

2.  COMPLIANCEWITH COMMISSIONREGULATION 264/2000ARTICLES3 AND 4) AND

EUROPEANPARLIAMENT AND COUNCIL REGULATION 1221/200ZARTICLES4AND 5) .....c.ccvuvneee.. 15
a. Importance of categories covered by reguIations...........cccceiiiiiiii e 16
D. Use Of direCt INfOrMALION........ooiiiiiiiie i 19
C. ComMPlianCe With ESAODS FUIES......ciiiie ettt e e e e e e e e s st en e e e e e e e e e assnnnnnnereaeaaees 22
d. Consistency between annual and quarterly data............cccceeeeiiiiiiieiic e 22
LSS U 0 00 F= LV o) VA oF= L=To o] oY SRR 23
LI a0 ] 11 oF= e I o o] o Y/ PR 23
Lo TR LSV ] o] o S o] o3 Y PSSR 25
PART I GUIDANCE NOTES ...ttt et e e et e e e e e s s s s e e e e e e e e e s e s s nr e eeeeeees 29
1. GENERALISSUES ... ..ot oottt et e e e e e e e e e e et e e e e e s e n e neeneeeeeeeas 30
a. The principle of accrual aCCOUNTING ..........uuuiiiiiiiiis e e e e e e aaaaeaeeaaees 30
b. Quarterly compilation methods — nature of the ISUES............coiiiiiiiiiiiii e 30
(o 0] 1o 1o F= 11 o] o PO O PP UP PR TPPPTI 31
2. TIME OFRECORDING ....cottiiiiiiiiiii ettt s et ettt e e e e e e e s s s mnnee e e e e e e e e s assnn e neeeee s 32
a. Transactions covered by Commission Regulation (B NO 264/2000............c.ccoeeiiivvriiierireeeeeennennne 32
b. Transactions covered by European Parliament an@ouncil Regulation (EC) No 1221/2002............ 39
3. ABSENCEOFCLEARECONOMICLINK —QUARTERLY ISSUES. ........cccoiieieeee e 48
A WAGES TAXES ~AITEAIS ... e eeeetit ettt e et e e ettt e e e e eee e et e e ae e e e e eees s e e eeeeabnn e e e e st ennnn e e e eeennan e as 48

Manual on quarterly non-financial accounts for general government 5




b. Taxes paid where the link between the paymentsd the underlying economic period

to which they are attributable cannot be establiShe..................ouviiiiiiiiii 49
C. Forestalling/pre-payments (D.214).........ccoiui i s s ae e e e e e e e e e e e et e e e e e e e anneaea s 50
PART Il - MEMBER STATES' COMPILATION PRACTICES ... it 51
SUMMARY ettt ettt ettt et e ee b a s e a1 a e e e e e e e e et e ettt ettt b et et aa—t bt b e aba e e e e e e e e aetaeeeeeeeaebreres 52
BELGIUM DESCRIPTION OFBELGIAN PRACTICE, YEAR 2010......coiiiiiiiiiiiiiiiiiiiiie e e 54
BULGARIA DESCRIPTION OFBULGARIAN PRACTICE, YEAR 2010 .....coiiiiiiiiiiiiiiiiiiiii e s e 71
CZECH REPUBLIC DESCRIPTION OFCZECH PRACTICE YEAR 2010......ccciiiiiiiiiiiiiiiiiinii e s s 82
DENMARK DESCRIPTION OFDANISH, YEAR 2010 ......ccciiiiiiiiiiiiiieiiinti st n e e e e ae e e e eeeeeeneennnnes 99
GERMANY DESCRIPTION OFGERMAN PRACTICE YEAR 2010 ......cuuiiiiiiiiiiiininiiirin e e 112
ESTONIA DESCRIPTION OFESTONIAN PRACTICE YEAR 2010......ciiiiiiiiiiiiiie et eeeeenees 127
IRELAND DESCRIPTION OHRISH PRACTICE YEAR 2010 ......uiiiiiiiieieeie et s s 136
GREECE DESCRIPTION OFGREEK PRACTICE YEAR 2010 .....cciiiiiiiieeeeeie et s s 147
SPAIN DESCRIPTION OFSPANISH PRACTICE YEAR 2010 ....coiiiiiiiiiiiiiiiiitiit e e e e e neeneeees 163
FRANCE DESCRIPTION OFFRENCH PRACTICE YEAR 2010 ... s e 182
ITALY DESCRIPTION OHTALIAN PRACTICE, YEAR 2010 .....coeiiiiiiiiiiiiiiiiie e s e e e 191
CYPRUS DESCRIPTION OFCYPRIOT PRACTICE YEAR 2010 .....cutviiiiiiiiieeeeisis e e 219
LATVIA DESCRIPTION OFLATVIAN PRACTICE, YEAR 2010......uutiiiiiiiiieeieisis e e 237
LITHUANIA DESCRIPTION OFLITHUANIAN PRACTICE, YEAR 2010 .....coooiiiiiiiiiieeeieeeeie e e s 247
LUXEMBOURG  DESCRIPTION OFLUXEMBOURGISH PRACTICE YEAR 2010.......ccceuviiiiiiiiiieeeeeie e 264
HUNGARY DESCRIPTION OFHUNGARIAN PRACTICE, YEAR 2010.......cccciirieieiieeeee e e 284
MALTA DESCRIPTION OFMALTESE PRACTICE YEAR 2010 ...cciiiiiiiiiiiiiiiaier e eeeeeeeeeens 296
NETHERLANDS DESCRIPTION OFDUTCH PRACTICE YEAR 2010 ...ceviiiiieiiiiiiire e s 305
AUSTRIA DESCRIPTION OFAUSTRIAN PRACTICE YEAR 2010 ...coeiiiiiiiiiiiie e e 320
POLAND DESCRIPTION OFPOLISH PRACTICE YEAR 2010......iiiiiiieiiieee et s 340
PORTUGAL DESCRIPTION OFPORTUGUESE PRACTICEYEAR 2010 ......cciiiiiiiiiiiiiiiiie e e 348

Manual on quarterly non-financial accounts for general government




ROMANIA DESCRIPTION OFROMANIAN PRACTICE, YEAR 2010 ..uuuiiiiiiiiiieeeiii et eet e e e e 369

SLOVENIA DESCRIPTION OFSLOVENIAN PRACTICE, YEAR 2010 ....uviiiiiiiiiiieei e e 375
SLOVAK REPUBLIC  DESCRIPTION OFSLOVAK PRACTICE, YEAR 2010, .....ciiiiiiiiiiiiiiiier e e 383
FINLAND DESCRIPTION OFFINNISH PRACTICE, YEAR 2000 ...eeveiiiiiieiiiis it e e 393
SWEDEN DESCRIPTION OFSWEDISH PRACTICE YEAR2010......cciiiiiiiiiiiiiiiiiieii e s e 413
UNITED KINGDOM DESCRIPTION OFUK PRACTICE YEAR 2010 ...t s 419
ANNEXES ..ot iiite ittt iteee ettt s smmmm st ettt e ettt eeas s e e e st e e aass e e ens e e nbae e R bt e e eRRee e e R be e enRe e e et be e e s be e e neeeereeennres 430
ANNEX |: PATTERNS IN QUARTERLY GENERAL GOVERNMENT REVENUE ANEXPENDITURE.......cccvuiieiirneeiineennns 431
Table 1: General government transactions as a perntage of total expenditure..............cccccccvvvvvvenenennn. 431
Table 2: General government transactions as a perntage of total revenue...........ccccceeeeeeiiiiiinei e, 431
Table 3: Total quarterly general government expendure (TE) as a percentage of annual total......... 433
Table 4: Total quarterly general government revenudTR) as a percentage of annual total............... 434

Table 5: Compensation of employees (D.1) quarterigeneral government expenditure as
a percentage Of aNNUAI TOTAL...........oooiiiiiiii e e e e e e 435

Table 6: Other taxes on production (D.29) quarterlygeneral government expenditure as
a percentage Of aNNUAITOTAL...........oooiiiiiiiie e e e e e e 436

Table 7: Subsidies, payable (D.3) quarterly generagjovernment expenditure as a percentage
(o) - Tl gV F= 1IN (o] c= 1 O PP P PP PP PP PUPRPPPP 437

Table 8: Property income (D.4) uarterly general gogrnment expenditure as a percentage
(o) - Tl gV F= 1IN (o] c= 1 AU TP PP P PP PP PSPPI PRI 438

Table 9: Social benefits other than social transferin kind (D.62) quarterly general government
expenditure as a percentage of annuUal total.............c.ouviiiiriiiie e 439

Table 10: Social transfers in kind related to expediture on products supplied to households
via market producers (D.6311+D.63121+D.63131) quaatly general government expenditure as
a percentage Of aNNUAI TOTAL...........oooiiiiiiii e e e aa e 440

Table 11: Other current transfers (D.7) quarterly general government expenditure as
a percentage Of aNNUAI TOTAL...........oooiiiiiiii e e e e e e 441

Table 12: Capital transfers (D.9) quarterly generalgovernment expenditure as a percentage
(o) - Tl gV F= 1IN (o] c= 1 O PP P PP PUPR PRI 442

Table 13: Intermediate consumption (P.2) quarterlygeneral government expenditure as
a percentage Of aNNUALTOTAL...........oooiiiiiii e e e e e e 443

Table 14: Gross capital formation and acquisitionsess disposals of non-financial non-produced
assets (P.5_K.2) quarterly general government expditure as a percentage of annual total............... 444

Manual on quarterly non-financial accounts for general government




Table 15: Taxes on production and imports (D.2) quaerly general government revenue as
a percentage Of aNNUAI TOTAL............ooiiiiiiii e e e e e e 445

Table 16: Property income (D.4) quarterly general gvernment revenue as a percentage
(o) - Tl gV F- 1IN (o] c= 1 AP PP U PP PP PUPRPPPPP 446

Table 17: Current taxes on income, wealth, etc. (B) quarterly general government revenue as
a percentage Of aNNUAL TOTAL............ooiiiiiiii e e aa e e e e 447

Table 18: Actual social contributions (D.611) quarerly general government revenue as
a percentage of anNNUAI TOTAL..........euiiiiiie e e e e e e aaaes 448

Table 19: Imputed social contributions (D.612) quaterly general government revenue as
a percentage of aNNUAI TOTAL..........oeiiiiiii e e e e aaaes 449

Table 20: Other current transfers (D.7) quarterly general government revenue as
a percentage oOf aNNUAI TOTAL..........oeiiiiiiii e e e e aaaes 450

Table 21: Capital taxes (D.91) quarterly general geernment revenue as a percentage
(o) - Tl gV F= 1IN (o] c= 1 AR P PP O PP PP PP PUPRPPPPP 451

Table 22: Other capital transfers and investment gants, receivable (D.92_D.99)
quarterly general government revenue as a percentagof annual total............cccceeeeiiiiinine, 452

Table 23: Market output, output for own final use and payments for other non-market
output (P.11_P.12_P.131) quarterly general governmeérevenue as a percentage of annual total....453

F LN = | TSP UOTRRR 454
COMMISSION REGULATION (EC) No. 264/2000 of 3 Febry2000 on the implementation of
Council Regulation (EC) No. 2223/96 with respecshort-term public finance statistics....................... 454
ANINEX Lttt ettt e e ea bttt e ekttt e e eame e e e e ek e et e e e anbs et e e s e b be e e e e e anbn e e e e s nnees 458
COMMISSION REGULATION (EC) No 1500/2000 of 10 JW900 implementing Council Regulation (EC)
No 2223/96 with respect to general government edip@re and reVENUE...........uuuveernnies s eeeneeeeeeens 458
ANNEX IV ettt st 4444kt e 44 a et a4 4o ek e e e e SRR e e £ e e eR R e et e e e R b et e e e e aRn e e e e e anbeeeeeaan 467
Regulation (EC) No. 1221/2002 of the European Baéint and of the Council of 10 June 2002
on quarterly non-financial accounts for generalegoment...........ccccuviiiiiirieee e ereree e 467

Manual on quarterly non-financial accounts for general government




PART | QUARTERLY ISSUES

1. INTRODUCTION

a. Background

b. Relationship with the Quarterly Handbook

c. Quarterly non-financial accounts (developmertarfipilation manuals)
d. Quarterly compilation: General issues

e. Future work
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Quarterly Issues I-

1. INTRODUCTION

a. Background

The Economic and Financial Committee (EFC) repartstatistical requirements in Economic
and Monetary Union, endorsed by the Council ond®@udry 1999, stressed the need, amongst
others, for common and harmonised short-term pdinlance statistics for Member States. This
decision led to the development of Commission Ragut 264/2000 of 3 February 2000,
dealing with quarterly taxes and social paymerggyree step to meet the EFC requirement.

This work was further highlighted in the ECOFIN @oil meeting of 5 June 2000, when it
endorsed a second progress report on informatiqairements in Economic and Monetary
Union (EMU). This report was drawn up by the Ecormand Financial Committee (EFC) and
invited the Commission (Eurostat), in close coli@ion with the European Central Bank
(ECB), to establish an EMU Action Plan identifyimpere urgent progress should be made. The
need to fully implement Commission Regulation 268 was specified as an urgent priority.

The first version of this manual addressed the ¢pamknd to the implementation of Regulation
264/2000 and was drawn up by Eurostat with theectmsoperation of the Member States. Work
in this area was led by the Working Group on ShAerm Public Finance Statistics, chaired by
Eurostat. It first met in September 1998 and tHezedollowed a programme of some three
meetings per annum in order to develop the techiuaais for the Regulation itself and its
subsequent implementation.

This step-by-step approach allowed that in a sected, the remaining categories of general
government expenditure and revenue were specifidfegulation (EC) No 1221/2002 of the

European Parliament and of the Counofl 10 June 2002, on quarterly non-financial actsun

for general government.

The Regulations include the following:

Concerning the work developed on quarterly nondaia accounts for general government, the
Member States shall provide the Commission (Eutpstéth a description of sources and
methods used to compile the quarterly figures.dditeon, any revision to the initial description
of the sources and methods used to compile theéeglyadata shall be provided to Eurostat when
the revised data are communicated.

In 2006 Eurostat published the first quality report quarterly government revenue and
expenditure (with data transmitted at end-Septerbéb). This Report included a summary of
conclusions and recommendations by country. Itdvssussed (in more complete form together
with qualitative information) and agreed in broadis with the members of the Working Group
on Short-Term Public Finance StatistiBegulation No 1221/2002 of the European Parliament
and of the Councstated that the Commission should submit to thefean Parliament and the
Council a quality report, containing an assessnwnthe reliability of Short-Term Public
Finance Statistics data delivered by Member Stdtes.Report was adopted by the Commission
on 26 June 2006.
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In July 2008 Eurostat updated thysality report(with data transmitted at end-March 2008) in
order to take into account the experiences andduggnents since the first quality report.

b. Relationship with the Quarterly Handbook

The Handbook on Quarterly National Accountgas published in 1999. It is helpful here to
describe some aspects of the relationship of tlasual with the Handbook. Quarterly sectoral
accounts have been fully developed by Member Staigb the implementation of the 2005
Regulation on the compilation of quarterly non-foel accounts by institutional sector. In this
context, the Handbook fills an essential role isatlidbing and outlining possible approaches to
the development of Quarterly Accounts for all sext@his manual describes the approach to
compiling such common statistics for one importsettor, General government. The experience
from this work will be an essential feedback inte tdescription of a fuller methodology for
quarterly national accounts.

c. Quarterly non-financial accounts (Development of compilation manuals)

The work of the Short-Term Public Finance Statssti¢orking Group can therefore be placed in
the following context.

For the General Government sector

. [2001] A manual on taxes and social paymentsdeagloped.

. [2002-5] A further (complementary) manual on temaining ESA categories that
contributed to quarterly General Government toxglemditure or total receipts
was developed.

For all sectors

The specific experience from working on the Genegalernment quarterly non-financial
accounts fed into a strengthening of the quartedypilation methodology for other sectors.
Regulation (EC) No 1161/2005 of the European Parat and of the Councibn the
compilation of quarterly non-financial accounts ibgtitutional sector was approved on 6 July
2005. It is of major importance to assure the @iBacy between general government accounts
and the other institutional sectors.

d. Quarterly compilation: General issues

Taxes and social payments were given an earlyigrior the work to developing quarterly
general government non-financial accounts. Theemssthat arose - related to a precise
compilation of quarterly accounts of General Goweent according to an agreed methodology -
were somewhat new. It is helpful here to descritent and to briefly outline how they were
addressed by the Working Group. The issues memtiareethemselves quite broad and therefore
a limited introductory set of remarks is preseritete for the benefit of the reader.
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Quality standards to be applied to quarterly compition system

In compiling quarterly general government non-ficiahaccounts, it was clear that there needed
to be high quality data comparable between Membae$S In practice this led to the decision to
establish in the texts of tH@ommission Regulation 264/20@6dd Regulation No 1221/2002 of
the European Parliament and of the Counailclear set of rules that governed the quarterly
compilation approach of the Member States. The&es rdogether with the role assigned to
Eurostat under the Regulations, are intended & tifie required quality assurances for users.

Under the Regulations, the general rules relatongyuality are set out and are to be applied
flexibly during a transition period, with two mapoints under which flexibility of interpretation
can arise:

Firstly, as the programme of development of shemtat public finance statistics was itself
relatively new, a system of rolling derogations avevritten into the Regulations designed to
allow for gradual improvement in Member States’ pdation systems up to the year 2005.

Secondly, and more permanently, the rules providaiat quality tests at the level of the
national accounts category. These require thaspleeific category meet a specified quality test
but allows the Member State flexibility to use ledangent solutions at a lower level in the
compilation system, subject always to the quahtgshold of the category being met.

Best estimates

During the transition periods, Member States wergiired to provide data on a ‘best estimates’
basis. This phrase therefore has a technical mgamithin the Regulation in order to ensure
clarity of interpretation.

During the implementation oRegulation 264/20Q0on short-term public finance statistics,
Member States were allowed until 2000 (2002 for ltlaek data) to provide data on a ‘best
estimates’ basis. This meant that Member Statesgded data during the transition period where
the full set of tests established under Articleo8ld not be met. The quality tests within Article 3
read as follows:

3(1) “Quarterly data shall be based on direct infoation available from basic sources, such as
for example public accounts or administrative s@sicrepresenting, for each category, at least
90% of the amount of the category”.

3(2) “Direct information shall be completed by comge adjustments, if needed, and by
conceptual adjustments in order to bring quartetéta in line with ESA 95 concepts”.

With this step-by-step approadRegulation (EC) No 1221/2002 of the European Paréat and

of the Councilspecified that quarterly data shall be based ashrmas possible on direct
information from basic sources but no longer spedithe 90 per cent rule or a quality test to be
applied. But due to the fact that the reliabilifyquarterly data provided under this Regulation
was to be assessed, a report on the quality ajubeerly data would be made before the end of
2005.
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Direct information

For taxes and social payments it was recognisddhbee existed specific and timely basic data
sources, mainly in the public accounts system ofegument. For this reason, a general
requirement of the Regulation was that these tgfesource be used, a requirement that found
expression in Article 3's emphasis on the use @atiinformation. It can be noted that for other
categories of Government expenditure and recegbdseased in the later European Parliament
and Council Regulation, a more general test wasd@ppropriate, i.e., to maximise the use of
direct information — no percentage being specifiednsistent with the outcome that, over time,
minimal revision to the initial quarterly resultisauld arise.

‘Direct information’ is an important term in the mext of the Commission Regulation. It is
therefore the subject of a more detailed discussidtart | 2b of this manual.

ESA95 rules - Coherence with annual rules

ESA95 does not consider the quarterly aspects astand social payments with sufficient
precision to ensure clarity of interpretation ih situations. This is because, when discussing
non-financial accounts, the ESA95 text - or guididgcuments such as thdanual on
Government Deficit and Debt occasionally takes a perspective that assumesnanal
reference period is in mind. It will therefore ramailent on which quarter within a particular
annual reference period is involved.

It is also the case that many accounting or legahts are annual events by definition (e.g. a tax
levied with respect to a complete year) and itneacessary when compiling annual accounts to
establish the amounts and time of recording witthat particular annual reference period.
Clearly, for quarterly compilation there is a neéedttribute revenue and expenditure not merely
to a reference year but also to the quarters withat year. The requirement was to interpret
ESA95 in order to resolve quarterly compilationlgemns, whilst remaining consistent with the
particular annual result.

In practice this can mean that the quarterly naasftial accounts compiler must focus on the
available quarterly sources and then ask how tbasée brought into a quarterly pattern which,
when added to give an annual result, leads to @amalndeparture from the equivalent annual
estimate over time. These issues of practical pnétation were a focus for the ongoing work of
the Working Group. When reading this manual, ihé&pful for the general reader to keep in
mind that the various quarterly rules deployed artRI, are presented in this context (i.e.,
emphasising the quarterly compilers' need for spmed their use of different sources to the
annual accounts) and should not be seen as dilitengstablished annual treatments.

e. Future work

Eurostat is revising the ESA 95 Regulation whichnfe the methodological basis for the
compilation of Quarterly Non-Financial Accounts feeneral Government (QNFAGG). The aim
of this revisiof is to bring national accounts in the European biio line with new economic

2 The ESA revision follows the revision of the Intational System of National Accounts (SNA 93). TieewrSNA 2008 was
published in 2009 by the 5 international organisaiwhich worked on the new Manual (IMF, OECD, UfdtStical Division,
World Bank and Eurostat)
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environment, advances in methodological researdmards of users.

In December 2010, the Commission adopted its paddosthe draft new ESA Regulation (ESA
2010) which will replace the ESA 95 regulation astimdological reference for the compilation
of Quarterly Non-Financial Accounts for General @mment.

In the framework of the ESA revision, Eurostatl®greparing a revision of the Programme for
transmitting for Union purposes accounts and tatxaspiled according the new methodology.

In the context of this new ESA Transmission Progreanit has been decided to merge Quarterly
Non-Financial Accounts for General Government itite Non-Financial Accounts by Sector
Accounts — QuarterlyTiable No 801 of the new ESA Transmission Progrgmme

As a consequence, after entry into force of the mE®A 2010 Regulation and its related
Transmission Programme, future works and revisafnthe present Manual on Quarterly Non-
Financial Accounts for General Government, couldgd®en as part of, and may be integrated into
a more comprehensive Manual on Sources and Metioodke compilation of Quarterly Non-
Financial Accounts by Sector.
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2. COMPLIANCE WITH COMMISSION REGULATION 264/2000
(ARTICLES 3 AND 4) AND EUROPEAN PARLIAMENT AND
COUNCIL REGULATION 1221/2002 (ARTICLES 4 AND 5)

a. Importance of categories covered by regulations
b. Use of direct information

c. Compliance with ESA 95 Rules

d. Consistency between annual and quarterly data
e. Summary by category

f. Publication policy

g. Revisions policy
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2. COMPLIANCE WITH COMMISSION REGULATION 264/2000 (ARTICLES
3 AND 4) AND EUROPEAN PARLIAMENT AND COUNCIL REGULATION
1221/2002 (ARTICLES 4 AND 5)

a. Importance of categories covered by regulations

In looking at implementation of the Regulations otime, it is helpful to first recall that each of
these categories has a somewhat different struictopartance across Member States. It follows
that we look first at the relative importance ofegories (see Article 2 of the CR 264/2000 and
Article 3 of the EP and CR 1221/2002) before examgrthe methods used to compile the
category result. Tables 1la looks at the relativpartance of revenue categories and 1b the
relative importance of expenditure categories.

Table 1a Relative importance of main revenue categes — 2010

COVERAGE OF

REVENUE

RELATIVE (%) CONTRIBUTION TO TOTAL REVENUE (TRTR) CATEGORIES

Member State P.11+P.12+P. 181 D.2 Taxes orjD.5 + D.91 Taxeg D.611 Actual = Sum of
Production and Jon Income and Social contributio|]P.11+P.12+P.1
Imports Wealth + Capital ns 31+ D2, D5, D.7,
Taxes D.7 Current D91 and D611
transfers

Belgiunm 3.¢ 26.4 33.4 0.7 29.C 93.4
Bulgarie 8.8 43.2 14.€ 7.8 20.4 95.C
Czech Republil 7.4 28.4 17.E 2.2 38.¢ 94.¢c
Denmark 5.€ 30.2 54.4 1.t 1.¢ 93.€
Germany 4.8 28.7 24.2 1.3 36.2 95.2
Estoni: 6.2 33.€ 16.7 34 32.¢ 92.F
Ireland 8.4 32.2 30.€ 0.2 16.7 88.2
Greec 5.2 31.7 19.7 34 27.4 87.4
Spain 3.t 28.4 27.2 2.t 34.2 95.¢
Franct 7.C 30.C 22.1 1.€ 33.7 94.4
Italy 2.8 30.4 32.1 2.¢ 29.t 97.7
Cyprus 6.1 37.C 26.¢ 3.2 23.2 96.5
Latvia 11.5 32.2 21.¢ 3.4 23.¢ 92.2
Lithuanie 54 347 13.¢ 4.3 30.E 88.7
Luxembourg 4.4 28.¢ 34.C 0.4 26.7 94.2
Hungary 6. 37.4 18.¢ 2.8 26.€ 92.7
Malta 4.4 34 34.1 0.S 15.2 89.1
Netherland 8.2 26.2 26.4 0.8 30.4 92.1
[Austrie 4.1 30.2 26.5 2.€ 30.€ 94.C
Poland 6.1 35.7 18.4 4.3 294 93.€
Portuga 6.1 322 21.E 2.1 21.7 83.t
Romanii 8.C 35.5 17.€ 6.7 26.C 93.€
Slovenie 6.4 324 18.€ 4.8 34. 97.C
Slovak Republic 3.7 30.€ 16.4 7.5 37.2 95.4
Finland 11.c 25.4 30.€ 0.7 24.1 92.4
Swedel 7.C 34.1 36.5 1.t 16.2 95.5
UK 6.€ 31.€ 39.1 0.7 19.c 97.4
Norway 4.7 21.€ 36.7 0.8 17.2 81.C
Icelanc 7.5 354 39.¢ 1.1 10.C 93.¢

Note : The sources used in compiling the percentages shown in Tables 1a and 1b are the data
transmitted by Member States, Norway and Iceland at end June 2011.
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Arising from Table 1.a), a list dfummary points can be made:

- The selected list of government revenue categodealt with in the Regulations
represent some 92-96 % of overall government revargeipts in the year 2010.
This is true for most of countries except Portu@zieece, Ireland, Lithuania, Malta
and Norway (less than 90%) as well as for Italygv8hia and the UK (more than
97%).

- Most of the main individual revenue categories2(ID.5, and D.611) mentioned in
the Regulations are of substantive importance, eacmally being broadly equal as
percentage of total revenue. There are some ewosptimainly due to national
arrangements concerning taxes and social contiitior example in Denmark.

- The Capital Taxes (D.91), are of lesser impoac@mmonly being less than 1% of
government revenue. As a consequence, the neeset®0% of direct information
when compiling this category (D.91) should not thexs a practical matter - be over-
emphasised.

- Actual Social Contributions: some differenceshe importance of the category are
apparent especially in the case of Denmark (wit8%), Iceland (0%), Malta
(15.3%), Sweden 16.3%), Ireland 16.7%), Norway (7.2%) and the United
Kingdom (19.3%).

- The remaining general government revenue reptessout 3-8% in most of the
Member States and relates mainly to D.3 (Other idigss on production), D.4
(Property income, receivable).
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Table 1b Relative importance of main expenditure categories 2010

COVERAGE OF
EXPENDITURE
RELATIVE (%) CONTRIBUTION TO TOTAL EXPENDITURE (TRE) CATEGORIES
Member State P.2 IntermediatfP.51 Gross fixed |D.1 Compensatio D.62+D.63+D.7 |Sum of P.2, P.51
consumption capital formation Jof employees Social Benefits |D.1, D.41,

Other than SocigD.62+D.63+D.7

Transfers in Kind

+ social transfers

in kind via markef

producers + Othg

current transfers

D.41 Interest

Belgium 7.4 3.1 23.€ 6.7 52.: 93.1
Bulgarie 16.4 12.2 24.¢ 1€ 40.€ 95.7
Czech Republi 14. 10.c 17.4 3.1 47.¢ 93.1
Denmark 17.2 3.7 32.¢ 3.2 36.€ 93.¢
Germany 10.1 34 15.€ 5.2 60.1 94.c
Estoniz 18.5 9.1 29.t 0.4 41.1 98.t
Ireland? 13.C 8.2 25.1 4.2 40.€ 91.4
Greec 11.€ 5.€ 23.1 11.5 44.¢ 97.2
Spain 12.2 8.2 26.C 4.3 44.C 94.7
France 10.1 54 237 4.3 51.C 94.€
Italy 11.7 4.1 22.C 8.7 47.2 93.7
Cyprus 11.2 7.8 33.C 4.8 39.7 96.4
Latvia 16.5 8.2 23.t 34 39.4 91.2
Lithuanie 16.C 11.2 26.¢ 4.4 39.C 97.t
Luxembourg 8.5 9.8 18.¢ 1.C 54.¢ 92.¢
Hungary 15.¢ 6.€ 21.¢ 8.4 42.5 95.%
Malta 14 4.¢ 317 7.1 36.c 94.€
Netherland 16.2 1.2 19.5 3.7 48.2 94.7
Austrie 8.7 2.2 18.4 5.C 53.1 87.4
Poland 13.t 12.2 22.C 5.9 43.c 96.¢
Portuga 10.1 6.5 24.1 6.C 48.C 94.7
Romanii 17.2 13.t 23.t 3.8 38.C 96.C
Slovenie 13.2 8.€ 25.2 3.2 43.4 93.¢
Slovak Republic 12.2 6.4 19.c 3.3 51.¢ 92.¢
Finland 19.¢ 4.¢ 26.2 2.5 43.C 96.4
Swedel 17.¢ 6.5 27.¢ 1.¢ 40.2 94.7
UK 26.C 5.C 221 5.8 36.4 95.¢
Norway 15.2 7.1 29.¢ 2.8 40.c 95.2
Icelanc 24.€ 5.2 29.2 12.1 19.¢ 91.C

(*) 2009 data used, instead of 2010 data, the comparability of which has been distorted by exceptionally high level of
capital transfer payables (D9PAY) transactions.

Footnote: The D.63 part included here equals D.6311+D.63121 +D.63131
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From Table 1b, a list cfummary points can be made:

- The selected list of government expenditure aaieg dealt with in the Regulations
represent some 91-97 % of overall government experdn the year 2010. This is
true for most of Member States except Austria (teas 90%) as well as for Greece,
Lithuania and Estonia (more than 97%).

- Two of the main individual expenditure categori{@1 and D.62+D.63 or part)
mentioned in the Regulations are of substantiveomapce, with one exception, the
UK for which P.2 is the second most important exjieme category (26%), which is
mainly due to institutional arrangements.

- Intermediate consumption (P.2) varies substdptiaimong Member States, from
(already mentioned exception of the UK) the highafs24.6% in Iceland to the
lowest of about 7.4% in Belgium, 8.5% in Luxembquagd 8.7% in Austria.

- The remaining general government expendituresssmts about 3% to 9% in most of
the Member States and relates mainly to P.52 (Gdsang inventories), P.53
(Acquisitions less disposals of valuables), D.2¢h@D taxes on production), D.4 less
D.41 (Property income, less Interest), K.2 (Acdiosi less disposals of non-financial
non-produced assets).

Having established a statement of the importan¢beotategories, we now move to consider the
data sources and methods used to compile theggsolided in year 2010.

b. Use of direct information

Member States provided the Commission (Eurostath &i description of their compilation
methods under the terms of Article 7(1) of the Ragons. Relying upon these descriptions, it is
possible to describe the extent to which the comdpguarterly statistics - produced during the
recent years 2007-2010 - used direct informatiameas. Article 3 oCommission Regulation
264/2000sets out the following rules as regards taxessacthl payments:

(a)Quarterly data shall be based on direct inforroatavailable from basic sources,
such as for example public accounts or administegources, representing, for
each category, at least 90% of the amount of thegcay.

(b)Direct information shall be completed by coveragljustments, if needed, and by
conceptual adjustments in order to bring quartedgta in line with ESA 95
concepts.

(c)The quarterly data and the corresponding anrdath shall be consistent.

As concerns categories other than taxes and spephents,Regulation 1221/2002 of the
European Parliament and of the Coun@huests on the basis of Article 4:

(a)Quarterly data shall be based as much as possiinl direct information from
basic sources, with the objective of minimising, éach quarter, differences
between the first estimates and the final figures.
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(b)Direct information shall be completed by covexagljustments, if needed, and by

conceptual adjustments in order to bring quartedgta in line with ESA 95
concepts.

(c)The quarterly data and the corresponding anrdath shall be consistent.

Particular attention was then drawn in the Regoegtito the need to base the quarterly results for
categories on direct information. The use of diredbrmation was seen as something
measurable, which could be related to the quaditighility of the quarterly results.

Table 2a Compliance 90% criteria as outlined in Aticle 3(1) of Commission
Regulation 264/2000

Member State

Taxes (D.2, D.5,
D.91)

Actual Social
Contributions (D.611)

Social Benefits other
than Social Transfers

in Kind (D.62)

Belgium Yes Yes No (89%)
Bulgaria Yes Yes Yes
Czech Republic Yes Yes Yes
Denmark Yes Yes Yes
Germany Yes but not for first| Yes but not for first Yes but not for first

estimates estimates estimates
Estonia Yes Yes Yes
Greece Yes Yes Yes
Spain Yes (except Capital| Yes Yes

Taxes®)
France Yes Yes No (87%)
Ireland Yes Yes Yes
Italy Yes Yes Yes
Cyprus Yes Yes Yes
Latvia Yes Yes Yes
Lithuania Yes Yes Yes
Luxembourg Yes Yes No (89%)
Hungary Yes Yes Yes
Malta Yes Yes Yes
Netherlands Yes Yes Yes
Austria Yes Yes Yes
Poland Yes Yes Yes
Portugal Yes Yes Yes
Romania Yes Yes Yes
Slovenia Yes Yes Yes
Slovak Republic Yes Yes Yes
Finland Yes Yes Yes
Sweden Yes Yes Yes
United Kingdom Yes Yes Yes

Source: Article 7(1) reports by Member States liqueeports of 2006 and 2008, and later comments
*) Except Capital Taxtes (D91), which are howevded@s of modest importance in Spain, as else where
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The following points are based on replies from Mem®Btates (MS) and from information

provided by MS for the establishment of the Qualgyorts of 2006 and 2008.

- For nearly all Member States, the 90% critertaosee in Article 3 of theCommission
Regulation (EC) No 264/2008 fully respected for all taxes data (D.2, D.59D.

- The position for Actual Social Contributions (¥ and Social Benefits (D.62) is
somewhat less perfect than for taxes. A signifi@anbunt of development work has
been done in order to close the remaining covegags. The Social Benefit category
(D.62) causes compliance problems for Member Statesembourg (89%), Belgium
(89%), and France with 87%.

Table 2b Compliance with direct information as reqiested by in Article 4(1) of EP and
Council Regulation 1221/2002

Member State EXPENDITURE REVENUE
Belgium Yes, but not for all Yes, but not for all
Bulgaria Yes Yes

Czech Republic Yes Yes

Denmark Yes Yes

Germany Yes, but not for first estimates Yes,rmitfor first estimates
Estonia Yes Yes

Greece Yes Yes

Spain Yes Yes, except P.11+P.12+P.131
France Yes Yes

Ireland Yes, but not for all Yes, but not for all
Italy Yes Yes

Cyprus Yes Yes

Latvia Yes, but not for all Yes, but not for all
Lithuania Yes, except P.51 Yes

Luxembourg Yes, but not for all Yes, but not &ir
Hungary Yes, except D.63 part Yes

Malta Yes Yes

Netherlands Yes Yes

Austria Yes Yes

Poland Yes, except P.51 Yes

Portugal Yes Yes

Romania Yes Yes

Slovenia Yes Yes

Slovak Republic Yes Yes

Finland Yes Yes

Sweden Yes, except D.3 and D.8 Yes, except D.3
United Kingdom Yes Yes

Source: Article 7(1) reports by Member States, itpadports of 2006 and 2008, and later comments
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c. Compliance with ESA95 rules

Basic data are transformed to fully comply with EESAconcepts by Member States. Some minor
exceptions are highlighted by some Member Statakeir attached country descriptions (see
Section Ill). These exceptions are presented asrigégens of short-term problems, which are
expected to be more fully addressed in the future.

Best estimates

During the transition period, Member States weruired to provide complete data on a ‘best
estimates’ basis where they cannot fulfill the suéstablished under Article 3 6R 264/2000
and Article 4 ofRegulation 1221/2002 of EP and Cound@ihe phrase ‘best estimates’ is defined
in the Regulations to ensure that a common inte&apoa was applied.

Formally, Member States provide data on a besthastis basis where the full set of quality tests
established under Articles 3 and 4 already mentiaranot be met for some reasons during the
transition period. Data provided on a best estimatesis must therefore estimate for coverage
gaps arising in the original sources, must be based correct ESA 95 basis, and must ensure
consistency between the quarterly estimate ar@eohd the corresponding annual results.

Time of recording for taxes on a quarterly basis

At present, there exist some differences in how BlemStates apply the time of recording rules
for taxes on a quarterly basis. The differenceseamainly because the time of recording rules
are not sufficiently precise when considered iruartgrly context. Eurostat expects that some of
the initial differences in compiling practice wdisappear as Member States have a chance to
consider the methods used in other countries aagpty the guidance notes shown in Part Il.

d. Consistency between annual and quarterly data

For all Member States the central role of the ahwiaga in providing control totals for the
guarterly data over time is noted. Therefore, thartgrly figures are normally adjusted to the
annual results when these become available.

For a few Member States, the annual accounts dageheral government is simply the sum of
quarterly estimates, for example the United Kingddimese Member States take the quarterly
account as the building block which, when addecttiogy, provides the annual account. In this
way, there is no scope for departures betweeneyhyaend annual results.

However, most EU Member States rely upon somewliférent compilation methods to
produce the quarterly and annual results. In tlases, the quarterly data are more estimated
and are subsequently controlled to the annual teegulhich are available at a greater time
delay).
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e. Summary by category

a . Taxes: In all Member States, taxes (D.2, D.5 ar@ilpare covered by infra-annual

data. The coverage is high, above 90% for most@tcbuntries. Quarterly basic data are
available within 3 months for all Member States;ept for Germany (up to 6 months for

taxes other than VAT).

b . Actual Social Contributions: Actual Social Contrilans (D.611) are covered by
infra-annual data in all Member States. Quarterfgib data are available within 3
months, except for Germany (between 2 and 6 manths)

c . Social benefits other than social transfers in kiBdcial benefits other than social
transfers in kind (D.62) are covered by infra-arindeta in all Member States except
Belgium, France, Luxembourg (89%) and Sweden. @ugrbasic data are available
within 3 months, except for Germany (6 months).

d . Revenue categories covered Rggulation 1221/2002n most Member States, the
remaining revenue categories are covered by dimémimation in various proportions, in
compliance with the Regulation request. There aneesexceptions for some transactions
in Belgium, Spain, Ireland, Latvia, Luxembourg éweden. For Germany the coverage
is complying with direct information request, extép the first estimation of a quarter.

e .Expenditure categories covered Rggulation 1221/2002n most Member States, the
remaining expenditure categories are covered byctirinformation in various
proportions, in compliance with the Regulation resju There are some exceptions for
some transactions in Belgium, Ireland, Latvia, udhia, Luxembourg, Hungary, Poland,
Portugal and Sweden. For Germany the coverage mplging with the direct
information request, except for the first estimata a quarter.

f. Publication policy

Currently there is no uniformity in the publicatipolicy followed by Member States for these
data. Some countries do not publish such dataesept (December 2010). Others publish some
part of the data with a minority presently publighithe data on a regular basis. Table 3
summarises how Member States approach the quesfigoublication of Quarterly Non-
Financial Accounts for General Government data.
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MEMBER STATE

DO YOU
PUBLISH
THESE DATA?

FOR THOSE COUNTRIES WHICH PUBLISH THE DATA, THE FOL LOWING

QUESTIONS WERE ALSO ASKED:

At what timeliness?

State any specific
publication?

Are they part of regular
publications?

Belgium Yes T+105 Quarterly release
T+90 for Q1 and Q3
Bulgaria Yes and T+125 for Q2 and | Quarterly release BNSI website, www.nsi.bg|
Q4
Czech Republic Yes T+90 Quarterly release CZSOwebsite
Denmark Yes T+90 Quarterly release Statistics Denmarkebsite
Germany Yes (in part) T+53 to T+60 None Yes (Wirtschaft und
Statistik)
Estonia Yes
Greece Yes, from 2012 T+117
onwards
Spain Yes T+120 Periodical release Instituto Nacional de
Estadisticawebsite
France No
Ireland No
Italy Yes T+95 Quarterly press release ISTATwebsite
Cyprus Yes T+60 to T+90 None Cystatwebsite
Latvia Yes
Lithuania Yes Statistics Lithuania's websitef
Luxembourg No
Hungary Yes
Malta Yes T+150 Structural Indicators National Statistics Office
Publication website
Netherlands Only taxes and T+90 None CBSwebsite
social payments
Austria Yes T+90 None Austrian Statistical Office
website
Poland No
T+90 Quarterly Sector Accounts | Statistics Portugal Website
Portugal Yes Publication
Romania No
Slovenia Yes (in part) T+76 None SORSwebsite
Slovak Republic Yes T+75 None Slovak Statistical Office
website
Finland Yes, taxes and T+90 None Statistics Finlandvebsite
social payments
Sweden Yes
United Kingdom Yes T+80 (T+20 on a Public Sector Accounts Yes, Public Sector Financ

national basis)

GDP publications

Source: Update of Quality report 2008, and latenm@nts
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g. Revisions policy

A full description of revision policy was not poskd in the 2006 version because many newer
Member States had not yet experienced a full ayttiata production. That said, Member States
offered a series of descriptions comments to EatoBtevisions typically arise at two points in
time: 1) publication of a new quarter provides g@partunity to review earlier quarters; and 2)
the publication of annual national accounts restdtemonly leads to a substantive review of the
previously published quarterly results. The maimfgomade by Member States are presented in
Table 4.

Table 4 Member States’ Revisions policy

MEMBER STATE COMMENTS ON REVISIONS POLICY & STATEMET OF EVENTS LEADING
TO A REVISION FOR A QUARTER'S RESULTS

Revision policy depends on whether the annual natiaccounts exist or not. In the first case, [the
quarterly data are revised only when a new versioth@fannual data has been calculated. Injthe
second case, the quarterly data are revised at theent@ new quarter is estimated. EDP can infply
changes for a large number of quarters, sometimeg gpaickwards until 1995 ""

Belgium

Revisions arise on: a) Publication of a new quarter lanPublication of annual. ¢) March afid
Bulgaria September, when quarterly data are adjusted in acu®daith the notification tables of the
Excessive Deficit Procedure d) Planned methodologaésions

Revisions arise on: a) Data of current quarters arsedwwithin the current year . b) Publication|jof
Czech Republic annual national accounts. Quarterly figures are reviseompliance with the annual data c) Dta
of 8 or 12 quarters are revised within the notifmat

Revisions arise on a) Revision within the year. Fpear that is not yet complete, i.e., in the firsf to
the third quarters, the previous quarters may be stigj@ngoing revision. and b)
After the end of a year, all four quarters will be afgdl with the publication of a new annyal
version for the year in question. c) Fully coordinaiétth national accounts

Denmark

In the area concerned (first estimate of the quarteglyds) missing data from the quarterly basic
statistics are supplemented by estimates, takirmgaotount all available data (in particular legal
Germany changes). Once the missing quarterly basic statiséceme available, the results are revised ptep
by step. After revision, the results are largely basedquarterly basic statistics. Finally, tfe
provisional results are squared with the later fimalual results (alignment)

earlier in the same year are revised according to tinead data. The deadline for the annfial
national accounts publication is t+18. Revisions aligned with annual accounts; 16 quartfrs
revised backwards

Quarterly data are revised when new annual datanbe@vailable, i.e., the quarterly data reporEed

Estonia

Revisions arise on a) Publication of a new quartertgridublication of annual national accouijts
results. Revisions to all previous quarters are liableccur in the Q4 (end-March) and Q2 (efd-
September) returns. These revisions are made to etair&able 25 remains consistent with the
version of Table 2 which is part of the EDP transmoiss at end-March and end-September of gach
year. Revisions are also liable to occur in the Qlrmetand-June). This is because there I a
national publication of Annual National AccountsJiune of each year and a corresponding Taljle 2
is produced which may differ from the one transmitd¢and-March. Table 25 will be revised [fo
match the updated Table 2.

Ireland

Revisions arise on a) Publication of a new quartertgnd

Greece R . - . .
Publication of annual national accounts resultsasel Revisions occur in every April and Octob

=

Two phases are distinguished. The 1st phase déhlshe estimates for the quarters of the curfent
open year, while the 2nd deals with the revisionguafrters for closed years, that is, those yearg for
which there already is an annual estimate of thesactounts.. Revisions arise on a) Publicafion
of a new quarter and b) Publication of annual natianabunts results and c) significant error

Spain
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MEMBER STATE COMMENTS ON REVISIONS POLICY & STATEMET OF EVENTS LEADING
TO A REVISION FOR A QUARTER'S RESULTS

Quarterly accounts are subject of 2 publicationsilable 45 and 90 days after the end of fhe
quarter. Each version of the accounts includes renssfor the entire period; these revisidnhs
become progressively less important with time. Theg aaused by the replacement [of
extrapolations by observed indicators, gross indicatevisions and, sometimes, reviged
methodology. Although quarterly data can be amendetis way in each publication, beginnifg
France with the start of the series, that is not the cas¢®gross annual data obtained from them. Aropnd
15th May, the data for the new annual national actare incorporated with the publication of the
first quarter. Thus, in May 2010, the gross quarterly a0 of general government wefe
calibrated on the annual accounts for the years 1903-gfefinitive), 2008 (semi-definitive) and
2009 (provisional). Revisions arise thus on a) Puliinadf a new quarter and b) Publication fof
annual national accounts results

Italy Standard revisions: At each release, curredt @revious years' quarters are allowed to charfge.
When new annual data become available the quartéhe tdst four/five years may change.
Extraordinary revisions : When a special event occuesg- new sources are available or npw
methods are implemented -the whole time series caeMized (benchmark).

In general, quarterly data are revised when the mewal data become available, i.e., the quartrly
data reported earlier in the same year are revissatd@ding to the new annual data a) Intra-anrjual
data are first revised when the fourth quarter dataaloelated, and the provisional annual datajffor
EDP March notification are prepared. The second revisiaisually made when final annual dgta
for ESA95 Table 2 and September EDP notificationcateulated. Further revisions are related| to
methodological changes and technical mistakesyif an

Latvia

Quarterly data are always revised when final anna#h ére available. Quarterly data are fylly

Lithuania consistent with annual data as well as with EDRa.d&®evisions are done two times per yepr.
Length of revised time series depends on revisioiP data and other ESA aggregates.

Revisions arise on a) Publication of a new quartergmublication of annual national
accounts results

Revisions occur mainly due to the notifications ia framework of the excessive deficit procedfire
(March and September) and due to the publication ofi@nmmational accounts. As a consequerjce,
quarterly data have to be adjusted to these reviskurshermore, major and minor revisions dre
included in every quarterly transmission, followithg availability of definitive data.

Luxembourg

Revisions arise on a) Publication of a new quarterthérmore, revisions or corrections may ocftur
at the first three quarters of the current year due tiatel or more accurate information for th¢gse
Hungary quarters.. and b) Publication of annual nationaloants results: In general, quarterly data fare
revised twice: after the calculation of the prelimingmonth t+9) and the final (t+15) annugl

figures, along with the compilation of EDP notifiaati

There is no pre-determined revision policy for quayterbn-financial transactions for the tinje
being. For the budgetary central government anyimsswill be limited to accruals templates. Hor
the local councils and extra-budgetary units thertgdg non-financial accounts will be revisgd
using the annual audited statements of the indalidauncils and entities for each respective yedlr.
In case of quarterly revisions, the data are revisedol26 quarters backwards. Benchmgrk
revisions are done every 5 years. 1]

Malta
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MEMBER STATE COMMENTS ON REVISIONS POLICY & STATEMET OF EVENTS LEADING
TO A REVISION FOR A QUARTER'S RESULTS

The quarterly accounts are adjusted to the provisgemai-definitive and definitive annual
accounts. Revisions arise on a) Publication of a gearter. Quarterly estimates of a current year
are revised for the first time before the compilatiortte# fourth quarter of the year in questipn
starts. The revised first three quarters of a curreat gre published simultaneously with the fodfth
quarter at the end of March. Thus, the most reagntmation can be taken into account to obfgin
the best estimate for the year T-1 based on quaftgdses. The first release of the annual datdlon
T-1is thus at the end of March of T.
b) Publication of annual national accounts resultge Tevision of quarterly data is further doje
with the same frequency as the annual revisions. artteial data are revised three times. The
revised annual data are published in the Nationabwats in July of year T. This contains ngw
estimates for the year T-1 (second time), year T-2 (tiind) and year T-3 (fourth time and algo
last update). The quarterly data for the reportirgryd -1, T-2 and T-3 are adapted to the anfjual
data when these estimates are finished and publishéuly. Since levels of estimates might hgve
changed, the first quarter of the current year migdt &k revised. The revised quarters are seft to
Eurostat in September and published at the endpi&8ber or the beginning of October.
c) Furthermore, about every five to ten years a leack revision is done. New concepfs,
definitions and classifications, as well as correwtiof errors, can then be incorporated in Natignal
accounts and Government Finance Statistics (GFS)

Netherlands

Austria Revisions take place in the following ivias:

September (current year): first quarter of current yeaB(3)L

March of the following year: all 8 quarters of the tpmvious years (all sub-sectors)
September of the following year: all 4 quarters ofghevious year (all sub-sectors)
Revisions do not depend on the national publicgtiolicy but on the availability of data and ledgal
transmission obligations.

Quarterly data are revised to comply with annuahd@uarterly accounts are revised for last fpur

Poland . -
quarters when annual data for General Governmentttatare accessible.

Two major types of revision occur: a) those related wytlated or more accurate information ofp a
quarterly basis and b) those that integrate annualadataherefore assure consistency with anfual
accounts (in two distinct moments - half-finalisechaal accounts and final annual accounts).
The revision policy implies the integration of the shaip-to-date basic data available at efch
moment. Therefore, revisions on basic data are ineyeatery quarter.
The major revisions in the quarterly compilation eohowever from the second type descriljed
above. The availability of half-finalised annualal&tr transactions that have been estimated d;ﬂring
Portugal the first three quarters accordingly to the budgetbyrinfra-annual pattern of the last anntal
account available, forces revisions of the previauarigrs' estimations. Also, for all categories, ffhe
quarterly compilation of that year is revised so that sum of the four quarters equals the anfual
amount. This occurs in EDP notifications in t+3m &rf@m (4th and 2nd quarters).

Another revision is made when a final annual accbecbmes available. However, this proced
should not imply substantial revisions in the quértezompilation. Besides the quarter’F

=

e

consistency with annual figures, the main diffeemare in the modification of structures that fare
used in some items of expenditures and revenudéiato break down into ESA95 categories.

become available, i.e., the quarterly data repcetatier in the same year will be revised accordjng
Romania to the annual data. At the end of the year, the suthe four quarters must be equal to the anfjual

Revisions arise when annual data are available. Qlyadata are revised when new annual Tta
nd

amount, but the last one is determinant. This sedmsbest way to reconcile the annual
quarterly figures

Revision arise on a) publication of a new quartguuilication of annual national accounts
results. Quarterly sectoral accounts are alwaysna With annual data and are therefore glso
revised accordingly. The first complete annual dakase is published in the first half pf
Slovenia September. This first annual publication includeso glossible routine revisions to previous yedrs.
Any major revisions to annual data are incorporatedialbackward quarterly data.
Revisions of Government Accounts are also donerdleroto achieve consistency with with EQP
notifications.
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MEMBER STATE COMMENTS ON REVISIONS POLICY & STATEMET OF EVENTS LEADING
TO A REVISION FOR A QUARTER'S RESULTS

There are three kinds of revisions of STPFS data:

Quarterly: Data for previous quarters are improved adgogrth additional information, which i
obtained later than at t+90 days of the relevant tquathe depth of these revisions is up tq 3
quarters depending on the quarter of given year;
March and September: Data are usually revised twigaato harmonise with EDP correspond|pg
Slovak Republic tables. The revisions reflect Eurostat recommendatieleded to EDP notification. The genefal
depth of these revisions is up to 16 quarters;
- Major revisions: Major revisions are performed oamzaly when methodological changes gre

|

implemented to the accounts. These revisions arédppl the whole time series.
All revisions are in compliance with revisions of dgeay financial accounts for gene
government.

Revisions arise on a) Publication of a new quarterkgridlublication of annual national accourjts
results. Revisions will mostly be due to annual blai Accounts (as it is common for anndlal
National Accounts figures to be revised, becausemvamst the figures of the two systems to |pe
consistent), but also in some cases where quartatdyate insufficient for first estimates (exampies
could be time adjustments as well as absence datbst month, especially the fourth quarter of fhe
year). Definitive figures are produced two years afterathd of the statistical year.

Finland

Revisions arise on a) Publication of a new quartertgiublication of annual national
accounts results. During a year the data for eaylierters can be corrected. Normally there ar¢ no
Sweden revisions more than twelve months after the end @reg@. Where forecasts are used, outcomed are
presented in the taxation presented in time for thetfioquarter of year t+1. The revisiofis
compared to updated forecasts are usually minor.

United Kingdom Data may be revised at any timeviftens are limited to 2 years in a normal quaféhere new
annual data are being considered (e.g. in the fopmhlication cycle) flexibility exists to revisg
back further years. Revisions arise on a) Publicatfam mew quarter and b) Publication of annfial
national accounts results l"

Source: Country chapters of the Manual, Surveyesision practices for Quarterly Sector Accounts@@hd later
comments

It appears from the above information that most MenStates have established a policy for the
revision of quarterly non-financial accounts forngeal government. This is an important
improvement from 2006 when the first version of kfti@nual was released.
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PART Il GUIDANCE NOTES

1. GENERAL ISSUES

a.
b.
C.

The principle of accrual accounting
Quarterly compilation methods — nature of tlseiés
Consolidation

2. THE TIME OF RECORDING — QUARTERLY ISSUES

a. Transactions covered Rpmmission Regulation (EC) No 264/2000

- Recording of D.611 Actual social contributionsaquarterly basis

- Recording of D.5 Taxes on a quarterly basis

- Regulation on taxes and social contributions r-oallectible amounts:
guarterly aspects -VAT type taxes — nature of tadgpistment (D.211) -Taxes
related to motor vehicles paid by households (D.29) -Taxes related to
property (levied annually) (D.29, D.59) -Inheritartaxes and succession taxes
(D.91)

b.  Transactions covered Buropean Parliament and Council Regulation (EC) No
1221/2002

-Intermediate consumption (P.2)
-Output (P.1)

-Gross capital formation (P.5)
-Compensation of employees (D.1)
-Subsidies (D.3)

-Property income (D.4)

-Social benefits in kind (D.631)
-Current transfers (D.7)

-Capital transfers (D.9)

3. ABSENCE OF CLEAR ECONOMIC LINK — QUARTERLY ISSUE S

a.
b.

C.

Wages taxes — Arrears

Taxes paid where the link between the paymerdstae underlying period to which they
are attributable cannot be established

Forestalling/pre-payments (D.214)
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1. GENERAL ISSUES

a. The principle of accrual accounting

The principle of accrual accounting is a key phiheifor recording transactions in the national
accounts meaning that flows are recorded (ESA9agmaph 1.57) when economic value is
created, transformed or extinguished, or when daamd obligations arise, are transformed or
are cancelled.

In general the accruals principle is followed whempiling quarterly accounts. However, some
limited need arises to depart from a pure appbecawtf this principle when considering the
possibilities for recording given available data.deneral, these departures can only arise for
short term reasons (i.e., insufficient data) anchdodilute the central principles established in
ESA95 for recording transactions. Regarding tawdgre flexibility allowed under ESA95 is
used by quarterly compilers, it requires a congitien of the economic nature of the tax and/or
practical reasons.

b. Quarterly compilation methods — nature of the is sues

The principal of accruals recording contained witthe ESA95 text is central to the quarterly

compilation approach. In practice, it requiresrk lio be established to an economic event (e.g.
the payment of an income tax) and the period irctvitiis recorded (e.g. the earning of income).

Whilst the theoretical framework being applied lmaderly compilers and annual compilers is

therefore identical, the nature of the quarterltagaoblem gives rise to unique problems which

must be considered in order to arrive at a commethad which can be applied by Member

states.

A first set of problems is to identify a correctng of recording in particular quarters of
transactions. This is relevant both for taxes aralas payments, as well as for the other ESA95
transactions. For example, for important Incomee€Bafecorded under D.5), flexibility exists
within ESA95 to allow:

. recording in the period during which the incongeraes. This can be referred to as a full
accruals basis.
. recording when the tax liabilities are determin€lis time of recording is called ‘due

for payment basis’.

The flexibility contained in ESA95 is particulariynportant for income taxes for which the

liabilities can only be determined in a later agamg period than that in which the income

accrues. Therefore, time of recording issues reptasajor problems for quarterly compilers.

A second set of problems arises where there idear ink between the economic events giving
rise to a tax or social payment, and the quartefigrence period in which it should be recorded.
This link is essential to implement the accruaia@ple fully, and where it does not exist other
solutions must be identified which can be appliegractice. Many situations arise where a tax
or social payment is recorded in basic statissesif is quantified) but it is unclear as to which

guarter it should be associated.
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Related to this problem is the fact that many legrahdministrative events are expressed in
annual terms only. Data relating to these evergstlaerefore normally available only in an

annual form. For example, tax levied on an annwaisomust be recorded in the quarterly
reference periods following the ESA95 rules. Theklaf direct information is then a major

problem.

In summary, it is important to stress that the mions of ESA95 are fully appropriate for the
guarterly accounts and should be fully applied iy quarterly compilers. A need for guidance
notes — beyond what is required at the annual axtsdevel - arises to ensure common quarterly
methods are followed.

c. Consolidation

Article 3 of Regulation (EC) No 1221/2002 of the European Paréat and of the Counctates
that transactions D.41, D.7, D.92 and D.99 areetadnsolidated within the general government
sector. The other transactions are not consolidated

A first aspect that must be underlined is thas ibf utmost importance to identify transactions
within general government, taking into account dedimitation of general government. Some
difficulties can appear when trying to distingutblese transactions from other transactions, such
as subsidies. Sometimes, if the public accountsad@pecify properly to whom the amounts are
transferred, the functional classification mightegadditional information. Nevertheless, it must
be taken into account that the coverage of pulidmoants is not exactly coincident, in some
countries, with the coverage of general governnrenational accounts.

A second aspect is the implicit consolidation @ #tcounts on a quarterly basis, since different
sources of information can be used for the subesecif general government. It can be the case,
for instance, that the State (or any other subesephiys a certain amount to a unit that belongs
to the general government, in the first quartertbatunit only records this amount in the second
quarter.

The quarterly recording must be consistent withuahmccounts and that can imply that some
sub-sectors are taken as pivot sub-sectors, eatequin a similar way as to annual accounts.
The adoption of this treatment might imply the ection of the amounts that are given by basic
sources, since the uses and resources within degmrarnment must be equal in each of the
guarters. The treatment of the subsequent diffeemeust be consistent with annual accounts
when trying to identify the misleading amounts aacbrding them properly.
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2. TIME OF RECORDING
a. Transactions covered by Commission Regulation (E C) No 264/2000

Recording of D.611 Actual social contributions on guarterly basis

Issue

To describe aspects of the framework under which da Actual social contributions are to be
compiled.

ESA95 References
Paragraphs: 4.92-4.96
Background

In considering the compilation approach for Actsatial contributions (D.611), it is important
to keep in mind the question of data availability.

Quarterly accounts approach

Explanation of the problem: the question of estdidig a common statement of how high
quality results can be obtained on a quarterly shasithe case where direct information is
unavailable on a sufficiently timely basis. It fals that the guidance provided here must remain
rather general and be indicative rather than direct

The problem of identifying Actual social contribatis on an appropriate quarterly pattern
presents a serious challenge for compilers. In ggénemember states not having fully adequate
direct data on a quarterly basis for Social segutihds have established strong estimation
mechanisms which seek to complete the quartertepat

The need for any estimation will recede as new datarces are developed with the Social
security funds sector. No member states rely solglgn annual results for actual social
contributions as the sole basis for estimatingiterterly actual social contributions category.

Guidance

Actual social contributions should be based ondtiguarterly information. Member States

should seek to identify cash or adjusted cash data timeliness of t+3 months. Where it is

necessary to estimate some part of the quartetigrpathe estimation procedure should seek to
take account of changes in wages and salariesmatoon for the quarter and changes in

contribution rates.

When estimation is required, the normal approachtieen to select clearly related variables that
measure some aspect of the quarterly activity armiiid what can be termed a closed statistical
model based on these variables. The key varialded are a) wages and salaries data and b)
information on contribution patterns in the quatteing estimated c) changes in the legislation
of the social security system (e.g. changes irstiogal contribution rates). As with all estimates,
their basis should be revisited by the compilergach quarterly compilation.
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Recording of D.5 Taxes on a quarterly basis

Issue

For some D.5 taxes, there is no clear link betwtbentaxation and the underlying economic
event on which the taxation is based. In practi@sic tax data are available to the compiler
normally in aggregate form for a quarter but inat possible to identify clearly the reference
guarter in which the tax should be accrued.

Flexibility exists within ESA95 text to allow D.&xes to be recorded on an accruals basis or a
due for payment basis. The question then arisés hew to record the important D.5 taxes for
which the link to the underlying economic activisynot established?

ESA95 References
Paragraphs 1.57; 4.24; 4.77- 4.82
Background

This issue was central to detailed discussionsinvitie Working Group. The taxes involved are
highly significant and differences in treatment Ibjember States would give rise to
incompatibility between Member States' statistidse importance of ensuring that the needs of
key users, such as DG ECFIN, ECB and others, samed was also apparent in discussions.

Further elements relating to the background wereeige issues related to the interpretation of
the accruals principle under ESA95 (of relevancéh®owork of the annual accounts compilers,
with the need for the quarterly compilers to folltke interpretations used in order to assure
coherence between quarterly and annual accounts).

It was noted that the large majority of Member &afbased on a special questionnaire in late
2000) currently rely upon the flexibility allowed/ lESA95 and record these taxes on a due for
payments basis, in both annual and quarterly adsourhere is thus no spreading of the
payments over the four quarters of the year.

It was noted that the main difficulty in seeking itoplement a full accruals basis in annual
accounts is that amounts related to final balamcesavailable a long time after the end of the
year to which they relate, and that they cannotllgibe isolated from amounts related to pre-
payments or deductions at source. For quarterlguads the situation is even more complicated,
as, in the case of quarterly pre-payments, thesepgyments cannot be considered as
representative of the quarterly activity. Thesentécal issues would be the subject of further
study within the Working Group.

The Working Group considered that a common agreedoach to the quarterly accounts was a
high priority. The conclusion reached was that, daactical reasons, these D.5 taxes should be
recorded on a due for payment basis, subject to¢lee to take special steps to inform users of
the effect that this treatment has for the quartedttern of D.5 tax receipts. If an accruals basis
was possible, then this approach should be apph@dthis reason a special Annex is included to
this manual identifying the main data patterns ui2l® by Member States. The due for payment
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recording means that the technical basis on which tBxes are levied and collected in a

Member State affects the quarterly data patterm #éhnises (typically: regular pre-payments

during the year the income accrued or two or tim@gments in a period subsequent to the year
during which the income was earned).

Quarterly accounts approach

Guidance

For D.5 taxes the basis for recording in the quigreeccounts should for practical reasons follow
the due for payment basis, subject to any decidigribe annual accounts compilers to refine the
treatments followed in the annual accounts. Whalanzing payments arise under D.5 taxes,
these are recorded in the period in which theydaee

In general the need is for the quarterly accountiegtment to follow the annual accounts
treatment ensuring consistency between the surheofitarters and the relevant annual result.
This follows the conventional rule that adherenwehie annual accounts treatment provides a
general parameter which must be respected by theyly accountants.

Regulation on taxes and social contributions — nonellectible amounts: quarterly
aspects

Issue

Where relevant for a Member State, a common inté¢sion of the coefficient calculations
shown in the Regulation should be ensured.

ESAO95 or related References
Manual on Government Deficit and DgBtart 11.2, page 43, third edition (2010)).
Background

Regulation (EC) No 2516/2000 of the European ParBat and the Councdddressed the scope
and meaning of accruals for taxes and social dmrttans, and identified three possible
approaches to recording accrued amounts. Thereiwereef:

A time-adjusted cash recording basis or an accruatsrding approach with two possible
approaches:

adjustments to assessed amounts are reflectealithiESA category involved (i.e., the
tax or social contribution category involved);

adjustments to the assessed amounts are reflectapaal transfers.
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The general principles and rules to be followed audlined in theManual on Government
Deficit and Debt (Part 1.2, page 46, 2010 edition). Comments heffer some further
clarification given a quarterly reference period.

Quarterly accounts approach

Explanation of the problem: the question whichemiss to what quarterly period the amounts
found to be non-collectable are to be allocatedamewhich quarter does the adjustment arise?

Guidance

Adjustment for amounts not considered to be calgletis to be made in the quarter in which the
principal sum (e.g. the underlying individual taxsmcial contribution total amount which is the
subject of the adjustment) was recorded. Thereddpestments will follow the quarterly pattern
for the tax or social contribution heading involwetere available.

If you know the quarterly pattern of non-collecédmounts (e.g. when they arise by quarter),
this pattern is used when attributing annual ndfectable amounts to quarters. If the quarterly
pattern of non-collectable amounts is unknown, stdpents will follow the coefficient
adjustments applied for the annual amounts whiehapgplied equally across each quarter of the
reference period subject to the sum of adjustmeatlanto quarters equalling the overall
adjustment for the reference year.

VAT ® type taxes — nature of time adjustment (D.211)

Issue

Where the VAT to be recorded is the result of atadjustment (accruals) calculation, a number
of elements in the calculation can cause potedtifdrences in treatment.

Background

In general, data for these taxes is available oashk basis, with a single month delay. They are
typically self-assessed by the taxpayer and pa@t twvthe State within a short time frame (one
month).

Cash data recorded in the public accounts mustdpestad to an accruals time of recording
basis. Typically, this requires that the charastes of the VAT system in question are
examined in order to establish an appropriate idjastment for the cash data.

% Note: Concerning the part of the VAT paid by MemiS¢ates to the Institutions of the European Untbere was a
consultation with the National Accounts Working ®a(NAWP). The opinion of the majority respondiNAWP
members was that these payments should not betedijusthe same way as the underlying VAT payment.
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Quarterly accounts approach

Guidance

The purpose of the accruals adjustment is to albotae VAT tax (or similar) arising to the
guarter in which the economic activity occurredttbave rise to the tax liability. Conceptual
adjustments may be needed in order to bring qupadeata in line with the ESA 95 concept, in
particular if assessments and declarations infoomatre used. Cash data as recorded in public
accounts are time-adjusted. Amounts known durisgegific quarter are allocated to the quarter
they accrue, taking into account the time lag betwaccrual time and time when amounts are
assessed or collected.

The adjustment should take account of specifiaufeatof the VAT regime. Typically, the cash

receipts data for a particular month are first geed by the legal compliance rules applying to
various classes of taxpayer. Where these are elift¢e.g. small firms allowed a one month time
lag, agricultural producers allowed 6 months),tthe adjustments applied will also differ.

Taxes related to motor vehicles paid by household®.2, D.59)

Issue

Businesses or households are commonly allowedects@e period for which they will pre-pay
car taxes (i.e., 'licence payments' by householasgrovide a permission to drive a vehicle or a
permission to own a vehicle during a specific p&ribhese are treated as taxes in the system and
reflected under D.2 (business) or D.5 (households).

ESA95 References
Paragraphs: 1.57; 4.82; (D.29) 4.22; 4.23b; (D49Y; 4.79d
Background

Increasingly, a wide range of consumer friendlyimm are being developed by government to

allow businesses or householders to pay these(ifegstaxes in the system) in a manner which

avoids large once-off annual payments. It folloWwattmany of the cash receipts data available
from the local government sources typically indésathe cash generated in the period but does
not offer any detail as to the degree of prepaymat may be involved.

Quarterly accounts approach

Guidance

In theory, the tax receipts under this heading kEhba attributed in line with the pattern of rights
obtained when the household makes the paymenifdlge right is purchased for a 6 month
period, it should be allocated evenly over the éths, subject to the need to agree with the
amount shown in the annual account.

Where the tax is levied solely on a quarterly b#iséslink with a particular quarter's economic
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activity will be apparent (time adjustment may oaymot be necessary depending upon the
nature of the rights purchased when paying the tax)

In practice this information is not available in shdember States. Whilst the accrual principle
is clear the application of practical solutiongmisaged up to the end of the derogation periods.
In practice this means accepting the cash rectpta quarter as representative of the quarter's
underlying economic activity.

Taxes related to property (levied annually) (D.29D.59)

Issue

Where taxes are raised on land or property andcedewince in a fiscal year by General
Government, in what quarterly period shall be theual tax recorded?

ESA95 References
Paragraphs 1.57; 4.82; (D.29) 4.22; 4.23a; (D.5B7;4.79a.
Background

A variety of property taxes exist which, whilst geating a small amount of revenue for the EU
Member states, create difficulties for the quayteecording. Such property taxes are treated in
the system as Other taxes on production (D.29) vpiageh as a result of engaging in production
activities or as Other current taxes (D.59) wheid jps a result of ownership or use of land or
buildings by owners.

Taxes on land and buildings, when recorded und@; Bre normally spread over the four
guarters (as these taxes are related to a protpssduction).

Identifying an appropriate quarterly recording whbkase are recorded under D.5 requires that
the underlying basis for levying these taxes besictaned, in order to make a distinction between
the moment of assessment and the accruing period.

This point can be highlighted relying upon the vale ESA95 paragraphs: ‘The system records
flows on an accrual basis; that is, when econoraluevis created, transformed or extinguished,
or when claims and obligations arise, are transéaror are cancelled’.

From this we conclude that it is relevant to lodklee moment in time when tax claims and

obligations arise. This will include a consideratiaf the basis on which the tax is levied by the
tax authorities. In these taxes the relevant featithe fact of ownership [see further par.

4.82 which establishes the moment of recordinguofent taxes on income and wealth, etc. and
identifies that they are to be ‘recorded at theetwhen activities, transactions or other events
occur which create the liabilities to pay’. Lancea (when paid by owners) form a part of this
ESA tax category. For such land taxes the ‘othents cited are the existence or non-existence
of ownership rights] and the relevant moment ofigtegtion can be distinguished between

situations existing at a moment in time or whichsggs over time (e.g. ownership over a full

year).

These points support a possible distinction based/iwether the tax is levied with respect to a
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moment in time (record in that quarter) or for tgaiion persisting over time (record over the
quarterly periods involved).

In arriving at conclusions here it was also felevant to consider the overall weight of these
taxes in the system (not significant) to see ifoenmon treatment could be arrived at. On this
basis, the Working Group concluded that such Dxédahould in practice be treated in a similar
manner to the equivalent taxes recorded under This conclusion was based on a strictly
practical reasoning e.g. that the amount of thet@xBs involved was relatively small.

Quarterly accounts approach

Guidance

The general rule for land and property taxes i$ si@h annual taxes are accrued to the four
quarters of the reference year, aligning with tmeoant recorded in the annual accounts.
Normally, it means that the amounts are distributeer the 4 quarters equally. This solution is
applied to land taxes regardless of whether theyeaied in respect of ownership at a particular
moment in time or for ownership over time or whettteey are recorded under D2 or D5. In

general, recording should be coherent with theved@int annual treatment.

However, if the tax (under D.2 or D.5) is payabilelump sum payments for a global amount
which is unknown at the end of the first quarterttué year to which the tax will relate, it is
acceptable not to accrue to the four quarters. dRdlte tax is recorded in the quarter when it is
due for payment.

Inheritance taxes and succession taxes (D.91)

Issue

To state the manner in which the accruals recorftingheritance taxes should be applied.
ESA 95 ReferencesParagraphs 4.148 — 4.151

Background

As with the general principle, cash data are ndgmtine adjusted in line with the delay
between the underlying event and the payment pémwalved by tax. In general, Capital taxes
are recorded in the quarter when tax liabilitieiseai.e. the making of an assessment for tax
(normally after the legal administrative work iswqoleted).
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Quarterly accounts approach

Explanation of the problem: Clarifies that it i®ttnoment when the tax liability is created that is
relevant for the accruals adjustment. It followatttime adjustment calculations will seek to
reattribute cash receipts in a particular referequarter to the earlier quarter in which the
assessment was raised.

Guidance

Two situations arise depending upon the degreeeafigtability of the legal processes affecting
the assessment and payment of capital acquisibiomheritance taxes.

Where taxes are attributable to an underlying esoo@eriod the accruals principle means that
the taxes should be recorded for that period. Ehigpically the case where some uniformity is
identifiable in the average period of time betw#anrelevant event and the payment of the tax.

Where no discernible or stable pattern is iderii&athe taxes should be recorded on a due for
payment basis.

b. Transactions covered by European Parliament and Council Regulation (EC) No
1221/2002

Intermediate Consumption (P.2)

Issue

According to ESA95 paragraph 3.72, products usedirfiermediate consumption should be
recorded and valued at the time they enter theegsoof production. Would it be reasonable to
apply an average time lag when recording these atsdu

Background

For intermediate consumption, the delays in paysmant the purchase for stocks would need to
be evaluated, in order to account correctly the wt® involved. One could say that if the

guarterly data is on a cash basis it would be restsle to apply a time lag (or an average time
lag), in order to adjust the cash payment to thenerd in which the inputs are used in the
process of production. Also, it could be taken iatzount the policy of purchases for stocks
undertaken by general government. In some circurae® the government purchases a
considerable amount of goods once or twice a yedrdre to be consumed during the all year. In
practice, it is not possible to take into accouninge lag that would reflect these two aspects
(delay in payments vs. purchase for stocks).
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Quarterly accounts approach

Guidance

Due to practical reasons, intermediate consumpmotd be recorded on a cash basis, exception
made when it is possible to identify extraordinpayments, so that the amounts involved can be
recorded according to ESA95.

Output (P.1)

Issue

Output is to be recorded (ESA95 paragraph 3.46) \added when it is generated by the
production process. It should be analysed if anuheohat is paid once a year to general
government but related to its activity during tileyaar, should be recorded in a similar way to
taxes.

Concerning the other non-market output it shouldliseussed if adjustments should be made to
these kind of payments (for instance, in the caselwool fees).

Background
Market Output (P.11)

In general government, whenever the governmenéssBcences as a means of organising some
proper regulatory function (such as checking thempetence, or qualifications of the person
concerned), the payments made should be treaaurelsase of services from government rather
than payments of taxes, unless the payments aaelycleut of all proportion to the cost of
providing the services.

However, if the licences are granted automaticallypayment of amounts due, the fees are
classified as taxes. Taking into account that guigrtdata are based on direct information, in
many cases the amounts considered as sales imaladiccounts are recorded in public accounts
as taxes. Sometimes, they ought to be paid ondsvioe a year. In such cases, a similar
treatment should be applied as for the other typgaxes which was previously discussed, for the
recording of taxes and social payments accordin@dmmission Regulation 264/2000his
means that if related to land and property, theuahtaxes are accrued quarterly and should be
spread over the four quarters.
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Quarterly accounts approach

Guidance

Whenever a fee is paid once a year but the gegeredrnment renders the service during the
whole year, the amount should be spread over tnedfearters.

Payments for other non-market output (P.131)

Background

General government may charge, for example, nonfesel for education and health services. A
seasonal pattern is inherent in these payments sithacation fees are charged during the school
year and the fees in the hospitals tend to incrgmparticular circumstances. For some receipts,
it would be very difficult to record these amounts an accrual basis because this would imply
subsequent adjustments in other components in daad@naintain the consistency of certain
aggregates such as other non-market output.

Guidance

It appears to be more reasonable to accept antb texplain to the users the pattern of this
aggregate and the seasonality of certain activitistead of doing major adjustments to its
components.

Gross capital formation (P.5)

Issue

Gross fixed capital formation (P.51) is recordedewrthe ownership of the fixed assets is
transferred to the institutional unit that intertdsuse them in the production (ESA95 paragraph
3.112). Due to the fact that general government dedgys payment, additional time adjustments
are possible.

Background

If accrual accounting is used in government buagetho major difficulties are to be expected.
However, some problems might arise if a cash basised because in some countries, general
government might deliberately delay the paymenttheffixed assets and adjustments might be
needed. If for instance, there’s the tendency tacentrate payments in the final quarter of the
year. If more detailed information was availableha public accounts, by type of asset, it would
be possible to establish a proxy pattern taking atcount the related activity. These aspects are
relevant in the case of construction and work-iogoess. The analysis of the behaviour of
general government with its suppliers, the way g@ngovernment manages its stocks of
products, could also help in classifying the gehgowernment policies in this field. However,
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for most of the countries it is not possible toavbtthis additional information and details.

Quarterly accounts approach

Guidance

Gross fixed capital formation should be recordedaovash basis, exception made when is
possible to identify extraordinary payments so ttht@ amounts involved can be recorded
according to ESA95.

Compensation of employees (D.1)

Issue

The time of recording of some components raisethdéaranalysis, in particular, when “lump
sum” payments are made.

Compensation is recorded on an accrual basisgdirtie the work is done, and not at the time
the wage is due for payment or paid. Wages inclbdesis and other lump sums (due to arrears
or contract renewal) paid, and the relevant timesobrding can be difficult to determine: when
covering long periods of employment, it is ofter time of determination of the bonus rather
than the time period that the bonus is nominaltgnded to cover.

Background

Compensation of employees (D.1) includes wagessalaties (D.11) paid as well as employers'
social contributions (D.12), including imputed sdaontributions.

It appears to be difficult to treat each componeihntompensation of employees: wages and
salaries (D.11), employers’ actual social contitmg (D.121) and employers’ imputed social
contributions (D.122) separately. The transmissibguarterly data unddéRegulation 1221/2002
concerns compensation of employees and it is motined to individualise each component.

The source information is usually too aggregatealltiw a separate treatment. If this is possible,
the quality standards of this transaction wouldriowp because it would be possible to identify
in a more accurate way amounts which could be ifledsas intermediate consumption or as
other transactions. On the other hand, the po#gilof having a separate value for the
employers’ imputed social contributions (D.122) \ebwalidate the amounts recorded as
imputed social contributions (D.612) and as unfuheeployee social benefits (D.623).

Wages and Salaries (D.11)

The time of recording of wages and salaries (ESp8tagraph 4.12a)) is the period during
which the work is done. The rule to be applied wlobé to adjust wages and salaries to the
period the income is earned (t-1). However, ad{mauses or other exceptional payments, 13th
month, etc. are recorded when they are due toide pa
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The Handbook on Quarterly National Accountscognises (paragraph 3.115) that increased
payments in a particular quarter are likely to espnt rewards for economic activity which has
been undertaken over a number of earlier quarfend. it would be expected, reflecting the
principles of accrual recording, that the amountsrand above the ‘normal ‘payment for the
quarter should be spread over the earlier quariéss.solution adopted in this Handbook is that
whenever those ‘lump sum’ payments of wages aratisalare made, no adjustments are to be
done due to practical difficulties. ‘Lump-sum’ pagnis of wages and salaries in cash include:
bonuses based on productivity or profits, Christanad New Year bonuses (excluding employee
social benefits), 13th-14th month pay (annual saipgintary pay), ad-hoc bonuses or other
exceptional payments linked to the overall perfarogaof the enterprise made under incentive
schemes and exceptional payments to employeesealie the enterprise, if those payments are
not linked to a collective agreemént

Employers’ actual social contributions (D.121)

Its time of recording is (ESA95 paragraph 4.12bjhe period during which the work is done.
Priority should be given to consistency with wagesl salaries transactions. This aspect is of
major importance when analysing the consistenmtiuér aggregates.

Employers’ imputed social contributions (D.122)

The employers’ imputed social contributions repnéisg the counterpart of compulsory direct
social benefits are recorded in the period durimictythe work is done, and when representing
the counterpart of voluntary direct social benefite recorded at the time these benefits are
provided. For the accounting of this transactioraaquarterly basis it seems easier to identify the
direct payments that are to be made by the emplagdrrecord it according to ESA95, on a
guarterly basis, when this is the procedure useshiual accounts.

Quarterly accounts approach

Guidance

Whenever “lump sum” payments occur, no adjustmaresexpected to be made due to practical
difficulties. The consistency of the wages andrsadawith the actual and imputed social
contributions should be assured.

* Those were the main findings of a questionnairéherdefinition of lump sum' payments of wages saldries
that was sent by Eurostat to the Members of thekigrGroup on Short-Term Public Finance Statisticapril
2004. However, opinions were divided regardingitittusion of official holidays or annual holidaysthe above
definition.
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Subsidies (D.3)

Issue

Subsidies are recorded (ESA95 paragraph 4.39) wheetransaction or the event (production,

sale, import, etc) which give rise to the subsidgus. Subsidies are often paid once a year
although related to an economic activity of a whgdar. With cash based accounting system
additional adjustments are needed.

Those were the main findings of a questionnairghendefinition of ‘lump-sum’ payments of
wages and salaries that was sent by Eurostat tMémbers of the Working Group on Short-
Term Public Finance Statistics on April 2004. Hoeewpinions were divided regarding the
inclusion of official holidays or annual holidaysthe above definition.

In most cases the subsidies are paid by generargment once a year. The budgeted value of
the subsidy will not differ a lot from the amouhtat is actually paid, exception made to some
activities, such as agriculture.

The quarterly pattern of subsidies has already Istadied in theHandbook on Quarterly
National Accountgparagraph 3.134) due to the importance of itenging on an accrual basis.
If the subsidies are made to public and privat@a@tions, it might be possible to obtain some
information about its accrual time of recording.

Quarterly accounts approach

Guidance

For practical reasons it seems more suitable, wien®t possible to obtain information about
the quarterly path, to estimate the subsidy onet@nomic activity to which it relates or to
spread the amounts paid annually over the precddurgjuarters.

Property income (D.4)

Issue

Further guidance could be needed on the recordipgoperty income, in particular for the
dividends, since they should be recorded when abe paid.

Background Interest (D.41)

Interest (ESA95 paragraph 4.50) is recorded oncarual basis: that is, interest is recorded as
accruing continuously over time to the creditor the amount of principal outstanding. The

interest accruing in each accounting period mustberded whether or not it is actually paid or
added to the principal outstanding.
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Dividends (D.421)

Dividends are recorded (ESA95 paragraph 4.55) attime they are due to be paid as
determined by the corporation. According to thissaning it is appropriate to record them in the
quarter which is determined by the corporation &@liguit is the second quarter).

Quarterly accounts approach

Guidance

The recording of interest presents no major diffies on a quarterly basis since the detailed
information by type of instrument is usually avhilin a similar way to that on an annual basis.

Concerning dividends, the amounts are known inplexious year and it seems possible to
clearly identify the most significant amounts tlamé to be paid, for instance, by the biggest
public corporations.

Social benefits in kind (D.631)

Issue

Social benefits (ESA95 paragraphs 4.105-4.107)ashcare recorded when the claims to the
benefits are established. Social benefits in kiredracorded at the time the services are provided,
or at the time the changes of ownership of goodsiged directly to households by non-market
producers take place. It is important to record thansaction on an accruals basis, consistent
with the annual accounts. The public accounts mes@ases do not reflect at all the correct
amounts if they are on cash basis.

Background

Complementary sources, such as from health institsit(most of the other social security
benefits in kind consist of medical or dental tneants, surgery, hospital accommodation, etc.)
might need to be explored in order to obtain therwad information on a quarterly basis.

Quarterly accounts approach

Guidance

The importance of following the accrual principleems to be relevant for these transactions.
Additional sources could be used for that purpose.
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Current transfers (D.7)

Issue

This transaction is composed of net non-life insaeapremiums (D.71), non-life insurance
claims (D.72), current transfers within general gmownent (D.73), current international
cooperation (D.74) and miscellaneous current teans{(D.75). The first two transactions are
recorded as uses and resources, respectively,eirm¢bounts of general government. Their
quarterly recordings raise no major problems, nerthey expected to be relevant in general
government accounts. The net non-life insurancenpras are recorded when they are earned
and the net non-life insurance claims are recoeddtle time the accident or other event insured
against occurs.

Background

The current transfers within general governmen?8pPwere discussed previously in the item
“consolidation” (11.1.c), when presenting for cotidation guidelines.

Current international cooperation (D.74) is recardéthe time the regulations in force stipulate
the transfers that are to be made (obligatory teass or the time the transfers are made
(voluntary transfers).

Miscellaneous current transfers (D.75) are globadlgorded (ESA95 paragraph 4.140) when
they are made, except those from or to generalrgovent, which are recorded when they are to
be made. It includes, for instance, current trasste NPISHs (recorded at the time they are
made), fines and penalties (recorded at the tiradidibilities arise), payments of compensation
(recorded when they are made — ex gratia paymentghen they are to be made — compulsory
payments), GNI-based fourth own resource (recowdeeh it is to be paid), and others such as
payments by general government to public enterpresassified in the non-financial corporate
sector and to quasi-corporate enterprises intetaledver abnormal pension charges.

On a quarterly basis some difficulties may aris¢him correct accounting of current transfers to
NPISHs since no detailed information might be aldé. These transfers should be recorded in
the quarter they are made. The fines and penaktisszrded under D.75 are those imposed on
institutional units by courts of law or quasi-juidicbodies. They should be recorded at the time
the liabilities arise. However, due to the inforioatavailable it might be only possible to record

them in the quarter in which the court decisiokrniewn and subsequently applied.

Quarterly accounts approach

Guidance

For the recording of current international cooperatt is important to take into account the
quarterly information from the balance of paymeas the treatment implemented in annual
accounts. Due to the fact that the information arrent international cooperation is based on
two sources (general government and rest of thédvemcounts) it is advisable to challenge the
information available in order to record in an aete way the amounts involved.

In general, the current transfers should be recbiddehe quarter in which they are due to be
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made. No further adjustments seem reasonable apfied.

Capital transfers (D.9)

Investment grants (D.92)
Issue

Investment grants in cash (ESA95 paragraph 4.1&2)exorded when the payment is due to be
made. Investment grants in kind are recorded whemwvnership of the asset is transferred.

Background

Besides the consolidation issues, there are nmulifies in implementing the same treatment as
for annual accounts. Constraints are to be expettide accounting procedures of public
accounts are on a cash basis and if there aregéinees in the moment in which they ought to be
paid. An important aspect is to clearly distinguestpital transfers from current transfers in the
basic sources.

Other capital transfers (D.99)
Issue

Other capital transfers in cash are recorded (ES#®&graph 4.166) when the payment is due to
be made and the other capital transfers in kindezerded when the ownership of the asset is
transferred or the liability cancelled by the ctedi

Background

As this transaction includes a mix of transfersnight be suitable to distinguish them. If the
payments are made to the owners of capital goodsoyed or damaged by acts of war or
natural disasters or if are legacies or donatitmey should be recorded in the quarter when the
payment is due to be made (if transfers in cash).

Quarterly accounts approach

Guidance

If the other capital transfer made by general gowemt to corporations is to cover losses
accumulated over several years, or if they aretlmterpart transaction of cancellation of debts
by agreement between institutional units belongiogdifferent sectors or sub-sectors, they
should also be recorded when the payment is duditiddal investigation might be needed in
these circumstances since the quarter in whiclgéheral government records the transfer might
not be the same as that understood by the counterpa
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3. ABSENCE OF CLEAR ECONOMIC LINK — QUARTERLY ISSUES

a. Wages taxes -Arrears

Issue

Where wages taxes are paid in arrears, to whabges the associated tax and social
contribution to be related?

Background

Normally, taxes or social contributions paid inpest of earnings and recorded in the system as
compensation of employment can be attributed toutiderlying period in which the salary or
wage is earned without difficulty.

SNA93 paragraph 7.21 provides the following guidamehen considering Compensation of

Employees: "Compensation of Employees is recoraeanoaccruals basis: i.e., it is measured by
the value of the remuneration in cash or in kindcwtan employee becomes entitled to receive
from an employer in respect of work done during revant period, whether paid in advance,

simultaneously or in arrears of the work itselfielrecording time is therefore the time at which
the work is done, and not the time at which theevaglue for payment or paid.

The general rule is then to time adjust the taxesooial contributions to the period in which the
income is earned (normally t-1). Special rules gppl13th month or special holiday payments
which have the effect of recording taxes or socaltributions for these amounts on a due for
payment basis.

One question which arises is how to deal in thetgus accounts with wage or salary arrears
when these are paid some time after they are earned

Many European economies have a system of wageiberga@r wage negotiation, which lead to
payments of incremental wage increases in arrddris. may be an occasional event or an
institutionalised aspect of national or sectorajgvarrangements. Typically wage increases are
paid retrospectively. This involves receipt of anfusum by the employee, which is normally
subjected to tax, through 'Pay as you earn' (PAXE)milar arrangements, in a later period.

In the situation described, it must be clear thaideholds are aware of the impending wage
increase. It can be said to affect their econoneicalwiour. Information will also normally be
available. The legal position under the tax systeralso commonly that the salary increase is
taxable at the rates applicable in the earliergokeri

These points suggest that the accruals adjustrheunddslocate the wage increases involved in
the period in which they are earned (i.e., theqaem which the work took place).
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Quarterly accounts approach

Guidance

In this situation, the tax and social contributi@eeipts will best be attributed to the period in
which the salary or wage was earned. However tlaeteply detail to allow this treatment is not
always available. Therefore in practice such texad social contributions need only be time
adjusted to the period in which the associatednmepaid in arrears was earned when the taxes
or social contributions are a) substantial in ratand b) information to allow this treatment is
available.

b. Taxes paid where the link between the payments a  nd the underlying economic period
to which they are attributable cannot be establishe d

Issue

Certain taxes, whilst levied in respect of gairduleconomic activity in earlier periods, cannot
be attributed to specific economic periods becatigbe nature of the tax assessment basis. The
guestion arises as to what the accruals basis A9 #&eans in these cases.

Background

Some Member States noted that certain income @0t be attributed to particular economic
periods, either because the underlying economiogevas not identifiable in practice or had no
significance in practice for the tax imposed. Tyl this involves certain income taxes
imposed after the economic period with respect (od., marginal increases in tax rates arise or
once off taxes are imposed).

Quarterly accounts approach

Guidance

This type of taxes is assessed after the year gluwimch the income accrues. The amounts

assessed and collected during a specific year elaterto income accrued during two or more

different years. There is no link in this case ledw amounts assessed/collected and the
activities which create the liability to pay taxes.

No systematic spreading over the quarters of suwebuats is recommended and they should
normally be recorded on a due for payment basise M@t the treatment offered here relates to
only that part of the taxes which are found to be-attributable to the relevant economic period.

The quarterly accounting followed must however eaghe coherence between the annual and
quarterly recording.
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c. Forestalling/pre-payments (D.214)
Issue

There can be situations in the quarterly contexerehthe basic statistics available to the
compiler suffer from some external effect, sucht ttiee application of the ESA95 accruals
principle requires the compiler to consider thecheeadjust the basic data to meet the accruals
rule contained in ESA95. A specific example is thase of what may be termed
Forestalling/Pre-payments by producers as theygtaiie?214.

ESA 95 References
Paragraph 4.19 and especially paragraph 4.20a.
Background

Significant pre-payments of taxes can arise as @atax minimisation strategies pursued by
individuals or companies who sell products which subject to excise duties and consumption
taxes. This can lead to large once-off increasasiah taxes when the underlying rate of taxation
is increased as a result of budgetary measuredcdllypincreases in excise or consumption
taxes are announced as applying from a point irfuthee and such once-off large increases in
taxation receipts may occasionally need to be &efju® allow a better apportioning of receipts
to the economic period in which the goods will mbtitely be introduced to the consumer.
However, there exist difficulties in seeking to ritiey minor forestalling/pre-payment events,
which means that it is not possible to apply thesidhble adjustment in all circumstances (with
precision).

Quarterly accounts approach

Explanation of the problem: the question whichesigs whether the quarterly compiler should
adjust basic data to account for forestalling néedse accounted for, and what approach is to be
taken by the compiler.

Guidance

In general, national accountants are rightly raenotto change basic data without strong reasons,
i.e., a clear need to reflect an economic redhat ts not shown if basic data are left unadjusted.
Forestalling or pre-payments should not be spedifiaddressed by the compiler except where
the amounts involved are highly significant and vehi@eformation can be obtained. Where these
conditions are met, a time shifting in the accrualsulation may be made.

Note: Expenditure-based GDP on a quarterly basis.

Particular attention must be paid to the need guenconsistency in the valuations used when
deriving expenditure based GDP where such an aw@rgtis made. (The valuation rules for
stock changes generally require that the taxegdmded when the goods are purchased and not
necessarily when they are sold to the consumegtatmg correction will be required).
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SUMMARY

Abstract

We first look at the list of general government exgiture and revenue categories
covered by the two legal acts: CR 264/2000 and Ré&gn 1221/2002 of the European
Parliament and of the Council and seek to estalthisir relative importance. We then
consider the use by Member States of ‘direct infidram’ in their compilation methods.
We establish a description of the degree of compé&awith the direct information rule.
Addressing ourselves to the question of consistemiti ESA 95 rules, we briefly
summarise the practices of member states and gravidescription of the relationship
between annual and quarterly accounts. A short amioy category is then provided
followed by a final section, which considers thebimation and revision policies
followed by Member States' compilation practice ttoe main categories of expenditure
and revenue.

Individual country summaries take a uniform repaytapproach. The reports have been
drawn in the following way:

On Commission Regulation 264/2000

a . Member States first provided detailed desamiunder Article 7(1) [received in
Eurostat in early 2000];

b . Eurostat then reassembled the material to anmmnstructure and issued individual
country drafts to member states for comment [JQTOP

c . Member states reviewed and made complete #featuntry report [June to
December 2000] with further remarks and precisaffered during 2001.

On Requlation 1221/2002 of the European ParliaraedtCouncil

a . Member States first provided detailed desamgiunder Article 7(1) [received in
Eurostat in 2003-2005];

b . Eurostat then reassembled the material to ammmnstructure and issued a first draft
to Member States for comment [November 2004];

c . Member States reviewed and made complete #feahuntry report [November
2004 to May 2005] with further remarks and preaisio

Layout of country report headings used in Sections.

Compliance with Commission Regulation 264/2000 andegulation 1221/2002 of the
European Parliament and of the Council (Articles 3and 4)

1. Use of direct information (90% criteria)
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2. Compliance with ESA 95 rules

3. Consistency between annual and quarterly data
4. Revision policy

5. General remarks

6. Expenditure of general government

P2 Intermediate consumption

P5+K2 Gross capital formation, acquisitions lespdsals of non-financial
non-produced assets

D1 Compensation of employees

D29 Other taxes on production, payable

D3 Subsidies

D4 Property income, payable

D5 Current taxes on income, wealth, etc., payable

D62 Social benefits other than social transfeidial
D6311+D63121+D63131 Social transfers in kind reldteexpenditure on
products supplied to households via market producer

D7 Other current transfers, payable

D8 Adjustment for the change in net equity of hdwsés in pension funds
reserves

D9 Capital taxes, investment grants and other akfpénsfers, payable

7. Revenue of general government
P11+P12+P131 Market output, output for final use payments for the other
non-market output
D2 Taxes on production and imports
D39 Other subsidies on production, receivable
D4 Property income, receivable
D5 Currant taxes on income, wealth, etc.
D611 Actual social contributions
D612 Imputed social contributions
D7 Other current transfers, receivable
D91 Capital taxes
D92+D99 Investment grants, other capital transfexsgivable

8. Future developments
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BELGIUM Description of Belgian practice, Year 2010

CoMPLIANCE WITH COMMISSION REGULATION 264/2000 (ARTICLES3 AND 4) AND EUROPEAN
PARLIAMENT AND COUNCIL REGULATION 1221/2002 ARTICLES 4 AND 5)

1. Use of direct information

The 90% criteria set out in Article 3 of Commissi@egulation (EC) 264/2000 is fully

respected for Tax data (D2, D5 and D91) and fouAlcSocial Contributions (D611).

One exception is Social Benefits (D62) for whicle triterion is not respected every
year, but is close to the minimum standard.

The use of direct information is generally consédias the best method, specially in the
case of significant one-off events (interim dividensales of non-residential buildings or
lands, sales of mobile phone licences, large dapéasfers, large one-off transactions
affecting the level of purchases/sales of goodssandces, etc.).

For the time being, there are no quarterly indicatvailable with a sufficient quality for

a limited set of ESA95 transactions (in expendité@®1 partim, D.1, D.3; D.7 partim; in

revenue: P.11+P.12+P.131, D.4 partim, D.612, Drfippato be reported according to

European Parliament and Council Regulation (EC)112®2. As a consequence, the
annual ESA95 figures for these transactions areotfimeed over the four quarters of the
year, by applying a linear trend

Annual forecasts are used to compile the quartéata of the current year of some
transactions. These forecasts are established pddted on a regular basis by the
Research Department of the National Bank of Belg(iWBB) in collaboration with the
National Accounts Division of the General Statistidepartment of the NBB which is in
charge of the compilation of the quarterly and ahrgeneral government accounts in
cooperation with the Federal Planning Bureau.

For some of the transactions, the choice of a smdistribution is not only justified by
the lack of good basic quarterly indicators but rabsp be justified by the fact that these
transactions are very stable over the quarteratift the ESA95 imply a recording on
an accrual basis and not at the time the paymenade.

> The model used avoids the artificial break betwéen fourth quarter and the first quarter of the

following year when annual flows are divided by 4.
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Examples
Market output + Output for own final use + Paymentsr the other non-market output

Some of the receipts included under these itemgpaick once a year or according to a
fixed schedule during the year, but the servicessapplied throughout the year (the
garbage disposal fees, the rentals for the reateeservices of non-residential buildings,
the payment for the collection of taxes on behd&lthe Institutions of the European

Union, the course and examination fees in high gshand universities, etc.).

Subsidies, payable

The calendar of payment orders is not significamtfan economic point of view (some
payments can be related to several months of gQtivi

2. Compliance with ESA95 rules
Basic data are transformed to fully comply with EESAconcepts.

3. Consistency between annual and quarterly data

Annual data and quarterly data are compiled indégetty (although in some cases, the
link between them is obvious: sum (Qi) = Y). Theuse data for the compilation of
guarterly accounts are the Ministry of Finance atier administrative bodies.

In the national accounts, both quarterly data amoual data are integrated to obtain
coherent data. For the years for which the annaabmal accounts exist, the quarterly
data are adjusted to the annual data through theouthe Chow and Lin method (see
infra) applied to relevant quarterly "indicatord®or the years for which the annual
national accounts have not yet been publishedgulagterly accounts are generated with
the same method, i.e. using the indicators.

When data must be compiled for the fourth quartexr year for which no annual data are
available, the provisional annual information idegrated into the calculation. This
working method produces a result which is closth&oresult that will be obtained when
drawing up annual accounts at the end of September.

4. Revision policy

Revision policy depends on whether the annual natiaccounts exist or not. In the first
case, the quarterly data are revised only whennaveesion of the annual data has been
calculated; while in the second case, the quarttata are revised at the moment a new
guarter is estimated.
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5. General remarks

Quarterly results for a given item under expenéginevenues are obtained by
interpolating annual data on the basis of the eusrtindicators. The method of
interpolation is based on the Chow and Lin modelctwvhs constructed so that the
guarterly series are bound to be perfectly consistéth the annual series and provides
optimal extrapolations for the current year basedetated series observed in the past.

In order to obtain quarterly estimates for year fierla particular category, assuming that
an annual measure is available for year t, we kave

— calculate the quarterly value from the annual vatukne with the ESA95 using the
quarterly indicator for the period from 1980 upttosing the Chow and Lin method
which adjusts quarterly amounts to the annual artpoun

— supply the indicator for the quarters of year t+1;

— apply the Chow and Lin method to estimate the guarafter year t taking into
account differences noted in the past between timua value of the quarterly
indicator and the final value calculated in the BSAannual national accounts.

6. Expenditure of general government

For the time being, infra-annual data are availdbtethe expenditure recorded in the
budgets of the Federal State (S.1311) and in tdgdéia of Communities and Regions of
the sub-sector state government (S.1312). For xpergliture of autonomous units of
these two sub-sectors and also for the expenddtirecal government (S.1313), no
quarterly indicators are available. For the expemdiof social security funds (S.1314),
only quarterly indicators for the social benefite available.

P2 Intermediate consumption
SOURCES

Central Government and State Government

Most of the information used to establish quartpdyterns (e.g. to develop
indicators) is available six weeks after the enthefquarter.
Data are available on a payment order basis.

Local Government and Social Security Funds

No direct information is available on a quartergsis.
METHODS

General Government

Chow and Lin method: see general remarks.
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P5+K2 Gross capital formation, acquisitions lessposals of non-financial non-
produced assets

P51 Gross fixed capital formation

SOURCES

Central Government and State Government

Most of the information used to establish quartpdyterns (e.g. to develop
indicators) is available six weeks after the enthefquarter.
Data are available on a payment order basis.

Local Government and Social Security Funds

No direct information is available on a quartergsls. This is a problem because
the local government is one of the two sub-sectaBsing the bulk of the gross
fixed capital formation made by general government.

METHODS

General Government

Chow and Lin method: see general remarks.

P52+P53+K2 Changes in inventories, acquisitionsdeksposals of valuables and
acquisitions less disposals of non-financial nonguiuced assets

There are no basic quarterly indicators for changeasventories (P.52). Therefore, the
same indicator as the one for gross fixed capiahétion is used.

Acquisitions less disposals of valuables (P.53) m@uded in gross fixed capital
formation (P.51).

The present description concerns only the acqomstiless disposals of non-financial
non-produced assets (K.2).

SOURCES

Central Government and State Government

Most of the information used to establish quartpdyterns (e.g. to develop
indicators) is available six weeks after the enthefquarter.
Data are available on a payment order basis.
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Local government and Social Security Funds

No direct information is available on a quartergsis.

METHODS
General Government

Chow and Lin method: see general remarks.

D1 Compensation of employees

Two sub-series are distinguished within the comaems of employees item:
compensation of employees excluding imputed sadatributions (D.1-D.122) and the
imputed social contributions (D.122 or D.612).

The description of sources and methods concerng cmipensation of employees
excluding imputed social contribution (D.1-D.12Fpr the imputed social contribution,
see infra.

SOURCES

Central Government and State Government

Most of the information used to establish quartpdyterns (e.g. to develop
indicators) is available six weeks after the enthefquarter.
Data are available on a payment order basis.

Local government and Social Security Funds

No direct information is available on a quartergsis.
METHODS

General Government

The indicator for the first quarter reflects in fptire amount related to the month
of Decembeét generally paid on the first working day of theldaling January
and would be difficult to correct. In practice, Dr1-D.122, a distribution of the
yearly estimate of D.1-D.122 over the four quarteysused (yearly estimate
distributed over the four quarters taking into astdahat the holiday bonuses are
paid in May and that the New Year bonuses are nibripaid in December).

6

Royal Decree No 279 of 30 March 1984 on the due-dayment of the salaries and pensions of certain
public sector agents stipulates that the paymenalafry for the month of December must take place o
the first working day of the following month. Tharaual impact of one month's time adjustment of
remuneration has always been quite small, apant fsen it was first applied in 1984. This is not th
case in the quarterly accounts.
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The weights for each quarters have been calculatedthe basis of the
declarations from employers in the general goveninsector to the National
Social Security Office (NSSO).

D29 Other taxes on production, payable

This item is not registered separately in the ahaoeounts. The amounts of other taxes
on production are negligible and are compiled urideritem intermediate consumption
(P2).

D3 Subsidies

SOURCES

Central Government and State Government

Data are available on a payment order basis.
Local Government and Social Security Funds

No direct information is available on a quartergsis.

METHODS

General Government

This item is defined by the following equation:

D3 = D3 (total paid by General Government and Irigtions of the EU)
- D3 (subsidies granted by the Institutions of tB&J)

The annual amount is smoothed for distribution dtaerfour quarters of the year
in question.

The choice of this method is not only justified thye lack of any good quarterly
indicators but also by the fact that ESA95 imphesecording on an accrual basis
and not when the payment is made.

The payment orders schedule is not significant feomeconomic point of view
(some payments can relate to several months ofitggti

D4 Property income, payable

This item concerns the interest charge and theeptppncome attributed to insurance
policy-holders by some non-autonomous pension fufide other components are either
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nil (distributed income of corporations, reinvesesanings on direct foreign investment)
or compiled under the item intermediate consumpiR?) in the annual accounts (rents).

SOURCES

Central Government

Data on the interest charge recorded on an aclbas# are received from the
Treasury a few weeks after the end of the quarter.

State Government, Local Government and Social 8gdtunds

No direct information is available on a quartergsis.
METHODS

General Government

Chow and Lin method: see general remarks.

D5 Current taxes on income, wealth etc., payable

Central Government, State Government and Local fhovent

The amounts under D5 are not very big and are tesmipo attributed, by
convention, to the fourth quarter of the year.

D62 Social benefits other than social transferskind

SOURCES

Central Government

Quarterly data following payment orders are avddawith a time lag of 3
months.

State Government and Local Government

Information on a quarterly basis is only availatdethe retirement pensions paid
directly to their former employees: in practiceggh pensions are financed by the
Central Government. Quarterly data following paytmemers are available with
a time lag of 3 months.

Social Security Funds

Quarterly data, on an accruals basis, are availatite a time lag of 3 months.
Several agencies in the social security system gemaformation covering the
following social benefits: cash benefits to personable to work due to sickness
or injury, retirement and survival pensions, unegpient benefits and family
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allowances.
METHODS

General Government

Chow and Lin method: see general remarks.

D633+D63121+D63131 Social transfers in kind relatedexpenditure on products
supplied to households via market producers

SOURCES

Central Government, State Government and Local feovent

No direct information is available on a quartergsis.
Social Security Funds

The information comes from the Institut nationasdurance maladie-invalidité
(INAMI), the social security system agency in cheagd social benefits in kind for
sickness and invalidity. The information used ttabksh quarterly patterns (e.g.
to develop indicators) is available three montherahe end of the month. When
the first estimate of the figure for a given quaitecalculated, only data for the
first two months of the quarter are available and necessary to make a estimate
for the third month of the quarter. In INAMI's bdaeping, social transfers in
kind are recorded when the accounting departmesitcbatrolled and accepted
the expenses. The data on an accrual basis regaddronly available six months
after the end of the quarter. When this informatlmecomes available, it is
included in the accounts.

METHODS

General Government

Chow and Lin method: see general remarks.
D7 Other current transfers, payable

SOURCES

Central Government and State Government

Most of the time, the information used to establigrarterly patterns (e.g. to
develop indicators) is available six weeks aftere¢hd of the quarter.

Data are available on a payment order basis.

Special attention is paid to the GNP-based foumin gesource which is a
transaction outside the budget. The figures arélsethe Federal Public Service
Finance and recorded on a cash basis.

Manual on quarterly non-financial accounts for general government 61




Member States' Compilation Practices - Belgium IT'-

Local Government and Social Security Funds

No direct information is available on a quartergsis.
METHODS

General Government

Chow and Lin method: see general remarks.
D8 Adjustment for the change in net equity of holmeds in pension fund reserves

State Government and Local Government

No direct information is collected on a quarterBsis and the annual amount is
distributed in a smoothed way over the four quartérthe year concerned.

D91+D92+D99 Capital taxes, investment grants antestcapital transfers,
payable

SOURCES

Central Government and State Government

Most of the information used to establish quartpdyterns (e.g. to develop
indicators) is available six weeks after the enthefquarter.
Data are available on a payment order basis.

Local Government and Social Security Funds

No direct information is available on a quartergsis.
METHODS

General Government

Chow and Lin method: see general remarks.

7. Revenue of general government

For taxes collected by Central Government (S.12ht) actual social contributions received by
social security funds (S.1314), quarterly datasaalable.

For the other items on the revenue side, only iafraual data from the revenue budget of the
Federal State (S.1311) are collected.
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P11+P12+P131 Market output, output for own final @snd payments for the other non-
market output

General Government

No direct information is collected and the annualoant is distributed, in a smoothed

way, over the four quarters of the year.

The choice of the method is justified by the laélqoarterly indicators and by the fact

that the transactions are very stable across tfereht quarters and that ESA95 implies a
recording on an accrual basis and not when the payis done.

Some of the receipts included in these items ahg maid once or several times a year
but the services are supplied throughout the ygarbége disposal fees, rentals for the
real estate services of non-residential builditigss,payment for the collection of taxes on
behalf of the Institutions of the European Uniome ttourse and examination fees in
"hautes écoles" and universities, etc.).

D2 Taxes on production and imports

D2 Non-VAT-type taxes
SOURCES

Central Government, State Government and Local fhovent

Information to establish quarterly patterns (eaqgdévelop basic indicators) is available
three months after the end of the quarter.

Data are available on a cash basis.

For the taxes received by the sub-sectors Stateer@ment and Local Government,
quarterly indicators exist only for taxes collectbg the Central Government and
automatically transferred to the final recipientr Faxes directly paid to these two sub-
sectors by the taxpayers, there are no quartetigators available.

Taxes collected by Central Government on behalStatte Government include some
registration duties (D21), betting and gaming t®21), tax on automatic amusement
machines (D29), tax on the opening of establishemtthe sale of fermented beverages
(D29) and advance payment of tax on income frorh peaperty (D29) and succession
duty (D91). For Local Government, only tax on in@ifnom real property (D29) and
income tax by assessment (D51) are concerned.

Since 2002, supplementary taxes have been legitlipuded to the State Government
and are at present collected by Central Governmanbehalf of State Government.
These taxes are: some other registration dutied)(Cidxes related to motor vehicles
(D29), taxes on registration of vehicles (D21) ahd Euro-toll disc (Eurovignette)
(D29).

Social Security Funds:

No direct information is available on a quartergsis.
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METHODS

General Government

This item is defined as:

D2 (Non-VAT-type taxes) = D2 (total paid to the tamthorities)
- D2 (Non-VAT-type taxes paid to the Institution$ ihe EU’) -VAT-type taxes

The table below shows the items and adjustmentsstablish the time-adjusted cash
registration.

Time lag between the activity
date (or the determination

Taxes date of the amount of the tax) Sub-sectors
and the due date
3 months (until 31 December

Excise duty on 1996), 2 months (since 1
manufactured tobacco January S1311
(D212) 1997 until 31 December 2008),

1 month (since 1 January 2009)
Advance payment of tax S.1312 and
on income from real 2 months -S 1313
property (D29) '
Vehicle duty paid by the S.1311 (sinca
self-employed and 1 month 2602 S 1312
corporations (D29) '
Taxes on stock exchangel 1 1,0 h (since 1 April 2002) S.1311

business (D21)

These adjustments are made systematically on adateland on quarterly data with an
exception for the taxes on the ownership or udaraf, buildings or other structures used
by enterprises in production (in practice the adeanpayment of tax on income from

real property which applies mainly to buildings) fehich the adjustment is only applied

on annual data. The annual amount (known for paatsyor estimated for the current
year) obtained this way is distributed, on a smedthasis, over the four quarters of the
year concerned by applying a linear trénd

For other taxes on production and imports, thereoisadjustment on the data on cash
basis: either the time lag is very short (15 daydlie excise duty on mineral oils) or the
economic transaction is only known when the paynsentade.

ECSC levy on mining and iron and steel producinggeprises, taxes from the common agriculturalgyodind
customs duties.

The model used avoids the artificial break betwtbenfourth quarter and the first quarter of thibofeing year
when the annual flows are divided by 4.
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D2 VAT-type taxes
SOURCES

Central Government

Quarterly cash data are available with a delay wiodths.
METHODS

Central Government

Taxes are recorded on a cash basis in the budgéttha data have to be adjusted for
consistency with ESA95 rules. VAT is based on asBessment, which means that the
taxpayer sends to the government a return showam@tount of tax to be paid and then
pays that sum in due course. A correction is maddhe time difference between the

payment date and the period to which it refers dase the "time-adjusted cash

registration” method. For any given quarter, rewsntelated to economic transactions
which took place during the previous quarter hawvde¢ deducted from the cash-based
VAT amount, and similarly revenues in respect abremnic transactions taking place

during the quarter in question but collected durthg following quarter have to be

added.

The table below shows the items and the adjustntergstablish the time-adjusted cash
registration.

Time lag between the activity date
Taxes (or the determination date of the Sub-sectors
amount of the tax) and the due date
VAT (D211) 1 month S.1311

The VAT calculated is the total of the VAT paidtte tax authorities. To obtain the VAT
recorded as receipts by general government, the pad to the Institutions of the EU is
then deducted on a cash basis.

D39 Other subsidies on production, receivable
This transaction is nil in Belgium.

D4 Property income, receivable
General Government

Four sub-series are distinguished: the dividendsived by the sub-sector Local
Government, the dividends received by the othersadbors with a distinction for the
dividends received from the central bank and tlop@rty income other than dividends.
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» Dividends received by the sub-sector Local Govermme

The dividends received by the sub-sector Local @uwent principally include
dividends paid by utilities in electricity, gas amdater supply and also in cable
television. The total amount is recorded in theosdcquarter of the year because
most enterprises hold their annual general meetirstpareholders during that period.
When the dividends for the second quarter of tlee yare estimated, a sample of the
annual accounts of the enterprises involved for ydais available via the Central
Balance Sheet Offife

» Dividends received from the central bank (NBB)

Until 2009, the State Share in the central bankiiegs represents mainly the
dividends received from the central bank. Theytaaold: the so-called State Share,
recorded as an expense in the profit and loss atadihe NBB, and the dividends
paid to the State in its quality as shareholdethefNBB. However, they both form
dividends paid in the sense of ESA95.

In accordance with the recommendations of the "ESM@nual on government and
debt" on gold and foreign exchange in the centiahkb the foreign exchange
difference results are excluded from the dividends.

In the quarterly accounts, the annual amounts ef $kate Share for year t are
distributed, in a smoothed way, over the four cerarof year t.

The rules on the distribution of the NBB's proceedsre modified in 2010 in
accordance with the Law of 3 April 2009 amending fimancial provisions of the
Law of 22 February 1998 establishing the Organatu¢ of the NBB. After a profit
allocation for year t to dividends and reservedwihg the rules on the distribution of
proceeds, the balance of the profit allocation @esrto the State and is paid at the
end of March t+1 whereas the dividends are paidrodane t+1.

e Other dividends

They are recorded mainly in the second quartethiersame reason mentioned under
the paragraph dealing with “dividends receivedhrygub-sector Local Government”.

» Property income other than dividends

For the time being, no direct information is colegt and the annual amount is
distributed, in a smoothed way, over the four cerardf the year.

° The role of the Central Balance Sheet Office nyaonsists of gathering the annual accounts of sirat

companies which are based in Belgium, in handllmgrt and putting them at the disposal of any intedes
person.
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D5 Current taxes on income, wealth, etc.

SOURCES

Central Government, State Government and Local fhovent

Sufficient information to establish quarterly patte (e.g. to develop indicators) is
available three months after the end of the quarter
Data are available on a cash basis.

Social security funds

Quarterly data, on an cash basis, are availableaviime lag of three months.
METHODS

General Government

For taxes on income and wealth, the governmenesssissessments for payment. The
date at which the assessment is issued is chosie éisne of recording, rather than the
year during which the revenue was generated. Ansovetorded are adjusted cash
receipts relating to the period between the assassissue date and the due date or final
date for payment without penalty.

For pre-payments of taxes paid by self-employed@es and corporations, the indicator
is on a pure cash basis.

The table below shows the items and the adjustmergstablish the time-adjusted cash
registration.

Time lag between the activity
date (or the determination date
of the amount of the tax) and
the due date

Taxes Sub-sectors

Advance payment of
tax on income from 1 month S.1311
capital (D51)

Advance payment of

tax on earnings (D51) 1 month S.1311
Income tax by
assessment (D51) 2 months S.é3113112nd

Vehicle duty paid by 1 month S.1311 (since
households (D59) 2002, S.1312)

For the description of the statistical method, 8ee paragraph related to D2 Taxes on
production and imports.
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Remarks on the quarterly pattern of direct taxes

There are four main categories under direct tatkesadvance payment of tax on income
from capital, the advance payment of tax on eamfi@gsentially the tax on wages and
salaries retained at source by employers), thepayeents from self-employed and
corporations and the final balance (assessmentf)elnational accounts, these taxes are
recorded following time-adjusted cash receipts détae lag of one or two months
depending on the category), except for the pre-gaysnwhich are recorded on a pure
cash basis.

For the annual data, the calculation method usedh® advance payment of tax on
earnings and the pre-payments ensures that thadeilial principle is applied for 90 p.c.
of the taxes on income. By adding the advance paymiktax on income from capital
and the assessments for which we work with thesassent dates, 98 p.c. of the direct
taxes on income are recorded on an accrual basis.

For the quarterly data, implementation of the &dtrual basis is more difficult because
the pre-payments on a cash basis are not diraoked with the developments in the
business cycle: more than 60 p.c. of the pre-pajsnainself-employed are paid in April
and corporations make 40 p.c. of their pre-payméantdpril and the same again in
December.

D611 Actual social contributions

SOURCES

Central Government

Quarterly data are available with a time lag oééhmonths and are cash-based data.
State Government and Local Government
No direct information is available on a quartersis

State Government and Local Government

No direct information is available on a quartergsis.
Social Security Funds

Accrual data are not available with a time lag #8 tmonths. Cash-adjusted data
calculated from cash data transmitted by the Nati®ocial Security Office (NSSO) and
adjusted by the Research Department of the Nati®aak of Belgium are used.

METHODS

General Government

Chow and Lin method: see general remarks.
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D612 Imputed social contributions

General Government

No valid direct information on a quarterly basisaigailable and the annual amount is
distributed, in a smoothed way, over the four qerarof the year.

For this transaction, the choice of this methoduitified by the absence of suitable
quarterly indicators and by the fact that the taations are very stable across quarters.

D7 Other current transfers, receivable

SOURCES

Central Government

Most of the information used to establish quartgdyterns (e.g. to develop indicators) is
available four weeks after the end of the quarter.

Data are available on a cash basis.

The part of the excise duties received from Luxemngopursuant to the Treaty
establishing the Belgian-Luxembourg Economic Ungrecorded under this item.

State Government, Local Government and Social 8gdtunds

No direct information is available on a quartergsis.
METHODS

General Government

Chow and Lin method: see general remarks.

D91 Capital taxes
SOURCES

Central Government and State Government

Quarterly cash data are available. The time ldlgree months.
Local Government and Social Security Funds

There are no capital taxes collected by these tesgctors.
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METHODS

General Government

The table below shows the items and the adjustntergstablish the time-adjusted cash
registration.

Time lag between the activity date
(or the determination date of the

Taxes amount of the tax) and the due Sub-sectors
date
Succession duty 2 months S.1312

(D91)

For the description of the statistical method, tbeeparagraph related to D2 Taxes on
production and imports.

D92 and D99 Investment grants and other capitalrisders

SOURCES

Central Government

In general, the information used to establish qubrpatterns (e.g. to develop indicators)
is available four weeks after the end of the quaRata are available on a cash basis.

State Government, Local Government and Social 8gdtunds

No direct information is available on a quartergsts.
METHODS

General Government

Chow and Lin method: see general remarks.
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BULGARIA Description of Bulgarian practice, Year 2010

CoMPLIANCE WITH COMMISSION REGULATION 264/2000 (ARTICLES 3 AND 4) AND EUROPEAN
PARLIAMENT AND COUNCIL REGULATION 1221/2002 ARTICLES4 AND 5)

1. Use of direct information

The quarterly non-financial accounts of the gengoalernment sector are in accordance with the
requirements of Article 3 of th€ommission Regulation (EC) No 264/20&d of Article 4 of
the European Parliament and Council Regulation 1221200he estimates for general
government main aggregates are based on direatmafmn and the 90% criterion is fully
respected.

2. Compliance with ESA95 Rules
Basic data are transformed in compliance with ESé®@%cepts and rules.

3. Consistency between annual and quarterly data
The quarterly data sources and methods for congnlaiata are same as the annual.

4. Revision policy

Quarterly data for general government sector ansed in the following cases:

- when a new quarter is provided if necessary dataprevious quarters are updated,
incorporating new additional information, reclagsifion and other improvements;

- when the annual data become available, becaesgutdrterly data are reported earlier than the
annual data;

- in March and September, when quarterly data anesest] in accordance with the notification
tables of the Excessive Deficit Procedure;

- planned methodological revisions.

The latest planned methodological revision was hsl&eptember 2010, which was included in
the Annual Statistical Programme for 2010. Onehaf methodological improvements was to
introduce the method of modified-cash basis foesaand social contributions according to the
Regulation (EC) No 2516/200@hich was required by Eurostat (EDP dialogue vesiBulgaria,
4-5 March 2008 — EC report).

5. General remarks

The main source data for compilation of quarterig annual non-financial accounts for general
government sector are:
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- reports of cash execution of the consolidateté diadget from the Ministry of Finance;

- the financial statements (balance-sheets andriacgtatements) of the institutional units that
are classified to the general government sectoremonent-owned hospitals (CG and LG); NC
Railway infrastructure; the Fund for Local Autha# and Government (FLAG) and other non-
market non-financial corporations. Data are codldcby the Bulgarian National Statistical
institute from a statistical survey for non-finaaslognterprises — quarterly and annually. Data are
on an accrual basis;

- additional administrative information from the mistry of Finance and other ministries and
agencies, which is necessary to transform bascal@b ESA95 concepts and rules.

All budgetary entities, as well as the extra-budgetfunds and accounts, are specified in the
Law on the State Budget for the respective yeapoRed data from budgetary entities - revenue,
expenditure, operations are consolidated in theidifinof Finance based on the submitted trial
balances in accordance with national budget ciaasihn.

The data collection provides information on theetywf accounts made available by general
government. The sector is covered exhaustivelye -didta cover budgetary and extra-budgetary
accounts of the budgetary units at central levatjad security funds, judiciary institutions, the
public sector universities, the national radio and institutions, the Bulgarian Academy of
Science and the budgets of local government. Lagmaternments include operations of
budgetary and extra-budgetary accounts of munitigsl Data are available for individual
ministries, for different public organisations afat different functions of government. The
accounts in the basic sources are the State Bodgetash basis.

Central Government (CG) includes institutional units whose activities dimeanced by the
Central Budget. These units are:

- National Assembly;

- Ministries, including the Council of Ministers K as an autonomous unit;

- Agencies that are independent legal entities.yTheep a complete set of accounts, though
some of them may be controlled by other CG unitg. lgom CM or even from a ministry), or
may receive a managerial mandate directly fronNGgonal Assembly (National Audit Office);

- Judiciary system units (State Prosecution, Higlediciary Council, Courts, Prisons
administration);

- Bulgarian Academy of Science and other autonomessarch and/or educational institutions
(e.g. State Universities);

- Bulgarian National Television and Bulgarian NaabRadio;

- Extra-budgetary units/entities and accounts: pniee for Management Environmental
Activities, Agriculture Fund, National Fund.

Local Government (LG) includes all Bulgarian municipalities as unitspaiblic administration
whose legal competence, according to Bulgarianslagpn, extends to an administratively
outlined part of the country’s territoriocal Government also includes extra-budgetary aatso
of municipalities.
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Social Security Funds (SSF)ncludes Bulgarian institutional units that manageial security
schemes organised and controlled by central govemhranits. Three institutional units are
classified in this sector:

National Social Security Institute (NSSi)though its managerial mandate is provided by some
CG units (e.g. Ministry of Finance, Ministry of Lalr and Social Affairs), NSSI is an
autonomous unit classified in the SSF sub-sector.

NSSI administers mandatory insurance programs igabdity, old age and survivors' benefits,
sickness and maternity, work injuries and occupatiaiseases. It is in charge of collection and
has administrative control over compliance withigdtiory contributions. At the moment there
are five independent SS schemes managed by NS&isitbhs” fund; “Pensions not related to
labour activity” fund; “General disease and matigtniund; “Labour accidents and professional
disease” fund; and “Unemployment” fund.

National Health Insurance Fund (NHIR$ responsible for the management of the compwlsor
Health Insurance scheme in Bulgaria.

The public sector hospitals have been reclassiidd the Central government and Local
government sub-sectors. In Bulgaria, public setimspitals are owned by the State and by
municipalities. Until 2000, these hospitals hadrbfseanced from the State budget but following
a major reform and transition period, public sedtospitals are now paid according to the
activities they perform and established as nonHpooimpanies. Over the period 2000-2005 the
budgetary funds decreased as funding shifted froen State budget to the National Health
Insurance Fund.

Teacher’s pension fund

The Bulgarian National Statistical institute cotkesets of statements, on an annual and quarterly
basis, for non-financial enterprises. Data fromfihancial statements are used in special cases
to decide upon the classification of borderlineesasand when institutional units are being
reclassified within the general government sedkar. the purposes of this decision the 50%
criterion of ESA95 83.32 is applied. For examphe NC Railway infrastructure and hospitals
with government ownership were reclassified ushgihformation about their transactions.

6. Expenditure of general government

P.2 Intermediate consumption
SOURCES
Central Government; Local Government; Social Ségiinds

- quarterly and annual data from the report of casbcution of the consolidated state budget
from the Ministry of Finance;
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- quarterly and annual data frostatistical survey for non-financial enterprisd&aNSI.

The intermediate consumption of the general goveminsector includes all expenditure of
budgetary units for: food, medicines, materiaigld and energy, external services, business
trips, banking and other financial services expendituce@her expenditure.

P.5+K.2 Gross capital formation, acquisitions ledsposals of non-financial non-
produced assets

SOURCES

Central Government; Local Government; Social Séginds

- quarterly and annual data from the report of oaebcution of the consolidated state budget
from the Ministry of Finance;

- quarterly and annual data frostatistical survey for non-financial enterprisd&aNSI.

The quarterly data on P.5+K.2 Gross capital foromgtacquisitions less disposals of non-
financial non-produced assete available for all sub-sectors.

Gross fixed capital formation is measured by expanelon acquisition of fixed assets including
all transactions in new and existing assets. Tiperditure is presented as the actual expenditure
on construction activity, including non-finished nstruction, paid by the customer;
improvements of existing assets; expenditures oshimary and equipment purchased and
delivery and mounting of fixed assets as well &srtht expenditure (acquisition less disposals)
on intangible fixed assets. The GFCF estimatedased mainly on the direct approach and are
recorded when the ownership of fixed assets isteared.

D.1 Compensation of employees
SOURCES

Central Government; Local Government; Social Ségiminds

- quarterly and annual data from the report of casbcution of the consolidated state budget
from the Ministry of Finance;

- quarterly and annual data frogtatistical survey for non-financial enterprisd&aNSI.

The information for compensation of employees ideki all payments for wages and salaries
and compulsory employers’ social security contitmg. About 20% of all business travel
expenditure is considered as wages and salariéadn This is expenditure on meals and drinks
consumed.

D.29 Other taxes on production, payable
Quarterly data on other taxes on production paiddneral government are not available.
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D.3 Subsidies
SOURCES

Central Government; Local Government; Social Ségiiinds

- quarterly and annual data from the report of oaebcution of the consolidated state budget
from the Ministry of Finance:

- additional administrative information from the mMistry of Agriculture and Food.

Subsidies for agriculture include the amounts phadlic administration and EU institutions give

to agriculture. The data from the Ministry of Agriture and Food provide the necessary
information for the proper recording of the EU agtiural subsidies, which are excluded from
the general government sector.

D.4 Property income, payable
SOURCES

Central Government; Local Government; Social Ségunds

- quarterly and annual data from the report of oaebcution of the consolidated state budget
from the Ministry of Finance;

- quarterly and annual data frostatistical survey for non-financial enterprisd&dNSI

- additional administrative information from Mitrig of Finance for an accrual interest.

D.4 Property income payable is identical to D.41 Indeggayable, because data for D.42, D.43,
D.44 and D.45 are not applicable.

D.5 Current taxes on income, wealth, etc., payable

SOURCES

Central Government

- quarterly and annual data from the report of casbcution of the consolidated state budget
from the Ministry of Finance;

- additional administrative information from Mitrig of Finance for taxes.

D.62 Social benefits other than social transferskind
SOURCES

Central Government; Local Government; Social Ségnds
- quarterly and annual data from the report of oaebcution of the consolidated state budget
from the Ministry of Finance.

There are two main groups of social benefits:

- social security benefits paid in cash from so@akurity system - as pension, illness
compensation, taking care of ill people and quamantompensation, life and labour accident
compensation, pregnancy, birth and small childrempensation, for unemployed people and
other;
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- in the second group are benefits paid from Cér@@ernment and Local Government in
accordance with the Law on defence, recovery amthlsotegration of disabled, the Social
assistance Law and other administrative acts —ntypot one-off benefits, earmarked grants for
rental, heating, disabled people or other benefitker decisions of the Municipal Council.

D.6311+ D.63121+ D.63131 Social transfers in kinglated to expenditure on products
supplied to households via market producers

SOURCES

Central Government; Local Government; Social Ségunds

- quarterly and annual data from the report of oaebcution of the consolidated state budget
from the Ministry of Finance.

- quarterly and annual data frogtatistical survey for non-financial enterpriseBNSI.

Data include all payments on:

- subsidies for realisation of health activity anddical aid;

-" health insurance payments for primary outpatieatlical service, specialised medical service,
medicines for home treatment, medical-diagnostiwises, medicines for home treatment and
medical equipment; other.

D.7 Other current transfers, payable
SOURCES

Central Government; Local Government; Social Ségunds

- quarterly and annual data from the report of oaebcution of the consolidated state budget
from the Ministry of Finance;

- quarterly and annual data from thiatistical survey for non-financial enterpriseBNSI;

- additional administrative information from Mitig of Finance for other accounts and
adjustments;

- Balance of Payments from the Bulgarian NatiorahiB

D.8 Adjustment for the change in net equity of hal®lds in pension funds reserves

An adjustment for the change in net equity of hbotds in pension funds reserves for the
general government sector is not applicable.

D.9 Capital taxes, investment grants and other daptransfers, payable
SOURCES

Central Government; Local Government; Social Ségiiinds

- quarterly and annual data from the report of castcution of the consolidated state budget
from the Ministry of Finance;

- additional administrative information from the mBtry of Finance.
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7. Revenue of general government

P.11+P.12+P.131 Market output, output for own fineake and payments for the other
non-market output

SOURCES

Central Government; Local Government; Social Ségunds

- quarterly and annual data from the report of oaebcution of the consolidated state budget
from the Ministry of Finance;

- quarterly and annual data from thitistical survey for non-financial enterpriseBNSI.

In accordance with ESA95 the value of the outpuse@ifvices from General government are
calculated as a sum of the expenditure componansmediate consumption, consumption of
fixed capital and compensation of employees.

All budgetary units, their extra-budgetary accounts and extra-budgetary funds are
considered to be non-market producers.

Revenues from sales are measured for output ofenadtivities of General Government units.
Such market activities are: hunting farms; radid &levision extra-budgetary accounts; extra-
budgetary accounts of hospitals; etc. The extragbtady revenues are treated as sales of
services.

Subsequently, overall output of GG can be broken down into market output (P.11) and
other non-market output (P.13).

D.2 Taxes on production and imports
SOURCES

Central Government; Local Government;

- quarterly and annual data from the report of castcution of the consolidated state budget
from the Ministry of Finance;

- additional administrative information from theiriétry of Finance and other ministries and
agencies for taxes and fees.

Since September 2010, the BNSI has introduced #thad of time-adjusted cash basis for taxes
and social contributions accordingRegulation (EC) No 2516/2000

The new method was implemented for the followingety of taxes included in D.2 Taxes on
production and imports:

-Taxes on products D.21 (VAT — D.211; Taxes andegubn imports — D.212; Taxes on
products, except VAT and import taxes — D.214);

- Other taxes on production — D .29.

Value Added Tax (VAT) - additional information iseldvered from the National Revenue
Agency on a regular monthly basis at T+25 daysr dfte tax period (defined ifithe Law on
VAT). Monthly data are available from 1998. The suetof the files provided by NRA
includes declared amounts as well as cash payraedtseefunds.
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The present structure of the file, according toldst amendments in th&aw on
VAT Iin 2007 has the following VAT elements:
- Declared VAT for payments of Tax Declaration;
- Deducted VAT by registered units (taxpayers),
- Actual payments

of which: for previous years
- Declared amounts for tax refunding of Tax Dedlarg

of which:

within a period of 45 days according to articl¥® of Law on VAT

within a period of 30 days according to articl¥® and 92(4) oLaw on VAT
- Total amount refunded

of which:

within a period of 45 days according to articl¥® of Law on VAT

within a period of 30 days according to articl¥® and 92(4) oLaw on VAT
- VAT revenues from tax audit

of which: for previous years
- VAT payments on imports

The applied time adjustment procedure follows, ashmas possible, the conditions in the Law
related to tax payments and tax refunds. The streadf the working files delivered by NRA
contained all the elements of cash payments/refunds

The total monthly VAT cash receipts are derive@ aslation between the following

elements:

(+) VAT actually paid, including payments for preus years

(-) VAT refunds, separated by periods for refunding

(+) VAT revenues from tax audit, including amoufgsprevious years

(+) VAT on Imports

(=) Total VAT cash receipts

‘Taxes on products other than VAT and import taxasisists of the following types:

excise duties and consumption taxes, governmentpstaxes for legalising documents, car
registration taxes, municipal resort taxes, taxedotteries and gambling, taxes on insurance
premiums.

Excise taxes — the Custom Agency is the institutesponsible for providing information on
Excise taxes on domestic production and on immsnise 2006. Before then data were provided
by the Customs agency for Excise taxes on impaytedis and by the National Revenue Agency
for Excise taxes on domestically produced goodssanvices.

As regards the periods for actual payment of tleésextax, three cases are distinguished:

- Payments on imported goods — it is assumed ttiatlbpayments are made in the same month
of the transaction and no adjustments are intratfuce

- Payments by licensed warehouse holders — forc#ises of imports by licensed warehouse
holders, the payment date is 14th day of the maftttr the transaction took place and in that
case a one month adjustment is applied;
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- Payments by other traders — the payment datétisday of the month followed the transaction
period and a one month time adjustment is applied.

For the estimation of the time lag for refunds, addition to the basic source data (tax
declarations), the Customs agency collects additiorformation about each refunded amount
and based on that a distribution of tax refundsriopnths is made. The data show that three
periods of refunds can be defined: in the same mamte month later and two months later.

D.39 Other subsidies on production, receivable

Other subsidies on production, receivable — thisisapplicable.

D.4 Property income, receivable
SOURCES

Central Government; Local Government; Social Ségunds

- quarterly and annual data from the report of casbcution of the consolidated state budget
from the Ministry of Finance;

- quarterly and annual data from thiatistical survey for non-financial enterpriseBNSI

- additional administrative information from the mBtry of Finance.

D.5 Current taxes on income, wealth, etc., receiab
SOURCES

Central Government; Local Government

- quarterly and annual data from the report of castcution of the consolidated state budget
from the Ministry of Finance;

- additional administrative information from the mistry of Finance and other ministries and
agencies- Bulgarian National Revenue Agency foesaand fees.

The method of time-adjusted cash for taxes andaboontributions was implemented for Taxes
on income, wealth, etc. in September 2010. Taxea@me, wealth, etc. includes:

Corporate income tax

- Corporate income tax for non-financial enterprisésiancial institutions, non-profit
organisations, budget organisations and insuramgerations — from 2003. Before 2003 this tax
existed as profit tax;

- Municipal tax from non-financial enterprises, ditial institutions, non-profit organisations,
budget organisations — existed until 2002;

- Tax on dividends and income tax — since 1997,

- Tax on insurance and re insurance premiums -e 006 this tax is part of corporate income
tax;

- Other taxes, related to Corporate Income Tax-Actforce from 1998.

For the purpose of elaboration of Corporate inctemethe application of the time-adjusted cash
method is done firstly for the annual data. Afteatt the reconciliation between annual and
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quarterly data based on quarterly structure of gastments reported in the executive budget is
made.

Income taxes

In general, according to thew on taxes on the income of natural persthesfollowing types of
taxes are distinguished:

- personal income tax for employees workingegular contract;

- tax on income of free professions (advocatesstaytetc.), sole traders, services made by
employees under honorary contracts, etc.;

- patent tax.

The procedures for calculating personal incomeusirg time-adjusted cash are related to the
redistribution of cash payments in order to reastimeates close to the real accruals reported in
the balance sheets of enterprises. Therefore tloeiras related to last four elements (payments
in January, receipts form tax audits, revenues ftioenpast year and tax refund) are moved to
year t-1. Redistribution of the amounts by quariersade on the basis of the structure of regular
cash payments of personal income tax reportedenwdgie budget.

During calculation of taxes on free professionse smders, services made by employees under
honorary contracts by using cash time audited nastiioe elements except the regular payments
during the year are moved to year t-1. In additibf8 of the first quarter is distributed to
previous year. The redistribution of the amountguarters is made on the basis of the structure
of regular cash payments of executive budget.

The tax on patent has been in force since 1997omdary to Bulgarian legislation the amounts
concerning patent tax should be paid in four egagiments during the current year. The main
elements that are moved in the previous year flcash data are:

- the amounts from tax audits;

- the amounts reported under item revenue from st

- tax refund.

Redistribution of the annual time-adjusted cashwam®to quarters is done on the basis of the
structure of regular cash payments from executiaee Hudget.

D.611 Actual social contributions

SOURCES

Social Security Funds

- quarterly and annual data from the report of oaebcution of the consolidated state budget
from the Ministry of Finance;

- additional administrative information from the iBtry of Finance.

The time series for social and health contributisias constructed using the monthly cash data
for the period from 2000 until 2006.

Three main groups are defined for the calculatiosocial contributions:

- compulsory employers’ social contributions;

- compulsory employees’ social contributions;

- compulsory social contributions by self-employed unemployed persons.
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The first group was separated into two parts — gaysimade by private employers (private
enterprises) and payments made by state instisiiomistries, agencies) due to different time
lag of payments. The time lag of private paymestequal to one month, while there is no time
lag for the payments made by budgetary institutions

For compulsory social contributions payments by leyges, the determined time lag is one
month. There is no time lag for the payments biremiployed and unemployed persons.

For the period from 1995 until 1999 — the averaggffecient of time-adjusted cash/pure cash for
the period 2000-2006 is used. From 2007, pure &aslsocial and health contributions was
accepted due to legislation act of tax authorities.

D.612 Inputted social contributions

SOURCES

Central Government

- additional administrative information from Miiig of Finance.
Data are applicable until 2000.

D7 Other current transfers, receivable
SOURCES

Central Government; Local Government; Social Ségunds

- quarterly and annual data from the report of oaebcution of the consolidated state budget
from the Ministry of Finance;

- quarterly and annual data from #tatistical survey for non-financial enterpriseBNSI;

- additional administrative information from the mstry of Finance for other accounts and
adjustments.

D.91 Capital taxes
SOURCES

Local Government;

- quarterly and annual data from the report of oaebcution of the consolidated state budget
from the Ministry of Finance.
- additional administrative information from the iBtry of Finance.

D92+D99 Investment grants, other capital transfersceivable
SOURCES

Central Government; Local Government;

- quarterly and annual data from the report of oaebcution of the consolidated state budget
from the Ministry of Finance.
- additional administrative information from the iBtry of Finance.
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CZECH REPUBLIC Description of Czech practice, Year 2010

CoMPLIANCE WITH COMMISSION REGULATION 264/2000 (ARTICLES 3 AND 4) AND EUROPEAN
PARLIAMENT AND COUNCIL REGULATION 1221/2002 ARTICLES4 AND 5)

1. Use of direct information

Every category covered lommission Regulation 264/20@0mplies with the criterion of 90
per cent.

Data covered bY¥european Parliament and Council Regulation 1212028re based, as much
as possible, on direct information from basic searc

The quarterly data are compiled using direct adstiaiive sources: quarterly accounting

statements of government institutions classifiedh@ general government sector (FIN ROPO
and Profit and loss statement); quarterly staassarveys (VPI 3-04 and ZDP 3-04) for selected
government institutions; and additional data, emg.government guarantees, capital transfers,
social and health insurance etc.

The Ministry of Finance provides financial statemserior budgetary and semi-budgetary
organisations and for extra-budgetary funds. Data abtained quarterly in individual and

aggregated form. Other entities classified in tbaeegal government sector provide individual
financial statements. The quarterly statisticalsgo@naire is used for public sector universities
and public sector research institutes. Data foiat@ecurity funds are based primarily on a
quarterly statistical survey.

2. Compliance with ESA95 Rules
The quarterly accounts are compiled in conformitthVieSA95.

3. Consistency between annual and quarterly data

Consistency between annual and quarterly datartecplarly ensured by the same delimitation

of the government sector. The sector includes Wadgeorganisations, semi-budgetary

organisations (in compliance with the 50% crite)joextra-budgetary funds and other special
government units, furthermore public sector unitiexs, public sector research institutes and
health insurance companies. The direct sourceaindat every calendar quarter from these
government units (in particular from their quanefihancial statements) ensure consistency as
well.
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Figures before 2003 were estimated on an annualuats basis. Figures were disaggregated
according to annual accounts by statistical anchemastical methods to ensure reconciliation of
guarterly estimates and annual national accounés da

4. Revision policy
The revision of quarterly data is done stage bgestnd regularly.
Quarterly data are revised when:

a) data for a new quarter are published. If moréougtate data for previous quarters are available
then every quarter of the current year is revised,;

b) annual national accounts data are publishedrt@uafigures are revised in compliance with
the annual data.

5. General remarks

The description of the Czech Republic’s compilatipractices and compliance with the
requirements ofCommission Regulation 264/200¢nd European Parliament and Council
Regulation 1221/200@oncerns from year 2003 to 2010.

Prior to 2003 quarterly data sources for compiling quarterlyh#fimancial national accounts
were not sufficient. Figures were disaggregatedomicg to statistical and mathematical
methods. Data from 2003 are based on definitiveiwes of the annual accounts.

From 2003 to 2010revenue and expenditure of central and local btaty organisations and
state funds are reported on a cash basis. Therefonee items are adjusted onto an accruals
basis. Data on taxes and social and health inseranatributions are adjusted by a time-
adjustment method (a payment is shifted into thieden which the obligation to pay occurred);
interest payable on state debentures and loaritiediare recorded as accrued. Data on wages,
social benefits and subsidies including grantste@ted as accrued. Other government units in
government sector accounts are on an accrual basis.

6. Expenditure of general government
P.2 Intermediate consumption
SOURCES

The table below shows the relative weight of eadirsector of General Government within the
category P.2: (source: annual accounts of 2009).

SUB-SECTOR OF GENERAL GOVERNMEN’ Weight of P.2 (%)
Central Government (S.1311) 47
Local Government (S.1313) 52
Social Security Funds (S.13. 1
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SOURCES
Financial statements, statistical questionnairelssaipplementary information are used.

The cash data from budgetary organisations aréetteas accrual data and no adjustment is
calculated. Information from other government uisteeported on an accrual basis.

METHODS:
a) military expenditure is added

The Ministry of Defence and The Ministry of Interié\ffairs consider all expenditure on
military equipment as capital expenditure accordiagtheir accounting rules. For national
accounts purposes only Ministry of Defence dataaaligsted, the Ministry of Interior Affairs
military expenditure is recorded only as grossdixapital formation.

The Ministry of Defence divide (according to thgueéement of CSO) this expenditure into two
parts:

- intermediate consumption;
- capital expenditure.

The Ministry of Defence quantifies expenditure dre tpurchase of military weapons of
destruction and the equipment needed to delivemthed CSO records them according to
ESA95 as intermediate consumption P.21. The remgipart is classified as gross fixed capital
formation and is recorded as P.51.

b) financial leasing (repayment) is deducted

The reason for the adjustments results from therpnse accounting system, which does not
correspond to the methodology of national accoutsole leasing repayments are recorded
under expenses on purchasing services.

Financial leasing is not significant in the goveemnhsector. Central budgetary organisations
must not use it (according to new budgetary rule).particular municipalities or other
government units use it.

c) wages in kind are deducted

In institutional unit’s accounting system there amme items of wages and salaries in kind
included in social expenses or other expense it&vitkin the first stage of compiling quarterly
accounts they are incorporated in intermediate wopsion and there the corrections are made.
Such wages and salaries in kind are treated assveagksalaries (D.11) according to ESA95.
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P.5+K.2 Gross capital formation, acquisitions ledsposals of non-financial non-
produced assets

SUB-SECTOR OF GENERAL GOVERNMENT Weight of P.5+K.2 (%
Central Government (S.13: 31
Local Government (S.13] 68
Social Security Funds (S.13 1

P.51 Gross fixed capital formation

SOURCES
Financial statements and statistical questionnairesised.

Data are on a cash basis for budgetary organisaéind on an accrual basis for semi-budgetary
organisations and social security funds.

METHODS

Military expenditure is eliminated from gross fixedpital formation and instead included in
intermediate consumption.

Gross fixed capital formation is influenced by m@tigation of municipal flats still being
processed in the Czech Republic.

P.52+P.53 Changes in inventories, acquisitions less disposals of valuables
SOURCES

Quarterly information sources for P.52 and P.53nateavailable.

METHODS

Statistical and mathematical methods are used.

K.2 Acquisitions less disposals of non-financial no n-produced assets
SOURCES

Statistical questionnaires are used.

METHODS

No adjustments are made.
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D.1 Compensation of employees

SUB-SECTOR OF GENERAL GOVERNMEN" Weight of D.1 (%
Central Government (S.13: 51
Local Government (S.1313) 48
Social Security Funds (S.1314) 1
SOURCES

Financial statements, statistical questionnairelssaipplementary information are used.
Quarterly data are on an accruals basis.

METHODS
Estimate methods are used.
Adjustments:
a) wages in kind
b) imputed social contributions (D.122/D.612) - eppmate

The institutional unit's accounting system treatsne expenditure as social expenditures, i.e.,
meal vouchers, allowances for recreation, spoktutiural contributions etc. The data are split
between wages in kind and imputed social contrimsti(in the national accounts) according to
information from the quarterly statistical questiaire and from the annual statistical survey of
total labour costs (TLC) on individual types of veagn kind.

Wages in kind include:

a) Wages and salaries in kind: - as a part of texabges and salaries.

b) Contributions - e.g. meal vouchers, recreatauitural and sport events used for motivation,
social assistance, expenditures on clothing ofciethmembers (uniforms) etc.

c) Per-diem on business trips: - meals and drim&seatimated as a part of surveyed travelling
costs (30% as a part of wages and salaries in Kb#, as a part of intermediate consumption).

D.29 Other taxes on production, payable

SUB-SECTOR OF GENERAL GOVERNMEN’ Weight ofD.2€ (%)
Central Government (S.13: 34
Local Government (S.131 61
Social Securit Funds (S.131. 5
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SOURCES
Direct sources from financial statements and stedgiisquestionnaires are used.
METHODS

The amount of taxes and fees from financial statésnand statistical questionnaires is split
between D.29 and P.2 (payment for services).

D.3 Subsidies

SUB-SECTOR OF GENERAL GOVERNMEN’ Weight ofD.3 (%)
Central Government (S.13: 50
Local Government (S.13] 50
Social Security Funds (S.13. 0
SOURCES
Financial statements and statistical questionnairesised.
METHODS

The Ministry of Finance provides data on a cashisbfw budgetary organisations and the
guarterly and annual amounts are treated as acdriu@lsubsidies depend on resources from the
State budget and an institutional unit has no letsim to it. The government has no liabilities.
No adjustment is made.

Subsidies paid by other government units (e.g.hleyNational Property Fund or by the Support
Guarantee Agricultural and Forestry Fund) are etion an accrual basis.

They include, for instance, subsidies to non-finanoorporations, subsidies to support business
of enterprises, which employ at least 60% of citzevith a reduced capacity to work, subsidies
to agricultural enterprises. In the years from 1892000 subsidies to financial institutions, in
particular to the Czech Consolidation Bank andutissidiaries, amounted to a significant part of
subsidies.

From the 2nd quarter of 2004 the subsidies comstalisidies paid from EU Funds. EU grants are
still paid through the government to other insidnél sectors. Individual information is
available.

D.4 Property income, payable

SUB-SECTOR OF GENERAL GOVERNMEN’ Weight of D.4 (%
Central Government (S.1311) 95
Local Government (S.1313) 5
Social Security Funds (S.13 0
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SOURCES

Financial statements and statistical questionnairesised. Direct sources are used primarily for
the computation of interest interest (D.41) paidbbggetary organisations related to government
debt and for computation of rent of land (D.45ditators are based predominantly on accrual
basis.

METHODS

Interest (D.41) paid by the budgetary organisati@tsted to government debt and interest paid
by other government units are recorded on accrasbtb

The majority of interest is on securities issuedhsMinistry of Finance, on foreign loans or on
its swaps arrangements. The information is on aruats basis.

D.5 Current taxes on income, wealth etc., payable

SUB-SECTOR OF GENERAL GOVERNMEN’ Weight ofD.5 (%)
Central Government (S.13: 6
Local Covernment (S.131 94
Social Security Funds (S.1314) 0
SOURCES

Direct sources from financial statements and stegisquestionnaires are used. Indicators are
based on cash and accrual basis.

METHODS

Budgetary organisations record the tax on incontg fon secondary activities, which is taken as
market output (profit and loss statement).

Other government units record taxes on income @ir thnancial statement (profit and loss
statement) separately.

D.62 Social benefits other than social transferskind

SUB-SECTOR OF GENERAL GOVERNMEN’ Weight of D.62 (%)
Central Government (S.13: 96
Local Government (S.13] 4
Social Security Funds (S.13. 0
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SOURCES

Financial statements for budgetary organisatiorts iaformation from the Ministry of Labour
and Social Affairs are used as basic sources.

METHODS

a) Social benefits paid under a social insurandeerse such as pensions, sickness and
unemployment benefits are paid regularly (monthlyy the Czech Social Security
Administration (S.1311) and are recorded on anuatsbasis.

b) Social benefits provided by local government dessified as social assistance, they are not
made under a social insurance scheme. These Iseasditon a cash basis. Cash payments are
equal to accrual payments.

D.6311+D.63121+D.63131 Social transfers in kindatdd to expenditure on
products supplied to households via market prodigcer

SUB-SECTOR OF GENERAL GOVERNMEN’ Weight of D.62 (%)
Central Government (S.13: 1
Local Government (S.13] 1
Social Security Funds (S.1314) 98
SOURCES

Financial statements for budgetary organisationd arformation from health insurance
companies are used as data sources.

METHODS

a) Part of the social benefits in kind is obserirethe national accounts as social security
benefits, reimbursement (D.6311). It includes hbokk expenditure on medicines, transport to
the hospital etc. The amount of such transactiemegligible in the Czech Republic.

b) Social benefits made under health insuranceudeclpayments for providing health
services to households. They are included as sbeiafits in kind (D.6312). They are on an
accrual basis.

C) Social benefits paid by local government muratipes (D.6313) are classified as social
assistance in kind. They are not made under alsosiarance scheme. Data are obtained on a
cash basis and treated as accrual.
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D.7 Other current transfers, payable

SUB-SECTOR OF GENERAL GOVERNMEN’ Weight ofD.7 (%)
Central Government (S.1311) 84
Local Government (S.1313) 15
Social Secrity Funds (S.131- 1
SOURCES

Financial statements and statistical questionnairesised.

Information on other current transfers from budgetaganisations is on a cash basis. They are
treated as accrual amounts. Data from other govemhomits are on an accrual basis.

METHODS

Subsidies between government units are recordettaasfers within general government,
whether within or between government sub-sectors.

The category D.7 is consolidated within the itenv®at the sub-sector level (within the
government sub-sector) at the sector level (withengeneral government sector).

Transfers within the government sub-sectors areeyed and recorded in quarterly government
accounts and in the annual national accounts wpmkmial items D.731 — transfers between sub-
sectors and D.732 — transfers within sub-sectahé@tevel of the sub-sector).

D.8 Adjustment for the change in net equity of hai®lds in pension funds reserves
SOURCES METHODS
The transaction does not occur

D.9 Capital taxes, investment grants and other daptransfers, payable

SUB-SECTOR OF GENERAL GOVERNMEN’ Weight ofD.9 (%)
Central Government (S.1311) 87
Local Government (S.1313) 13
Social Security Funds (S.13. 0
SOURCES

Financial statements, statistical questionnairelssaipplement information are used.
Information on capital taxes and investment grdrden budgetary organisations is on a cash

basis. They are treated as accrual amounts. Datadther government units are on an accruals
basis.
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METHODS

The items D.92 and D.99 are consolidated at thessator level (within sub-sector) and between
government sub-sectors.

These items are surveyed and recorded in the glyagevernment accounts and in annual
national accounts as:

D.921, D.991 - transfers between government sutpisec
D.922, D.992 — transfers within a government sutiesgat the level of the sub-sector);

D.923, D.993 - transfers between the governmentogeab-sector and other institutional
sectors.

The item D.993 is influenced by the privatisatidnnaunicipal flats, by the indication of debt
forgiveness or information on the realisation aetstguarantees.

7. Revenue of general government

P.11+P.12+P.131 Market Output, output for final usend payments for the other non-
market output

SUB-SECTOR OF GENERAL GOVERNMEN Weight of P.11+P.12+P.13 (%)
Central Government (S.1311) 37
Local Government (S.1313) 63
Social Security Funds (S.1314) 0
SOURCES
The sources are financial statements and statigtiestionnaires.
METHODS

The calculation of output of units allocated to general government sector is based on the fact
that units of the type of non-market producer arolved. They report revenues from sales of
services such as revenues from rental of buildipgblications sold or revenues in the form of
administrative fees. Some organisations have afstisusecondary activity, which does not
constitute any independent institutional unit. Rewe from this secondary activity is taken as
market output.

P.11 includes revenues from sales of products,gutppenting revenues and revenue from
secondary activities of government units and ses/mrovided by a government unit for its
employees, which are a part of wages in kind.

P.12 includes revenue from investment on own adcdoiormation is on an accruals basis.

P.131 includes tuition revenues, administrative®b@nd court fees (payments for provided
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government services), waste deposition chargesex for use of public areas or output of the
dwellings services etc.

The Government regulates the rental for the mualaipvellings and there is a great disparity
between public and private rentals. The estimatiiihe output of the dwelling services is based
on the user cost method and the output is treatedamarket production.

Data are on a cash basis and on an accrual bagignt in the point of it no adjustments are
made.

D.2 Taxes on production and imports

SUB-SECTOR OF GENERAL GOVERNMEN Weight ofD.2 (%)
Central Government (S.13: 79
Local Government (S.1313) 21
Social Security Funds (S.1314) 0
SOURCES
The Ministry of Finance provides regularly quargariformation on taxes
METHODS

Methods used for the calculation comply wRlegulation (EC) No 2516/2000 of The European
Parliament and of The Counaif 7 November 2000 modifying the common principtéghe
European system of national and regional accouarttsei Community (ESA95) as concerns taxes
and social contributions.

For all kinds of tax revenue, time-adjusted castemee is used. All the information about cash
revenue is drawn from daily reports made by thec8z8entral Bank, where the Ministry of
Finance has its accounts where most of the taxescallected. Municipalities have their
accounts in commercial banks and thus informatlmyuathe taxes collected by municipalities is
drawn from their reports. This amount representg arsmall part.

Value Added Tax

VAT revenue is divided into three parts:

1) payments collected by the tax administration;

2) tax refunds paid by the tax administration (cuntyil 2004);

3) payments collected by the customs administraggorce 2005 only non-business imports)

Ad 1) The law implies that tax accrued to taxafp@miod (a month or a calendar quarter) is due
on the 25th day after the end of the taxation gerichis means that the tax accrued in March,
June, September and December should be collectétedtbth day of the subsequent month, in
practice it is approximately collected up until #red of the month as there are technical periods
of payment transactions, delayed payments etc.,Tthese is a lag of one month. The cash
revenue collected in April, July, October and Jaypwaae therefore subtracted from collections of
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the current quarter and added to the previous one.

Ad 2) Until the end of 2004, tax administrationuedled the VAT refund arising on imports until
25th day of the second month after the taxatiompgeBecause of possible delays and also to
simplify the computations, the refunds made by #mel of May, August, November and
February are subtracted and added back to thegueyjuarter. Since January 2005, nearly all
imports have been self-assessed by importers in tdpe returns. As such, Ad 1) applies on a
large majority of transaction no matter if domesiicimport. For the first quarter of 2005 the
former method is maintained.

Ad 3) The law and past experience imply that VAT ioports is due on 10th day after the

import of goods. This means that collections onlt@# day in April, July, October and January
are taken into account. Identically to the previpasagraph, since 2005 nearly all imports are
included in one tax return due on 25th day afterahd of taxation period. In 2005 and beyond,
only so-called non-business imports fall under taitegory of administration (transactions made
by non-taxable persons, inward proceeding undedtaeback system and also disclosed illegal
importations).

Excise duties

All excises but tobacco fall under the same praovisj which were considerably modified in
2004. The tax becomes chargeable when productelagsed for consumption, i.e., in general,
when dispatched from a tax warehouse (a producerlimensed independent warehouse). The
tax period for intra-community transactions corggs to one month. The tax is self-assessed
on the 25th day following the end of month and papdto the 40th day following the end of
month. As such, there is a two month time lag.

Excise duty on imported goods is due within 10tiisdafter the reception of customs declaration
if no special arrangement is made. The quarterlpuarhof excise duties is increased by the
collection at the 10th day of the following month.

Concerning tobacco products, the essential pagw@nue is represented by the tax on cigarettes
and other tobacco products paid to the Customsc®©ffi Kolin via purchasing stamps. The
revenue from non-stamped tobacco products remaigbgible. Stamps are due 60 days after
their purchase. However, it should be noted thattitthe period for the settlement of purchased
stamps was changed twice in 2004, compared to qusvand actual legislation. Firstly, in
January 2004 the time period became limited to&@@& dhen, in May, it was restored to 60 days.
As such, in 2004 an alignment according to the gondion seems necessary.

Road Tax

There are four tax advances settled by the endrafaly of the next year, the first one is payable
in April. A two month lag is used when calculatadhdgerly revenues.

Highway fee

Stamps are usually bought during the current y@an December of the previous year. The tax
income of a current year is adjusted for Decemlodlections. As such, there is one month
outstrip difference.
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Property Taxes

Since 2004 Real Property Transfer Tax is self-aggkesvithin 3 months after the transaction
takes place. In 2004 some adjustment was necessamyly in the first and second quarters, due
to parallel revenues arising during the transifrom the previous and current systems.

Real Estate Tax

The tax is paid in four installments within the gederefore revenue on an accrual basis is equal
to the revenue on a cash basis.

All other taxes, fees and levies

In all other cases, cash revenue is equal to acoenanue because the payments effectively
correspond to the liability or there is no pos#ipito set up the moment when the liability

occurs. Because of the risk of possible correctigitisin the year the annual amount is simply
dividend by four.

D.39 Other subsidies on production, receivable

SUB-SECTOR OF GENERAL GOVERNMENT Weight ofD.3€ (%)
Central Government (S.1311) 100
Local Government (S.1313) 0
Social Security Funds (S.1314) 0
SOURCES
The Ministry of finance and other government upitsvide data on subsides.
METHODS

Until 2004 no amounts are recorded under the caydg@®9, receivable.

From 2005 the category D.39 includes subsidiesote@icthe cost of storage purchases of the
Agricultural Intervention Fund.

Subsidies between government units are treatecasférs within general government, whether
within or between government sub-sectors.

D.4 Property income, receivable

SUB-SECTOR OF GENERAL GOVERNMEN’ Weight ofD.4 (%)
Central Government (S.1311) 76
Local Government (S.1313) 21
Social Security Funds (S.13. 3
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SOURCES

Information on interest (D.41) and rent of land4B). is obtained from direct sources (financial
statements and statistical questionnaires).
Indicators are based on cash and accrual basis.

Interest (D.41) and rent of land (D.45) receiptsbioglgetary organisations are on a cash basis.
Data from other government units are recorded oacarual basis.

METHODS
No adjustments are made.

D.5 Current taxes on income, wealth etc.

SUB-SECTOR OF GENERAL GOVERNMEN’ Weight ofD.5 (%)
Central Government (8311 66
Local Government (S.131 34
Social Security Funds (S.1314) 0
SOURCES
The Ministry of Finance provides data regularlyadarly.
METHODS

Corporate Income Tax

Corporate income tax revenue consists of the tdkassessed by companies (regions,
municipalities) and withheld tax. The self-assest®ed is paid through pre-payments in the
current year and settlement in the next year. Thaatgrly amount of pre-payments forming the
accrued revenue of current year is thus adjustatidgettlement arising out of tax returns filed,
usually in July the next year. A forecast annuabam of settlement is spread over all quarters.
Secondly, withholding corporate income tax on ieseis due by the end of the month following
the month when the taxpayer was obliged to withlioédtax. There is a lag of one month.

Personal Income Tax

Personal income tax on wages and salaries in threrdwyear is adjusted by one month and by
the settlement related to the previous year (adssed on a forecast until July of the current
year). Withholding personal income tax on integesd dividends is due by the end of the month
following the month when the tax was withheld. Beed income tax paid by taxpayers filing tax

returns comprises pre-payments, with annual setthérasually by 31 March of the next year.

Pre-payments are considered as current year reasiusted by the settlement.

Personal income tax on wages and salaries of duyean is adjusted by one month and by the
settlement related to the previous year (againedam a forecast till July of current year).
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Withholding personal income tax on interest andiddind is due by the end of the month
following the month when tax withheld. Personalame tax paid by taxpayers filing tax returns
comprises prepayments and annual settlement uduaBy st of March next year.

D.611 Actual social contributions

SUB-SECTOR OF GENERAL GOVERNMEN’ Weight ofD.611 (%)
Central Government (S.1311) 63
Local Government (S.1313) 0
Social Security Funds (S.1314) 37
SOURCES

The Ministry of Labour and Social Affairs and thenidtry of Health provide data on social
contributions on a cash basis monthly.

Quarterly data on an accrual basis are also availab
METHODS
The contributions are calculated in compliance W#gulation EU No 2516/2008\rticle 3b.

Employers, employees and self-employed personstipaysocial contributions into the State
budget and into health insurance companies (cledsii S.1314).

Actual Social Contributions include:

a) Social contributions: The Ministry of Labour a&wcial Affairs provides information on
social contributions paid into pensions, sickness anemployment funds. This is monthly and
on a cash basis. The cash is attributed to thehmshen the work took place; the delay is one
month. For example: contributions paid in Februarg recorded as accrued in January (1.
quarter = February + March + April).

b) Health insurance contributions:
Health insurance contributions include compulsory ®oluntary (supplementary) contributions.

The Ministry of Health provides monthly informatiom health insurance contribution on a cash
basis. The cash is attributed to the month whenaibik took place; delay is one month. For
example: contributions paid in February are recdrds payable in January (1. quarter =
February + March + April).

Self-employed persons paid (in current year, e0§92 an amount according to their revenue,
which was achieved in the previous year (here 2008)he next year (here 2010), the persons
must discharge a debt resulting from the real regef@ccording to tax declaration for 2009).
The payments are treated as health social contimiwholly in current year (i.e. 2009). No
adjustment is made.

(The Ministry of Health has no information abousjh
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D.612 Imputed social contributions

SUB-SECTOR OF GENERAL GOVERNMEN"

Weight ofD.61z (%)

Central Government (S.13: 56
Local Government (S.13] 43
Social Security Funds (S.13. 2

SOURCES

The basic sources are quarterly and annual infoomabtn wages and salaries, on social
expenditure, and the annual statistical surveyot#l tabour costs (TLC) on individual types of
wages in kind.

METHODS
D.612 is equal to D.122. Data are derived accortbrgjatistical questionnaires.

D.7 Other current transfers, receivable

SUB-SECTOR OF GENERAL GOVERNMEN’ Weight ofD.7 (%)
Central Government (S.13: 84
Local Government (S.131 15
Social Security Funds (S.13. 1
SOURCES

Financial statements, statistical questionnairesiaed.

Information on other current transfers from budgetaganisations is on a cash basis. They are
treated as accrual amounts. Data from other govenhmmits are on an accrual basis.

METHODS

Subsidies between government units are classifeedransfers within general government,
whether within or between government sub-sectaubsigies into general government include
particularly transfers to semi-budgetary organiseti

The category D.7 includes consolidated for D.7&atsub-sector level (for transfers within the
government sub-sector) and at sector level (forsfiexs within the general government sector).

The transfers within the government sub-sector sueveyed and recorded in quarterly
government accounts and in the annual nationaluetsaunder special items D.731 (transfers
between sub-sectors) and D.732 (transfers witlsubasector (at the level of the subsector)).

The category includes grants from the EU (D.74% iitiormation is obtained from the Ministry
of Finance. Individual information is available.
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SUB-SECTOR OF GENERAL GOVERNMEN" Weight ofD.91 (%)
Central Government (S.13: 96
Local Government (S.1313) 4
Social Security Funds (S.1314) 0

SOURCES
Direct sources obtained from the Ministry of FinanData are on an accrual basis.

METHODS

They include gift tax and inheritance tax. The sabpf gift tax is free acquisition of property.
The acquirers or the donors (gifts from abroad) theytax. The subject of inheritance tax is the
acquisition of property by inheritance.

Primary cash data are adjusted to accrual basest&hliability of gift tax and inheritance tax is
assessed by the tax administration based on tasaretibmitted by the taxpayer. The tax is then
payable within 30 days following the receipt of the&sessment. Based on practice, a one-year
time lag is used for each quarter.

D.92+D.99 Investment grants, other capital trans$ereceivable

SUB-SECTOR OF GENERAL GOVERNMEN Weight 0fD.92+D.9¢ (%)
Central Government (S.13: 57
Local Government (S.1313) 43
Social Security Funds (S.1314) 0
SOURCES
The Ministry of Finance and other government upitsvide direct sources.
METHODS

Information is based on cash and on accruals bases.

The items D.92 and D.99 are consolidated at thessator level (within sub-sector) and between
government sub-sectors. These items are surveyeédemorded in the quarterly government
accounts and in annual national accounts as:

D.921, D.991 — transfers between government sutoisec
D.922, D.992 — transfers within government subaet the level of the sub-sector):

D.923, D.993 - transfers between the governmentogsub-sector and other institutional
sectors.
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DENMARK Description of Danish, Year 2010

CoMPLIANCE WITH COMMISSION REGULATION 264/2000 (ARTICLES 3 AND 4) AND EUROPEAN
PARLIAMENT AND COUNCIL REGULATION 1221/2002 ARTICLES4 AND 5)

1. Use of direct information

The 90% criteria set out in Article 3 is fully resjped at present for taxes data (D.2, D.5, D.91),
actual social contributions (D.611) and Social iks€D.62).

2. Compliance with ESA 95 rules
Basic data are transformed in full compliance E®A95 concepts.

3. Consistency between annual and quarterly data
The sources for quarterly data are integrated thighsources for annual data.

The methods used to compile data on a quarterlig laae consistent with the methods used to
compile annual data. In particular, the classifaraschemes used are the same.

4. Revision policy

Revision within the year:
For a year that is not yet complete, i.e., in th&t fo the third quarters, the previous quarteay m
be subject to ongoing revision.

Revision after the end of a year:

After the end of a year, all four quarters willdggdated with the publication of a new annual
version for the year in question. Sources and nusthy category:

5. General remarks
Primary statistics for all significant units:

Denmark has from the outset been in a favourabkdtipp as regards estimating quarterly
statistics for general government. Quarterly actiognnformation is available for both central
government and the counties and municipalitiestudity all significant units are covered by
genuine primary statistics.
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Municipalities and regions:

The municipalities and regions send detailed qdgrtaccounting information to Statistics
Denmark. This information has same degree of deithe final annual accounts. Since the
quarterly accounting information do not include theplement period, the total for the four
quarters reported does not add up to the naticwaueats annual total. A revised version of the
annual accounts is available at the end of Mardhefollowing year.

Central government:

Central government institutions send their accagntecords to @konomistyrelsen [the Agency
for Governmental Management] on a daily basis. Tifiermation is in the same amount of
detail as the annual central government accouts.ré&turns to @konomistyrelsen also include
entries accounted after the end of the calendar, ylea so-called "supplement period". The sum
of monthly returns, including returns for the swgpént period, thus corresponds to the annual
account.

Social security funds:

These are covered by actual quarterly accountstee8tatistics Denmark, primarily from LG
[the Employees' Guarantee Fund] and unemploymeialstu

Problems:

The quarterly accounting returns for public ingtdos have some common problems. The most
important issues are:

. incorrect accounting;
. problems with periodisation and lack of infornoation the supplement period;
. the lack of quarterly accounts for " extra-budgetunits.

Incorrect records:

Incorrect records occur much more frequently in therterly returns than in annual ones.
Incorrect records (and any missing records) arenotiorrected by a counterpart entry in the
following quarter. Important and obvious errors emerected by Statistics Denmark.

Problems with periodisation:

If the statistics are to give an accurate pictdraabivities in the general government sector it is
of course, crucial for expenditure and revenuegtodzorded in the correct quarter, i.e., that they
should refer to the period in which the goods arguaed. The quarterly accounts for central
government, regions and municipalities are not ¢basefinalised accounts, but are more like a
snapshot of the amount of expenditure and revestm@ded in the accounting systems at the end
of the quarter. Calculations have to be made tcecofor the resulting problems. The method is
discussed below.
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"Extra-budgetary units"

In the municipalities, in particular, there are mdiExtra-budgetary units”, which have an
"operating agreement” with the municipalities. Mamydergartens, for example, have this form
of management. Such institutions receive an answuasidy from the municipality to cover their
current expenditure. It is only when the municipad' annual accounts are submitted that the
accounts for these institutions are included inrtbeerall accounts. The quarterly accounting
returns do not include full information on itemscBuas purchases of goods within these
institutions, and the necessary corrections thezefiave to be made. The method is discussed
below.

6. Expenditure of general government

P.2 Intermediate consumption
SOURCES AND METHODS

Central government (Weight of P.2: 36%)
Step 1

Monthly data sets from @konomistyrelsen are combite form a quarterly data set. All
expenditure and revenue with identical account remis aggregated into an account showing a
value corresponding to the sum of the amounts @& ntonthly accounts under that account
number.

Step 2

All expenditure and revenue items are classifiedhat most detailed accounting level into a

national accounts classification. The first stagyéoi transfer the national accounts classification
from the same year's budget statistics to accoumiers which are identical. The use of budget
statistics makes it possible to transfer new actsoumroduced during the year (since the

accounts in question are included in the budgédte fiemainder, e.g. account numbers set up
after the budget was approved, are extracted asdiied manually. Amounts for this remainder

group are insignificant.

Step 3

The figures are validated by comparing the quartealculation with the budget statistics for the
same year, the previous year's accounts-basedlarersens and the latest quarters. Validation
is at the level of areas of ministerial respongipillt may reveal incorrect classifications and
missing entries, and corrections are made whemgsible.

Step 4

An estimate from the latest budget statistics edu® include institutions subsidised by central
government (extra-budgetary units). This estimatbased on a projection of the most recent
year for which accounting figures are availablee Bmnual figure is divided into quarters using
the Denton algorithm.

Step 5
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For the calculation of the fourth quarter, inforioatis also available on entries accounted in the
so called “supplement period”. These are evenedouhat most of them are posted in the first
guarter and the remainder in the other three gsark®r central government, amounts for the
supplement period are fairly small.

Local government (Weight of P.2: 63%)
Step 1

Denmark Statistics receives quarterly data sets fitme municipalities and regions. They are
checked for errors and Denmark Statistics cor@eyssubstantial or obvious errors.

Step 2

The municipalities’ expenditure to subsidised tnsbns comes under type 50-59 in the accounts
(subsidies to persons and institutions). A cerfercentage of this expenditure is transferred to
types covering wages and salaries and purchaggsodk. The percentage share is worked out as
the percentage discrepancy between the summedcsehbn type 50-59 for the first to fourth
guarters of the previous year and the final types8Qentries in the closed account for the
previous year. This gives an estimate of the sthdmeh will typically be "parked" on type 50-
59. The procedure assumes that the share whigrarkéd" does not vary very much from year
to year. It is also assumed that the "parked" armaacounts for roughly the same share of type
50-59 from quarter to quarter. When data are abvlailior a completed year in the form of four
completed quarters and a final account, the "ctrrmount, which is to be transferred from
type 50-59 to types concerning wages and salames iatermediate consumption can be
calculated. It is still assumed that the percentgee of type 50-59, which is to be transferred
in the individual quarters within a given year, gns the same.

Step 3

For the municipal sector, there is no informatiaaikable on the supplement period and this
therefore has to be calculated as a residual the.difference between the entries in the first to
the fourth quarters and the final accounts. Thepleupent period entries have to be divided up
over the previous four quarters. This cannot beedohcourse, until the final annual account is

available. The supplement period figures therefwaige to be estimated even when the first
guarter is worked out. This is based on informatiarthe previous year's supplement period, the
total budget for the year and the entries availdbtethe first quarter. The estimate of the

supplement period figure is revised continuallyfigares are worked out for new quarters. The
final supplement period figure is calculated whém tfinal accounts are available. Thus

corrections may be made at any time to previoustesaas a result of new and improved

estimates of supplement period figures, and aghi@wthe annual account is available and the
supplement period can thus be calculated.

Step 4

Some of the entries in the supplement period tefehe fourth quarter and should therefore be
transferred to that period. Some of the entriesemadhe fourth quarter refer to the third quarter
and should therefore be transferred to the thirartgu. The same applies to the other quarters
with the exception of the first, where the previgsar's supplement period collected up late
records. There will be entries referring to othwart the previous quarter, but they are ignored,
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since they are assumed to be of insignificant ansouncomplete and correct transfer of entries
between quarters is not possible, however, sineeettare no sources which can provide
information on this "overflow" between quarters.idttherefore assumed that the "overflow"
remains constant from one quarter to the next hatit is therefore sufficient to transfer an

amount corresponding to the estimated "overflowdimfrthe supplement period to the first
qguarter. That share of the supplement period wisctieemed not to be "overflow" from the

previous quarter is divided equally over the renmgjrguarters.

Social security funds (Weight of P.2: 1%)

Quarterly information for Social security fundsagailable. All categories including intermediate
consumption are compiled using full quarterly acdsu The only exception is administrative
expenses in unemployment funds. These expensesaan@iled using the annual budget
statistics and the Denton algorithm. We don't cdesthis as a problem due to the fact that these
expenses are fairly small and evenly distributeer @uarters.

P.5+K.2 Gross capital formation, acquisitions ledsposals of non-financial non-
produced assets

SOURCES AND METHODS

This category is compiled using the same sourcdsrethods as Intermediate consumption.
Central Government (Weight of P.5 and K.2: 33%)

Local Authorities (Weight of P.5 and K.2: 67%)

Social security funds (Weight of P.5 and K.2: 0%)

D.1 Compensation of employees
SOURCES AND METHODS

The change in recorded expenditure on wages amagiesain the quarterly accounting returns
will reflect the following:

. Number of employees;

. Wage rate adjustments, which are normally madg April and 1 October;

The payment of special holiday bonuses undeectlle agreements on 1 May;
The payment of overtime, gratuities etc., whioh asually paid in December.

These last two should not give rise to any incréasetal wages and salaries in the second or the
fourth quarters, but should be evened out oventhele year. However, it is not possible to
smooth out the figures with sufficient accuracy.

For these reasons it was decided to base the caaupmm of employees for historic years on the
previous employment-based figures. From the fitsrtgr of 2002 on, data for the quarterly
accounted expenditure on wages and salaries ofrategbvernment, the counties and
municipalities will be included as the main indmatwhen figures are worked out for the
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compensation of employees. In practice we compiléendicator-based figure for compensation
of employees and a figure based on the accountethpyr information. These two figures are
compared and, if we observe a difference, correstere made to either the indicator-based or
the accounted figure. The sources and methods nongehe account based figure are the same
as described under intermediate consumption.

Central Government (Weight of D.1: 27%)

Local Authorities (Weight of D.1: 72%)

Social security funds (Weight of D.1: 1%)

D29 Other taxes on production, payable

SOURCES AND METHODS

Other taxes consist of taxes on real property, iedgty on motor vehicles and employers'
contributions to a scheme for refunding trainedgscos

Information concerning taxes on real property itaoied from the accounted taxes on real
property in the real estate register.

Weight duty on motor vehicles is obtained from Biaistry of taxation in book value.

Employers’ contributions to the scheme for refugdirainee costs is obtained from AER’s
quarterly accounts.

Central Government (Weight of D.1: 33%)
Local Authorities (Weight of D.1: 77%)
Social security funds (Weight of D.1: 0%)

D.3 Subsidies
SOURCES AND METHODS
Central Government (Weight of D.3: 81%)

Subsidies cannot be described on the basis ofikerg sources and are therefore replaced by
values from budget statistics, allocated to quansing the "Denton algorithm".
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Local Authorities (Weight of D.3: 19%)

See description under Central Government.

Social security funds (Weight of D.3: 0%)

No subsidies are paid by Social security funds.

D.4 Property income, payable
SOURCES AND METHODS
Central Government (Weight of D.4: 95%)

Property income cannot be described on the basiged#xisting sources and are therefore
replaced by values from budget statistics, allat&eguarters using the "Denton algorithm®.

Local Authorities: (Weight of D.4: 5 %)
See description under Central Government.

D.5 Current taxes on income, wealth etc., payable
Not applicable.

D.62 Social benefits other than social transferskind
SOURCES
Central Government (Weight of D.62: 19%)

Most of the data for social benefits other thaniaotransfers in kind are obtained from a
monthly account system from the General Account@ifice, which covers all the state
agencies.

Local Authorities (Weight of D.62: 62%)

Some of the data for social benefits other thariabdansfers in kind are obtained from a
monthly account system from the General Accountdfice. The data for sickness benefit,
maternity benefit, pension, family/young personllev@ances and other family allowances are
obtained by the Ministry of Social Affairs. Casmbéits under th&ocial Assistance Aare on a
monthly basis in Statistics Denmark. Cash beneiits directly comparable with accounting
figures but are related to statistics of the nundfgrersons receiving assistance.
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Social Security Funds (Weight of D.62: 19%)

The data for social benefits other than socialdfens in kind are obtained from a monthly
account system from the General Accounting Offidee consistency with other sources on
unemployment paid benefits and early retiremensioss paid are checked.

METHODS
Central Government:

Data are recorded on an accrual basis and sumthp tmnual figures, which are used in the
annual national accounts for general government.

Local Authorities:

Data are recorded on an accrual basis and sumthp tmnual figures, which are used in the
annual national accounts for general government.
Social Security Funds:

Data are recorded on an accrual basis and sumthp tmnual figures, which are used in the
annual national accounts for general government.

D.6311+D.63121+D.63131 Social transfers in kindatdd to expenditure on
products supplied to households via market prodwcer

SOURCES AND METHODS

This category is compiled using the same sourcdsrathods as Intermediate consumption.
Central Government (Weight of D.6311+D.63121+D.6R1B®%)

Local Authorities (Weight of D.6311+D.63121+D.6313D0%)

SOURCES AND METHODS
Central Government (Weight of D.7: 83%)

Other current transfers cannot be described obdkes of the existing sources and are therefore
replaced by values from budget statistics, allat&eguarters using the "Denton algorithm®.

Local Authorities: (Weight of D.7: 9%)

See description under Central Government.
Social security funds (Weight of D.7: 8%)
See description under Central Government.
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D.8 Adjustment for change in net equity of housetslin pensions funds reserves
Not applicable.

D.9 Capital taxes, investment grants and other d¢aptransfers, payable
SOURCES AND METHODS
Central Government (Weight of D.9: 78%)

Other capital taxes, investment grants and othgitataransfers payable cannot be described on
the basis of the existing sources and are theragfplaced by values from budget statistics,
allocated to quarters using the "Denton algorithm™.

Local Authorities: (Weight of D.9: 7%)

See description under Central Government.

Social security funds (Weight of D.9: 15%)

See description under Central Government.

7. Revenue of general government

P.11+P.12+P.131 Market output, output for final usexd payments for other non-
market output
SOURCES AND METHODS

This category is compiled using the same sourcdsrathods as Intermediate consumption.
Central Government (Weight of P.11+P.12+P.131: 39%)

Local Authorities (Weight of P.11+P.12+P.131: 61%)

Social security funds (Weight of P.11+P.12+P.13%) O

SOURCES
Central Government (Weight of D.2: 93%)

Data are obtained from the Central Government tdleaion agencies. Information available
from this source are: monthly notified duties bi@akn by type of taxes — supplied on the 30th
day following the end of the month; VAT and enedyyties are supplied on a quarterly basis 2
months after the end of the quarter; EU taxesapelged on 30th day; Taxes on yields of certain
pension scheme assets are only available on arabbasis. Regarding VAT-type taxes (D.21),
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data are comprehensive and cover VAT received bge@ Government as well as VAT
collected on behalf of the EU Institutions.

Local Authorities (Weight of D.2: 7%)

See description under Central Government.
METHODS

Central Government

D.2: Excluding VAT and Other taxes on production (Pless D.21, D.29):

Data are recorded according to when the tax istegd in Central Government tax collection
agencies' accounting systems. Data are on a gyatesis and adjusted to an accrual basis by
Statistics Denmark using information on rules oympants by the various tax items specified in
the Danish tax laws.

D.21 VAT-type taxes:

Data are recorded on an accrual basis by CentratoBs and Tax Administration. The

corrections to cash figures are calculated rathechanically by using information on rules of
payments by the various branches specified in Datais laws. The period of correction varies
from one month (small firms), three months (mosinches), and up to six months (agriculture).
Some examples are as follows:

. Tax on petrol: This month's accrual equals neomtin's notified amount.

. Duty on electricity: This month's accrued dutyiels next month’s notified amount less
duty remuneration from the month's three monthrafte

. VAT: For small firms, this month's accrued dutguals next month's notified

amount. For bigger firms, this month's accrued dujyals the notified amount three
months afterwards. For agriculture, this monthsraed duty is approximately the
notified amount six months afterwards.

D.29 Other taxes on products

Motor Vehicle Weight Duty and duty on wages andsatosts are based on book values. This
month's accrued duty on wages and salary costdsegere month's book value.

Local Authorities

Taxes on real property are on a quarterly basisstetj to an accrual basis by Statistics Denmark
using information on rules of payments proper t® ¥arious tax items specified in the Danish
law.

The tax is levied on the basis of taxable land eslihat have been established the previous year
when real estate values were established. The laetwaate (per 1000 of the land value) is
established by the local town council in each mipaiity. The various municipalities also
establish the collection of land tax (i.e., whed &ow many periods).
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D.39 Other subsidies on production, receivable
SOURCES AND METHODS
Central Government (Weight of D.39: 0%)

No Other subsidies on production are receivabl€&ntral government.

Local Authorities: (Weight of D.39: 100%)

Other subsidies on production receivable cannatdseribed on the basis of the existing sources
and are therefore replaced by values from budgsissts, allocated to quarters using the
"Denton algorithm™.

Social security funds (Weight of D.39: 0%)
No Other subsidies on production are receivabl8dmial security funds.

D.4 Property income, receivable

SOURCES AND METHODS
Central Government (Weight of D.4: 49%)

Property income cannot be described on the basiedxisting sources and is therefore
replaced by values from budget statistics, allat&eguarters using the "Denton algorithm®.
Local Authorities: (Weight of D.4: 6%)

See description under Central Government.

Social security funds (Weight of D.4: 45%)

See description under Central Government.

D.5 Current taxes on income, wealth, etc.
SOURCES
Central Government (Weight of D.5: 46%)

D51: Most data are obtained from the Central Custand Tax Administration body (CCTA),
with some additional information available from @entral Government tax collection agencies.
CCTA data are recorded on an adjusted cash badliscted on a monthly basis and supplied on
the 30th day following the end of the month.

Local Authorities: (Weight of D.5: 54%)
See description under Central Government.
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METHODS
Central Government

Data are recorded on a time-adjusted cash basstiie-adjusted cash data are adjusted to
accrual basis. See note for methodical description.

Local Authorities

See description under Central Government.

D.611 Actual social contributions

SOURCES

In Denmark, these consist of two items: the contrdns employers and employees make to the
Labour Market Supplementary Fund (ATP); and empsyeontributions to the unemployment
insurance fund.

Social Security Funds (Weight of D.611: 100 %)

For this sub-sector, the data source related tdaym@’s contributions is unemployment
insurance funds. Data are available 4 months #fteend of the year on an annual basis.

METHODS
Social Security Funds

Data for payments to ATP are recorded on a casis bas can be easily transformed onto an
accrual basis. The accrual method takes this memitcrued tax as being equal to next month's
cash receipts. Statistics Denmark is currently ilogkinto a method for compiling quarterly
figures on unemployment insurance funds from threuahdata.

D.612 Imputed social contributions
SOURCES AND METHODS

Central Government (Weight of D.612: 40%)
Imputed social contributions cannot be describetherbasis of the existing sources and are

therefore replaced by values from budget statistibscated to quarters using the "Denton
algorithm".

Local Authorities: (Weight of D.612: 60%)

See description under Central Government.

Social security funds (Weight of D.612: 0%)

See description under Central Government.
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D.7 Other current transfers, receivable
SOURCES AND METHODS
Central Government (Weight of D.7: 16%)

Other current transfers cannot be described obdbkes of the existing sources and are therefore
replaced by values from budget statistics, allat&eguarters using the "Denton algorithm®.

Local Authorities: (Weight of D.7: 41%)

See description under Central Government.
Social security funds (Weight of D.7: 43%)
See description under Central Government.

D.91 Capital taxes
SOURCES
Central Government (Weight of D.91: 100 %)

In Denmark, this consists of a single item, intearite taxes. Data are obtained from the Central
Customs and Tax Administration body (CCTA).

METHODS
Central Government

Data are recorded on an accrual basis and summidtii annual figures, which are used in the
annual national accounts for General Government.

D.92+D.99 Investment grants, other capital trans$ereceivable

SOURCES AND METHODS

Central Government (Weight of D.92+D.99: 63%)

D.99 Investment grants, other capital transfersix@ble cannot be described on the basis of the
existing sources and are therefore replaced bysdhom budget statistics, allocated to quarters
using the "Denton algorithm®.

Local Authorities: (Weight of D.92+D.99: 37%)
See description under Central Government.
Social security funds (Weight of D.92+D.99: 0%)
See description under Central Government.
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GERMANY Description of German practice, Year 2010

CoMPLIANCE WITH COMMISSION REGULATION 264/2000 (ARTICLES 3 AND 4) AND EUROPEAN
PARLIAMENT AND COUNCIL REGULATION 1221/2002 ARTICLES4 AND 5)

1. Use of direct information

The criterion laid down in Art. 3 of Commission Reggion (EC) No 264/2000 is complied with
fully for final tax data (D.2; D.5; D.91), final &l social contributions (D.611) and final social
benefits (D.62), but not in all cases for firstiesttes of quarterly data. For other types of
revenue and expenditure the 90% criterion is ngaired to be met. Nonetheless, a high degree
of direct information is also included in theseadat

2. Compliance with ESA 95 rules

In so far as necessary, the basic data are tramstbm order to comply with the concepts of
ESA 95.

3. Consistency between annual and quarterly data
In the national accounts the quarterly data afg ddnsistent with the annual data.

In principle, quarterly (or sometimes even monttdgia form the basis for compiling accounts
in most cases. Annual data are integrated after(phevisional) quarterly data have been
compiled. However, the (quick) quarterly or monthbsic statistics do not necessarily add up to
the (subsequently published) annual basic staisBrause there may be budget adjustments at
the end of the year. Thus payment flows for yeat mshich actually belong to year n are
included in the final annual basic statistics faray n. However, they are not necessarily
integrated into the (quick) quarterly statisticstloe fourth quarter of year n.

For statutory accident insurance and for municgssociations only annual data are available.
These are therefore divided among the quarters.

4. Revision policy

In the area concerned (first estimate of the qugrfegures) missing data from the quarterly
basic statistics are supplemented by estimateisg#@ikto account all available data (in particular
legal changes). Once the missing quarterly basitissts become available, the results are
revised step by step. After revision, the resuits largely based on quarterly basic statistics.
Finally, the provisional results are squared wht# later final annual results (alignment).
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SOURCES
Central government State government

Quarterly cash results of public finance statistitinal annual results of public finance statistics
For transactions from the rest of the world to gowgent and from government to the rest of the
world — in so far as necessary — supplementaryfdatathe balance of payments.

Local government

Quarterly cash results (excluding municipal assmsia) of public finance statistics. Final
annual results (including municipal associationspuoblic finance statistics. For transactions
from the rest of the world to government and frooneynment to the rest of the world — in so far
as necessary — supplementary data from the batdp@g/ments.

Social security funds

Monthly results of the pensions insurance of wage salary earners and of unemployment

insurance; quarterly results of statutory healurance, statutory long-term care insurance, the
agricultural retirement fund, miners’ pension ireswe; annual data for statutory accident

insurance. Final annual results of the individuednghes of social security. For transactions
from the rest of the world to government and frooneynment to the rest of the world — in so far

as necessary — supplementary data from the batdp@e/ments.

5. General remarks

The general description mentioned above appliealow all types of revenue and expenditure
mentioned in Regulations (EC) Nos 264/2000 and 2P with the exception of the
construction investments of local authorities aoquasitions less disposals of nonproduced non-
financial assets (see relevant section for desonjpt

6. Expenditure of general government

In 2010 the expenditure of general government haddllowing structure:
General government expenditure 2010

Specification EUR billions Share of
expenditure in %
Total expenditure 1164.10 100.0
Intermediate consumption 116.33 10.0
Compensation of employees 181,75 15.6
Other taxes on production 0.07 0.0
Property income 59.78 5.1
Subsidies 32.96 2.8
Social benefits other than social transfers in kind 450.57 38.7
Social benefits in kind 204.17 17.5
Other current transfers 46.46 4.0
Capital transfers 38.79 3.3
Gross capital formation 38.98 3.3
Acquisitions less disposals of non-produced noasfaial assets -5.76 -05
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P2 Intermediate consumption
SOURCES
The sources are described in the introductory génemarks.

In 2010 the sub-sectors had the following sharethénintermediate consumption of general
government:

Sub-sector of general government Share of P.2 in|%
Central government 26/5

State government 28(5
Local government 36.[7

Social security funds 8.3

METHODS

The method applied is described in the general resna

P5+K2 Gross capital formation, acquisitions lessspiosals of non-produced non-
financial assets

SOURCES

For construction investments — in order to be a&blpresent the investments in accordance with
the progress of construction — it is not the caglerditure for construction work of central, state
and local government that is used, but the resiilthe production statistics in the construction
sector, broken down into construction industry,isfiing trades, construction output of
manufacturing industry, construction output of &eitts, engineers, estate agents etc., and
construction output of households. For the constocindustry the annual survey of the
construction industry gives the investment levelthe year as the “annual construction output”.
The monthly activity survey looks both at the howarked in the construction industry and at
the contractor of the construction services — idiclg general government. These results are
used to calculate the quarterly construction inwesits of general government in construction.

For finishing trades the annual level of constrauttinvestments is determined on the basis of
turnover tax statistics. The quarterly breakdowbased on the results of the quarterly reports on
handicrafts. The sub-division by type of constrocti- including public construction — is based
on the monthly activity survey of the constructindustry.

Production and external trade statistics providariguly results for the construction output of
manufacturing industry.
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The own-account construction of households is basedonstruction activity statistics. The
breakdowns by quarter and type of construction as® based on the breakdowns of the
construction industry and finishing trades.

These calculations provide the quarterly results tfee construction investment of general
government.

Documentation of the net acquisition of undevelofadl is based on statistics on the market
value of building land (annual in-depth structufettee integration of purchases by sector and
subsector of general government) linked to quariafbrmation from the public accounts.

The sources of the other components of this expanedcategory (P.5 + K.2) are described in the
introductory general remarks.

In 2010 the sub-sectors had the following sharegrass investments and in acquisitions less
disposals of non-produced non-financial assets{K2) of general government

Share in
Subsector of general government (P.5+K.2)
in %
Central government 14.2
State government 22.0
Local government 62.1
Social security funds 1.6

METHODS
The method used is described in the general remarks

D1 Compensation of employees
SOURCES
The sources are described in the introductory genemarks.

In 2010 the sub-sectors had the following sharethencompensation of employees of general
government:

Manual on quarterly non-financial accounts for general government 115




Member States' Compilation Practices

Subsector of general government

Share of D.1 in %

Central government

13.2

State government

52.1

Local government

24.7

Social security funds

10.0

METHODS

The method used is described in the general remarks

D29 Other taxes on production, payable

SOURCES

The sources are described in the introductory geénemarks.

- Germany IT'-

In 2010 the sub-sectors had the following sharesother taxes on production of general

government:

Subsector of general government

Share of D.29|in
%

Central government

42.9

State government

28.6

Local government

14.3

Social security funds

14.3

METHODS

The method used is described in the general remarks
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D3 Subsidies

SOURCES

The sources are described in the introductory génemarks.

In 2010 the sub-sectors had the following sharessibsidies of general government:

Subsector of general government Share of D.3in %
Central government 26.5

State government 42.0

Local government 23.5

Social security funds 8.0

METHODS

The method used is described in the general remarks

D4+DA41 Property income and interest, payable
SOURCES

The property income (D.4) of general governmenidentical to the interest (D.41) paid by
general government.

The sources are described in the introductory genemarks.

In 2010 the sub-sectors had the following sharethénproperty income and interest of general
government:

Subsector of general government Share of D.4 in %
Central government 58.5

State government 34.2

Local government 7.0

Social security funds 0.3
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METHODS
The method used is described in the general remarks

D5 Current taxes on income, wealth, etc., payable
In Germany the government does not pay currenstarencome, wealth, etc.

D62 Social benefits other than social transferskind
SOURCES
The sources are described in the introductory génemarks.

Share of D.62 in

Subsector of general government o

0
Central government 14.9
State government 11.8
Local government 6.8
Social security funds 66.5
METHODS

The method used is described in the general remarks

D6311+D63121+D63131 Social transfers in kind repeating expenditure for
goods provided directly to households by marketducers

SOURCES
The sources are described in the introductory génemarks.

In 2010 the sub-sectors had the following sharessagial transfers in kind of general
government:
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Share of
(D.6311+
Subsector of general government D.63121
+D.63131)
in %
Central government 0.0
State government 1.8
Local government 10.8
Social security funds 87.3

METHODS
The method used is described in the general remarks

D7 Other current transfers, payable
SOURCES METHODS

Subsector of general government Share of D.7 in %
Central government 59.0

State government 19.2

Local government 18.4

Social security funds 3.4

The method used is described in the general remarks.

D8 Adjustment for the change in the net equity obdseholds in pension funds
reserves

So far this item is not required to be calculatadtfie general government sector.

D91+D92+D99 Capital taxes, investment grants andhest capital transfers,
payable

SOURCES
In Germany the government does not pay capitaktéRed1).
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The sources for the other components are desciibé¢le introductory general remarks. In
addition, for the calculation of investment gramtecumentation is also drawn from the Federal
Ministry of Finance.

In 2010 the sub-sectors had the following sharekercapital transfers of general government:

Share of (D.92
Subsector of general government | and D.99) in %
Central government 57)0
State government 353
Local government 7.8
Social security funds 0.0
METHODS

The method used is described in the general remarks
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7. Revenue of general government
In 2010 the revenues of general government hatbtlosving structure:

General government revenue 2010

Share of
Specification EUR billions| revenues in %
Total revenue 1082.1 100
Payments for output (P.11+P.12+P.131) 50.9 4.7
Other subsidies on production 0.6 0.1
Property income 18.5 1.7
Taxes (excluding capital taxes) 568.3 52.5
Taxes on production and imports 310.5 28.7
Taxes on income and wealth 257.8 23.8
Social contributions 420.3 38.8
Actual social contributions 39317 36.4
Imputed social contributions 26(6 2.5
Other current transfers 14.1 1.3
Capital transfers 9.5 0.9
Capital taxes 4.4 0.4
Investment grants and other capital transfers 5.1 0.5

P11+P12+P131 Market output, output produced for ovinal use and payments for
other non-market output

SOURCES
The sources are described in the introductory génemarks.
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In 2010 the sub-sectors had the following shareswvenues from output (P.11+P.12+P.131) of
general government:

Subsector of general government fgalrglc;fiE]Po./oth.lZ

Central government . 22.2
State government 21.6
Local government 55.9
Social security funds 0.3

The method used is described in the general remarks

D2 Taxes on production and imports
SOURCES
The sources are described in the introductory genemarks.

In 2010 the sub-sectors had the following sharesotimer subsidies received by general
government:

Subsector of general government Share of D.2 in %
Central government 55.1
State government 31.1
Local government 13.8
Social security funds 0.0
METHODS

The method used is described in the general remarks
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D39 Other subsidies on production, receivable
SOURCES
The sources are described in the introductory genemarks.

In 2010 the sub-sectors had the following sharesotimer subsidies received by general
government:

Share of D.39 in %
Subsector of general government
Central government 0.0
State government 0.0
Local government 100.0
Social security funds 0.0
METHODS

The method used is described in the general remarks
D4 Property income, receivable

SOURCES

The sources are described in the introductory gémemarks. In addition, the profit and loss

account and notes from the Annual Report of thetfsie Bundesbank are used in order to
calculate the profit transfer of the Bundesban&éntral government which has to be recorded in
D4. In 2010 the sub-sectors had the following sharghe property income received by general
government:

Subsector of general government Share of D.4 in %
Central government 40.4
State government 27.6
Local government 21.1
Social security funds 10.9
METHODS

The method used is described in the general remarks
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D5 Currant taxes on income, wealth, etc.

SOURCES
The sources are described in the introductory genemarks.

In 2010 the sub-sectors had the following sharesotimer subsidies received by general
government:

Subsector of general government Share of D.5in %
Central government 47.3
State government 40.9
Local government 11.8
Social security funds 0.0
METHODS

The method used is described in the general remarks

D611 Actual social contributions
SOURCES
The sources are described in the introductory génemarks.

Actual social contributions to general governmeastallected exclusively by the social security
funds subsector:

Subsector of general government Share of D.6%4 in
Central government 0.0
State government 0.0
Local government 0.0
Social security funds 100.0
METHODS

The method used is described in the general remarks
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D612 Imputed social contributions
SOURCES

Imputed social contributions for civil service pems (including assistance for pensioners) are
determined by calculation in that a percentageimli@e with the contribution rate for pensions
insurance for the employee plus 7% is added toréhsuneration of actively employed civil
servants. The sources for the underlying civil ®ervemunerations and for other imputed social
contributions are described in the introductoryegahremarks.

In 2010 the sub-sectors had the following sharesmiputed social contributions of general
government:

Subsector of general government Share of D.622 in
Central government 22.0
State government 63.6
Local government 9.7
Social security funds 4.7
METHODS

The method used is described in the general remarks

D7 Other current transfers, receivable
SOURCES
The sources are described in the introductory génemarks.

In 2010 the sub-sectors had the following sharesther current transfers received by general
government from other sectors:

Subsector of general government Share of D.7 in %
Central government 6.3
State government 33.3
Local government 48.1
Social security funds 12.3
METHODS

The method used is described in the general remarks
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D91 Capital taxes
SOURCES

The sources are described in the Share of D.91 in %
introductory general remarks.
In Germany capital taxes are collected
exclusively by the state government
subsector:

Subsector of general government

Central government 0.0

State government 100.0

Local government 0.0

Social security funds 0.0

METHODS
The method used is described in the general remarks

D92+D99 Investment grants, other capital transfersceivable
SOURCES
The sources are described in the introductory génemarks.

In 2010 the sub-sectors had the following sharesadpital transfers received by general
government (excluding capital taxes):

Sub-sector of general government Share of (D.B299) in %
Central government 11.6
State government 52.9
Local government 35.5
Social security funds 0.0
METHODS

The method used is described in the general remarks
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ESTONIA Description of Estonian practice, Year 2010

CoMPLIANCE WITH COMMISSION REGULATION 264/2000 (ARTICLES 3 AND 4) AND EUROPEAN
PARLIAMENT AND COUNCIL REGULATION 1221/2002 ARTICLES4 AND 5)

1. Use of direct information

The requirements for the use of direct informatget out in Article 3 of theCommission
Regulation (EC) No 264/2008nd in Article 4 of theEuropean Parliament and Council
Regulation 1221/2002re met.

2. Compliance with ESA95 Rules

Basic data for taxes are transformed in compliawité ESA95 concepts. For transactions
related to quarterly GDP estimates that are coveseRegulation 1221/2002he basic data
system used is on an accrual basis. Exceptiontages, tax-related fees and fees collected by
state-budgetary units.

3. Consistency between annual and quarterly data

Annual and quarterly data are fully consistent. Bmaual and the quarterly data sources are
described in general remarks.

4. Revision policy

In general, quarterly data are revised when newanata become available, i.e., the quarterly
data reported earlier in the same year are rewdsedrding to the annual data. The deadline for
the annual national accounts publication is t+18.

5. General remarks

For the time being, a full sequence of quarterlg-financial accounts for general government is
compiled with time-series starting from 1995. Sir&94 the accounts are based on accrual-
based data (except taxes, tax-related fees andctdlested by state-budgetary units). Cash-
based information is used for tax-related feesfaad collected by state-budgetary units, because
there is a large proportion of fees that will nelvercollected and such claims are recorded in the
accrual book-keeping from time to time as claimBkety to be collected. Such practice makes
the accrual data very volatile and therefore caatet) information is used instead.

Until 2004 quarterly data sources were availablg tor part of the general government sector —
state institutions, local government units andaaecurity funds. The other general government
units (extra budgetary foundations, public legatiintions and health care institutions, mainly
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financed by government) were obliged to report @myan annual basis.

Starting from 2007, a new accrual based data soweseintroduced into compilation of the
general government accounts. This data sourceGGHmeral Government Accounts (GGA), is
based on the General Guidance of the Public Séatoounting issued by a regulation of the
Minister of Finance. Full implementation of GGA araVision of backward series for 2004-2008
was made in September 2009.

SOURCES

General Rules of Governmental Accounting were thiced in December 2003. These
accounting rules respect the Estonian Code of Aunog Practice as well as International
Public Sector Accounting Standards (IPSAS). Quigramd annual balance accounts have been
compiled according to the new system since 1 Jgn2@@4. Monthly balance accounts have
been compiled since 1 January 2008 by units cledsif the general government sector.

The Ministry of Finance arranges implementation tbé general rules of governmental
accounting and compilation of general governmegbawts (State Treasury). Institutions that
must keep accounts according to these rules are:

+ all ministries;

» State Chancellery in the reach of its manageridladministrative area;

* the Parliament;

* President of the Republic;

» State Audit Office;

» Chancellor of Justice and the Supreme Court ofristwith their units;

* local governments;

* public-legal institutions;

» all enterprises, foundations and non-profit insititos belonging to the public sector;
» State Forest Management Centre is also involveédisnsystem.

All units recorded on the list of the general goweent sector are obliged to report their account
positions every month electronically to the infotroa system, which can be accessed through
the web application on the Ministry of Finance walge. The reported information is structured
so that every entry (account combination) con@tisiformation on the reporting unit, account
number, information about counterpart unit, codduoiction, source code, cash flow code and
position of account (either in debit or credit).eTsource code indicates from which source the
financing is received, for instance every EU stualt or pre-structural fund has a specific code.
Cash flow codes are used mainly in balance accowuntdistinguish opening balances and
different actions. For some account combinationmes@f the information is not required so
empty values are reported.

Associated companies do not have to keep theirusmtsoaccording to the general rules of
governmental accounting but they are obliged tomaeir balance accounts by those rules.
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The list of units included in GGA covers all entésps, foundations and non-profit institutions
belonging to the public sector. The list of unitsluded into compilation of general government
accounts based on ESA95 rules is different. Rulethe Manual on Government Deficit and
Debt are used when classifying units belonging to thélip sector. Based on those rules,
organisations have to be an institutional unit, tadled by government and a non-market
producer to be classified to the general governnsector. On that basis some public sector
organisations are classified to the non-financiatporations sector (S.11), to the financial
institutions sector (S.12) or to the non-profittingions serving households sector (S.15).

It was necessary to develop an IT-system in omlendke full use of GGA data. The first steps
towards the development of the IT-system necedssapyocess data from the State Treasury’'s
General Government Accounts were made in 2006. adproval to the development of this

system was given by the Statics Estonia’s IT Ptsj€ommittee in the end of 2006.

At the beginning of 2007 the first stored procesgere created to derive the ESA95 transactions
using SAS software. The aim of this exercise wagrtwide some tools to ease the use of GGA
data and provide background to analysis necessargidvelopment of the processing system.
Those preliminary processes were updated overdghesyand were in use until December 2009.
In December 2009 the first phase of the new ITesyst structured database and the encoding
solution for all classifications used in publicdimce statistics - was launched. The second phase
will include the development of various automategkries, but whether this phase is realised
depends on the budget opportunities and capabiiify-development team.

Data sources described below apply only to the lata 2005 onwards.

METHODS

The majority of data are directly derived from timenthly accrual data source (GGA) and no

time-adjustments are applied. External informat®nosed to divide dividends between revenue
classified as property income (D.4) and super-@nts (recorded as F.5 Shares and other
equity), and to estimate accrued interest. The-adjasted cash method is used for recording tax
revenue and direct cash data are used for recotdiitelated fees and fees collected by state-
budgetary units.

The same method is used for compilation of annigakés and all quarterly figures are aligned
with the annual ones.

6. Expenditure of general government

P.2 Intermediate consumption
SOURCES

The quarterly and annual data on intermediate gopsan for general government are available
from GGA data.
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METHODS

The method is described in general remarks.

P.5+K.2 Gross capital formation, acquisitions ledsposals of non-financial non-
produced assets

SOURCES

The quarterly and annual data on GFCF are avaifadue quarterly GGA data.
METHODS

The method is described in general remarks.

D.1 Compensation of employees
SOURCES

The quarterly and annual data on compensation gilames for general government are
available from GGA data.

METHODS
The method is described in general remarks.

D.29 Other taxes on production, payable
SOURCES

The quarterly and annual data on other taxes odugtmn paid by general government are
available from GGA data.

METHODS
The method is described in general remarks.

D.3 Subsidies
SOURCES

The quarterly and annual data on subsidies paigebgral government are available from GGA
data. Annual reports on payments of national afitical and rural development support and
support from the European Union on an accrual basgsavailable from The Agricultural
Registers and Information Board (ARIB), a governtrigstitution subordinated to the Ministry
of Agriculture.

METHODS

The method is described in general remarks. ARIB®rimation is used to distribute total
transfers between subsidies and other currentfénans
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D.4 Property income, payable
SOURCES

The quarterly and annual data on interests paiddmeral government are available from GGA
data.

METHODS
The method is described in general remarks.

D.51 Taxes on income, wealth etc, payable
SOURCES

The quarterly and annual data on taxes on inconaelyyageneral government are available from
GGA data. This expenditure covers the income taposed on fringe benefits granted to the
natural persons.

METHODS
The method is described in general remarks.

D.62 Social benefits other than social transferskind
SOURCES

The quarterly and annual data on social benefiis Ipa general government are available from
GGA data.

METHODS
The method is described in general remarks.

D.7 Other current transfers, payable
SOURCES

The quarterly and annual data on other currentsteas paid by general government are
available mostly from GGA data. Additional infornaat from the Ministry of Finance is used to
distinguish VAT own resource and GNI-based own ueses as in GGA these are recorded in
one entry.

METHODS
The method is described in general remarks.

D.9 Capital taxes, investment grants and other d¢aptransfers, payable
SOURCES

The quarterly and annual data on capital trangfaid by general government are available from
GGA data.
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METHODS
The method is described in general remarks.

7. Revenue of general government

P.11+P.12+P.131 Market output, output for own finake and payments for the other
non-market output

SOURCES

The quarterly and annual data on output for gerggraérnment are available from GGA data.
METHODS

The method is described in general remarks.

D.2 Taxes on production and imports
SOURCES

Taxes on production and imports mainly consist 8fTvand excise duties on alcohol, tobacco,
fuel, motor vehicle, import duties, betting and d@ing tax, car registration tax, land tax and
local taxes on sales and advertising.

Central Government:

Monthly cash data for VAT and other taxes are add, from the Ministry of Finance budget
revenue reports and Estonian Tax and Customs Beguorts, 20 days after the end of the
month.

Local Government:

Monthly cash data on taxes collected by local govemnt are also available from the Ministry of
Finance budget revenue reports. The annual landstaxie to be paid in one payment if the
amount is not more than 1000 Estonian kroons (@te 81 March). If the amount exceeds 1000
kroons, then at least half (and not less than 1066ns) should be paid by 31 March and the
other part by 1 October. The actual amount of ltand collected by the Estonian Tax and
Customs Board allocated to local government isectily available on a cash basis.

METHODS

VAT and excise duties are time-adjusted on thesbakithe provisions of the tax legislation
concerning the collection of these taxes. The timgeused is one month due to the law, where
the Value Added Tax returns shall be submittechéotax authority by the twentieth day of the
month following the taxable period. The taxableigeis one calendar month. The time-lag for
excise duties is one month, where the excise drgtesns shall be submitted to the tax authority
by the fifteenth day of the month following the & period. The taxable period for excise
duties is one calendar month.
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For some tax categories time-adjustment is not iaklen because the effect of time-adjustment
would be insignificant. The time-adjusted and ptash data do not differ much and the amount
of possible time adjustment would be very smalk $§@me taxes the time-lag is of such period
(for example three months) and the amounts arensdl shat the time-adjustment would not be
sensible. Considering the even nature of the dash df these taxes it has been agreed that no
time-adjustment is needed.

D.4 Property income, receivable
SOURCES

Quarterly and annual data on interest paid by gérgovernment are available from GGA.
Additional information is used for social securfitynds. Both institutional units in this sub-sector
record in one entry both the revaluation of semgiand the accrued interest on those securities.
The Bank of Estonia collects information about feadons of securities. This information is
used to separate interest from revaluations ifGG& data.

METHODS

Central and local government:
The method is described in general remarks.

Social security funds:

Interest on deposits is recorded based on GGA tdtest on securities is calculated based on
the information in the revenue accounts, whichdpisted based on the information about the
volume of the revaluation.

D.5 Current taxes on income, wealth, etc.
SOURCES
Central Government:

The taxes concerned are personal income tax (ototaktaxable income including wages and
salaries, interest, dividends, capital gains ednd corporate tax (on distributed profits). Cash
data are available monthly from the Ministry of &mce tax revenue reports for both personal
income and corporate tax collections.

Local Government:

The taxes included are the allocated part of palsorcome tax (56% of actual collected
amount) and local taxes related to certain kindroperty paid by owners (motor vehicles, boats,
animals). Monthly cash data are available fromMi@istry of Finance's tax revenue reports.

METHODS
No adjustments are made in the cash data.

For income taxes time-adjustment is not undertaken.some types of income taxes the time-
lag is of such period (for example three monthaj} the time-adjustment would not be sensible.
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Considering the even nature of the cash flow ofehtaxes it has been agreed that no time-
adjustment is needed.

Currently methods of recording income taxes areeumavestigation, which may lead to the
changes in the recording methods.

D.611 Actual social contributions
SOURCES

Taxes included here are social tax and unemploymeuatance premium. For social tax monthly
cash data are available from the Ministry of Firestax revenue reports. Since 2000 the actual
social tax is collected directly by central goveenn(Estonian Tax and Custom Board) and later
part of this is transferred to the social secutyds under the provision of tax law. The total tax
rate of 33% is distributed in following parts: 2@&Social Insurance Board (pensions, recorded
in central government) and 13% to Health Insurdhaed (social security funds).

Data for unemployment insurance premium are ondjlable from the GGA.

METHODS

Time-adjusted cash data are used for social tatrentime-lag used is one month. The payers of
social tax are required to transfer the socialdia& to the bank account of the Tax and Customs
Board by the tenth day of the month following th&able period and submit the corresponding
tax return to the regional tax centre of the Tad @ustoms Board of the payers of social tax by
the same date. The taxable period for social taksis one calendar month.

Unemployment insurance premiums are accrual-basgderived directly form the GGA.

D.7 Other current transfers, receivable
SOURCES

The quarterly and annual data on other currentsteas received by general government are
available mostly from GGA data. Exceptions are related fees and fees collected by state-
budgetary units. For these, monthly cash-based btalget execution reports from the Ministry
of Finance are used.

METHODS
The method is described in general remarks.

D.91 Capital taxes
SOURCES
According to the tax legislation in Estonia thiseggory of tax is not applied at present.
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D.92+D.99 Investment grants, other capital trans$ereceivable

SOURCES

The quarterly and annual data on other currentsteas received by general government are
available mostly from GGA data.

METHODS
The method is described in general remarks.
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IRELAND Description of Irish practice, Year 2010

CoMPLIANCE WITH COMMISSION REGULATION 264/2000 (ARTICLES 3 AND 4) AND EUROPEAN
PARLIAMENT AND COUNCIL REGULATION 1221/2002 ARTICLES4 AND 5)

1. Use of direct information (90% criteria)

The 90% criteria set out in Article 3 are fully pested for the following categories of General
Government: D4pay, D62pay, D7pay, D9pay, DZrec, eb5m611lrec and D91lrec. Other

categories are also estimated each quarter usiagt dinformation but this is currently provided

only at aggregate levels and is subdivided using gear annual proportions. The methodology
is currently being improved and in 2012 the mayodf quarterly estimates will be calculated

using direct information.

2. Compliance with ESA 95 rules

Quarterly estimates are cash based except for t@oss on production, PAYE taxes and social
insurance contributions which are adjusted for wealsr

3. Consistency between annual and quarterly data

The system of compilation of the quarterly estimagmsures that for any year the sum of
quarters in Table 25 is equal to the correspondimgual total in Table 2. In the estimation of
most variables it is usual to ensure that the s@irth® quarters of any components of that
variable are equal to the corresponding annualevalithere available. This is done by realigning
the first quarterly estimates so that the sum efdharters agree with the annual total. For all
variables, realignment (i.e. ensuring the sum afr fquarters for any year is equal to the
corresponding annual value) is also carried othi@end of the estimation process.

4. Revision policy

Revisions to all previous quarters are liable teuocin the Q4 (end-March) and Q2 (end-
September) returns. These revisions are made toeetisat Table 25 remains consistent with the
version of Table 2 which is part of the EDP trarssiuns at end-March and end-September of
each year. Revisions are also liable to occurénQi return (end-June). This is because there is
a national publication of Annual National AccouirtsJune of each year and a corresponding
Table 2 is produced which may differ from the orensmitted at end-March. Table 25 will be
revised to match the updated Table 2.
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5. General remarks

For Central Government approximately 80% of thedaibased on direct quarterly information,
while for Local Government most of the data is lobase quarterly trend indicators. Local
Government units receive the majority of their fumgdfrom Central Government and the trend
indicators used are largely based on the levetgarits paid each quarter. Beginning In Quarter
1 of 2011, direct information will be collected fnoLocal Authorities.

SOURCES AND METHODS BY CATEGORY

6. Expenditure of General Government

P2 Intermediate consumption
SOURCES

Central governmer(\Weight of P2: 75%)

The Department of Finance provides data on a casls lior the Revenue and Expenditure of
each Department of Central Government each morita.afjgregate amounts for Revenue and
Expenditure are used and broken down into Iristiticamal National Accounts classifications
using historical annual proportions. Recently thep&rtment of Finance is able to provide a
more detailed breakdown of their aggregates. Stejrscorporate these more detailed data and
classify each item separately to its appropriaé@daction code in the quarterly estimates are
underway. It is hoped that this will be completgdthe end of 2011. (This data source will be
referred to a®epartment of Finance monthly returtisoughout this document.)

Local Governmen(Weight of P2: 24%)
No direct data are currently obtained.

METHODS

Central government

Estimates for Government Departments are made plyiag prior years annual proportions to
the aggregate expenditures reported in the Depattaid=inance monthly returns. There are no
quarterly returns available for non-market semiestenterprises or for extra-budgetary funds
except for the Social Insurance Fund. EstimatesHese are made based on annual data from
previous years trended forward in line with estiesdbr government departments.

Local Government

In the absence of direct information it is assuntieat Intermediate Consumption of Local
Authorities moves in line with Compensation of Epy#es of Local Authority workers. Local
Authority quarterly employment and earnings data ased to derive quarterly estimates of
Compensation of Employees. These are used to &nemdal Intermediate Consumption totals to
derive quarterly estimates of Intermediate ConsionpiThe Employment and Earnings data are
collected by the CSO in the Earnings, Hours and|Bympent Costs Survey (EHECS).
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P5+K2 Gross capital formation, acquisitions lesspiosals of non-financial non-
produced assets

SOURCES
Central governmer{iVeight of P5: 30%)
Cash data are obtained from the Department of Esaronthly returns.

Local Governmen(Weight of P5: 70%)

Information on the capital grants paid by Centrabv&@nment to Local Authorities and
Vocational Education Committees (VECSs) are obtaineah the Department of Finance monthly
returns.

METHODS

Estimates for Central Government are obtained Ipyyap historic proportions to the monthly
expenditure totals of Government Departments. b hocal Authorities and VECs, the cash
grants paid by Central Government are used as tratidators to trend the previous year’'s
annual totals data forward for each quarter. Thigppropriate since the overwhelming majority
of spending by Local Authorities and Vocational Ealfion Committees is financed by their
parent Government Department. This is then receddid annual totals. Changes in Inventories
and Net Acq. of Valuables for each quarter are wmall and taken to be the annual total for
that year divided by 4.

D1 Compensation of employees

SOURCES
Central governmer{iVeight of D1: 83%)
Cash data are obtained from the Department of Esmaronthly returns.

Local Governmen(Weight of D1: 16%)
Cash data are obtained from the Department of Esanonthly returns. Employment and
Earnings data from Earnings Hours and Employmestsurvey (EHECS).

METHODS

For Central Government quarterly estimates areveddrirom the monthly returns data and then
are used as trend indicators to trend data ford@rebach quarter. This is then reconciled to
annual totals. For Local Government EHECS data uwmed as the trend indicator before
reconciliation with annual totals.
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D3 Subsidies
Central governmer{iVeight of D3: 100%)

SOURCES
Cash data are obtained from the Department of Esaronthly returns.

METHODS
Estimates are made by applying historical propo#ito the aggregate expenditure reported in
the Department of Finance monthly returns. Thifién reconciled to annual totals.

D4 Property Income
SOURCES

Central governmer(Weight of D4: 99%)
Data for total Interest Payable are provided by Maional Treasury Management Agency
(NTMA). This data source covers 99% of all Propénigome expenditure.

Local Governmen(Weight of D4: 1%)
Quarterly estimates are based on annual valuededi\by 4.

METHODS
The data provided by the NTMA is on an accrualssiasaggregated to provide quarterly
estimates. For both sub-sectors, the componentgaligned to the annual totals.

D5 Current taxes on income, wealth, etc., payable

SOURCES
Annual data. (This item is very small and no quéyteéata are collected).

METHODS
Current taxes on Income and wealth etc. payabl@dyernment for each quarter are taken to be
the annual total for that year divided by 4.
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D 62 Social benefits other than social transferskind

SOURCES
Detailed cash data are obtained from the Departofdfihance monthly returns along with non-
budgetary data on the Social Insurance Fund.

METHODS

The data from the sources specified above are ggge to provide quarterly totals. These
account for 95% of the total. Annual estimates lfocal Authority superannuation, Central
Government sick leave payments, Local Governmehtlsave payments are divided by four to
give a quarterly estimate of the remainder.

D 6311+D63121+D63131 Social transfers in kind raddtto expenditure on products
supplied to households via market producers

SOURCES
Detailed cash data are obtained from the Departofdfihance monthly returns along with non-
budgetary data on the Social Insurance Fund.

METHODS

The available monthly data are aggregated to glyartetals. Information on some remaining
benefits in kind is not available except on an ahibasis. This includes free medicines available
to medical card holders and payments under the pougchase scheme. Quarterly estimates are
made by trending forward the last annual informmaby appropriate indicators. Estimates of free
travel are extracted from monthly returns.

D7 Other current transfers, payable

SOURCES

Central governmer(Weight of D7: 96%)

Cash data are obtained from the Department of Esaronthly returns and GNI related

payments data are taken from Balance of Paymewi3)(B

Local Governmen(Weight of D7: 4%)

Cash data are obtained from the Department of Esanonthly returns and Public Service
Estimates (PSE) on grants paid by the Exchequkeodal Authorities and Vocational Education
Committees.
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METHODS
Data for Central Government are realigned to anmotals. Local Government estimates are
made by using the cash grants paid by the Exchexgugend indicators.

D9 Capital taxes, Investment grants and other captransfers, payable
SOURCES

Central governmer{iVeight of D9: 95%)
Cash data from the Department of Finance monthiyms. Information on injections into public
corporations is obtained from the Department ofRoe.

Local Government (Weight of D9: 5%)
Annual data and detailed cash data from Departofeinance monthly returns.

METHODS

For Central Government, data from Department ofikt® monthly returns are used as trend
indicators to trend forward previous year's val(esluding amounts transferred to banks). For
Local Government annual estimates for local impnoeets are divided by 4. For other Local
Government transfer payments, annual estimatesgaagterised using cash grants paid by
Central Government. To these are added capitattiojes into public corporations, including
banks.

7. Revenue of General Government

P11+P12+P131 market output, output for final use dpayments for the other non-
market output

SOURCES

Central governmer{iWeight of P11+P12+P131: 66%)
Cash data are obtained from the Department of Esaronthly returns.

Local Governmen(Weight of P11+P12+P131: 34%)

Detailed cash data are obtained from the Departofdfihance monthly returns and annual
data.
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METHODS

For Central Government, Department of Finance mpméturn data are used as trend indicators
to trend forward previous year's values. For Ldgalvernment, in instances where there is no
detailed information on the Department of Finanamnthly return, annual data are divided by 4
to give quarterly estimates.

D2 Taxes on production and imports
SOURCES

Central Governmen(Weight of D2: 92%)

Most taxes are collected by the Revenue Commissofieax Office). Information on these

cash tax receipts is reported directly by the Tdifc® or is extracted from the Department of
Finance’s Exchequer Statements. Data on motocketuties is obtained from the Department
of Environment, Heritage & Local Government (DoEHLG

Local GovernmenWeight of D2: 8%)

Annual information on the amount of commercial gyp rates collected, including an advance
estimate for the current year, is provided by tle#iBLG

METHODS

Central Government

Cash tax revenues are aggregated to give quattealg except for receipts of Value Added Tax
(VAT) and Excise duties, which are accrued by aimglya simple time adjustment to the cash
receipts.

In the case of VAT the time-lag is 2 months. Taf@scalendar year n are approximated by
taking the actual tax receipts in the 12 monthqaefrom March of year n to February of year
n+1.

For Excise duties the time-lag varies dependinthertype of goods involved. For cigarettes a 2
month accrual period is used with the exceptiothefcash returns for December. This is due to
the fact that a shorter grace period is permittezhd of year, with November receipts and much
of December receipts falling due in December initemtd to the standard October receipts. For
Vehicle Registration Tax (VRT) a 1-month accruatipe is used while hydrocarbon oils have
no time lag, since all excise must be paid in tloati in which it is incurred. For other excise a
1-month accrual period applies after December 20@%ior to this, slightly different rules
applied to end of year returns for alcohol.

In 2009, VAT and Excise duties accounted for 83%otdl ‘Taxes on Production’ (D.2).
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Local Government

The annual estimates for rates are divided by &k distributed evenly over each quarter.

D4 Property income, receivable
SOURCES

Central governmer{iVeight of D4: 75%)

Data are obtained from the Department of Financathhp returns. Exchequer Statement data,
direct returns from the National Pensions ReserwvedHNPRF) and the National Treasury
Management Agency (NTMA) and Annual non-financiav@&rnment Accounts data are used.

Local Government (Weight of D4: 24%)
Annual data.

METHODS

Central Government

Data from Department of Finance monthly returnsused as trend indicators to trend forward
estimates for Land Annuities. Data on dividendsifgmi the Central Bank, National Lottery and
commercial semi-state companies are available ronfflom the Exchequer Statement.
Estimates of Interest earned on the investmentth@fSocial Insurance Fund are made by
dividing annual data by 4. The NTMA provides qudytedata on interest earned on the
Exchequer deposit account interest. This interedtthe property incomes earned on the assets
of the National Pension Reserve Fund are reporeghaaccruals basis.

Local Government

Annual estimates for The Local Government elemétdare divided by four.
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D5 Taxes on income, wealth, et

SOURCES
Central Governmern(Weight of D5: 100%)

Information on these cash tax receipts is extrafrtad the Department of Finance’s Exchequer
Statements and is supplemented with additionafrimmé&ion on PAYE receipts obtained directly
from the Tax Office. Data on motor vehicle duties abtained from the Department of
Environment, Heritage & Local Government (DoEHLG).

SOURCES

Cash tax revenues are aggregated to give quattedls except for Pay As You Earn (PAYE)
employees income taxes which are accrued using@letime adjustment.

Under the Pay As You Earn (PAYE) system, employ#educt income tax at source from
employees at each pay period, in accordance wilvidual tax credit certificates supplied to
employers by Revenue. Employers are required wdaa the tax deducted on behalf of their
employees by the f50f the month following the month in which the taas deducted. A 1-
month time lag is therefore used to adjust the caskipts to an accruals basis.

In 2009, receipts of PAYE Income Tax accounteddimnost 70% of total ‘Current taxes on
income and wealth’ (D.5).

D611 Actual Social Contributions
SOURCES

Central Governmen(Weight of D611: 21%)

Data on employees’ health contributions are obthinem the Health Service Executive (HSE).
Information on the value of pension levies paiddeyntral government employees is obtained
from the detailed Department of Finance Monthlyures.

Local Governmen(Weight of D611: 2%)

Pension levies paid by local government employaesramitted to the Central Exchequer
Account and information on the amounts paid is alstained from the detailed Department of
Finance Monthly Returns.

Social Insurance Fund (SIB)Veight of D611: 77%)

Information on Social contributions collected is obtained from the Dept. of Social and
Family Affairs, which administers the accounts of the Social Insurance Fund.
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METHODS

The data from the HSE and Department of FinancetMprReturns are reported on a cash
basis. These are aggregated into quarterly tetalout any adjustment. Information on the
value of employee Social Contributions paid inte 8IF are also reported on a cash basis but
these are adjusted and accrued, using a simpleatiifjustment. Social contributions paid by self
employed persons continue to be recorded on alzess.

Pay Related Social Insurance (PRSI) Contributisasallected by the Revenue Commissioners,
at the same time as income tax, and transferréldet&ocial Insurance Fund (SIF). Employers
deduct the PRSI contributions from their employes=s'nings at each pay period and forward
these to Revenue by the ™®f the following month, along with the addition&RSI
contributions the employers pay on behalf of tleenployees. A 1-month time lag is therefore
also used to adjust employees’ and employers’ RBSH receipts to an accruals basis.

In 2009 the time adjusted amounts accounted foostiB6% of the total PRSI collected (the
remainder is contributed by the self-employed).

Apart from the pension levies, quarterly information superannuation payments made by
employees of central and local government is natlalble. Estimates are made by dividing the
annual amounts by four.

D612 Imputed Social Contributions

SOURCES
Central government (Weight of D612: 86%)

Detailed cash data are obtained from the Departofdfinance monthly returns along with
annual data.

Local Government (Weight of D612: 14%)
Annual data.

METHODS
For Central Government, some data are available flloe Department of Finance monthly

returns. However, in most instances direct inforamabn quarterly imputed social contributions
is not available and estimates are made by dividmgual totals by 4. .
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D7 Other current transfers, receivable

SOURCES
Central governmer(Weight of D7: 67%)

Data taken from Department of Finance monthly retudnformation on receipts under the
European Social Fund is obtained from the DepantimeEnterprise and Employment.

Local Governmen(Weight of D7: 33%)

METHODS

Estimates for most Central Government transfer ipézeare obtained by applying historic
proportions to the monthly expenditure totals ofv&mment Departments. These are then
combined with an accrued interest estimate of EESEipts from the European Union.

D91 Capital taxes
SOURCES
Central Governmen(Weight of D91: 100 %)

Exchequer Statement from the Department of Finance.

METHODS
Receipts of Capital Acquisitions Tax in the montBkchequer returns are combined to give
quarterly totals.

D92+D99 Investment grants, other capital transfersceivable

SOURCES
Central governmer{iVeight of D92+D99: 7%)

Exchequer Statement data from Department of FinandeAccruals data from Quarterly
Financial Government Accounts

Local Governmen{Weight of D92+D99: 93%)
Data taken from Annual Non-financial Government éwats.

METHODS

For Central Government, ERDF and Cohesion Fundiptcare taken from the Exchequer
Statement and an accrual adjustment using detailth@ timing of claims and the associated
expenditures which is provided by the DepartmenFioaince. For Local Government, annual
data is divided by four to give quarterly estimates
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GREECE Description of Greek practice, Year 2010

CoMPLIANCE WITH COMMISSION REGULATION 264/2000 (ARTICLES 3 AND 4) AND EUROPEAN
PARLIAMENT AND COUNCIL REGULATION 1221/2002 ARTICLES4 AND 5)

MAIN SOURCES AND METHODS USED FOR THE COMPILATION O F
QUAF\;TERLY NON-FINANCIAL ACCOUNTS FOR GENERAL GOVERN MENT
(GG)*

1. Use of direct information

From the first quarter 2010 and onwards the Hatl&tatistical Authority (ELSTAT) has been
compiling the General Government Quarterly Nonifitial Accountsbased mainly on direct
data sources. During 2010, ELSTAT followed the same¢hod of compilation for 2009 data and
completed that work by end-December 2010, togethir the calculation of data for the third
quarter of 2010. The revised data for the year 2008 provided during the December 2010
guarterly data notification along with the 2010adat

2. Compliance with ESA rules
The basic data are processed so that there isstemsy with the concepts of ESA 95.
3. Consistency between annual and quarterly data

The methods used to compile data on a quarterlig laae consistent with the methods used to
compile annual data.

4. Revision Policy

The data are revised in principle every April anctdber each year and in the meantime when it
is considered necessary by new data reception.

19| ast update July 2011
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5. General information
o Register

The official Register of all the bodies, which arkassified within the General Government
Sector (the Register of General Government Bodiga)lable on ELSTAT’s website, is taken
into account.

The Register of General Government Bodies is updatgularly according to specific
classification criteria laid down in ESA 95 (paragh 3.27 and Table 3.1) and in the ESA 95
implementation Manual on Government Deficit and O@bGDD).

A major change took place in 2010 regarding théassdfication of public enterprises. ELSTAT

carried out a stock-taking exercise to assess xhaustiveness of the registry. As a result a
number of entities were identified and have beeamnassified into the General Government
sector. ELSTAT is implementing a system in orderkeep the register up-to-date and to
regularly update the register.

o Surveys

The Public Sector Survey Section of National Acaeubirectorate of ELSTAT conducts direct
surveys on quarterly and annual basis. The sueysonducted online from 2011 and onwards
for the following entities:

Extra budgetary funds (EBF- 326 entities surveyed),
Social Security Funds(SSF-43 Social Security Fusuigeyed) Public Hospitals (PH-134 Public
Hospitals Surveyed).

As regards Local Government an online system ad dallection is functioning in the Ministry
of Interior.

o Delimitation of General Government (GG) quarterly non-financial Accounts
for Greece

The General Government (GG) quarterly non-financial Accounts are compiled for the
following sub-sectors:

General Government (S.13)
» Central Government (S.1311)
» Local Government (S.1313)
» Social Security Funds-Public Hospitals (S.1314)
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S1311. Central Government

Central Government is distinguished in:

» S1311.1 Central Government-State

e S1311.2 Extra Budgetary Funds and Public Enterprise
Central Government S1311

In Greece the sub-sector of Central Governmentvidet in:

» The State (S1311.1)
» Extra Budgetary Funds and Government EnterprisE31(52)

The State (S1311.1)
a) Delimitation of Central Government — State (S1311)1

The State (S1311.1) includes government departraadt offices — Ministries, Central
Authorities and generally all Central Governmentitess established and managed by
Ministries or other Central Authorities, whose newes and expenditures are fully linked to
the State Budget.

b) Data sources
The main data sources are described below:

» State Budget Data:

These data are provided on a quarterly basis fr@mMinistry of Finance and the General
Accounting Office (GAO). The State Budget contaafighe necessary data for revenues and
expenditures on a monthly modified cash basis bral@vn by specific code numbers, by
category for direct and indirect taxes, as welbgpshe other categories of revenues, such as
the various revenues from sales of goods and ssnac the revenues from Investment
grants, non-tax revenues, and receipts from thegg&an Union Funds.

Expenditures cover all payments made during tloalfigear, regardless of the time they have

accrued. Expenditures include among others trasmsddocal governments, social security
funds, and other public entities part of the gelngoaernment.
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» GAO Monthly Bulletin for the State Budget Execution

The Budget Directorate of GAO is responsible fa gublication of the Monthly Bulletin
and this Bulletin is available free dissemination n o0 GAO website
(http://www.minfin.gr/portal/el/resource/contentObject/content Types/genericContentResourceObiject,fi
leResourceObiject,arrayOfFileResourceTypeObject/topicNames/budgetExecutionBulletin/resourceRe
presentationTemplate/contentObjectListAlternativeTemplate).

The GAO Bulletin refers to data on a cumulativei®asd includes the main and analytical
categories of cash expenditure and revenue. Datsistoof Ministry of Finance budgetary
reports on the base of accounting data and are fosddidget monitoring purposes. These
are based on the accounting records of the actiairas obtained from the GAO.

Specifically the Bulletin contains on an aggredadsis, Net Revenues and Expenditures of
the Ordinary Budget and Revenues and ExpenditutieeoPublic Investment Program (PIP).
The outcome (modified cash basis) is the State BuDegficit, known as Working Balance
of the State, on cumulative basis upon the refergreriod of the year. The Bulletin also
includes a table with the receipts- payments thatret included in the calculation of the
State Budget Deficit.

» Additional unpublished information from GAO:

In order to make the transition from the modifiesic basis deficit to ESA 95 accrual deficit
and reach definitions and principals of ESA95, EAFTrequests further information from
several divisions of GAO.

» Single Payment Authority (SPA) data:

SPA is part of the General Secretariat for Investsiand Development of the Ministry for
Development, Competitiveness and Shipping and winesi@ responsibility is to promote

the implementation of funding programs. SPA mousitthre application of the Investment
Incentive Laws and the commitments undertaken tdsvire European Union. SPA provides
ELSTAT with data regarding EU flows (advance paytaemotal amount collected from

payment requests, total requests submitted wittaryear).

» Ministries and Seven Decentralized Administratidata:

ELSTAT requests from the above bodies informatiann(ally and quarterly) concerning
stock of receivables and payables.

The Ministry of Defense provides additional infotioa on Military equipment (deliveries).

c) Methods
» State Budget Data and Monthly Bulletin:
ELSTAT allocates every unique code number of reesnand expenditure included in the

State Budget into the respective ESA95 categonyefample D11 — wages, P2 Intermediate
Consumption, etc).

Manual on quarterly non-financial accounts for general government 150



http://www.minfin.gr/portal/el/resource/contentObject/contentTypes/genericContentResourceObject

Member States' Compilation Practices - Greece IT'-

In the meantime and in order to achieve qualityuesse ELSTAT tries to reconcile the
published Working Balance with the analytical mdyihata on a cash basis.

ELSTAT examines one by one the receipts- paymdiatsare not included in the calculation
of the State Budget Deficit and in case of idemtifya transaction as “non-financial” an
appropriate adjustment is incorporated.

» EU Flows ( Single Payments Authority-SPA):

ELSTAT receives on a quarterly and annual basigaadle table from SPA with the
recording of EU requests (claims) submitted, tatabunts collected from payment requests,
as well as EU revenue advances.

» Ministries and Seven Decentralized AdministratiBayables-Receivables:

ELSTAT launches regularly a new questionnaire djpatly designed for the collection of

receivables/payables to Ministries and Seven Deakréd Administrations accompanied
with guidance and instruction rules on how to caetelthe questionnaire tables. A
comparison is made to the figures that GAO gathargrder to cross check the received
data.

> Military expenditure (deliveries):

The military recording is done on a delivery bdssn data received by the Ministry
of Defense. Up to year 2010, the cash paymentmiiitary equipment were excluded from
the Working Balance of the State. In the 1st quart€011 GAO has incorporated this cash
expenditure in the Working Balance. ELSTAT introdda transition item called “Military
expenditure (cash payments) excluded from WB” gheoito adjust the military expenditure
up to the delivery.

» Transition items from the Working Balance to qudyt&lational Accounts deficit:
A transition table is produced from ELSTAT includirall the adjustments made
concerning the sub-sector S1311.1.

Extra Budgetary Funds (EBFs) and Public EnterprisegS1311.2)

The sub-sector includes 307 old EBFs and 19 nevergonent enterprises, i.e., 326
entities in total divided into two categories (siion March 2011):

* Legal entities under Public Law, such as UnivessitiMuseums, the National Opera,
National Theatres etc.

* Public enterprises, such as Hellenic Railways Cmgdion (OSE), Athens-Piraeus
Electric Railways (ISAP), etc.
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The compilation procedure is based mostly on qugrtiata collected through questionnaires.
Collection of quarterly data through direct surysynilar to the practice for the EDP) with high
coverage of EBF and public enterprises takes pldtes procedure has been applied in
compiling the data for the 2009 and 2010 quartéusthermore, in the beginning of 2011 an
online system was introduced to facilitate the datéection.

It should be noted that in the beginning of 20h&, questionnaire’s breakdown of specific codes
and relevant instructions were revised providingerdetailed information.

In addition, data for current transfers, grantdiscahare capital increases and other information
from GAO are used.

Concerning the consolidation of accounts, improvesiéave been made in the recording of
current transfers (D73) from the state to S1311.2

Local Government (LG) (S1313)

* Municipalities (and communities till 2010)
» Legal Entities of Municipalities

* Municipal Enterprises

* 13 Regions from 2011 onwards

The local government sub-sector comprises all nipalities and communities in accordance
with the administrative structure provided for inre@k legislation. The total number of
municipalities and communities was 1034. This stmgwas valid till 2010.

After the new administrative reform of ‘Kallikratgegshe number of municipalities amounts to
325.

For the LG data until the third quarter of 2010,HIAT collected them through direct survey,
using specialized questionnaires asking for detailormation as regards revenues and
expenditures on quarterly and annual basis.

Since the beginning of 2011, an online system td dallection is functioning in the Ministry of
Interior. This is considered to be a major improeem The implementation of this online system
with the electronic database helps to be elimindtexl delays during the collection of the
guestionnaires which used to be collected in pépar.

Additional information is received for the threeagers of 2010 from GAQO Directorate D39.
The information provided is on quarterly and anrhesdis, but on a more aggregated basis. The
response rate for the GAO questionnaire has beafiesdory and thus the data from GAO were
used until the third quarter of 2010 for the comafdn of the quarterly accounts. For the fourth
guarter of 2010 and onwards data from the new datalf the Ministry of Interior are being
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used, because the response rate is quite highiea®@%. The further development of the online
system of data collection in the near future withpde the relevant data for Regions and for the
LG supervised entities.

Social Security Funds & Public Hospitals (S1314 )

The sub-sector includes 43 Social Security Fundsl&4 Public Hospitals:

» Social Security Funds ( like Social Insurance togi (IKA), etc)
» Public Hospitals

Collection of quarterly data takes place throughvey (similar to the practice for the
EDP) with a high coverage for the Social Securitydis and Public Hospitals. The collected
information is mainly on cash basis and covers Wioncial and non financial transactions of
SSF. This procedure has been applied for the 2002@10 quarters.

In addition, in January 2011 an online system dgadmllection for the fourth quarter of 2010
and for the year 2010 was introduced.
It should be noted that in the beginning of 20h&, questionnaire’s breakdown of specific codes
and relevant instructions were revised providingergetailed information. Major improvements
implemented refer to the introduction of data orygides of SSF and PH regarding health
expenditure, lump sum payments, etc.
The following adjustments are conducted duringddwapilation procedure.
» Adjustment for the lump sum payment of TPDY (thatthe SSF of employees in the
Public Sector)
* Adjustment for the payables of the Social SecuFitywds to private hospitals, clinics,
laboratories and private doctors
» Adjustment for the non-recorded interest receiptsaocount of bonds that are issued
abroad and held in the SSF portfolios
» Accrual adjustment for social contributions
» Adjustment for the liabilities of Public Hospitalsnpaid procurements)
* Incorporation of the payments for past liabilitePublic Hospitals.

In the Annex below it is presented the informat&# regards sources and methods
relative to Taxes, Revenues and Expenditures ®goag. The Annex is divided in two parts as
follows:

0 PART I: Sources and methods for Central Governrightaxes on products and
production.

o PART II: Sources and Methods by sub-sector and pmciéic revenues and
expenditures codes/transactions.
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ANNEX

PART I: Sources and methods for Central Governmen2 taxes on products and
production.

D.211 VAT type taxes

Sources
Central Government
Monthly cash data are available one month afteetiteof the month (T+30)

Methods

Central Government

Taxes are recorded on a cash basis in the buddehanlata have to be adjusted for

consistency with ESA95 rules. A correction is méatethe time difference between the payment
date and the period to which the tax refers (T+B8%ed on the "time-adjusted cash registration”
method. For any given quarter, revenues relategtomomic transactions that took place during
the previous quarter have to be deducted from #sh-based VAT amount, and similarly
revenues in respect of economic transactions takiage during the quarter in process but
collected in the following quarter have to be added

Time lag between the activity date (or the determiation date of the amount of the tax) and
the due date .

VAT (D.211) 1 month S.1311

The VAT calculated is the total of the VAT paidtte tax authorities. To obtain the VAT
recorded as revenue by General Government, the pgAd to the Institutions of the E.U. is then
deducted on a cash basis.

D214taxes on products
Monthly cash data are available one month afteetiteof the month

Methods

Central Government

Taxes are recorded on a cash basis in the StatgeBaehd the data have to be adjusted for
consistency with ESA95 rules. A correction is méatethe time difference between the payment
date and the period to which the tax refers basetth® "time-adjusted cash registration" method.
For any given quarter, revenues related to econdraitsactions that took place during the
previous quarter have to be deducted from the baskd D214 amount, and similarly revenues
in respect of economic transactions taking placenduhe quarter in process but collected in
following quarter have to be added.
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Time lag between the activity date (or the determiation date of the amount of the tax) and
the due date

D.21411 month S.1311.
Only for tobacco taxes 2 months.
From the i of September 2011, the time lag for tobacco vélome month.

D29 other taxes on production
The "time-adjusted cash registration” method ifoféd while data are obtained from the State
Budget Outturn.

PART II: Sources and Methods by sub-sector and bypgcific revenues and expenditures
codes/transactions.

Table : Relative weight of each sub sector of tlem&sal Government for the most important
categories of transactions for 2010

S1311.1 | S1311.2| S1313 S1314 S13
P2 34.43 14.82 19.35| 31.40 100.00
P5+K2 56.70 19.05 21.30| 2.95 100.00
P51 56.34 19.21 21.42| 3.03 100.00
D1 67.99 6.29 10.33| 15.39| 100.00
D29 100.00 100.00
D3 100.00 100.00
D4(non consolidated) 94.26 5.03 0.54 0.16 100.00
D41 (consolidated) 93.75 5.48 0.59 0.17 100.00
D62 17.20 0.13 0.01 | 82.67| 100.00
D7 70.19 6.68 2.20 | 20.93| 100.00
D92+D99(consolidated) 90.02 3.67 0.32 5.99 100.00

Note: The above table shows the percentage participation of each sub-sector by transaction weight (data
are obtained from the EDP Notification of March 2011 and refer to the year 2010).

State S1311.1
¢ Expenditure codes analysis

Intermediate consumption (P.2)

Most of the information is received from State Betddata of GAO 70 days after the end of the
reference quarter according to the Memorandum afestanding signed between ELSTAT and
GAO.

Several adjustments are made concerning FISIM,lpegyaPublic Investment Programme (PIP),
military expenditure (deliveries) as identified BYSTAT from the received data.
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Gross capital formation (P.5) -

Acquisitions less disposals of non-financial non-pduced assets (K2)

Most of the information is received from State Betlgata as described above. Adjustments are
made for PIP and payables.

Compensation of employees (D1)
Most of the information is received from State Betlgata as described above. Adjustments are
made for PIP, payables and compensation of emptayleleublic Hospitals.

Property income (D4)
Most of the information is received from State Betlgata as described above. Adjustments are
made for the difference between interest paid aediad as received from GAO and FISIM.

Social contributions and benefits (D6)
All the information is received from State Budgatal

Current transfers with General Government (D73)
Most of the data is received from State Budget datdescribed above. Additional information
from GAO is used. A consolidation is made withta# sub-sectors of General Government.

Current international cooperation (D74) —

Miscellaneous current transfers (D75)

Most of the information is received from State Betldata as described above. Additional
information from GAO and Ministries is used.

Capital transfers (D9)
Most of the data is received from State Budget datdescribed above. Additional information
from GAO is used. A consolidation is made in tratiem D99 with all the sub-sectors of
General Government.

¢ Revenues codes analysis

Output (P1)

In order to calculate the output are needed thepooents of intermediate consumption, wages,
consumption of fixed capital, other taxes on praducand other subsidies on production. For
the sub sector of Central Government-State mo#iteoflata are obtained from the State Budget
Outturn, which contains respective code numberswages, intermediate consumption etc.
Additional data are obtained from the census ofaples of Ministries conducted by ELSTAT
and for the military procurements expenses obtaired the Ministry of Defence.

Property income (D4)
Most of the data is received from State Budget datdescribed above.
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Actual social contributions (D611)
Most of the data is received from State Budget datdescribed above.

Other current transfers (D7)
Most of the data is received from State Budget datdescribed above. Additional information
from GAO is used.

Investment grants (D92)
Most of the data is received from State Budget datdescribed above. Additional information
from SPA is used.

Other capital transfers (D99)

Most of the data is received from State Budget datdescribed above. Additional information
from GAO is used.

Extra Budgetary Funds & Government Enterprises S131.2

Entities in S1311.2 are requested to fill in theegfionnaire on accrual basis. This
corresponds to both private and public law entitiest are included in the register. Public law
entities are usually recording their accounts ashdaasis, so they are usually providing data on
the same accounting base.

¢+ Expenditures codes analysis

P.2 Intermediate Consumption
The data are collected through the online quessivarof ELSTAT’s survey that is the
main source of data for the compilation of bothuwairand quarterly accounts of the subsector.

P.5 Gross Capital Formation
K.2 Acquisitions less disposals of non-financial meproduced assets
The data are collected through the online quessivarof EL.STAT.’s survey.

D.1 Compensation of employees
The data are collected through the online questsivarof EL.STAT.’s survey.

D.29 Other taxes on production, payable
The data are collected through the online questsimarof EL.STAT.’s survey.

D.39 Other subsidies on production, payable
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The data are collected through the online quessivarof EL.STAT.’s survey.

D.4 Property income, payable
The data are collected through the online questimanof EL.STAT.’s survey. The whole
amount in D4 concerns interest (D41).

D.5 Current taxes on income and wealth, payable
The data are collected through the online quessimarof EL.STAT.’s survey.

D.62 Social Benefits other than social transfers ikind
The data are collected through the online quessimarof EL.STAT.’s survey.

D.7 Other current transfers, payable
The data are collected through the online quessimarof EL.STAT.’s survey.

D.9 Capital transfers, payable
The data are collected through the online questimarof EL.STAT.’s survey. Cross-check is
made with data from GAO, especially for guarantgésaepayments (D99).

¢+ Revenues codes analysis

P.1 Output
The data are collected through the online questimarof EL.STAT.’s survey.

D.2 Taxes on products and imports
The data are collected through the online quessivarof EL.STAT.’s survey.

D.39 Other subsidies on production, receivable
The data are collected through the online quessimarof EL.STAT.’s survey.

D.4 Property income, receivable
The data are collected through the online queséivarof EL.STAT.’s survey.

D.61 Social Contributions
The data are collected through the online quessivarof EL.STAT.’s survey.

D.7 Other current transfers, receivable

The data are collected through the online quessivanof EL.STAT.'s survey. Concerning
Current Transfers within General Government (D'da}a are crosschecked with the respective
data provided by the General Accounting Office. Tikeessary consolidation takes place.

D.9 Capital transfers, receivable
The data are collected through the online questéimarof EL.STAT.’s survey. Cross-
check is made with data from GAO, especially foarguntee calls (D99) or other values included
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in Other capital Transfers (D99), as well for Inwesnt Grants (D92).

Local Government S1313

The basic source for the quarterly data of LocaV&Boment is the database established in the
Ministry of Interior.

From the first quarter of 2011, evaluating the siyiMemorandum of Understanding with the
Ministry of Interior, information is being colleaerom the online data base of the Ministry of
Interior. The database includes information on mees and expenditure covering all the
municipalities and regions. It is scheduled thathiv the third quarter of 2011, information for
the new municipal bodies will be included.

From the last quarter of 2010 all municipalitie®34 in 2010 and 325 in 2011 and onwards) and
all regions (13 from 2011) are obliged to proviteit revenue, expenditure and financial data
(deposits, loans, payables etc) on a monthly bAdflisiecessary data enter a specially designed
online questionnaire.The questionnaire form thdfllisd in, is in some cases, analytical.This
facilitates the compilation the annual and quaytethta by transaction, according to the
framework of the 479/2009 Regulation

The response rate is 100% and the data are awaiteid month after the end of the reference
period (month, T+30). It is scheduled that, untietend of 2011, the municipal bodies,
established under the new administrative reformikdllikrates”, will provide data on quarterly
basis.

¢ Expenditure codes analysis

P2 Intermediate consumption

From the first quarter of 2011 as mentioned infdramafrom the electronic database of the
Ministry of Interior is used The data are on caahi$.

Furthermore, the P2 transaction is modified byatmount of payables, which is calculated from
the information included in the database.

The information is available one month after thd ehquarter (T+30).

It is noted that prior to the first quarter of 20182 was calculated by using indices
deriving from questionnaires coming from two qudytsurveys, one carried out from the GAO
and the other from EL.STAT.

P.5 Gross capital formation,

K.2 Acquisitions less disposals of non-financial meproduced assets

From the first quarter of 2011 as mentioned infdramafrom the electronic database of the
Ministry of Interior is used. For the P5 calculatithe database provides analytical information.
The data are on cash basis. The information islabtai one month after the end of quarter
(T+30).
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Prior to the first quarter of 2011, P5 was caladatby using indices that derived from
guestionnaires coming from two quarterly surveys oarried out from the GAO and the other
from EL.STAT.

D.1, Compensation of employees.
From the first quarter 2011 information from thdioa database of Ministry of Interior is used.

It is noted that for D1, the database provides angtical information .The data are on cash
basis. The information is available one month aftethe end of quarter (T+30).

Prior to the first quarter of 2011, D1 was calcethby using indices derived from questionnaires
obtained from two quarterly surveys, one carried fsam the GAO and the other from
EL.STAT.

D.4 Property income, payable.
This item concerns only the interest charge.
Source of this item is the abovementioned onlirtalukse. Data are on a cash basis.

D.7 Other current transfers, payable.
Basic source of this item is the abovementionetherdatabase and direct information coming
from the Ministry of Interior.

D.9 Investment grants, payable.
Basic source of this item is the abovementionedterdatabase.

¢ Revenues codes analysis

P.11 Market output, and payments for the other normarket output.
Basic source of this item is the abovementionedtherdatabase.

D.2 Taxes on production and imports

Basic source of this item is the abovementionedluiage.

The analysis of D.2in D.214 and D.29 is mhageising the annual distribution.
Data are on cash basis.

D.4 Property income, receivable.
The main item is interest receivable (D41).
This item is included in the online database oashdasis.

D.5 Current taxes on income, wealth, etc.
Basic source of this item is the abovementionedlze .
Data are on cash basis.
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D.7 Other current transfers, receivable.
Basic source of this item is the abovementionedle.
Additional information from the Ministries of Inter and Economy are used.

D.91 Capital taxes.
Basic source of this item is the abovementionedlzise.

D.92 Investment grants.
Basic source of this item is the abovementionedlzise.

Social Security Funds-Public Hospitals-S1314
¢ Expenditure codes analysis

P.2 Intermediate Consumption

The relevant data are collected through the ondjnestionnaire of EL.STAT.’s survey. An
adjustment for the liabilities of Public Hospitatsincorporated from data received by official
communication with the supervising Ministry of Himbnd directly by 3 hospitals that are not
under its supervision. Moreover, payments for phabilities of Public Hospitals are
incorporated.

P.5 Gross Capital Formation
K.2 Acquisitions less disposals of non-financial meproduced assets
The relevant data are collected through the omjirestionnaire of EL.STAT.’s survey.

D.1 Compensation of employees

The relevant data are collected through the orgunestionnaire of EL.STAT.’s survey regarding
the Social Security Funds and through official camioation with the General Accounting
Office regarding the Public Hospitals.

D.29 Other taxes on production, payable
The relevant data are collected through the omjirestionnaire of EL.STAT.’s survey.

D.4 Property income, payable
The relevant data are collected through the omjunestionnaire of EL.STAT.’s survey.

D.62 Social Benefits other than social transfers ikind

The relevant data are collected through the ondjnestionnaire of EL.STAT.’s survey. An
adjustment for the payables of the Social SecuFRtynds to private hospitals, clinics,
laboratories, private doctors and individuals (lusym payments) is incorporated from data
received directly by the relevant entities.

D.63 Social transfers in kind
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The relevant data are collected through the omjirestionnaire of EL.STAT.’s survey.

D.7 Other current transfers, payable
The relevant data are collected through the ontjpestionnaire of EL.STAT.'s survey. A
consolidation is made with Extra Budgetary Funds Sector (S.1311.2).

D.9 Capital transfers, payable
The relevant data are collected through the omjunestionnaire of EL.STAT.’s survey.

¢ Revenues codes analysis

P.1 Output
The relevant data are collected through the omjirestionnaire of EL.STAT.’s survey.

D.2 Taxes on products and imports
The relevant data are collected through the onlopgestionnaire of EL.STAT.’s survey. The
analysis of D.2 in D.214 and D.29 is made accortiintpe annual distribution.

D.4 Property income, receivable

The relevant data are collected through the onljestionnaire of EL.STAT.'S survey.
Regarding D.41 Interest an adjustment for the at@mount is made using data from Bank of
Greece.

D.61 Social Contributions

The relevant data are collected through the ondjnestionnaire of EL.STAT.’s survey. An
adjustment for the accrual social contributionsmade using the annual accrual adjustment
divided by 4, as the needed quarterly data araveitable.

D.7 Other current transfers, receivable

The relevant data are collected through the orduestionnaire of EL.STAT.’s survey.
Regarding the D.73 current transfers within Gené&@ernment the data are crosschecked with
the corresponding amounts given by the General éadoag Office. The necessary consolidation
takes place.

D.9 Capital transfers, receivable
The relevant data are collected through the omjirestionnaire of EL.STAT.’s survey.
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SPAIN Description of Spanish practice, Year 2010

CoMPLIANCE WITH COMMISSION REGULATION 264/2000 (ARTICLES 3 AND 4) AND EUROPEAN
PARLIAMENT AND COUNCIL REGULATION 1221/2002 ARTICLES4 AND 5)

1. Use of direct information

A high percentage of the quarterly data is basediatt information obtained from the various
accounting records provided by general governmestdtos agents. This information is
supplemented by some estimates, which are espeadinificant in the case of local
government.

2. Compliance with ESA95 rules

The basic data are processed so that they arecfullgistent with the concepts of ESA95.

3. Consistency between annual and quarterly data

Paragraph 1c of Article 4 dRegulation (EC) N° 1221/200&stablishes that the quarterly data
and the corresponding annual data shall be considte Spain, this consistency is ensured by
the fact that the first estimate of annual datthésbasis for elaborating the fourth quarter data
and for the revision of the previous three quarters

For the preparation of quarterly accounts a regigeshade, to the various units of public
administrations, for quarterly reporting on budigeplementation to March 31, to June 30 and to
September 30, within the month following the periodvhich they refer. In addition, to meet the
obligations under the Excessive Deficit Procedum the Transmission Programme of National
Accounts Data, annual information of each exer@seequested also from the different units,
before the end of January of the subsequent ydgs. iiformation comes from (accumulated)
budget implementation of the fourth quarter.

Therefore, according to this practice, the firgineate of annual data is elaborate simultaneously
with the data on the last quarter of year. Whenettege subsequent revisions of annual data
(half-finalised and final), quarterly data are sad simultaneously to ensure consistency.
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4. Revision policy

In the revision process for the quarterly accoutws, phases are distinguished. The first phase
deals with the estimates for the quarters of theeat open year, while the second phase deals
with the revisions of quarters for closed yearsf 1B, those years for which there already is an
annual estimate of the sector accounts.

A. Revision of the current open year

During preparation of the second quarter, the edénof the first quarter will be revised, if
necessary. In preparation of the third quartemed®, estimates of the first two quarters are
revised, where appropriate, and, especially, befohgril of year t +1, when the first estimation
of annual data for year t is known and the fourtiarter is elaborated, a review of the three
previous quarters is performed.

B. Revision of closed years

Before 1 October of year t +1, the date on whidhiraalised annual data of year t is elaborated,
guarterly data are revised to ensure consistenoyeles them.

Before 1 October of year t +2, the final data feayt, annual and quarterly, are estimated.

5. General remarks

The sources and methods used for the formatioheo¥/&arious categories of resources and uses
governed by Regulations (EC) No 264/2000 and Nal&2Z®2 are basically the same for the
various sub-sectors that make up the general gmesrhsector, with the exception of local
government sub-sector, which, in view of its spleciaaracteristics, requires a compilation
procedure that is completely different from thet rbsth in terms of sources and methods.

Central Government sub-sector

The quarterly accounts of the State are compileshguslirect information from various
administrative records and accounting documentesé&linclude sources such as the Accounting
Information Database System (SIC’ 2), the Treasdcgounts of the State with the Banco de
Espafia and the information from management cerikkesthe Treasury Directory-General,
Community Funds Administration Units, ICO or CESCHe information available is highly
developed and highly reliable.

Most of the information for the quarterly accounfscentral government bodies comes from
accounting information collected in a questionngrepared by the IGAE to this end. This
information is supplemented by estimates to varyohggrees according to the heading
considered, as can be seen in the following tables.
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Autonomous Communities sub-sector

The quarterly accounts for this sub-sector are deohgrom direct information collected in a

standardised accounting information questionnappr@aed within the Fiscal and Financial

Policy Council, a joint body representing the Audiomous Communities and the State. This
guestionnaire contains the information necessaryrfeeting the methodological requirements
laid down by ESA95, and is consistent with the diead laid down in Regulations (EC) No

264/2000 and No 1221/2002.

In addition to this questionnaire, direct infornaaitifrom external administrative sources, as the
State, is available. Also, within the scope of thib-sector, it is necessary to supplement these
data with estimates primarily related to certaiblmusector units. The incidence of these units in
the different transactions of the sub-sector isshim the accompanying tables.

Local Authorities sub-sector

In the sub-sector of the local governments, ohtgimiirect information with frequency less than
one year, and a deadline acceptable, raises méoulties, which stem from there being more
than 9,000 existing units within this sub-sectod a@n the heterogeneous nature of these.
Therefore, compiling of quarterly accounts of tisigb-sector is done by combining direct
information obtained from certain administrativeards, together with estimates, whose relative
weight varies according to the rubric of resoum@esses, as shown in the accompanying tables.

In particular, for preparation of quarterly accauot the local governments the following direct
information is available:

- the quarterly summary of revenues by taxes assignéaoncerted;

- information provided by the management units ondfuneceived from the European
Union;

- information on taxes partly transferred by the &tatfavor of local corporations;

- direct information on transfers, both granted aeckived, with other sub-sectors of the
general government sector.

This information provides, approximately, 61% o# tiesources and 12% of uses.

These data are supplemented by individual estinwdtége various items comprising each of the
transactions. To this end, it analyses the opeoiedits set out in the general budgets of local
corporations and their rate of change over theipuswyear, the time series of the various rubrics
of uses and resources in recent years, the indirBgtmation provided by related statistics, and
factors such as devolution, regulatory changes ae¢calso taken into account

Social Security sub-sector

The direct information available on Social Secuptpvides 100% coverage. These data are
obtained from the closure of the budgets of theidd®ecurity System, Mutual Schemes for
Industrial Accidents and the National Employmerstibnte and FOGASA.
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Analysis by Categories

The following tables, which refer to financial ye&08, offer two kinds of information:

1. The relative weight of the various sub-sectdérgemeral government under each item of
income or expenditure laid down in Regulations (BI6)264/2000 and No 1221/2002;

2. The amount in absolute and percentage termbeotdurces used for compiling these
items. These percentages refer to the first tineg #stimates of the first, second and third
guarters are produced. For the data for the foguhrter and subsequent revisions, sources of
information are more complete, since the availablermation coincides with the annual data
elaborated and submitted under the Excessive Déficedure and the ESA95 Transmision
Programme, under the terms stated inBEB¢® Inventory of Sources and Methods

6. Expenditure of general government

D.1 Compensation of employees

Sub-sector Relative Share (%)

Central government 20%

State government 61%

Local government 17%

Social security funds 2%

Total General government 100%

Central State Local Social General
government| government| government| security fundg government| %

SOURCES (S.1311) (S.1312) (S.1313) (S.1314) (S.13)
Direct information 22.584 70.268 0 2.661 95.513 80,7%
Co_verage 519 1.728 20.627 0 22.874 19,3%
adjustments
TOTAL 23.103 71.996 20.627 2.661 118.387 | 1000
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P.2 Intermediate consumption

Sub-sector Relative Share (%)

Central government 18%

State government 46%

Local government 34%

Social security funds 2%

Total General government 100%

Central State Local Social security  General
government | government| government funds government| %

SOURCES (S.1311) (S.1312) (S.1313) (S.1314) (S.13)
Direct information 9.678 24.282 0 1.466 35.426 58,9%
querage 1.074 3.108 20.514 0 24.696 41,1%
adjustments
TOTAL 10.752 27.390 20.514 1.466 60.122 100,0%

D.29 Other taxes on production, payable

Sub-sector Relative Share (%)
Central government 17%
State government 40%
Local government 38%
Social security funds 4%
Total General government 100%
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Central State Local Social General
government| government| government | security fundg government| %
SOURCES (S.1311) (S.1312) (S.1313) (S.1314) (S.13)
Direct informatior 42 99 0 14 155 48,0%
Co_verage 13 31 124 0 168 52,0%
adjustments
TOTAL 55 130 124 14 323 1(3/?’0
D.3 Subsidies, payable
Sub-sector Relative Share (%)

Central government 20%

State government 35%

Local government 14%

Social security funds 31%

Total General government 100%

Central State Local Social General
government | government| government | security fundg government| %

SOURCES (S.1311) (S.1312) (S.1313) (S.1314) (S.13)
Direct informatior| 2.403 4.202 0 3.726 10.331 85,9%
Coverage 0 61 1.634 0 1695 | 14,1%
adjustments
TOTAL 2.403 4.263 1.634 3.726 12.026 19/8’0

Manual on quarterly non-financial accounts for general government 168




D.4 Property income, payable

Member States' Compilation Practices - SpainIT'-

Sub-sector Relative Share (%)

8 Central government 7%

State government 16%

Local government 7%

Social security funds 0%

Total General government’ 100%

Central State Local Social securit General
government| government| government funds Governmerf? %

SOURCES (S.1311) (S.1312) (S.1313) (S.1314) (S.13)
Direct information 14.376 2.698 0 1 17.075 91,4%
Coverage 36 215 1.357 0 1.608 8,6%
adjustments
TOTAL 14.412 2.913 1.357 1 18.683 100,0%

(*) Sector S.13 data equal the sum of sub-sectiar @athout consolidation between sub-

sectors)

D.41 Interest, payable

Sub-sector Relative Share (%)

Central government 83%

State government 17%

Local government 0%

Social security funds 0%

Total General government? 100%

Central State Local Social securit General
government| government| government funds Governmerit %

SOURCES (S.1311) (S.1312) (S.1313) (S.1314) (S.13)
Direct information 14.372 2.697 0 1 17.070 91,4%
Co_verage 36 215 1.350 0 1.601 8,6%
adjustments
TOTAL 14.408 2.912 1.350 1 18.671 | 100,0%

(*) Sector S.13 data equal the sum of sub-sector data (without consolidation between sub-sectors)
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D.62 Social benefits other than social transferskind

Sub-sector Relative Share (%)
Central government 10%
State government 2%
Local government 1%
Social security funds 88%
Total General government 100%

Central State Local Social securit| General
government| government| government funds government %
SOURCES (S.1311) (S.1312) (S.1313) (S.1314) (S.13)
Direct information 12.884 2.971 0 118.835 134.690 99,4%
Co_verage 3 1 760 0 764 0,6%
adjustments
TOTAL 12.887 2.972 760 118.835 135.454 | 100,09

D.6311+D.63121+D.63131 Social transfers in kindatdd to expenditure on products
supplied to households via market producers

Sub-sector Relative Share (%)
Central government 5%
State government 91%
Local government 2%
Social security funds 2%
Total General government 100%
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Central State Local Social General
government| government| government | security fundg government %
SOURCES (S.1311) (S.1312) (S.1313) (S.1314) (S.13)
Direct information 1.395 26.037 0 702 28.134 97,5%
Co_verage 0 195 517 0 712 2,5%
adjustments
TOTAL 1.395 26.232 517 702 28.846 100,0%
D.7 Other current transfers, payable
Sub-sector Relative Share (%)

Central government 2%

Autonomous Communities 16%

Local authorities 12%

Social Security 0%

Total General Government 100%

Central State Local Social securit General
government| government| government funds government %

SOURCES (S.1311) (S.1312) (S.1313) (S.1314) (S.13)
Direct information 12.637 2.225 0 34 14.896 83,0%
Coverage 241 572 2.229 0 3.042 | 17.0%
adjustments
TOTAL 12.878 2.797 2.229 34 17.938 100,0%
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assets
Sub-sector Relative Share (%)

Central government 29%

State government 41%

Local government 28%

Social security funds 1%

Total General government 100%

Central State Local Social securit General
government| government| government funds government| %

SOURCES (S.1311) (S.1312) (S.1313) (S.1314) (S.13)
Direct information 11.672 15.722 0 432 27.826 63,1%
Co_verage 1.253 2.451 12.537 0 16.241 36,9%
adjustments
TOTAL 12.925 18.173 12.537 432 44.067 100,0%

P.51 Gross fixed capital formation
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Central State Local Sccial security  General
government| government| government funds government| %
SOURCES (S.1311) (S.1312) (S.1313) (S.1314) (S.13)
Direct information 11.312 15.499 0 412 27.223 63,7%
Co_verage 1.228 2.337 11.936 0 15.501 36,3%
adjustments
TOTAL 12.540 17.836 11.936 412 42.724 100,0%

D.9 (D.92E+D.99E) Capital transfers

Sub-sector Relative Share (%)

Central government 47%

State government 45%

Local government 7%

Social security funds 0%

Total General government 100%

Central State Local Socialsecurity  General
government| government| government funds government| %

SOURCES (S.1311) (S.1312) (S.1313) (S.1314) (S.13)
Direct information 6.394 5.808 0 4 12.206 82,5%
Coverage 609 866 1.108 0 2583 | 17,5%
adjustments
TOTAL 7.003 6.674 1.108 4 14.789 | 100,0%
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7. Revenue of general government

P.11+P.12+P.131 Market output, output for own fineke and payments for other non-
market output

Sub-sector Relative Share (%)
Central government 20%
State government 36%
Local government 43%
Social security funds 1%
Total General government 100%

Central State Local Social securit General
government| government| government funds government| %
SOURCES (S.1311) (S.1312) (S.1313) (S.1314) (S.13)
Direct information 2.438 4.184 0 87 6.709 47,8%
Co_verage 375 936 6.030 0 7.341 52,2%
adjustments
TOTAL 2.813 5.120 6.030 87 14.050 100,0%

D.2 Taxes on production and imports, receivable
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Central State Local Social securit General
government| government| government funds government| %
SOURCES (S.1311) (S.1312) (S.1313) (S.1314) (S.13)
Direct information 39.362 47.489 8.202 0 95.053 87,9%
Co_verage 0 0 13.030 0 13.030 12,1%
adjustments
TOTAL 39.362 47.489 21.232 0 108.083 | 100,09
D.211 Value added type taxes
Sub-sector Relative Share (%)

Central government 47%

State government 43%

Local government 10%

Social security funds 0%

Total General government 100%

Central State Local Social securit General
government| government| government funds government| %

SOURCES (S.1311) (S.1312) (S.1313) (S.1314) (S.13)
Direct information 26.065 23.921 5.653 0 55.639 100,09
Coverage 0 0 0 0 0 0,0%
adjustments
TOTAL 26.065 23.921 5.653 0 55.639 | 100,0%
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D.4 Property income, receivable

Sub-sector Relative Share (%)
Central government 57%
State government 10%
Local government 9%
Social security funds 24%
Total General government? 100%

Central State Local Social securit General
government| government| government funds Governmerf? %
SOURCES (S.1311) (S.1312) (S.1313) (S.1314) (S.13)
Direct information 7.233 1.138 0 3.088 11.459 89,5%
Co_verage 93 132 1.126 0 1.351 10,5%
adjustments
TOTAL 7.326 1.270 1.126 3.088 12.810 100,0%

(*) Sector S.13 data equal the sum of sub-sectiar @athout consolidation between sub-
sectors)

D.5 Current taxes on income, wealth, etc., receiab

Sub-sector Relative Share (%)
Central government 66%
State government 26%
Local government 8%
Social security funds 0%
Total General government 100%
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Central State Local Social securit General
government | government| government funds government| %
SOURCES (S.1311) (S.1312) (S.1313) (S.1314) (S.13)
Direct information 77.140 30.902 7.349 0 115.391 98,1%
Co_verage 0 0 2.193 0 2.193 1,9%
adjustments
TOTAL 77.140 30.902 9.542 0 117.584 | 100,09%
D.611 Actual social contributions
Sub-sector Relative Share (%)

Central government 2%

State government 0%

Local government 0%

Social security funds 98%

Total General government 100%

Central State Local Social securit General
government| government| government funds government| %
SOURCES (S.1311) (S.1312) (S.1313) (S.1314) (S.13)
Direct information 3.299 0 0 130.546 133.845 100%
Coverage 0 0 0 0 0 0,0%
adjustments
100,0

TOTAL 3.299 0 0 130.546 133.845 %
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D.612 Imputed social contributions

Sub-sector Relative Share (%)
Central government 90%
State government 5%
Local government 4%
Social security funds 1%
Total General government 100%

D7. Other transfers receivable

Central State Local Social securit General
government| government| government funds government| %
SOURCES (S.1311) (S.1312) (S.1313) (S.1314) (S.13)
Direct information 8.300 478 0 71 8.849 95,6%
Coverage 3 1 405 0 409 4,4%
adjustments
TOTAL 8.303 479 405 71 9.258 100,0%
Sub-sector Relative Share (%)

Central government 33%

State government 25%

Local government 28%

Social security funds 15%

Total General government 100%
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Central State Local Social securit General
government| government| government funds government| %
SOURCES (S.1311) (S.1312) (S.1313) (S.1314) (S.13)
Direct information 2.307 1.666 5 1.099 5.077 67,4%
Co_verage 177 206 2.068 0 2.451 32,6%
adjustments
TOTAL 2.484 1.872 2.073 1.099 7.528 100,0%
D.91 Capital taxes
Sub-sector Relative Share (%)

Central government 1%

State government 57%

Local government 42%

Social security funds 0%

Total General government 100%

Central State Local Social securit General
government| government| government funds government| %

SOURCES (S.1311) (S.1312) (S.1313) (S.1314) (S.13)
Direct information 59 2.774 80 0 2913 60,1%
Coverage 0 0 1.936 0 1.936 | 39,9%
adjustments
TOTAL 59 2.774 2.016 0 4.849 19/(())‘0
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D.92+D.99 Investment grants, other capital transéereceivable, except D.995

Sub-sector Relative Share (%)
Central government 26%
State government 57%
Local government 17%
Social security funds 0%
Total General government 100%

Central State Local Social securit General
government| government| government funds government %
SOURCES (S.1311) (S.1312) (S.1313) (S.1314) (S.13)
Direct information 897 2.347 100 14 3.358 76,9%
Co_verage 238 134 634 0 1.006 23,1%
adjustments
TOTAL 1.135 2.481 734 14 4.364 100,0%

D.995 Capital transfers from general governmentriElevant sectors representing taxes
and social contributions assessed but unlikely ® dpllected

Sub-sector Relative Share (%)
Central government 76%
State government 9%
Local government 0%
Social security funds 15%
Total General government 100%
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Central State Local Social securit| General
government| government| government funds government| %
SOURCES (S.1311) (S.1312) (S.1313) (S.1314) (S.13)
Direct information -5.269 -606 0 -1.023 -6.898 100,09
Coverage 0 0 0 0 0 0
adjustments
TOTAL -5.269 -606 0 -1.023 -6.898 | 100,09

The quarterly amount of the heading D.995 is detethapplying to the assessed and declared
amounts for taxes and social contributions of epdrter, but not collected, the latest annual
coefficient availablé

! This annual rate is determined by a model develdgyethe INE, in accordance with Article 3 of ECgRéation
No 2516/2000.

! The “Cassa Depositi e Prestiti"(CDDPP) is an ekimdgetary Central Government unit. From DecembéB?
CDDPP is classified outside the Sector S.13
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FRANCE Description of French practice, Year 2010

CoMPLIANCE WITH COMMISSION REGULATION 264/2000 (ARTICLES 3 AND 4) AND EUROPEAN
PARLIAMENT AND COUNCIL REGULATION 1221/2002 ARTICLES4 AND 5)

1. Use of direct information

We use direct indicators for tax revenue, contrdng received, benefits paid and current
expenditure (compensation of employees, intermediahsumption and interest). The amounts
covered by direct sources are set out in the annex.

% OF DIRECT
INFORMATION
Taxes 95%
Of which: D2 Taxes on Production and imports 94%
Of which: D211: VAT 100%
Of which: D5: Current taxes on income and wealth 97%
Of which: D91: Capital Taxes 100%
D611: Actual Social Contributions 90%
D62: Social benefits, other than social transfersind 85%

2. Compliance with ESA 1995
The quarterly accounts are compiled in conformittheSA 95.

3. Consistency between annual and quarterly accoust
Two methods are used to ensure that quarterlyatataonsistent with annual data.

Calibration: Where infra-annual indicators (directindirect) are available, they are
calibrated across the annual accounts. The cabbragquation is then used to
compile the quarterly accounts, so as to corregttaas. The annual accounts are
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actually based on more exhaustive methods. Theshamicrepancy between the two
estimates is spread over the quarters in ordemtmoth out the trends which are
adjusted for working days and seasonal variatioma\oid “step-like” progressions).

Smoothing: If no infra-annual indicator (a forecaststatistical model) is available,
the account is compiled in such a way as to regpecannual target, while having the
smoothest possible quarterly developments.

It should be noted that the gross quarterly acaodata based on infra-annual indicators are not
smoothed out: that is done by seasonal adjustmAsra. result, certain tax revenues show major
peaks and troughs.

4. Revision policy

The quarterly accounts are the subject of two pabbns, which become available 45 and 90
days respectively after the end of the quarterhBa&esion of the accounts includes revisions for
the entire period; these revisions become progrelysiess important with the passing of time.

They are caused by the replacement of extrapoktignobserved indicators, to gross indicator
revisions and, sometimes, to revised methodolodthofigh quarterly data can be amended in
this way in each publication, beginning with tharsof the series, that is not the case for the

gross annual data obtained from them. Approximabelyi_éh May, the data for the new annual
national accounts are incorporated with the pubboaof the first quarter. Thus, in May 2010,
the gross quarterly accounts of general governwené calibrated on the annual accounts for
the years 1993-2007 (definitive), 2008 (semi-dé&fre) and 2009 (provisional).

Sources and methods by category

5. General remarks

The quarterly accounts are compiled using a fixedhaodology. An attempt is made to link an
indicator with each national account aggregatehéfe is a suitable indicator, it is calibrated
across the annual accounts aggregate (an econoragtration, estimated annually, of the type:
annual account = a*indicator + b). This equatiomsito adjust the indicator for any bias,
especially inadequate coverage.

If no indicator is available, the Economic Budgfisecast provided for by the Finance Bill or
the one in the Social Security Accounts Report (BCIS used as an annual target, since the
latter is smoothed out each quarter.

If there is no forecast, and therefore no inforomtithe account is based on a smoothed-out
annual extrapolation produced from a statisticablehavhich includes no information on the
period under consideration. Other expenses comgetocal government are used.
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6. Expenditure of general government

P2 Intermediate consumption
SOURCES

We use the estimates made by the Directorate-Gefardublic Finance (DGFiP). For the
general budget, they are based on the auxiliargrdipure accounts, namely the 40 000 budget
expenditure lines, to which the Directorate for RuBinance assigns a national

METHODS
Calibration/benchmarking

P5+K2 Gross capital formation and acquisitions ledsposals of non-financial
non-produced assets

SOURCES

Infra-annual sources are only available for grassdf capital formation (P51), which accounts
for 96% of the aggregate. Our indicators are devd:

- the producer price of household equipment.
- monthly housing starts and starts on variousgygenon-residential building (offices,
commercial premises, schools, hospitals, etc) eedny the public administration.

- the Public Works Directorate’s quarterly valuedmeter of major maintenance
work, which distinguishes housing and non-residgrtiilding.

The monthly construction index published by the &&pent for Monitoring and
Statistics (SOeS) of the Ministry of Ecology, Engr§ustainable Development and
the Sea, which operates a price indicator for thkling sector.

- the value of public works, communicated by theidtal Federation of Public
Works.
VAT Indices for the following sector activity: corafer equipment and architecture,
engineering and Inspection.

METHODS
GFCF (P51)

Where an infra-annual indicator exists, calibrati@mchmarking is applied on a product-by-
product basis. For household equipment, the valdeator is constructed as a product of the
GFCEF (in volume), which is smoothed out, and ofgheducer price for household equipment.

For GFCF in the form of new construction, applyperiod grids to operational start-ups gives
"building equivalents" for each type of buildingFGF in the form of major maintenance work is
evaluated using quarterly value barometers, dist#igng between housing and non-residential
buildings. Both indicators are then weighted byirttelhare in GFCF in general government
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construction in the base year. The indicator folCGHn the form of construction is the sum of
building equivalents for the non-residential sectoffices, colleges, hospitals, etc.) plus the
indicator for major maintenance work on non-residgnbuildings. Calibration is initially
applied to volume. The value indicator of GFCFhe GFCF in volume multiplied by the price
indicator.

- P52, K2.
Annual target smoothing is obtained using staa$ticodels.

D1 COMPENSATION OF EMPLOYEES

SOURCES
The source for D11 and D121 is the same as for P2.

For D122, the indicators are the pensions paidomnér agents of the State and actual
employees’ contributions received by the StateMiaistry of Finance.

METHODS

- Calibration/benchmarking for D11 and D121.

- Imputed social contributions are equal to Stat# gensions less receipts for civil
pensions and the corresponding compensation paid.

D122 = D623 - receipts - compensation

D623 and receipts are obtained by calibration/beracking, and compensation by smoothing
out an annual target obtained via a statisticalehod

D2 Taxes on production and imports, payable

SOURCES

General government income (cf. income).

METHODS

Taxes on wages and labour (D291) paid by genenatrgment are obtained via two separate
calibrations, which separate taxes from contrimgiqtransport payment and the National
Housing Aid Fund). Other taxes on production (D28 calibrated across the tax on buildings.
D3 Subsidies

SOURCES

- forecast

METHODS

Smoothing.

Manual on quarterly non-financial accounts for general government 185



Member States' Compilation Practices - France IT'-

D4 Property income, payable

SOURCES

For D41, the source is the same as for P2. We niseirderest paid by the State.
The remainder is estimated from the Economic Biglget

METHODS

Calibration/benchmarking for D41 paid by the Statd smoothing for the remainder.

D5 Current taxes on income, wealth, etc., payable

SOURCES
Economic budgets.

METHODS
Smoothing.

D62 Social benefits other than welfare transferskmd
SOURCES

The main funds (unemployment, health, family ardl aje) provide the paid quarterly amounts
directly.

In the case of funds which do not provide infrawaininformation, the targets are the RCSS
forecasts.

Employers' direct benefits (D623) are measuredguaidirect indicator provided by the French
Ministry of Finance, which enters the pensions paitbrmer agents of the State.

METHODS
Calibration/benchmarking at a highly disaggregd¢edl and smoothing of targets.

D6311+D63121+D63131 Social transfers in kind reldtéo expenditure on
products provided to households via market produscer

SOURCES
General government expenditure (D1, D29, D39, P2).

For expenditure on market health, the indicatoestlae statistics on reimbursements provided by
the national health insurance funds.

Identifiable market expenditure on housing is aalibd using housing benefit provided by the
National Family Benefits Fund.

METHODS

Calibration/benchmarking at a desagregated levieecDindicators for expenditure on market
health and property services are available.
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D7 Other current transfer, payable
SOURCES

Economic budgets.

METHODS

Smoothing.

D9 Capital taxes, investment grants, other capiti@nsfers, payable
SOURCES

Economic budgets.

METHODS

Smoothing.

7. Revenue of general government

P11+P12+P131 Market output, output for final use drpayments for other non-
market output

SOURCES

Estimated as a difference between non market ptimstuand general government production.
METHODS

Calibration/benchmarking

D2 Taxes on production and imports
SOURCES

The fiscal income indicators are provided by thne@in bodies: the Directorates-General for
Public Finance, Taxes and Customs. The rates hea frovided by the DG for Public Finance
since September 2003. The series began in 199PZxfThe transport payment and the National
Housing Aid Fund are income data provided by thenté& Agency of Social Security
Organisations, while the data on guaranteed inserarages are obtained from the Employment
Insurance Fund.

The three VAT indicators are shifted by two monfinsCustoms receipts and by one month for
other receipts, so that recording is done on aruatcbasis, not on a cash basis. The total is then
calibrated. The distinction between VAT collectegdthe State and by the European Union is
made using the corresponding apparent rates.

Taxes and duties on imports (D212) received by igg¢rgovernment are smoothed. Taxes on
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products (D214) are estimated on a product-by-prbdasis. General government receives the
amount of taxes on products less what is receiyatidrest of the world, which is smoothed.

We have direct indicators for the tax on petrolgamoducts and registration duties. Taxes on
products in the corresponding branches are catithratcross these indicators. For certain
products, the tax on products in volume is meastirech quarterly production (in volume)
Various price indicators then make it possible ¢mnpile the accounts in volume terms. The
value indicator obtained in this way is calibrated! fixed to obtain the accounts of the taxes on
products in value. The amount of taxes on othedyweets is very small. The volume is then
obtained by smoothing the annual series. The vial@stimated by multiplying the volume by
the smoothed annual price.

Taxes on wages and labour (D291) received by gegevarnment are obtained by two separate
calibrations, which separate taxes from contrimgi¢transport payment, guaranteed insurance
wages and the National Housing Aid Fund). Otheesaon production (D292) are calibrated and
fixed on all tax receipts provided by the DGFiRlox Directorate-General for Taxes.

D39 Other subsidies on production, receivable
SOURCES

Economic budgets.

METHODS

Smoothing

D4 Property income, receivable
SOURCES

The Public Accounting Directorate provides sinc€8 e compensation in respect of the State
guarantee granted to savings banks as well aseied on the reserve and guarantee fund of the
National Savings Fund and on the Popular SavingseRe Fund for the non fiscal part of
resources. These resources are part of D.42.

METHODS

Data regarding the levies on the reserves and gigardunds are exhaustive and therefore not
adjusted by the calibrating/benchmarking technidqliee remaining part of the aggregate is
smoothed.

D5 Current taxes on income, wealth, etc., payable

SOURCES

The fiscal income indicators are provided by thneagin bodies: the Directorates-General for
Public Finance and Taxes, and the Central Assoaiatdf Social Security Organisations. The
indicators relate to amounts actually collected.
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METHODS

Current taxes on income and assets are calibrayegaling institutional sector. General
government income is the amount paid by all ingthal sectors.

Taxes on income (D51) paid by the rest of the waitd obtained by calibration across a
composite indicator, being the sum of non-markefifg and a fixed part of the tax on income
from securities (IRVM).

Income taxes paid by all corporations are calilor@eross a tax on benefits Indicator (paid and
received).

The amount of income taxes paid by households tairdd by calibration across a composite
indicator. This indicator is the sum of:

- receipts from generalised social welfare contrdns (CSG), the contribution to the
welfare debt repayment levy (CRDS) and the soewf bf 2% on various types of
income (employment, replacement, inheritance awnesitment) collected via the
Central Association of Social Security Organisadidhe Directorate-General for
Public Finance and the Directorate-General for $axe

- afixed part of IRVM,
- net income tax revenue (gross income less indamesductions).

Taxe paid by general government are obtained by smogtumannual target (cf.
expenditure).

Other current taxes (D5%re obtained by calibrating across an indicat@reggating several
separate indicators. This involves mainly taxeseglting tax, part of the tax on unbuilt land),
part of the tax on vehicle registration certificatpart of the vehicle tax and of the solidarity ta
on high net worth.

D611 Actual social contributions
SOURCES

The social security funds publish the value of eyets’ and employees’ contributions which
they have received.

These data are generally centralised by the Cefgrahcy of Social Security Organisations and
published monthly. The indicators used are basedhenamounts actually paid into social
security funds.

For agricultural workers, the Agricultural Mutuaurd provides the value of employers’ and
employees’ contributions. Other special schemeslyagp to employees are obtained by
smoothing out the corresponding annual series.

Indicators of contributions to supplementary schem@e obtained by aggregating contributions
to the two main funds which manage complementangip@ schemes.

For non wage-earners not working in agriculture i(yacraftsmen and the professions), the
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indicators are the contributions received by onthefmain funds under specific schemes for non
wage-earners.

METHODS

In order to obtain the data on an accruals basistributions received by funds are shifted by
one month. Actual social security contributions asdibrated on a case-by-case basis where
there is an infra-annual indicator. Otherwise,tdrgets set out in the RCSS are smoothed.
D612 Imputed social contributions

Cf. D122 (D612=D122)

D7 Other current transfers, receivable
SOURCES

Economic budgets.

METHODS

Smoothing.

D91 Capital taxes
SOURCES

An income indicator for free transfers serves tlibcate capital taxes paid by households. It is
communicated by the Directorate-General for Pubiinance.

METHODS
Calibration/benchmarking

D92+D99 Investment grants, other capital transfereceivable
SOURCES

Economic budgets.

METHODS

Smoothing.
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ITALY Description of Italian practice, Year 2010

CoMPLIANCE WITH COMMISSION REGULATION 264/2000 (ARTICLES 3 AND 4) AND EUROPEAN
PARLIAMENT AND COUNCIL REGULATION 1221/2002 ARTICLES4 AND 5)

1. Use of direct information

The priority of ISTAT National Accounts Directiorihe DNA) is to use direct information
wherever possible to estimate the quarterly aggesgat the General Government non-financial
accounts. Generally, quarterly data for all theggregates are collected by the Ministry of
Economy and Finance (MEF) on a cash basis for @llilip sector bodies. Moreover, this
Ministry records some information on an accruaiv&s some items of expenditure (notably in
the case of Interest and Social benefits other soaral transfers in kind). The “Cassa Depositi e
Prestitl” supplies the DNA quarterly information on its ieactions in interest (payable and
receivable) on an accrual basis.

The coverage of direct information is thereforeyvkigh (nearly 100%) but, unfortunately, in
some cases the cash data do not have a significanterly pattern from an economic point of
view. The results obtained using this kind of deda be misleading on the study of economic
phenomena related to the General Government (G@jtes. To avoid mistakes in interpreting
quarterly results, the DNA has decided to use eithenathematical method or some kind of
indirect information for the estimate of the aggres in which the problem arises. In spite of the
use of indirect information or mathematical methdde percentage of direct information
implemented in the quarterly estimates of uncodstdéid GG accounts is very high. Consistent
with Article 3 of Regulation 264/20Q0the 90% criteria is met for taxes data (D.2, M3)1)
and for Actual Social Contributions (D.611) andiabbenefits (D.62).

The Ministry of Health collects direct informatian an accrual basis from quarterly flows
accounts compiled by Local Public Sector Healtht&JriVloreover a lot information is collected

from the Operative System of public bodies’ tratisas’ (SIOPE). At the quarterly level SIOPE

data are used as integration of other sources amewioned because they are still at an initial
stage and data collected need to be analysed én tra@heck their reliability.

2. Compliance with ESA 95 rules

2 The Financial Act for year 2003, (Law 289, Decen2@02, Art. 28 (points 3, 4 and 5)) states, ineor respect
the constraints required in point 104 of the EUiin8ve Treaty, that government units should bégsu to adopt a
standardized system of codification for revenuesexpenditure, both on a cash and on an accruel. bas
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When it is necessary, basic data are rectifiedbtain consistency with ESA95 concepts (for
instance by shifting monthly data of taxes in ortbeeliminate the time lag between accrual and
assessment/cash time of recording). In this waigatdrs are obtained and used in the estimate.

The statistical approach used consists of estimdteams by applying quarterly indicators to
annual benchmarks. In this way the DNA establigthesquarterly outcomes consistent with the
annual ones.

To apply the quarterly indicators to annual benatksiaa regression model is estimated for each
figure. This underlying model is subject to adjustinonce a year when some new annual
constraints (National Accounts estimates) are diaple.

3. Consistency between annual and quarterly data

The Italian quarterly national accounts systemudet elements of both approximations of
annual compilation techniques and quarterly disegaped statistical methods. The choice of the
technigues used depends on available information.

In the methodology implemented by DNA two casesdssgnguished:
(case 1) the same information is available for lasthual and quarterly data;
(case 2) the available quarterly information isegivoy one or more related series as indicators.

In case 1, the infra-annual information is elabedain the same way as the annual ones and
statistical methods are used only to achieve ctaray with the annual figures in the sense that
annual data have to be equal to the sum (or th@noéahe four quarters.

In case 2, statistical methods are used:

. to give to the unknown quarterly series the spateern as the related series;

. to obtain quarterly estimates in a correct diaatframework when the annual data are
not known yet;

. to achieve equality between the annual datalaadum (or the mean) of the four
quarters.

To fill the gap between the annual (exhaustive) Hred quarterly (partial) information, some
adjunctive techniques are used such as the smficof a regression model for each series that
has to be disaggregated.

. The statistical methods used are Chow?(If971) or Fernandé£1981)

% CHow, G.,AND LIN, A. L. (1971),“Best linear unbiased interpolation, distributiamdaextrapolation of time series
by related seriesThe Review of Economics and Statis&&4,372-375.

* Fernandez, P. E. B. (1981). A methodological mot¢he estimation of time seriéghe Review of Economics and
Statistics 63, 3, 471-478.
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The statistical methods used are Chow?L({{971) or Fernand821981) and are implemented
for all quarterly estimation in DNA These methods were chosen by the study commission
“Commissione di studio sul trattamento dei datiimii dell’analisi congiunturale” appointed by
Istat.

Before applying the disaggregation methods, an @nregression between the indicators and
their subject is carried out and the appropriatereéshe models are verified through diagnostic
test statistics. Where necessary, in order to mgarthe prevision error, dummies are added in
the regression model. Then the specified modedesl in the disaggregation procedure.

The mathematical method implemented when there isformation is Dentch Such a method
guarantees the consistency with annual data bytrcmtisn.

4. Revision policy
Standard revisions

At each release, current and previous years’ gsage allowed to change. When new annual
data become available the quarters of the lastffegiyears may change.

Extraordinary revisions
When a special event occurs - e.g. new sourceavaitable or new methods are implemented -
the whole time series can be revised (benchmark).

Sources and Methods by Category

5. General remarks

Quarterly data on General Government are colldayetthe Ministry of Economy and Finance on
a cash basis for all the public sector bodies. Sother direct information, as stated earlier, is
provided on an accrual basis by the MEF itself Bpather public sector bodies. Generally all
these pieces of information are available for défe public sector bodies and easily imputable
to the sub-sectors of General Government and atii@mation is supplied by SIOPE.. There
are quarterly data on the Statand the CDDPP for Central Government (CG); on the
Municipalities, the Provinces, the Regions and tleeal Public Health Units for Local
Government (LG) and finally on the Social SecuRtynds (SSF). Other quarterly data supplied
by the MEF for other public sector bodies are aldd. However, this information is not shared
between Central and Local Government and it is ocash basis.

® CHow, G., AND LIN, A. L. (1971),“Best linear unbiased interpolation, distributiamdaextrapolation of time series
by related seriesThe Review of Economics and Statis&&4,372-375.

® Fernandez, P. E. B. (1981). A methodological mot¢he estimation of time seriéghe Review of Economics and
Statistics 63, 3, 471-478.

" See final report “Commissione di studio sul tratato dei dati ai fini dell’analisi congiunturalefstat - October
2005).

8 DENTON, F. T. (1971), “Adjustment of Monthly or Quarterly Series Annual Totals: an Approach Based on
Quadratic Minimization; Journal of American Statistical Associatjon 66, pp. 99-102.

° Note that the State is only a public body beloggmCentral Government.

1% From December 2003, CDDPP is outside the Secid:. S.
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6. Expenditure of general government
P.2 Intermediate consumption
SOURCES

Central Government

For the State, quarterly information on a quasHaacbasis (commitments) is supplied by the
MEF to Istat.

Local Government

Quatrterly information for P.2 by main bodi&®elonging to Local Government is collected by
the MEF on a cash basis.
Moreover to integrate this information, SIOPE data also used.

Information on an accrual basis for Local Publicalte Units is collected by the Ministry of
Health.

Social Security Funds

Quarterly information on the value of goods andiisess used as input by Social Security Funds
is collected and published by the MEF on a casisbas

METHODS
Central Government

The available accrual information is used as indicén the disaggregation procedure and a
guarterly estimate of P.2 is obtained for the State

Local Government

The quarterly information on a cash basis for nmadal bodie¥’, except for Local Health Units,

is used as indicator in the statistical method litaim the quarterly estimate of intermediate
consumption payable by these bodies. For Local thHidahits, the data on an accrual basis are
used to obtain the final estimate.

Social Security Funds

The quarterly information for SSF is used as indican the disaggregation procedure to obtain
the quarterly estimate of intermediate consumppiayable by these bodies.

™ The public bodies here identified as “main bodiesg Municipalities and Provinces, Regions and L&esblic
Health Units.
12 See footnote 9.
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General Government

P.2 for GG on a quarterly basis is the result efdisaggregation method. In this procedure the
indicator is given by the previous estimates. TH&fer GG is adjusted for the value of services
provided by financial intermediari&FISIM).

P.5+K.2 Gross capital formation, acquisitions ledisposals of non-financial non-
produced assets

SOURCES
K.2 Acquisitions less disposals of non-financiahqaroduced asséfs

No systematic source available on a quarterly basgs, but it is possible to collect information
on the amount of transactions and the moment wiaasdctions occur by the sale contract.

P.5 Gross fixed capital formation

Sources on expenditure side are exhaustive. Thaablea information is on a cash basis.
However, in this case, cash data are very sinilactrual because public administrations often
make their payments according to the progressnstoaction works made during the year.

Information on sales of fixed capital is availaltben the amounts are significant. This kind of
information gives the possibility of establishifgetmoment at which transactions (e.g. public
auctions) occur and the related amounts.

Central Government

Quarterly information for P.5 for the State is eclied by the MEF on a cash basis.
Local Government

Quarterly information for P.5 for main bodt€®elonging to Local Government is gathered by
the MEF on a cash basis.

Social Security Funds

For P.5 the available sources on a quarterly beasisseparable into sales and
purchases. This information is on a cash basidsapdblished by the MEF.

To fill the gap left by the previous sources, othearterly MEF data for other public bodies are

13 For the methodology of estimation of Financialemmediation Services Indirectly Measured (FISIME se
“Quarterly National Accounts Inventory -Sources andthods of Italian”, Quarterly National Accountstét -
February 2008)

14 K2 can be negative or positive according to tratisas occurred in the year and for sub-sectors.

15p51 can be negative or positive according to &etitsns occurred in the year and for sub-sectors.

16 See footnote 9.
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available. This information is not shared betweamttal and Local Government and it is on a
cash basis.

METHODS
K.2 Acquisitions less disposals of non-financiahqpsoduced assets

If information is not available, the quarterly estite of K.2 is made through the mathematical
method. Otherwise, the amount of each transac8omputed at the moment in which the
transaction occurs (it has been the case, fornostaof UMTS licences accrued in December of
year 2000).

P.5 Gross fixed capital formation

When the necessary information is available, thewants of the public auctions (and similar
transactions) are directly attributed to the quartevhich they accrued.

Central Government

The cash information (net of the known amountsudflic auctions and similar) is used as an
indicator in the statistical method to obtain artgerly estimate of P.5 for the State.

Local Government
The quarterly data (net of the known amounts oflipuuctions and similar) for main local
bodies is used as indicator in the disaggregationqalure to obtain P.5 on an infra-annual basis

for these bodies.

Social Security Funds

Sales and purchases are estimated individuallysqragterly basis by using the available
information and the procedure of disaggregatiocaisied out. The amounts of public auctions
(and similar transactions) are elaborated separatel

General Government
The quarterly data obtained as described aboveadded and used as an indicator in the
statistical method to estimate the infra-annuah dédtfixed capital formation for GG.

D.1 Compensation of employees
SOURCES
Central Government

Monthly data on compensation of employees collebiethe MEF are available for the State on
an accrual basis. This information covers the rpant of the total amounts payable by the State
to its employees.

Local Government
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For main local bodies (Municipalities and ProvincBggions, Local Public Health Units and
Universities) quarterly data on a cash basis aatlable in the MEF publication. Such data are
supported by Siope that supplied more detailedmé&ion about the components of D.1.

The source for infra-annual data, on accrual bé&sid.ocal Public Health Units is the quarterly
flows account supplied by Ministry of Health

Social Security Funds

The MEF gathers quarterly information on compesatif employees on a cash basis for SSF.

METHODS
Central Government

The monthly data for the State are available imekdown that allows estimation of wages and
salaries for the main categories of employees.rtferoto extend these figures to the whole
population, per capita data are calculated, on atetly basis: the result is multiplied by the
quarterly employment of the State and this amasinsed as indicator in the statistical procedure
to obtain the quarterly estimate of compensatioangployees payable by the State.

Local Government

The infra-annual information for main local bodissused as an indicator in the disaggregation
procedure method to obtain the quarterly estimateompensation of employees payable by
these bodies. The original information is deeplalgsed in order to verify that there are no
accounting problems (e.g. payments for arrears)tdacventually time-adjusted.

Social Security Funds

The quarterly information available for SSFs has lmeen used so far. For the time being the
guarterly estimate is obtained by the mathemapeoatedure without using direct information.

Original data have to be better analysed in ordegliminate any not immediately explainable
irregularities.

General Government

The results of the previous estimates are addgardduce an infra-annual indicator for total
General Government. This indicator is introducedhie temporal disaggregation technique to
obtain the quarterly estimate of D.1.

D.29 Other taxes on production, payable
SOURCES
Central Government

Quarterly data for D.29 paid by CG are collectedthyy MEF but such information does not
show an infra-annual pattern significant from aarexnic point of view.
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Local Government

Available sources on a quarterly basis are not@woically significant.

Social Security Funds

Sources on a quarterly basis are not available.

METHODS
General Government

The quarterly estimate of D.29 payable by GG isaimed using information supplied by the
MEF and integrating it with the amounts of compéiosaof employees payable by GG. In fact,
the main tax payable by General Government (99%aetotal) is the regional tax on productive
activity (IRAP). Then the indicator is used in atgdtical procedure.

D.3 Subsidies

SOURCES
Central Government

Sources on a quarterly basis on subsidies paid®yafe collected by the MEF. The quarterly
data are available for D.31 and D.39. In the DNMy@ part of the available direct information
is used in the procedure to estimate D.3 becausadé of all information can be misleading if
some analysis on a quarterly basis has to be dayue

Local Government

Quarterly data for LG are collected by the MEF bike CG, the DNA uses only a part of the
direct information.

METHODS
General Government

When the direct information is significant from anonomic point of view, it is used as an
indicator in the statistical procedure For the deal amounts, not so significant from an
economic point of view, the analysis is carried lmpindustries with mathematical methods.

Local Government

The infra-annual information for main local bodissised as indicator in estimation procedure to
obtain the quarterly estimate, only when the dinefcirmation is significant.
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D.4 Property income, payable
SOURCES

D.41 Interest

Central Government

Monthly data on interest payable by both the State the CDDPP are available on an accrual
basis. In both cases the sources are the same asdl used for the calculation of annual data.
These data consist of interest on postal savingsoted by the CDDPP and data on internal and
foreign debt prepared by the Ministry of Economy &imnance (MEF) for the State on the basis
of a methodology agreed upon with Istat aimedrattist applying the ESA95 rules.

On a cash basis the following data are availablerest on State bonds paid to Social Security
Funds and interest paid by the State on loans aciett to finance other Ministries. This
information is collected and published by the MEF.

Local Government

Cash data on interest payable by Local Authoritdsnicipalities and Provinces and Regions)
are available both for the total expenditure arrdte part payable to the CDDPP on a quarterly
basis. These data are collected and publishedebMihistry of Economy and Finance.

Social Security Funds

Cash data on interest paid by Social Security Fimdsllected by the MEF and available on a
quarterly basis. It is possible to distinguish #msount in the part paid to the State, the pad pai
to other public bodies and the part paid to sedaither than General Government.

D.45 Rent

Information for D.45 payable is not available oguerterly basis.
METHODS

D.41 Interest

Central Government

Interest payable by the State to sectors other @ameral Government is divided by type as
shown in the following table 1.

Each type of interest is estimated on a quarteabydfollowing the procedure below:

1) monthly interest on internal debt is added ttawbquarterly data (their sum gives the
annual amount);

2) monthly interest on foreign debt is added toaobguarterly data (their sum gives the
annual amount);

3) there is no quarterly information for interest Breasury bonds payable to the CDDPP:
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then the Denton mathematical method is used tarohtguarterly estimate; in this case
the amount is very low and, finally, is consolidhtt Central Government level.

Table 1 Interest payable by the State to sectorstwr than GG

Interest payable by the State

1 Interest on internal debt

2 Interest on foreign debt

3 Interest on Treasury bonds payable to the CDDPP

4 Interest on Treasury bonds payable to Social Sydauinds

5 Interest payable on loans contracted to financerdhnistries

6 Postal savings certificates

Interest payable on mortgages loans and treasurgmtu
7 accounts

8 Total interest payable

4) using the available direct information the statal method is implemented to obtain a
guarterly estimate of interest on Treasury bongsple to Social Security Funds;

5) cash information is used in a temporal disagafieg method to obtain an infra-annual
estimate of interest payable on loans (the sowwraesiy similar to the one used for the
annual calculation: the method is used only toiakltansistency with annual data);

6) the CDDPP supply direct information on an ackchaeis for postal savings certificates at
a quarterly level.

The quarterly data related to interest payable ongages loans and treasury current accounts,
on an accrual basis, are provided by the CDDPP.

Finally the quarterly total amount of consolidataterest’ payable by the State is obtained by
adding the results of points 1-7. This informatigsnused as an indicator in the statistical
procedure.

' That is net of interest paid to the CDDPP and 8®écurity Funds.
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1999Q1-2003Q4

Interest payable by the CDDPRo sectors other than General Government is esiinan a
guarterly basis following the pattern of table ®wh below.

Table 2 Interest payable by the CDDPP to sectors ot  her than GG

Interest payable by the CDDPP to sectors other #n GG

1 Interest on postal savings
2  Other interest
3 Total

(1) Information on a monthly basis is provided bg CDDPP for interest on postal savings.
The source of this information is the same as #i@ dsed in the annual estimate. To
obtain a quarterly estimate, monthly data are addedbtain quarterly data and the
statistical method is used only to reach total tescy with annual data.

(2) The “other interest” is estimated by using délvailable direct information in the statistical
method.

The sum of the values from (1) and (2) providesgharterly estimate of interest payable by the
CDDPP to sectors other than GG.

Local Government

The method to calculate interest payable by LoaathArities (Municipalities, Provinces, and
Regions) is based on the elimination of the pastapke to GG bodies from the amounts of
interest payable by local bodies. This quarterfgrimation (cash basis) is used as an indicator in
the statistical procedure.

The mathematical method is used to estimate qlyadata on interest for Local Public Health
Units.

Social Security Funds

To obtain D.41 payable by SSF on a quarterly b#isesavailable information on interest due by
Social Security Funds to sectors other than GGeslas an indicator in the statistical procedure.

General Government

The results of the previous estimates are addgardduce an infra-annual indicator for total
General Government. This indicator is used in #raporal disaggregation technique to obtain

18 See footnote 109.
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the quarterly estimate. The D.41 payable by GGljgsded for the value of services provided by
financial intermediari€S(FISIM).

D.45 rent

The lack of specific information requires the usehe mathematical method to estimate D.45
payable on a quarterly basis. The relative impadaof rents is negligible, so the size of the
eventual estimation error is very low.

D.5 Current taxes on income, wealth, etc., payable
SOURCES
Local Government and Social Security Funds

Sources on a quarterly basis for current taxesnmome and wealth paid by GG are not
available. .

METHODS

General Government

The infra-annual estimate of D.5p is obtained udimg quarterly results on property income
receivable (D.4r) as an indicator in the procedfreisaggregation. The total amount of these
taxes is principally generated by interest on dipaand securities held by GG units. This
amount, however, is not relevant.

D.62 Social benefits other than social transferskind
SOURCES
General Government

Information on D.62 on an accrual basis is avaddbl the whole General Government. This
kind of information is produced by the Ministry BEonomy and Finance on a monthly basis.
90% of data supplied by experts of the Ministryp@sed on direct information, the residual part
is estimated by Ministry itself using statistica¢tinods.

1991Q1-2001Q4
Central Government

In Central Government the amounts concerned aretwaf types: (1) imputed Social
Contributions; (2) other Social Benefits. The forneensists of the payment of retirement or
survivors’ pensions to ex-employees or their swxgy the payment of family allowances,
subsidies and other direct benefits. Each of thpm¢s is quarterly disaggregated separately
because the basic information for each one isdiff@rent nature.

19 see footnote 22.
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(1) Imputed Social Contributions

Quarterly cash data are available from the Minisfr{Economy and Finance relating to payment
of retirement or survivors’ pensions to ex-emplsyee

Information is available for subsidies and othemddés in the quarterly publication made by the
Ministry of Economy and Finance entitl&klazione Trimestrale di Casghterally ‘quarterly
cash report’, normal abbreviation being RTC).

No direct data are available for family allowances,a simple calculation is made to obtain the
quarterly indicator that is the average amounthef allowances multiplied by the numbers of
beneficiaries. However, the amount involved is igggle (0.1 % of the total).

(2) Other Social Benefits

Other Social Benefits include assistance pensiaid for civil disability and war pensions.
Quarterly data are available; they are publishedviyistry of Economy and Finance in the
RTC.

Local Authorities

From the Ministry of Economy and Finance, quartedgh data are available for benefits paid
by Municipalities, Provinces and Regions as ‘Trarsto Households'. The Local Government
data also include social benefits in kind (inforioatto separate them is not available).

Social Security Funds

Social Security Funds benefits include both Sosialrance and Social assistance benefits.
From the Ministry of Economy and Finance, quartedgh data are available for benefits paid
by Social Security Funds as ‘Transfers to Housediold addition, data on payments, due to
decisions of law, of amounts accrued in the pasibaurred in the quarter are provided by the
Ministry of Economy and Finance.

METHODS
General Government

No statistical methods are implemented in the edton of DNA.
1991Q1-2001Q4
Central Government

Quarterly data on Social benefits other than sdceaisfers in kind are calculated by using the
Chow-Lin procedure; the time series used as indisare the total of the items described above
for which quarterly data are provided.

For civil disability and war pensions, significadglays exist until the costs associated with these
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pensions are recorded in State butfydt follows that the expenses recorded in theeStaidget
and the effective or real expenses involved widifier. Budget flows are therefore rectified by
using the quarterly balance of Treasury accouhesnecessary data are available in the RTC.

Local Authorities

Quarterly data on Social benefits other than sdcaalsfers in kind are estimated by using the
Chow-Lin procedure.

The infra-annual pattern identifiable for the ‘Tséers to households’ item (see sources above) is
used as indicator for social benefits other thawmiasotransfers in kind of the Local
Administrations. It must be noted that such sob&iefits do not exceed 0.7% of the total item
for each year for General Government as a whole.

Social Security Funds

After subtracting the amounts accrued in the pash fthe data on a cash basis, quarterly data on
Social benefits other than social transfers in kar@ calculated by using the Chow-Lin
procedure.

D.6311+D.63121+D.63131 Social transfers in kind atdd to expenditure on
products supplied to households via market prodwer
SOURCES

Central Government
Sources on a quarterly basis are not available.

Local Government

The weight of D.631 in Local Government is abou?¥®6f the total. In particular, more than
94% of quarterly information is related to LocaloRa Health Units - such data are collected on
an accrual basis by the Ministry of Health. The MERch quarter, supply the remaining part
(about 5%) of information related to the other lesddf Local Government

Social Security Funds

Sources on a quarterly basis are not available.
METHODS
Local Government

The available information on an accrual basis edus estimate the aggregate in the statistical
method

General Government

The result of the previous estimate is used asd@ioator in the procedure of disaggregation to

201t should be noted that since the end of 1998 disiability pension payments fall in the respoiigipof Social
Security Funds. It follows that the problem of ffension time lag no longer exists
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obtain the quarterly estimate of the D.631parG@.

D.7 Other current transfer, payable

SOURCES

D.71 net non-life insurance premium

Sources on a quarterly basis are not available.

D.74 Current international cooperation

Direct information on D.74 is collected by the MBF a cash basis (100% of the total amount).
D.75 miscellaneous current transfers

Central Government

Quarterly information for miscellaneous currennsfers payable by the State is collected by the
MEF on a cash basis. These data are distinguistedransfers to Households and to Non-Profit
Institutions Serving Households, transfers to Coapons and transfers to the Rest of World.
Except for data concerning D.75 payable to the Réghe World (GNP based fourth own
resources), this information has not always a guigreconomic significant pattern.

Local Government

Quarterly information for D.75 payable by main bexit belonging to Local Government is
collected by the MEF on a cash basis. The breakddwime available sources is the same as that
for Central Government.

Social Security Funds

The available quarterly information on transfersQorporations is not meaningful from an
economical point of view.

To fill the gap left by the previous sources, gedyt MEF information for remaining public
bodies is available. This information is not shabetiveen Central and Local Government and it
is on a cash basis.

METHODS

D.71 net non-life insurance premium

The lack of information requires the use of a mathical method to estimate D.71 payable on a
quarterly basis. The amount of net non-life insaeapremium is relatively negligible.

2! See note 20.
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D.74 Current international cooperation
No estimation method is used because the southe same of annual data22. .
D.75 miscellaneous current transfers

Central Government

Concerning miscellaneous current transfers payapl¢he State to the Rest of the World no
estimation method is used, while the remaining pa.75 quarterly estimate for the State is
elaborated applying the mathematical method.

Local Government
In both cases of Municipalities & Provinces andrefgions, the available information is used as
indicator in the statistical procedure to obtanuarterly estimate.

The mathematical method is used to estimate D.7®déal public health units.

Social Security Funds

The quarterly estimates for SSF are achieved imgheimg the mathematical procedure.

General Government

The infra-annual data for the remaining public lesdare used in the disaggregation procedure to
obtain the quarterly estimate of D.75.

D.8 Adjustment for the change in the net equity liduseholds in pension funds
reserves

This item is not estimated for the compulsory pemsunds managed by General Government.

D.9 Capital taxes, investment grants and other daptransfers, payable
SOURCES
Central Government

Quarterly information for capital transfers payabjethe State is collected by the MEF on a cash
basis. These data are distinguished into curransters to Households and to Corporations. This
information can be shared between D.92 and D.99.

%2 The sum of the quarterly information on an antaais gives the yearly amounts estimated by the DNA
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Infra-annual information on investment grants te Rest of World payable by the Central
Government is supplied by the MEF.

Local Government

Quarterly information for D.9 payable by RegionsMunicipalities and Provinces is collected
by the MEF on a cash basis. The breakdown of tladadole source data is capital transfers to
corporation and capital transfers to households.

To fill the gap left by the previous sources, gedyt MEF information for remaining public
bodies is available. This information is not shabetiveen Central and Local Government and it
is on a cash basis.

METHODS

Central Government

D.92 and D.99 can be estimated separately usingxiséng information in the statistical
method to obtain consistency with annual dataHerState.

No estimation method is used to obtain quarter§20o the Rest of the World.

Local Government
In both the cases of Regions & Municipalities amavihces the quarterly estimate is obtained
using the available information as an indicatothi& procedure.

General Government

The quarterly data for the remaining public bodiesused in the statistical procedure to obtain a
guarterly estimate of D.9.

7. Revenue of general government

P.11 + P.12 + P.131 Market output, output for owindl use and payments for the other
non-market output

SOURCES
Central Government

Quarterly cash information on P.11 and P.131 aeslahle, while for P.12 there are no infra-
annual sources. However the data for P.11 and Pai@Inot economically significant on a
quarterly basis.
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Local Government

Information on P.11 and P.131 are collected by MHEF on a cash basis for Regions,
Municipalities and Provinces and Local Public He&Mits.

Social Security Funds

Sources on a quarterly basis for P.11 and P.13aaitable. These sources are not significant
from an economic point of view on an infra-annuasils.

To fill the gap left by the previous sources, gedyt MEF information for remaining public
bodies is available. This information is not shabetiveen Central and Local Government. It is
on a cash basis.

METHODS

Central Government

Revenues for State Lotteries are used as an iodigathe estimation procedure to obtain the
quarterly series of the aggregate P.11+P.131+Pd@ause income from State Lotteries
represents the main part of this aggregate foSthee.

Local Government

The infra-annual estimate of P.11+P.12+P.131 iainbt using the available quarterly cash data
as an indicator in the estimation approach for Mipailities and Local Public Health Units. The
guarterly estimate for Regions is reached throlghnmathematical method because the existing
information does not have a significant quartedytgrn from an economic point of view.

Social Security Funds

The mathematical method is implemented to obtamtnarterly estimate of P.11+P.131 because
the results reached using the available directrin&tion are highly misleading for studying the
infra-annual economic pattern of P.11 and P.131.

General Government

The quarterly data for the remaining public bodies used in the statistical procedure to obtain a
guarterly estimate of P.11+P.12+P.131 for all ef @eneral Government Sector.

D.2 Taxes on production and imports

SOURCES

Central Government

Monthly data on taxes collected by the State arailable, on both a cash basis and an
assessment basis, produced by the Ministry of Bogramd Finance.

Local Government

Cash data on some taxes collected by Local Autbsrdre available from SIOPE information.
Other local taxes are part of taxes paid to Cewtuthorities so they are disaggregated together.
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For the other taxes information on the tax baseaaadable.

METHODS
Central Government

D.2 (excluding VAT)

In the disaggregated of D.2 the Italian approa@suke pattern of annual tax receipts to provide
the structure under which the quarterly pattertamfreceipts is to be estimated. The first goal is
then to establish the quarterly pattern of taxigseand to place it in the structure of tax reteip
known from the annual detailed results. Confirmiadhis detailed annual structure means that,
to establish the quarterly pattern for taxes irm@stctory way, it is necessary to select various
types of taxes — the biggest in terms of revenard-to obtain for these the quarterly raw data.

Having the pattern of significant accrual recegdtews the quarterly total D.2 to be estimated by
using the sum of the relevant taxes disaggregateahandicator. Whenever it is necessary, the
cash and the assessment data are adjusted bedoregpthem in the model. In particular two
relevant cases are faced: when there is a neealtect anomalies in the raw data, and to reach
consistency with ESA95 concepts.

In the first case this means that outliers are rexdaof they are not due to actual changes in tax
bases or in tax rates. Sometimes, especially icdsh data, a quarter could show an unexpected
amount because of a shift of the revenue intddhewing quarter, for example caused by an
holiday occurring at the end of March (first quarthat obliges taxpayers to pay some taxes in
April (second quarter).

In the second case, these quarterly based indécater also made consistent with the accrual
principle by using additional information: in geakrthe adjustment to an accrual basis is
established on the legal position with regard ® tilme allowed for payment or declaration of
the underlying tax. This means that a time-shiftiofgassessment data to the underlying
economic period when such assessed amounts aciraeld be realised.

Once adjusted, quarterly accrual data are obtdmethe significant tax revenue categories by
applying the quarterly disaggregation method. IRran indicator for total D.2 is constructed by
adding the quarterly figures obtained. This indicagstablishes the quarterly pattern of D.2
(excluding VAT). It is then applied to annual rdsuin the statistical method to establish the
definitive results.

Quarterly conversion

As indicated, the pattern of quarterly tax revenegged by Central Government bodies is based
on the application of quarterly indicators to therresponding annual tax benchmark. The
following table describes the major cases thatyapithin Central Government.
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ANNUAL TAX HEADING QUARTERLY INDICATOR SOURCE OPERAION
NOTE®
Mineral oils and derivatives Zﬁ;( on manufacture of minerd| Assessment-monthly Time Shift
. Tax on electricity + devolution ' .
Electricity to local authorities (from 1989) Assessment monthly Time Shift
Methane gas Coefficient multiplied by sal¢s Assesgrmonthly Time Shift
Tobacco Tax on tobacco consumption Assessment-iyonth Time Shift
Duty stamp tax Stamp Assessment-monthly Time Shiff
Reglstrat_lon and stamp Insurance Assessment-monthly Time Shift
subrogation tax
Register tax added to tax on
Registration tax deeds at the vehicle licensing Assessment-monthly Time Shift
authority

Note (1) The quarterly indicator used is equal to the sefnthe relevant three-month. Time shifting appléess this tax is
normally paid within 1 month. [Accruals = assesshtata of the quarter plus the months following aridus the first month of
the quarter.]

VAT receipts (quarterly)

In the database implemented by Ministry of Econang Finance, VAT receipts are recorded
on a monthly basis and are distinguished into:

. those due on a monthly basis (detailed by thetmionwhich they are accrued);
. those due on a quarterly basis (detailed by tiztgr in which they are accrued);
. those due on an annual basis (yearly settlenoéMAaT);

Also recorded in the database, monthly are:,

. pre-payments of VAT due on an annual basis;
. other various small payments associated with VY&deipts. These are very
specific items of negligible amount.

The Italian National Accounts Department recordshgaayment in the appropriate quarter:

1. the VAT due for each month of the year, but paidliiferent months, is attributed to
the appropriate month;

2. the VAT due for each quarter of the year, but paid different quarter, is attributed to
the appropriate quarter;

3. pre-payments are attributed to the fourth quarteabse they are payments in advance
for the economic activity carried out in the lasager;

4. various small payments are attributed to the gumtewhich they are paid;
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5. the annual settlements of VAT are distributed itite year according to the quarterly
distribution of the result of the four points above

Finally VAT refunds are deducted by the resulthd points 1 - 5 above. Considering that VAT
refunds are significant from an economic point igfawonly on annual basis, they are estimated
on quarterly basis proportionally to VAT receipts.

As a result of this operation, the sum of quarteldya is a very significant proxy of the total
amount recorded in the annual national accountgpitesents a percentage near to 100% of the
annual value of National Accounts gross VAT. Thealfi consistency with annual figure is
obtained, as usual, by using the estimation pragedu

Local Government

The general approach for Local Authorities unde2 B.similar to the description made above
for Central Government.

Quarterly conversion

As indicated, the pattern of quarterly tax revenkeeged by Local Government bodies is based
on the application of quarterly indicators to amigglent annual tax benchmark.

The following describe the major cases that apptiiw Local Government:
Local Government D.2 taxes (excluding VAT type taxe

ANNUAL TAX HEADING QUARTERLY SOURCE OPERATION QUARTERLY
INDICATOR /I NOTE CONVERSION METHOD
ISTAT
Regional taxes on productivel ., e pase internal Note® Quarterly breakdown
activities sources and
Mef
ISTAT
Municipal Property taxes Taxable base internal Note® Dentorf®
sources
Tax on Assessment-
Local Oil mineral tax manufacture of monthly Time shift statistical method
mineral oils

Note (2} For this tax two kinds of indicators are usede ¢or the tax paid by General Government unitsidRtSH and one for
the tax paid by market producers. The first indicatses the information supplied by the MEF integgawith the amounts of
compensation of employees payable by General Gmarh of employees of non-market activity; the secone uses the
information supplied by the MEF integrating withethialue added of market activity, which are thet loedicators of the tax
base.

Note (3} The indicators are value added by industriescohemic activity on which the tax is levied.

2 5ee footnote 16.
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D.39 Other subsidies on production, receivable
General Government does not collect D.39.

D.4 Property income, receivable
SOURCES

All the available quarterly information is colledtby the MEF on a cash basis. Some additional
accrual information is available for the CDDPP thue period 1999Q1-2003Q%)

Central Government

Quarterly data are available for consolidated egeand other income from capital accrued by
the State. Information on a large part of dividepd®l by the State is also available.

Local Government

Infra-annual information on income from capital mmx by Regions, Municipalities and
Provinces and Local Public Health Units is colldcbsy the MEF. Nevertheless only quarterly
data for Municipalities and Provinces can be useestimate D.4 receivable. While information
on the Regions and Local Public Health Units exists not used because it is not economically
significant on a quarterly basis.

Social Security Funds

Quarterly cash data on consolidated interest anerahcome from capital is available for SSFs
but an analysis of results achieved using thisrmédion showed a quarterly pattern that was not
significant from an economic point of view.

METHODS
Central Government

The infra-annual pattern of D.4 for the State iswated as the difference between income from
capital and dividends paid by the State. The resuthis operation is used as indicator in the
statistical method .

Local Government

Quarterly data on Municipalities and Provinces ased as an indicator of the infra-annual
pattern of D.4 in the estimation procedure. Instdas mathematical method is used for the
Regions and Local Public Health Units because Wadable information is not meaningful from
an economic point of view. This procedure is folemi\because the amount of D.4 for these latter
public bodies is very negligible.

24 see footnote 18.
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Social Security Funds

The Denton method is used also to estimate D.&£&Fs on a quarterly basis because the cash
information produces inconsistent results.

General Government

The quarterly data for the remaining public bodies used in the statistical method to obtain a
quarterly estimate of D.4 for the General Governimesttor. The D41 receivable for GG are
adjusted for the value of services provided byrfiial intermediari€S(FISIM).

D5 Current taxes on income, wealth, etc.
SOURCES
Central Government

Monthly data on taxes collected by the State am@lae. These consist of a Summarised
Treasury Account (STA) on a cash basis and theegaart figures (TRF) on an assessment basis.
These data are produced by the Ministry of Econand/Finance.

Current taxes on income and wealth paid to CerGavernment fall within the following
categorie®. (which are those shown as National Accounts esitri (see the following table):

ANNUAL TAX HEADING QUARTERLY INDICATOR SOURCE
Personal Income tax Personal Income tax Assessmemthly TRF
Corporations tax Corporations tax Assessment-mpitRIF

Withholding tax on income from| Interest and revenue from capital + income Assessment-monthly TRF

deposits from other capital different from dividends

Wl'[_hhold|ng tax on company Tax on companies and bonds Assessment-monthly TRIF
dividends

Capital gains tax on shares Capital gains tax anesh Assessment-monthly TRF

Local Authorities
Up to now, information for mainly local taxes istaimable from the TRF bulletin, so assessment
data are available for them.

METHODS
Central Government and Local Government

Quarterly data for ‘Current Taxes on Income and Kkeare produced by using the following
method:

% See footnote 21.
% Only a few illustrative examples are shown.
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* Phase 1. The total item is broken down accordinthéotype of tax, and the taxes selected
were those that contributed the highest amounheotdtal item (their sum accounts for
over 95% of it).

* Phase 2: Indicators are available for these seld¢atees from MEF information.

* Phase 3: The indicators are processed to makedbeform to the concept of accrual.

* Phase 4: The statistical method is used to obt@muarterly data.

D.611 Actual social contributions

SOURCES
Social Security funds

Quarterly cash data are available for the Actuai@oContributions paid to Social Security
Funds. These data are collected by a quarterlyegumade by the Ministry of Economy and
Finance. They consist of contributions paid by ewets, employees, self-employed and non-
employed persons.

Usually the payment of contributions takes place oionth after the work that gives rise to the
liability is carried out. To obtain data in accanda with the accruals principle, the original data
have to be time-shifted by one month. For this asenthly information is provided to ISTAT
from the main social security funds. Since 1996, Alstual Social Contributions collected by the
Social Security Funds have been near to the totadr(99.9%) of Actual Social Contributions
paid to General Government as a whole.

METHODS
Social Security funds and other public bodies

Quarterly disaggregation of Actual Social Contribns are produced by using the following
method:

» Phase 1: Calculation of total quarterly shiftedusttSocial Contributions collected by Social
Security Funds by using direct information.

» Phase 2: Utilisation of quarterly wages and sagpo&id by government units as an indicator
for Actual Social Contributions collected by Statel other public bodiés

» Phase 3: The optimal indirect method is used talyre the final data. Before applying the
method, an annual regression is carried out betwieenndicator and its subject, and
statistical tests are carried out to check the@mmateness of the identified model.

%" The ASC paid by employees to the State and tather institutions except Social Security Fundsewneievant
until 1995. In 1996 INPDAP, a Social Security Fumeis created in order to collect the contributiofiscivil
servants.
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D.612 Imputed social contribution
SOURCES
Central Government

Quarterly data on pensions provided by the Statledio own employees are collected by the
MEF. This information is on a cash basis.

Local Government and Social Security Funds
Sources on a quarterly basis are not available.

METHODS
Central Government

Imputed social contributions paid by the State espnt about 97% of the D.612 value for
Central Government. Then the same data on pengrongled by the State are used by the DNA
as an indicator in the statistical procedure torese D.612 for Central Government .

General Government

The results obtained for Central Government arel @seindicator in the statistical procedure to
achieve the quarterly estimate of total D.612 fgidseneral Government.

D.7 Other current transfers, receivable

SOURCES
D.72 Non-life insurance claims

Sources on a quarterly basis are not available.
D.74 Current international cooperation

Direct information on D74 is collected by the ME# @ cash basis (100% of the total amount)
for total General Government.

D.75 Miscellaneous current transfers
Central Government

Quarterly information for miscellaneous currentsfers receivable by the State is collected by
the MEF on a cash basis. These data are distirgglisto transfers from Households and Non-
Profit Institutions Serving Households, transfesrf Corporations and transfers from the Rest
of World.
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Local Government

Quarterly information for D.75 receivable by maindies® belonging to Local Government is
collected by the MEF on a cash basis. The breakdiwime available sources is the same of the
Central Government.

Social Security Funds

The quarterly information collected by the MEF oansfers from Corporations and Households
is not meaningful from an economic point of viewowever, the amount of D.75r for SSFs is
relatively negligible .

To fill the gap left by the previous sources, gedyt MEF information for remaining public
bodies is available. This information is not shabetiveen Central and Local Government and is
on a cash basis.

METHODS
D.72 Non-life insurance claims

The lack of information requires the use of a mathecal method to estimate D.72 on a
guarterly basis. However, the amount of non-lifeumrance claims is relatively negligible.

D.74 Current international cooperation

No estimation method is used because the sum ofjulaeterly data is equal to the annual
estimate.

D.75 Miscellaneous current transfers

Central Government

The available quarterly information is used asadathr in the estimation procedure to estimate
the infra-annual pattern of D.75 for the State.

Local Government

In the case of Regions the available informatiomsisd as indicator in a statistical procedure
to obtain a quarterly estimate.

The mathematical method is used to estimate D.7%hébh Local Public Health Units and
Municipalities and Provinces.

Social Security Funds

The Denton method is also used to estimate D.75doral Security Funds.

2 5ee note 19.
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General Government

The infra-annual data for the remaining public lesds used in the statistical procedure to obtain
the quarterly estimate of D.75r.

D.91 Capital taxes
SOURCES
Central Government

For this type of taxes, there are two direct sairgk data, both published monthly by the
Ministry of Economy and Finance: one is on an assest basis and the other on a cash basis.
For these taxes the cash data are always pref@sradource.

Local Government

All the cash available data are comprehensive efgdrt collected by both Central and Local
Authorities.

METHODS
Central Government and Local Government

Quarterly data for Capital Taxes are produced lyguthe following method:
* Phase 1: The total item is broken down accordirtfedype of tax.
* Phase 2: The indicators are processed to makedbeform to the concept of accrual.

* Phase 3: The statistical method is used to obt@muarterly data.

D92+D99 Investment grants, other capital transfers

SOURCES
D.92 Investment grants

Quarterly information for investments grant recedivg/ General Government is collected by the
MEF on a cash basis. These data are not shareddretvocal and Central Government.
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D.99 Other capital transfers
Central Government

Quarterly information for other capital transfeese@ivable by the State is collected by the MEF
on a cash basis. These data are distinguishedtramisfers from Households, transfers from
Corporations and transfers from the Rest of World.

Local Government

Quarterly information for D.99 receivable by Rego& Municipalities and Provinces is
collected by the MEF on a cash basis. The sourta al@ broken down into capital transfers
from Corporations and capital transfers from Hoasgh

To fill the gap left by the previous sources, gedyt MEF information for remaining public
bodies is available. This information is not shaoetiveen Central and Local Government and is
on a cash basis.

METHODS

D.92 Investment grants

No estimation method is used because the sum ofjulaeterly data is equal to the annual
estimate.

D.99 other capital transfers
General Government

The quarterly data for General Government is obthinsing the mathematical method because
the available information does not give a meanihgitra-annual pattern from an economic
point of view.

8. Future Developments

For the time being tests on SIOPE quarterly floasoants are being carryied out to check their
guality and their exhaustiveness. At the end of pibcess more information will be available to
make the estimates of General Government uncomrgetichccounts fully consistent with ESA95
rules.
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CYPRUS Description of Cypriot practice, Year 2010

CoMPLIANCE WITH COMMISSION REGULATION 264/2000 (ARTICLES 3 AND 4) AND EUROPEAN
PARLIAMENT AND COUNCIL REGULATION 1221/2002 ARTICLES4 AND 5)

1. Use of direct information

The 90% criteria set out in Article 3 G@ommission Regulation (EC) 264/208(fully respected
for taxes data (D.2, D.5, D.91), actual social gbations (D.611) and social benefits (D.62).

All requirements are met for the transactions cedebpy European Parliament and Council
Regulation (EC) 1221/2002

2. Compliance with ESA 95 rules
Basic data are transformed to fully comply with EESAconcepts.

3. Consistency between annual and quarterly data
Central Government

The sources of quarterly data for the central gowent sub-sector have the same degree of
information as the annual data. The same volummfofmation is available for all types of
revenue and expenditure of central government (8@&nue codes and 9000 expenditure codes).
All the transactions are codified according to ESAl@finitions.

In order to achieve compliance with the accruahgple, the deposits and advances accounts
held in the Central Bank of Cyprus are additionaipnitored. This provides additional
information for the transactions of central goveeminthat have not been allocated in the
specified quarter due to the fact that the Natidwmahsury’s "cut off day" is the last day of each
of the accounting periods.

The accrual principle is also used on a quartealsiffor the recording of imports of military
equipment. All cash-based expenditure of the sled¢dtefence fund” provided from budgetary
information, is ignored and instead we use thevdgi approach method of recording the
imports of military equipment from the trade stétis.

To conclude we can say that for the central goventrsub-sector the annual data is simply the
sum of the quarterly figures.
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Local Government

Due to the lack of quarterly data for the Local &mment sub-sector, the quarterly data for this
sub-sector are based on a “best estimates” apprédatg with final annual data for year t-1, all
local authorities provide their budgeted figures tlee current year t. These data are taken into
consideration and provide the basis of quarteriyredion of the sub-sector.

Moreover, the local government sub-sector is hgafiianced by the state budget through
capital and current transfers. Taking into accdbese transfers, under the assumption that the
annual inter-dependence and detailed charactariséitveen these two sub-sectors also exist on
a quarterly basis, the quarterly figures obtaineenftheir budgeted accounts are readjusted for
year t.

Social Security Funds

The methods used to compile data on a quarterlig laas consistent with the methods used to
compile annual figures.

4. Revision policy

For the data that are based on direct informatemt(al government and social security funds)
there will be no need for the accounts to be reivaeconsistency is guaranteed between annual
and quarterly data.

All the details of the general government accourggenue and expenditure, can be found in the
Cyprus Statistical Service website between 30 tdalfs after the end of each quarter.

5. General remarks

SOURCES AND METHODS BY CATEGORIES

The sources and methods used for the formationadbws categories used in the quarterly
accounts are based on the Regulations (EC) No @6@/a2nd No 1221/2002.

Central Government subsector

For the central government sub-sector, data argabile on a monthly basis in an electronic
form, from the National Treasury. The data are ysed and the appropriate ESA95 code is
allocated to each transaction.

For additional information see point 3, “Consistebetween annual and quarterly data”.

Local Government subsector
Local Government consists of 33 municipalities 288 community boards.
For additional information see point 3, consistebejween annual and quarterly data

Social Security Fund subsector

The Social Security Funds susb-sector consists différent funds: the general contributions
fund; the supplementary fund; the unemployment fiefumd; the redundancy fund; the holiday
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fund; the social security fund; and the insolvehayd.

For each accounting period the National Treasumpgres, for each individual fund, the
expenditure and revenue accounts. These accouns@arided to the statistical service 15 days
after the closing of each monthly accounting perodn electronic form.

6. Expenditure of general government

The following table shows the relative weights eftral, local and social security sub-sectors
for the year 2009. The table was compiled underuRéigns (EC)Ne 264/2000 andNe
1221/2002.

Central State Local . . General
Social security
Government Government Government Government

Cyprus 2009 (S.1311) (S.1312) (S.1313) funds (S.1314) | g 13)

Intermediate

0 _ o o 0
consumption (P.2) 89.5% 9% 1.5% 100%

Gross capital
formation +
acquisitions less
disposals of non-
financial assets (P.5 +
K.2)

84% - 16% - 100%

of which: Gross fixed
capital formation 84% - 16% - 100%
(P.51)

Compensation of

0 - 0 - 0
employees (D.1) 95.2% 4.8% 100%

Other taxes on

0, - - - 0,
production (D.29) 100% 100%

Subsidies, payable

0, - - - 0,
(D.3) 100% 100%

Property income

0 - 0 0 0
(D.4) 94.6% 5.3% 0.1% 100%

Of which: Interest

) - 0 0 0
(D.41) 94.6% 5.3% 0.1% 100%

Current taxes on
income, wealth, etc - - - - R
(D.5)

Social benefits other
than social transfers | 50% - - 50% 100%
in kind (D.62)

Social transfers in
kind related to
expenditure on
products supplied to
households via
market producers
(D.633 + D.63121 +
D.63131)

100 % - - - 100 %

Other current

0 . 0 o 0
transfers (D.7) 95.2 % 1.4 % 3.4% 100 %
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Central State Local Social security General
Government Government Government Government
Cyprus 2009 (S.1311) (S.1312) (S.1313) funds (S.1314) | g 13)

Adjustment for the

change in net equity
of households in - - - - -
pension funds
reserves (D.8)

Capital taxes +
investments grants +
other capital 100 % - - - 100 %
transfers, payable
(D.91 + D.92 + D.99)

P.2 Intermediate consumption

SUB-SECTOR OF GENERAL GOVERNMENT WEIGHT OF P2 (%)
Central Government (S.1311) 89.5%
Local Government (S.1313) 9%
Social Security Funds (S.1314) 1.5%
SOURCES

Central Government (weight of P.2: 89.5%)

For central government information is received anaathly basis from the National Treasury in
an electronic form. Usually the data are receivenlweeks after the end of the month. The data
source is on a cash basis and is transformed cotoals.

Local Government (weight of P.2: 9%)
Data are derived from their budgeted amounts ferygar t+1 adjusted as indicated in paragraph
3 “Consistency with annual data”.

Social security (weight of P.2: 1.5%)
Information is collected from the National Treasorya monthly basis.
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METHODS
Central Government

At the end of each quarter, the monthly reports &éha received from the National Treasury are

combined into a quarter. Then the information islgsed and the correct ESA95 code is

allocated to each item in the report. Accrual apesnt is implemented for the purchases of

military equipment and other types of expendituseiralicated by the advances accounts. See
point 3, “Consistency between annual and quarttatg”.

Local Government

Estimation is made based on the annual budgetediatscof year t.
See point 3, “Consistency between annual and qliadata”.

Social security funds

The quarterly accounts are prepared using the ryofigures. The sources and methodology
used for the quarterly accounts are the same tieaused for the annual accounts in order to
ensure that the system of quarterly accounts iscdbas the best practice in annual accounts.

P.5+K.2 Gross capital formation, acquisitions lestisposals of non-financial non-
produced assets

SUB-SECTOR OF GENERAL WEIGHT OF P.5+K.2 (%)
GOVERNMENT

Central Government (S.1311) 84%

Local Government (S.1313) 16%
Social Security Funds (S.1314) 0%

SOURCES AND METHODS

Central Government (weight of P.51: 84%)

This category is compiled using the same sourcdsrethods as Intermediate consumption
(P.2).
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Local Government (weight of P.5+K.2: 16%)
Same sources and methods as P.2.

Social Security Funds

Not applicable.

D.1 Compensation of employees

SUB-SECTOR OF GENERAL GOVERNMENT WEIGHT OF D.1 (%)
Central Government (S.1311) 95.2%
Local Government (S.1313) 4,8%
Social Security Funds (S.1314) 0%
SOURCES

Central Government (weight of D.1: 95.2%)

Two sub series are distinguished within compensatioemployees: wages and salaries (D.11)
and Employer’s Social Contribution (D.12) .

For central government information is received ananthly basis from the National Treasury in
an electronic form. Usually the data are receiwed tweeks after the end of each monthly
accounting period.

Local Government (weight of D.1: 4.8%)

The same method is used as in the case of P.2.

Social security funds
Not applicable.
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METHODS
Central Government

At the end of each quarter, the monthly reports &éha received from the National Treasury are
combined into a quarter. Then the information islgsed and the correct ESA95 code is
allocated to each item in the report.

Local Government

Estimated according to the budgeted amounts oftyear

D.29 Other taxes on production, payable

SUB-SECTOR OF GENERAL GOVERNMENT WEIGHT OF D.29 (%)

Central Government (S.1311) 100%

Local Government (S.1313) -

Social Security Funds (S.1314) -

SOURCES AND METHODS
Central Government (weight of D.29: 100%)

For central government information is received ananthly basis from the National Treasury in
an electronic form. Usually the data are receiveal weeks after the end of the month.

Local Government and Social Security Funds

Not applicable.

D.3 Subsidies
SUB-SECTOR OF GENERAL GOVERNMENT WEIGHT OF D.3 (%)
Central Government (S.1311) 100%

Local Government (S.1313) -

Social Security Funds (S.1314) -
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SOURCES AND METHODS
Central Government (weight of D.3: 100%)

For central government information is received ananthly basis from National Treasury in an

electronic form. Usually the data are received weaeks after the end of the month. At the end
of each quarter, the monthly reports that are weckfrom the National Treasury are combined
into a quarter. Then the information is analysed i@ correct ESA95 code is allocated to each
item in the report.

Local Government and Social security funds

Not applicable.
D.4 Property income, payable

SUB-SECTOR OF GENERAL GOVERNMENT WEIGHT OF D.4 (%)
Central Government (S.1311) 94.6%
Local Government (S.1313) 5.3%
Social Security Funds (S.1314) 0.1%
SOURCES

Central Government (weight of D.4: 94.6 %)

For central government information is received anaathly basis from the National Treasury in
an electronic form. Usually the data are receiveal weeks after the end of the month.

Local Government (weight of D.4: 5.3 %)

Data are collected on an annual basis (previou9 j@a municipalities & community boards.

Social Security Fund@veight of D.4: 0.1%)

Information is collected from the National Treasofythe Ministry of Finance on a monthly
basis. See general remarks.

METHODS

Central Government

At the end of each quarter, the monthly reports &éha received from the National Treasury are
combined into a quarter. Then the information ialgged and the ESA95 code is allocated to
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each item in the report. The data used are thalkahes and need no revision
The interest is consolidated in terms of total Gah@overnment.
Local Government

Estimation is made based on the budgetary accéuntise year t. See point 3, “Consistency
between annual and quarterly data”.

Social security funds

This category concerns only interest (D.41). Thaeesanethod as with P.2 is applied.

D.5 Current taxes on income, wealth, etc., payable

SOURCES AND METHODS
Central Government, Local Government and Socialg Funds

Not applicable.

D.62 Social benefits other than social transferskind

SUB-SECTOR OF GENERAL GOVERNMENT WEIGHT OF D.62 (%)

Central Government (S.1311) 50%

Local Government (S.1313) -

Social Security Funds (S.1314) 50%

SOURCES AND METHODS
Central Government (weight of D.62: 50%)

For central government information is received anaathly basis from the National Treasury in
an electronic form. Usually the data are receivenlweeks after the end of the month

At the end of each quarter, the monthly reports &éha received from the National Treasury are
combined into a quarter. Then the information islgsed and the correct ESA95 code is
allocated to each item in the report.

Local Government
Not applicable.
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Social security funds (weight of D.62: 50%)

Information is collected from the National Treaswafythe Ministry of Finance on a monthly
basis. See general remarks. The same methodla® \Rits applied.

D.633+D.63121+D.63131 Social transfers in kind rdd to expenditure on products
supplied to households via market producers

WEIGHT OF
SUB-SECTOR OF GENERAL GOVERNMENT D633+D63121+D63131 (%)
Central Government (S.1311) 100%

Local Government (S.1313) -

Social Security Funds (S.1314) -

SOURCES AND METHODS
Central Government (weight of D.633+D.63121+D.6311310%)

For central government information is received ananthly basis from the National Treasury in

an electronic form. Usually the data are receivenlweeks after the end of the month At the end
of each quarter, the monthly reports that are weckfrom the National Treasury are combined
into a quarter. Then the information is analysed e correct ESA95 code is allocated to each
item in the report.

Local Government and Social Security Funds

Not applicable

SUB-SECTOR OF GENERAL GOVERNMENT WEIGHT OF D.7 (%)
Central Government (S.1311) 95.2%
Local Government (S.1313) 1.4%
Social Security Funds (S.1314) 3.4%
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SOURCES AND METHODS

Central Government (weight of D.7: 95.2%)

For central government information is received anamnthly basis from the National Treasury in
an electronic form. Usually the data are receiwed Wweeks after the end of the month. At the
end of each quarter, the monthly reports that ameived from the National Treasury are
combined into a quarter. Then the information islgsed and the correct ESA95 code is
allocated to each item in the report.

In terms of total General Government, current ti@issare consolidated.

Local Government (weight of D.7: 1.4%)
Estimated, based on the historical annual figures

Social Security Funds (weight of D.7: 3.4%)

The information is collected from the National T3egy of the Ministry of Finance on a monthly
basis. See general remarks.

D.9 Capital taxes, investment grants and other daptransfers, payable

SUB-SECTOR OF GENERAL GOVERNMENT WEIGHT OF D.91+D.92+D.99 (%)

Central Government (S.1311) 100%

Local Government (S.1313) -

Social Security Funds (S.1314) -

SOURCES AND METHODS
Central Government (weight of D.9:100%)

For central government information is received anamnthly basis from the National Treasury in
an electronic form. Usually the data are receivenlweeks after the end of the month.

At the end of each quarter, the monthly reports &éha received from the National Treasury are
combined into a quarter. Then the information islgsed and the correct ESA95 code is
allocated to each item in the report.

As a result of consolidation the D.9 total is reslon both revenue and expenditure side. Due to
the consolidation adjustment this value is equdbath sides.

Local Government an8ocial Security Funds
Not applicable.
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Cyprus 2009 Central State Local Social General
government | Government| Government| security [ Government
(S.1311) (S.1312) (S.1313) funds (S13)
(S.1314)
Market output + output for own 80.5 % - 19.5% - 100 %
final use + payments for the other
non-market output (P.11 + P.12 +
P.13)
Taxes on Production and imports 97.9 % - 21% - 100 %
(D.2)
of which: VAT (D.211) 100 % - - - 100 %
Other subsidies on production, - - - - -
receivable (D.39)
Property income (D.4) 53 % - 14% 45.6% 100 %
Taxes on income and wealth (D.5) 98,4 % - 1.6% - 100 %
Actual Social Contributions (D.611) - - - 100 % 100 %
Imputed social contributions (D.612) - - - - -
Other current transfers (D.7) 63 % - 30.2 % 6.8 % 100 %
Capital Taxes (D.91) 100 % - - - 100 %
Investments grants + other capital 22% - 78 % - 100 %

transfers, receivable (D.92 + D.99)
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P.11 + P.12 + P.13 Market output + output for owimél use + payments for the other
non-market output

SUB-SECTOR OF GENERAL GOVERNMENT WEIGHT OF P.11+P.12+P.13 (%)
Central Government (S.1311) 80.5%
Local Government (S.1313) 19.5%

Social Security Funds (S.1314) -

SOURCES AND METHODS

Central Government (weight of P.11+P.12+P.131: %0.5

This category is compiled using the same sourcdsnagthods as Intermediate Consumption
(P.2).

Local Government (weight of P.11+P.12+P.131: 19.5%)

Since no data are collected on a quarterly basesptojection of the amount for the whole year
is distributed, in a smoothed way, over the quartéthe year.

Social security funds

Not applicable.

D.2 Taxes on production and imports

SUB-SECTOR OF GENERAL GOVERNMENT WEIGHT OF D.2 (%)
Central Government (S.1311) 97.9%
Local Government (S.1313) 2.1%

Social Security Funds (S.1314) -

SOURCES AND METHODS
Central Government (weight of D.2: 97.9%)
Taxes on production and imports consists of VAT ardise duties on alcohol, tobacco, fuel,
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motor vehicle, import duties, betting and gambltag, car registration tax, land tax and local
taxes on sales and advertising.

Local Government (weight of D.2: 2.1 %)
Estimation is based in the historical figures whéch then divided in to quarters using the
approach described in paragraph 3.

Social Security Funds

Not applicable.

D.211 Value added type taxes
Not applicable.

D.39 Other subsidies on production, receivable
Not applicable.

D.4 Property income, receivable

SUB-SECTOR OF GENERAL GOVERNMENT WEIGHT OF D.4 (%)
Central Government (S.1311) 53%
Local Government (S.1313) 1.4%
Social Security Funds (S.1314) 45.6%

SOURCES AND METHODS

Central Government (weight of D.4: 53%)

For central government information is received amnthly basis from the National Treasury in
an electronic form. Usually the data is received tweeks after the end of each monthly
accounting period. Property income receivable byt Government consists of interest D.41,
distributed income of corporations D.42 and remt3 .The data are analysed, transformed and
allocated to the correct ESA95 heading. Interestdssolidated in terms of total General
Government.

Local Government (weight of D.4: 1.4%)
There are no data available on a quarterly basis.iiformation is taken from the budgeted
amount of the year t and then is divided into cgrart
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Social security funds (weight of D.4: 45.6%)
Information is collected from the National Treasofythe Ministry of Finance on a monthly
basis. See general remarks.

D.5 Taxes on income and wealth

SUB-SECTOR OF GENERAL GOVERNMENT WEIGHT OF D.5 (%)
Central Government (S.1311) 98.4%
Local Government (S.1313) 1.6%

Social Security Funds (S.1314) -

SOURCES
Central Government (weight of D.5: 98.4%)
The same source as for Intermediate consumptian P.2

Local Government (weight of D.5: 1.6 %)

Estimated using the approach described in paragdaph
Social security funds

Not applicable.

METHODS

Central Government

This category consists of two elements: taxes oanre (D.51) and other current taxes (D.59).
The data are analysed, transformed and allocatdettcorrect ESA95 heading. See also
paragraph 3, central government.

Local Government

See paragraph 3, local authorities.
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D.611 Actual social contributions

SUB-SECTOR OF GENERAL GOVERNMENT WEIGHT OF D.611 (%)

Central Government (S.1311) -

Local Government (S.1313) -

Social Security Funds (S.1314) 100%

SOURCES

Central Government and Local Government
Not applicable.

Social security funds (weight of D.611:100%)

Information is collected from the National Treasorya monthly basis. See general remarks.
METHODS

Social security funds

The same procedure is followed as for P.11+P.134P.1

D.612 Imputed social contributions
Not applicable.

D.7 Other current transfers, receivable

SUB-SECTOR OF GENERAL GOVERNMENT WEIGHT OF D.7 (%)
Central Government (S.1311) 63%
Local Government (S.1313) 30.2%
Social Security Funds (S.1314) 6.8%
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SOURCES
Central Government (weight of D.7: 63%)
The data are taken from the National Treasury moathly basis.

Local Government (weight of D.7: 30.2 %)
Information is available from the government budget

Social security funds (weight of D.7: 6.8%)
Information is collected from the National Treasorya monthly basis. See general remarks.

METHODS
Central Government

Other current transfers receivable (D.7) for Cdn@avernment consists of: current transfers
within General Government (D.73), current interoasl cooperation transfers( D.74),
miscellaneous current transfers (D.75). The dataaaalysed, transformed and allocated to the
correct ESA95 heading.

Current transfers within General Government arescbdated in terms of the General
Government Sector.

Local Government
Data are collected every quarter from the statgbéudn a monthly basis.

Social Security Funds
The same procedure is followed as for P.11+P.134P.1

D.91 Capital taxes

SUB-SECTOR OF GENERAL GOVERNMENT WEIGHT OF D.91 (%)

Central Government (S.1311) 100%

Local Government (S.1313) -

Social Security Funds (S.1314) -

SOURCES
Central Government (weight of D1: 100%)
The data are taken from the National Treasury moathly basis.

Local Government and Social Security Funds
Not applicable.
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METHODS

Central Government

The data are analysed, transformed and allocatdgttcorrect ESA95 heading. Capital transfers
within General Government are consolidated in tesfristal General Government.

D.92+D.99 Investment grants, other capital trans$ereceivable

SUB-SECTOR OF GENERAL GOVERNMENT WEIGHT OF D92+D99 (%)
Central Government (S.1311) 22%
Local Government (S.1313) 78%

Social Security Funds (S.1314) -

SUB-SECTOR OF GENERAL GOVERNMENT WEIGHT OF D.92-8D.(%)
Central Government (S.1311) 22%
Local Government (S.1313) 78%

Social Security Funds (S.1314) -

SOURCES
Central Government (weight of D.92+D.99: 22%)
The data are taken from the National Treasury mmoathly basis.

Local Government (weight of D.92+D.99: 78%)
Same as current transfers receivable (D.7)

Social Security Funds
Not applicable

METHODS

Central Government

Capital transfers consists of two parts: CapitakeBa(D.91) and Capital Transfers (D.99) &
Investment Grants (D.92). The data are analysadsformed and allocated to the correct ESA95
heading. Capital transfers within General Goverrtmeme consolidated in terms of General
Government Sector.

Local Government
Same as current transfers (D.7) (also see GeneraaFs)
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LATVIA Description of Latvian practice, Year 2010

CoMPLIANCE WITH COMMISSION REGULATION 264/2000 (ARTICLES 3 AND 4) AND EUROPEAN
PARLIAMENT AND COUNCIL REGULATION 1221/2002 ARTICLES4 AND 5)

1. Use of direct information

In the use of direct information for quarterly gealegovernment revenue and expenditure
transaction categories we are trying to comply whih 90% criteria set out in Article 4, but still
some improvement is needed

2. Compliance with ESA95 rules

The general practice of compilation of non-finahcgcounts uses cash basis. The only
exception is information derived from statisticaingeys concerning reclassified enterprises,
where the accrual principle is used.

3. Consistency between annual and quarterly data

The sources for quarterly data are integrated thighsources of annual data. The methods used
to compile data on a quarterly basis are consistéhtthe methods used to compile annual data.
The data on a quarterly basis are more aggredgadediie annual data.

4. Revision policy

In general, quarterly data are revised when the aenual data become available, i.e., the
quarterly data reported earlier in the same yeararised according to the new annual data.

5. General remarks

At present the complete quarterly non-financialoaeds for the general government sector have
not been compiled. The basic data system beingigsedinly on a cash basis, both for revenue
and expenditure, and it does not allow a full respé ESA95 requirements regarding accrual
accounting.

Quarterly data for general government sub-sectasntral government, local government and
social security funds - are available in ®#icial monthly report of the Treasury on General

Government Consolidated Budget Executamal, since March 2007, quarterly financial reports
of central government budget institutions and lgmlernments are available. Finalised data on
current year are available from tAenual Report on Central Government Budget Exeotdiod
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on Local Government Budgets of the Republic ofiaaiMinistry of Finance This provides
more detailed information, for example, the finahddalance of general government budget,
balance sheets of central and local governmentgdiunstitutions.

Additional information on units reclassified to tgeneral government sector has been gathered
from the statistical surveys 2-FAP (quarterly datadl 1- finances (annual data), which includes
profit and loss account and balance sheet data. classifications used for reclassified
enterprises differ from Budget Reporting of unitsather sub-sectors of general government.
Items from balance sheets and profit and loss atsaf enterprises reclassified to the general
government sector are reclassified according tesdiaations used in S.13. Basic data are on an
accrual basis.

6. Expenditure of general government

The relative weight of each sub-sector of genesabgiment for the various expenditure
categories is shown in the table above.

Reference Year 2010

Central Local Social General
Government | Government | Security | Government
(S.1311) (S.1313) Funds | (S.13)
(S.1314)
P.2 Intermediate Consumption 64.00% 35.71% 0.29% | 100%
P.5+K.2 Gross capital formation, 100%
ey . 0
acquisitions less disposals of non- | 30.47% 69.53% 0.00%
financial non-produced assets
D.1 Compensation of employees | 54.03% 45.49% 0.48% | 100%
D.29 Other taxes on production, 60.48% 30.46% 0.06% | 100%
payable
D.3 Subsidies 94.42% 5.58% 100%
D.4 Property income, payable 66.13% 16.03% 17.84% | 100%
: 100%
D.5 Current taxes on income, 99.77% 0.23%
wealth, etc., payable
D.G? Social ben_ef|t§ other than 5 94% 4.60% 89.46% | 100%
social transfers in kind
D.6311+D.63121+D.63131 Social
transfer_s in kind related to _ 84.10% 15.90% 100%
expenditure on products supplied td
households via market producers
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Reference Year 2010

Central Local Social General
Government | Government | Security | Government
(S.1311) (S.1313) Funds (5.13)
(S.1314)

D.7 Other current transfers, payable 82.79% 15.00% 2.21% | 100%

D.9 Capital taxes, investment grant
and other capital transfers, payable

>99.50% 0.50% 100%

P.2 Intermediate Consumption
SOURCES
Central Government

Direct cash data about central government are rddafrom the Treasury monthly report and
additional information about reclassified enterpsiias been added from the statistical survey.

Local Government
Direct cash data about local government are oldafrem the Treasury monthly report and
additional information about reclassified enterpsifias been added from the statistical survey.

Social Security Funds
Direct cash data about social security funds ataioéd from the Treasury monthly report.

METHODS

Budgetary data has been calculated using direch ¢aformation, but data concerning
reclassified enterprises are based on the acquualsple.

P.5+K.2 Gross capital formation, acquisitions ledsposals of non-financial non-
produced assets

SOURCES

Central Government

Direct cash data about central government are mdadairom the Treasury monthly report and
additional information about reclassified enterpsidias been added from the statistical survey.
The Ministry of Economics provide aggregate infotimraon the privatisation process.
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Local Government

Direct cash data about local government are oldafrem the Treasury monthly report and
additional information about reclassified enterpsifias been added from the statistical survey.

Social Security Funds

Direct cash data about social security funds ataiodd from the Treasury monthly report.

METHODS
Budgetary data have been calculated using diresh gaformation, but data concerning
reclassified enterprises are based on the acquialsple.

D.1 Compensation of employees
SOURCES
Central Government

Direct cash data about central government are rddairom the Treasury monthly report and
additional information about reclassified enterpsifias been added from the statistical survey.
Local Government

Direct cash data about local government are oldafrem the Treasury monthly report and
additional information about reclassified enterpsifias been added from the statistical survey.

Social Security Funds
Direct cash data about social security funds ataiodd from the Treasury monthly report.

METHODS

Budgetary data have been calculated using diresh gaformation, but data concerning
reclassified enterprises are based on the acquualsple.

D.29 Other taxes on production, payable
SOURCES
Central Government

Direct cash data are obtained from the Treasurytinhpreport.
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METHODS
Data have been calculated using direct cash inftoma

D.3 Subsidies

SOURCES
Central Government and Local Government

Direct cash data are obtained from the Treasurytinhpreport.

METHODS
Data are calculated using direct cash information.

D.4 Property income, payable

SOURCES

Central Government and Local Government

Direct cash data are obtained from the Treasurytinpneport and additional information about
reclassified enterprises has been added from dtistgtal survey

Social Security Funds
Direct cash data are obtained from the Treasurytinhpreport.

METHODS
Budgetary data have been calculated using diresh gaformation, but data concerning
reclassified enterprises are based on the acquialsple.

D.5 Current taxes on income, wealth, etc., payable

SOURCES

Central Government and Local Government

Direct cash data are obtained from the Treasurytinhpneport and additional information about
reclassified enterprises has been added from dtistgtal survey

METHODS
Budgetary data have been calculated using diresh gaformation, but data concerning
reclassified enterprises are based on the acquialsple.
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D.62 Social benefits other than social transferskind
SOURCES
Central Government, Local Government and Socialifftydrunds

Direct cash data are obtained from the Treasurytinhpreport.

METHODS
Budgetary data have been calculated using dirett icdormation.

D.6311+D.63121+D.63131 Social transfers in kindatdd to expenditure on
products supplied to households via market prodwcer
SOURCES

Central Government
Quarterly data for D.6311+D.63121+D.63131 are mailable. Estimation for the current year
is made based on annual data from the Ministryedithcare and Ministry of Welfare.

Local Government
Quarterly data for D.6311+D.63121+D.63131 are matilable. Estimation for the current year
has been made based on annual data from statsticedy.

METHODS
Data have been calculated using estimations onchlata.

D.7 Other current transfers, payable

SOURCES

Central Government and Local Government

Direct cash data are obtained from the Treasurytinhpreport and additional information about
reclassified enterprises has been added from distgtal survey

Social Security Funds
Direct cash data are obtained from the Treasurytinfhpreport.

METHODS
Budgetary data have been calculated using diresh gaformation, but data concerning
reclassified enterprises are based on the acquialsple.

D.8 Adjustment for the change in net equity of hai®lds in pension funds reserves
No adjustment for the change in net equity of hbokis in pension funds reserves is made.
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D.9 Capital taxes, investment grants and other daptransfers, payable

SOURCES

Central Government, Local Government and Socialifftydrunds

Direct cash data are obtained from the Treasurytinhpreport.

METHODS

Data are calculated using direct cash information.

7. Revenue of general government

- Latvia III-

The relative weight of each sub-sector of genepakgiment for the various revenue categories

is shown in the table.

Reference Year 2010

Central Local Social General
Government | Government | Security | Government
(S.1311) (S.1313) Funds | (S.13)
(S.1314)
P.11+P.12+P.131 Market output, 1000
. 0
output for final use and payments | 59.94% 40.02% 0.04%
for the other non market output
: 100%
p.z Taxes on production and 93.29% 6.71%
imports
D.4 Property income, receivable | 58.24% 5.91% 35.85% | 100%
: 100%
D.5 Currant taxes on income, 32.71% 67 20%
wealth, etc.
D.611 Actual social contributions | 100-00 % 100%
D.612 Imputed social contributions | 100-00 % 100%
100%
D.7 cher current transfers, 30.05% £8.35% 2 60%
receivable
D.91 Capital taxes 100.00% 100%
D.92+D.99 Investment grants, other 60.08% 39.92% 100%

capital transfers, receivable
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P.11+P.12+P.131 Market output, output for final usend payments for the other non-
market output

SOURCES

Central Government and Local Government

Direct cash data are obtained from the Treasurytintpreport and additional information about
reclassified enterprises has been added from dtistgtal survey

Social Security Funds

Direct cash data about social security funds ataindd from the Treasury monthly report.

METHODS

Budgetary data have been calculated using diresh gaformation, but data concerning
reclassified enterprises are based on the acquialsple.

D.2 Taxes on production and imports
SOURCES
Central Government, Local Government

Direct cash data are obtained from the Treasurytinhpreport.
METHODS
Data are calculated by applying the time-adjustethod to cash.

D.39 Other subsidies on production, receivable
Not applicable.

D.4 Property income, receivable

SOURCES

Central Government, Local Government

Direct cash data are obtained from the Treasurytintpreport and additional information about
reclassified enterprises has been added from dtistgtal survey

Social Security Funds
Direct cash data about social security funds ataiodd from the Treasury monthly report.
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METHODS
Budgetary data have been calculated using diresh gaformation, but data concerning
reclassified enterprises are based on the acquialsple.

D.5 Current taxes on income, wealth, etc.
SOURCES
Central Government, Local Government

Direct cash data are obtained from the Treasurytinthpreport.

METHODS
Data are calculated by applying the time-adjustethod to cash.

D.611 Actual social contributions

SOURCES
Social security Funds

Direct cash data are obtained from the Treasurytinhpreport.

METHODS
Data are calculated by applying the time-adjustethod to cash.

D.612 Imputed social contributions
SOURCES
Social security Funds

Quarterly data are obtained from statistical survey
METHODS
Data are on an accruals basis.

D.7 Other current transfers, receivable

SOURCES

Central Government, Local Government

Direct cash data are obtained from the Treasurytintpreport and additional information about
reclassified enterprises has been added from dtistgtal survey

Social Security Funds
Direct cash data about social security funds ataioéd from the Treasury monthly report.
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METHODS
Budgetary data have been calculated using diresh gaformation, but data concerning
reclassified enterprises are based on the acquialsple.

D.91 Capital taxes

SOURCES

Central Government
Direct cash data are obtained from the Treasurytinhpreport.

METHODS
Data use direct cash information.

D.92+D.99 Investment grants, other capital trans$ereceivable
SOURCES

Central Government, Local Government

Direct cash data are obtained from the Treasurytitpreport.
METHODS
Data use direct cash information.
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LITHUANIA Description of Lithuanian practice, Year 2010

CoMPLIANCE WITH COMMISSION REGULATION 264/2000 (ARTICLES 3 AND 4) AND EUROPEAN
PARLIAMENT AND COUNCIL REGULATION 1221/2002 ARTICLES4 AND 5)

1. Use of direct information

The 90% criteria set out in Articles 3 and 4 of @@mmission Regulation (EC) 264/20afk
fully respected.

2. Compliance with ESA95 rules

The general practice of public accounting is orashcbasis. Data provided by the State Social
Insurance Fund and Public Sector Health institstiaare on an accruals basis. Accrual
adjustments are made for current expenditure (OP42, D.1, D.3, and D.6), VAT and excise

duties (time-adjusted cash). Eurostat's methodoldgrequirements for consolidation and

allocation of FISIM are applied.

3. Consistency between annual and quarterly data

Data sources for quarterly data are integrated thighsources for annual data. The methods used
to compile data on a quarterly basis are consistghtthe methods used to compile annual data.

4. Revision policy

Quarterly data are always revised when final andagéd are available. Quarterly data are fully
consistent with annual data as well as with EDRa.dBack series are revised in line with
revisions to other ESA aggregates. Quarterly datapablished at the website of Statistics
Lithuania.

5. General Remarks
The following general data sources are used:

Central Government sub-sector (S.1311)

Quarterly reports provided by the Ministry of Figanon revenue and expenditure of Central
Government. Data sets are structured and basedudgetary accounting principles and on
economical and functional classification (on a daasis).
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Quarterly reports on revenue and expenditure abhdxtidgetary funds: the Guarantee Fund, the
1990 Blockade fund, the Savings Restitution Accptiné Privatisation Fund, the Fund for
Decommissioning of Ignalina Nuclear Power Statiod the Reserve (Stabilisation) Fund.

Quarterly reports on revenue and expenditure, deal/by other units, classified within Central
Government sub-sector - Turto Bankas and Turto &nd

Quarterly statistical survey data on revenue ameediture of Public Sector Health institutions.

Annual report provided by Lithuanian National Radiad Television (LRT). Quarterly data are
then estimated from annual data.

State Tax Inspectorate database data sources edefarsthe calculation of D.29 pay and D.5
pay.

Insurance Supervisory Commission of the Republicithiuania and statistical survey on activity
of insurance companies (data sources are usedtforation of D.71, D.72 and D.44).

Local Government sub-sector (S.1313)

Quarterly reports provided by the Ministry of Ficanon revenue and expenditure of Local
Government. Data sets are structured and basedudgetary accounting principles and on
economical and functional classification (on a daasis).

Quarterly statistical survey data on revenue ametediture of Public Sector Health institutions.

State Tax Inspectorate database data sources edefarsthe calculation of D.29 pay and D.5
pay.

Social Security Fund sub-sector (S.1314)

Quarterly reports on revenue and expenditure pealviody Social Security Funds: State Social
Insurance Fund (SSIF), Compulsory Health Insurafemd (CHIF), Lithuanian Labour
Exchange and the Lithuanian Labour Market TrairAaghority (LLE&LLMTA).

State Tax Inspectorate database data sourcesestéanghe calculation of D.29 pay.

Labour cost statistical survey data.
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6. Expenditure of general government

The percentages presented below have been cattolathe basis of 2008 figures.

Lithuania (2008) Central Local Social Security
government government Fund

(S.1311) (S5.1313) (S.1314)

Intermediate consumption (P.2) 67.0% 30.9% 2.1%

Gross capital formation, acquisitions less

disposals of non-financial non-produced

assets (P.5+K.2) 59.6% 39.5% 1.0%

Gross fixed capital formation (P.51) 58.8% 40.2% 1.0%

Compensation of employees (D.1) 53.2% 44.6% 2.2%

Wages and salaries in cash and in kind (D.11 52.1% 45.6% 2.2%

Social contributions (D.12) 56.2% 41.7% 2.0%

Actual social contributions (D.121) 50.6% 47.0% 2.3%

Imputed social contributions (D.122) 95.3% 4.6% 0.1%

Other taxes on production, payable (D.29) 64.1% 35.9% 0.0%

Subsidies (D.3) 82.9% 8.7% 8.,%

Subsidies on products (D.31) 90.2% 9.8% 0.0%

Subsidies on production (D.39) 63.6% 6.1% 30.3%

Property income, payable (D.4) 94.0% 5.8% 0.2%

Current taxes on income, wealth, etc.,

payable (D.5) 94.4% 5.6% 0.0%

Social benefits other than social transfer in

kind and social transfers in kind related to

expenditure on products supplied to

households via market producers, payable

(D.62+D.6311+D.6321+D.6231) 17.5% 3.5% 79.0%

Social benefits other than social transfers in

kind (D.62) 19.1% 1.9% 79.0%

Other current transfers, payable (D.7) 60.7% 3.2% 36.1%

Capital taxes, investment grants and other

capital transfers, payable (D.9) 96.6% 0.2% 3.2%

Manual on quarterly non-financial accounts for general government 249




Member States' Compilation Practices - Lithuania IT'-

P.2 Intermediate consumption

Central Government

SOURCES

Data sources are described in General Remarks.

METHODS

Direct information is obtained. Quarterly reportstain detailed information about expenditure
for goods and services, such as expenditure oitiagjl materials and supplies, transport
services, rent, repair services, training and [B&ta are analysed, transformed and allocated to
the appropriate ESA95 heading. There are some itd#nvgages and salaries in kind (meals,
drinks, uniforms and etc.) included in expendittoe purchases of goods and services in the
primary data source. The adjustments are doneuidvgages and salaries in kind are treated as
D.11 according to ESA95 requirements. Minor redfacsgions are made from P.2 to D.75.

Local Government
SOURCES
Data sources are described in General Remarks.

METHODS
The same method is applied as for Central Goverhimgsrmediate consumption.

Social Security Funds
SOURCES
Data sources are described in General Remarks

METHODS

Data information is obtained. The data are analysadsformed and allocated to the appropriate
ESA95 heading.

P.5+K.2 Gross capital formation, acquisitions ledsposals of non-financial non-
produced assets

P.51 Gross fixed capital formation

Central Government, Local Government and Socialfyd-unds
SOURCES

Data sources are described in General Remarks.
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METHODS

Direct information is available for the main compats of GFCF as well as for K.2. Data are
analysed and allocated to the appropriate ESA98ihgaln addition, Own Account Capital
formation (software) is added

D.1 Compensation of employees

D. 11 Wages and salaries in cash and in kind
Central Government

SOURCES

Data sources are described in General Remarks.

METHODS

Direct information is obtained. Data are analysednsformed and allocated to the correct
ESA95 heading. Wages and salaries include the saliany social contributions, payable by
employees to the Social Security Fund, income tgpagble to tax authorities on behalf of
employees and the various items of wages and salarikind, distinguished from expenditure
for purchases of goods and services (meals, drutkEyrms, etc.).

Local Government
SOURCES
Data sources are described in General Remarks.

METHODS

The same method applied as for Central Governmagesvand salaries.

Social Security Funds
SOURCES
Data sources are described in General Remarks.

METHODS

Direct information is obtained. The data are aredysind allocated to the correct ESA95
heading.

D. 12 Social contributions
D. 121 Actual social contributions
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Central Government
SOURCES
Data sources are described in General Remarks.

METHODS

Direct information is obtained. This item coverypents made by employers to Social Security
Funds.

Local Government
SOURCES
Data sources are described in General Remarks.

METHODS

Direct information is obtained. This item coverympents made by employers to Social Security
Funds.

Social Security Funds
SOURCES
Data sources are described in General Remarks.

METHODS

Direct information is obtained. This item coverympents made by employers to Social Security
Funds.

D.122 Imputed social contributions

Central Government, Local Government, Social Secéunds
SOURCES

Data sources are described in General Remarks.

METHODS

Direct information is available for Central and lbbd&Government. Quarterly data on imputed
social contributions for Social Security Funds esémated using the results of the Labour cost
statistical survey.
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D.29 Other taxes on production, payable (not applte)

Central Government, Local Government, Social SegHitinds

SOURCES
Data sources are described in General Remarks.

METHODS

Other taxes on production consist of taxes on pegberty, motor vehicles, contributions to the
Guarantee Fund, taxes on pollution etc. Other taxesroduction payable by the general
government sector are negligible.

D.3 Subsidies

Central Government
SOURCES

Data sources are described in General Remarks.

METHODS

Data are analysed, transformed and allocated t@dhect ESA95 heading. Subsidies mainly
consist of subsidies for agriculture (payments rigik and related products, payments for
development of livestock etc.) and transport. Siibsion products (D.31) consist only of other
subsidies on products (D.319), since there aremmmit subsidies (D.311). Data sources are
available on a cash basis, accrual adjustmentnade every quarter.

Local Government
SOURCES

Data sources are described in General Remarks.

METHODS

Direct information is obtained. Data are analysad allocated to the correct ESA95 heading.
Subsidies mainly consist of subsidies to transporhpanies and companies related to waste
management and waste water management

Social Security Funds

SOURCES
Data sources are described in General Remarks.
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METHODS

Direct information is available. There are only sidiles on production (D.39). This item
involves subsidies payable for the employment ofdi@apped persons, persons who have been
unemployed for long periods or on the costs ohtre schemes organised by enterprises.

D.4 Property income, payable

Central Government

SOURCES

Data sources are described in General Remarks.

METHODS

Direct information is available. Data on Interd3t41 pay) for Central Government are adjusted
from a cash to an accruals basis. The small amounént (D.45 pay) are on a cash basis.
Eurostat’'s methodological requirements for constiah and allocation of FISIM are applied.

Local Government
SOURCES

Data sources are described in General Remarks.

METHODS
Direct information is available. Data on Interedt41 pay) for Local Government are on a cash
basis.

Social Security Funds
SOURCES
Data sources are described in General Remarks.

METHODS

Direct information is available. Data on InterelBt41 pay) for Social Security Funds are on an
accrual basis.

D.5 Current taxes on income, wealth, etc., payable
Central Government, Local Government, Social Segchtinds

SOURCES

Data sources are described in General Remarks.
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METHODS

Direct information is available. Current taxes arcdme, wealth, etc. payable by general
government are negligible.

D.62 + D.6311 + D.63121 + D.63131 Social benefitisen than social transfer in kind
and social transfers in kind related to expendituom products supplied to households
via market producers, payable

D.6311 + D.63121 + D.63131 Social transfers in kiadd social transfers in kind related to
expenditure on products supplied to householdsnaeket producers

Central Government
SOURCES
Data sources are described in General Remarks.

METHODS

Direct information is available. Data are analysed allocated to the correct ESA95 heading.
The item involves transport compensation for cerfgassenger categories (pupils, pensioners,
handicapped persons) and transfers in kind for ypheyad persons.

Local Government
SOURCES
Data sources are described in General Remarks.

METHODS

Direct information is available. Data are analysed allocated to the correct ESA95 heading.
The item involves compensations for meals at sahdwating and hot water for low income
households and support for public transport costs gupils, students, pensioners and
handicapped persons.

Social Security Funds
SOURCES
Data sources are described in General Remarks.
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METHODS

Direct information is available. Data are analysgdnsformed and allocated to the correct
ESA95 heading. This item involves compensationnfi@dication, prosthetics and treatment in
private sector health institutions and sanatori(tmes part paid by households is excluded).

D.62 Social benefits other than social transferskind
Central Government

SOURCES

Data sources are described in General Remarks.

METHODS

Direct information is available. Data are analysed allocated to the correct ESA95 heading.
Social benefits other than social transfers in Kidd2) for Central Government consist only of
social assistance benefits in cash. The item irsjyayments that are not made under a social
insurance scheme but are instead directly payabergment units to households.

Local Government
SOURCES
Data sources are described in General Remarks.

METHODS

The same method is applied as for Central Goverhmen
Social Security Funds

SOURCES

Data sources are described in General Remarks.

METHODS

Direct information is available. Social benefithet than social transfers in kind (D.62) consist
mainly of social security benefits in cash ((99.992008). These benefits are provided under
social security schemes. The item involves bendbts sickness and disability, pensions,
survivors, payments for maternity leave, unemplayimetc. Data are available on an accrual
basis.
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D.7 Other current transfers, payable

Central Government

SOURCES

Data sources are described in General Remarks.

METHODS

Direct information is obtained. The data are aredydransformed and allocated to the correct
ESA95 heading. Quarterly data on net non-life iasae premiums (D.71 pay) are estimated
from annual figures. The annual amount is negl@iMinor reclassifications are made from P.2
to D.75. Eurostat’s methodological requirementscfomsolidation are applied.

Local Government
SOURCES
Data sources are described in General Remarks.

METHODS

Direct information is obtained. Data are analysednsformed and allocated to the correct
ESA95 heading. Eurostat’s methodological requiresér consolidation are applied.

Social Security Funds
SOURCES
Data sources are described in General Remarks.

METHODS

Direct information is obtained. Data are analysednsformed and allocated to the correct
ESA95 heading. Eurostat’s methodological requirdsiéar consolidation are applied.

D.9 Capital taxes, investment grants and other daptransfers, payable
Central Government, Local Government and Socialitgd-unds

SOURCES
Data sources are described in General Remarks.

METHODS

Direct information is obtained. The data are aredydransformed and allocated to the correct
ESA95 heading. Eurostat’s methodological requiregsér consolidation are applied.
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7. General government revenue

The percentages presented below have been cattolatte basis of 2008 figures.

) ) Central Local

Lithuania (2008) government government Social security
(S.1311) (S.1313) funds (S.1314)

Market output, output for own final use,
payments for other non-market output
(P.11+P.12+P.131) 79.5% 18.9% 1.6%
Market output, output for own final use
(P.11+P.12) 100% 0% 0%
Payments for other non-market output
(P.131) 77.7% 20.5% 1.7%
Taxes on products (D.21) 99.6% 0.4% 0%
VAT (D.211) 100% 0% 0%
Taxes on production (D.29) 31.0% 69.0% 0%
Property income, receivable (D.4) 71.7% 22.1% 6.1%
Current taxes on income, wealth, etc (D.5) 46.0% 32.8% 21.2%
Taxes on income (D.51) 46.1% 32.7% 21.3%
Other current taxes (D.59) 25.5% 74.5% 0%
Actual contributions (D.611) 0% 0% 100%
Imputed contributions (D.612) 95.3% 4.6% 0.1%
Other current transfers, receivable (D.7) 23.9% 60.3% 15.8%
Capital transfers, receivable (D.9) 44.5% 54.1% 1.4%
Capital taxes (D.91) 0% 100% 0%
Investment grants and other capital transfers
(D.92+D.99) 44.6% 54.0% 1.4%

P.11+P.12+P.131 Market output, output for final usend payments for the other
nonmarketoutput

Central Government
SOURCES
Data sources are described in General Remarks.
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METHODS

Quarterly data are analysed, transformed and adda the correct ESA95 heading. The item
involves market output (P.11), output for own finge (software) (P.12) and payments for
services (P.131) rendered by Central GovernmentRutalic Sector Health Institutions (the

institutions have revenue from the rental of buigg, from administrative fees and charges etc.).

Local Government
SOURCES
Data sources are described in General Remarks.

METHODS

Direct information is obtained. Quarterly data arelysed, transformed and allocated to the
correct ESA95 heading.

Social Security Funds
SOURCES
Data sources are described in General Remarks.

METHODS

Direct information is obtained. Quarterly data arealysed, transformed and allocated to the
correct ESA95 heading. The item involves paymeatsservices rendered by Social Security
Funds.

D.2 Taxes on production and imports

Central Government
SOURCES
Data sources are described in General Remarks.

METHODS

Direct information is obtained. The data are aredysind allocated to the correct ESA95
heading. Cash data are time-adjusted for VAT amdsexduties. A time lag of 1 month is
applied. When taxes are paid once a year or iragigulit is assumed that the cash received is
equal to the amounts accrued.

Local Government
SOURCES
Data sources are described in General Remarks.
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METHODS
The same method applies as for Central Government.

Social Security Funds

Not applicable.

D.4 Property income, receivable

Central Government

SOURCES

Data sources are described in General Remarks.

METHODS

Property income receivable by Central Governmentsists of: interest (D.41), distributed
income of corporations (D.42), property incomeilttied to insurance policy holders (D.44) and
rent (D.45). The data are analysed, transformedafiodated to the correct ESA95 heading. An
accrual adjustment for Interest (D.41) is made. r@@uy data on property income attributed to
insurance policyholders (D.44) are estimated framual figures. Eurostat's methodological
requirements for consolidation and allocation &IM are applied.

Local Government
SOURCES
Data sources are described in General Remarks.

METHODS
The same method is applied as for Central Goverhmen

Social Security Funds
SOURCES
Data sources are described in General Remarks.

METHODS

Direct information is obtained. Data are analysed allocated to the correct ESA 95 headings.
Interest (D.41) is on an accrual basis. Eurostagshodological requirements for consolidation
are applied.
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D.5 Current taxes on income, wealth, etc.
Central Government, Local Government and Socialf®gd-unds

SOURCES
Data sources are described in General Remarks.
METHODS

Direct information is obtained. Data are analysed allocated to the correct ESA95 heading.
D.611 Actual contributions

Central and Local Government

D.611 is not applicable for Central and Local Goweent.

Social Security Funds
SOURCES

Data sources are described in General Remarks.

METHODS

Direct information is obtained. The data are aredysransformed and allocated to the correct
ESA95 heading.

D.612 Imputed contributions

Central Government and Local Government, Socialfftydrunds
SOURCES
Data sources are described in General Remarks.

METHODS

D.612 corresponds to the flow for D.122. See tascdption of imputed social contributions
(D.122).
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D.7 Other current transfers, receivable
Central Government

SOURCES

Data sources are described in General Remarks.

METHODS

Direct information is obtained. Data are analysednsformed and allocated to the correct
ESA95 heading. Eurostat’s methodological requirdsiéar consolidation are applied.

Local Government
SOURCES
Data sources are described in General Remarks.

METHODS

Direct information is obtained. Data are analysednsformed and allocated to the correct
ESA95 heading. Eurostat’s methodological requiresér consolidation are applied.

Social Security Funds
SOURCES
Data sources are described in General Remarks.

METHODS

Direct information is obtained. Data are analysednsformed and allocated to the correct
ESA95 heading. Eurostat’s methodological requiresér consolidation are applied.

D.9 Capital transfers, receivable
D.91 Capital taxes
Central Government and Social Security Funds

Not applicable,
Local Government

SOURCES
Data sources are described in General Remarks.
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METHODS
Direct information is obtained. Item D.91 only indkes inheritance tax.

D.92 + D.99 investment grants and other capitalrisders
Central Government (weight of D92 + D99: 30,6 %)
SOURCES

Data sources are described in General Remarks.

METHODS

Direct information is obtained. Quarterly data arealysed and allocated to the correct ESA95
heading. Eurostat’s methodological requirementsdmsolidation are applied.

Local Government
SOURCES
Data sources are described in General Remarks.

METHODS

Direct information is obtained. Quarterly data aralysed and allocated to the correct ESA95
heading. Eurostat’s methodological requirementsdmsolidation are applied.

Social Security Funds
SOURCES
Data sources are described in General Remarks.

METHODS

Direct information is obtained. Quarterly data arealysed and allocated to the correct ESA95
heading. Eurostat’s methodological requirementsémsolidation are applied.
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LUXEMBOURG Description of Luxembourgish practice, Year 2010

CoMPLIANCE WITH COMMISSION REGULATION 264/2000 (ARTICLES 3 AND 4) AND EUROPEAN
PARLIAMENT AND COUNCIL REGULATION 1221/2002 ARTICLES4 AND 5)

1. Use of direct information (90% criteria)

The use of direct information is largely dominant the sub-sectors of central government and
social security funds, whereas for local governmielirect information predominates.

Year 2009 % of direct information

Revenue
D.2 — Taxes on production and imports 100.0 %

of which: D.211 — VAT 100.0 %
D.4 — Property income, receivable 75.1 %
D.5 — Current taxes on income, wealth, etc. 100.0 %
D.611 — Actual social contributions 98.2 %
D.7 — Other current transfers, receivable 95.9 %
D.9 — Capital transfers, receivable 97.8 %
D.91 — Capital taxes 100.0 %
Expenditure
P.2 — Intermediate consumption 87.3%
P.5 + K.2 — Gross capital formation 69.6 %
D.1 — Compensation of employees 88.2 %
D.29 — Other taxes on production 83.5 %
D.3 — Subsidies, payable 89.3 %
D.4 — Property income, payable 47.0 %
D.62 — Social benefits other than social transifeksnd 85.8 %
D.631 — Social benefits in kind 89.9 %
D.7 — Other current transfers, payable 95.0 %
D.9 — Capital transfers, payable 99.2 %
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2. Compliance with ESA 95 rules
Basic data are transformed and adjusted to fullgptyg with ESA95 concepts and rules.

3. Consistency between annual and quarterly data

In Luxembourg, the compilation of annual and quértgeneral government accounts is carried
out by Unit MAC2 - Sector Accounts, part of Macroromic Statistics Department of
STATEC. This ensures that quarterly accounts anduan accounts are automatically
coordinated as they use the same basic data.

4. Revision policy

Revisions occur mainly due to the notificationstire framework of the excessive deficit
procedure (March and September) and due to thecatibh of annual national accounts. As a
consequence, quarterly data has to be adjustdtese trevisions. Furthermore, minor revisions
are included in every quarterly transmission, fellog the availability of definitive data.

5. General remarks
STATEC currently uses the following main data sesrc
Central government:

Monthly data on central government revenue and rdipge by budgetary article and by
exercise are collected by the General Finance ttige (Inspection Générale des Finances -
IGF) and are available 15 to 31 days after theadride month.

In addition, monthly data on taxes are collectedh®y3 tax administrations and are available 15
to 31 days after the end of the month.

Local government:

For the time being, we don't dispose of viable dirénfra-annual information for local
government (except for local taxes collected bytraéngovernment and the transfers from
central government to local government).

Social Security Funds:

Monthly data on social security funds (recordedamnaccrual basis) are transmitted by the
General Social Security Inspection (Inspection Galeéde la Sécurité Sociale - IGSS) with a 3-
month delay. In addition, transfers from centratgmment to social security funds are used.

For all sub-sectors:

Monthly employment and wage statistics, as wellsasial contributions of employees and
employers by branch and by sector, provided byGeeeral Social Security Inspection, are
available with a 4-month delay.

Methods differ, depending on variables and subessct
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Central government:

Data on main tax receipts are monthly availablarguly and annual figures (time adjusted cash
principle) are calculated directly on the basishefse monthly figures.

Expenditure of central government is available eoncenthly basis and quarterly data are directly
estimated on the basis of these monthly figuresn{hy figures referring to the preceding
exercise, but recorded during the first 3 monththefcurrent exercise, are integrated into the last
quarter of the previous exercise).

The budgetary exercise fits with the civil yeareTdxercise starts on the 1st of January and ends
on the 31st of December of the same year.

Only services ordered or authorized by the respbmsauthority during the year giving the
denomination to the exercise are considered angelg to an exercise.

Nevertheless, operations related to the liquidatiot the payment mandates of expenditures, as
well as the carrying out and the accomplishmenordered, authorized and initiated services,
can be extended to the 30th of March of the foltaywear (before 1999 it was until the 31st of
April). On this date, the exercise will definitdbg closed.

The monthly expenditure statistics distinguish tioe first 3 months of the year between the
expenditure referring to the current year and ttpgeaditure referring to the previous year.

Local government:

Quarterly estimates are based on annual accoufdasalfadministrations and on the infra-annual
evolution of the main revenues and expendituresenfral government.

Social Security Funds:

Quarterly estimates are partly calculated direatiythe basis of monthly figures and partly based
on annual accounts of social security funds andthaninfra-annual evolution of the main
revenues and expenditures of central government.

6. Expenditure of general government

The percentages presented below have been cattolathe basis of year 2009 figures.
P2 Intermediate consumption

SOURCES

Central government (Weight of P2: 61.8 %)

Monthly data on central government revenue and rdipge by budgetary article and by

exercise are collected by the General Finance ttige (Inspection Générale des Finances -
IGF) and are available 15 to 31 days after the @nthe month. The data covers the central
budget and the special funds, but not the pubtabishments, although belonging to the central
government sector.
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Local government (Weight of P2: 33.4 %)

For the time being, we don’t dispose of viable dirmfra-annual information on intermediate
consumption for local government.

Social Security Funds (Weight of P2: 4.8 %)

For the time being, we don’'t dispose of direct arinnual information on intermediate
consumption for social security funds.

METHODS
Central government

Quarterly data are directly estimated on the bafsmonthly figures (monthly figures referring to
the preceding exercise, but recorded during th& B months of the current exercise, are
integrated into the last quarter of the previousreise).

Local government

Quarterly estimates are based on annual budgets gecounts) of municipalities and on the
infra-annual evolution of intermediate consumptidrcentral government.

Social Security Funds

Quarterly intermediate consumption for social sigdunds is estimated as the annual figure
allocated to the quarters according to the monéwglution of hospital expenditures. These
expenditures are transmitted by the 'Caisse nddaha santé (CNS)' and are available with a
delay of approximately 40 days.

P5+K2 Gross capital formation, acquisitions lesssposals of non-financial non-
produced assets

SOURCES
Central government (Weight of P5 and K2: 58.4 %)

Monthly data on central government revenue and mipge by budgetary article and by
exercise collected by the General Finance Inspectio

Local government (Weight of P5 and K2: 41.2 %)

For the time being, we don’t dispose of viable dirafra-annual information on gross capital
formation for local government.

Social Security Funds (Weight of P5 and K2: 0.4 %)

For the time being, we don't dispose of direct arfinnual information on gross capital
formation for social security funds.
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METHODS
Central government

The same methods are applied as for intermediaiguoaption.

Local government
Quarterly estimates are based on annual budgets gecounts) of municipalities and on the
infra-annual evolution of intermediate consumptidrcentral government.

Social Security Funds

The same methods are applied as for local goverimen

D1 Compensation of employees
SOURCES
Central government (Weight of D1: 73.9 %)

For the current year, compensation of employeessisnated on the basis of monthly data
(recorded on an accrual basis) transmitted witknaofith delay by the General Inspection of
Finance (Inspection Générale des Finances - IG#&).pFevious years, the monthly data are
adjusted to the annual accounts.

For the annual accounts, data on wages and sa&miesll as on social contributions coming
from the General Social Security Inspection (IGS% the main source. These data give
information on salary costs, contributions from éwgprs, contributions from employees and
gross salary by status of employee and by branelegNlassification), as well as by sector and
sub-sector for the whole economy.

Local government (Weight of D1: 23.1 %)
See under « Central government ».

Social Security Funds (Weight of D1: 3.0 %)
See under « Central government ».

METHODS
Central government

Quarterly estimates on compensation of employeeseiotral government are based on monthly
data on employment and wages coming from the GeBei@al Security Inspection, by branch
and by sub-sector. After the closing of the budyetxercise, quarterly figures are adjusted to
the final annual figures.
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Local government

The same methods are applied as for central goverhm

Social Security Funds

The same methods are applied as for central govarnm

D29 Other taxes on production, payable

SOURCES
Central government (Weight of D29: 5.3 %)

Monthly data on central government revenue and rdipge by budgetary article and by
exercise collected by the General Finance Inspectio

Local government (Weight of D29: 92.2 %)

For the time being, we don’t dispose of viable dirafra-annual information on other taxes on
production for local government.

Social Security Funds (Weight of D29: 2.6%)

For the time being, we don’t dispose of direct ardnnual information on other taxes on
production for social security funds.

METHODS
Central government

The same methods are applied as for intermediatguoaption.

Local government
The annual amounts are allocated to the quartemsdiag to the evolution of the previous year.

Social Security Funds
The same methods are applied as for central govarnm

D3 Subsidies, payable

SOURCES
Central government (Weight of D3: 95.0 %)

Monthly data on central government revenue and mipge by budgetary article and by
exercise collected by the General Finance Inspectio
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Local government (Weight of D3: 5.0 %)

For the time being, we don't dispose of viable clirefra-annual information on subsidies for
local government.

Social Security Funds (Weight of D3: 0.0 %)

For the time being, we don’t dispose of directarfinnual information on subsidies for social
security funds.

METHODS
Central government

The same methods are applied as for intermediaiguoaption.
Local government

The same methods are applied as for intermediatguoaption.

Social Security Funds
The annual amounts are allocated to the quartesdiog to the monthly evolution of subsidies,
payable, for central government.

D4 Property income, payable

SOURCES
Central government (Weight of D4: 72.8 %)

Monthly data on central government revenue and mipge by budgetary article and by
exercise collected by the General Finance Inspectio

Local government (Weight of D4: 27.0 %)

For the time being, we don't dispose of viable cirenfra-annual information on property
income for local government.

Social Security Funds (Weight of D4: 0.2 %)

For the time being, we don't dispose of viable cirenfra-annual information on property
income for social security funds.

METHODS

Central government

Estimations of the current year are based on tlageteply evolution of the previous year applied
to the estimated annual accounts of the current YRravious years are calculated on the basis of
monthly data transmitted by the General Inspeaiofinance, adjusted to the annual accounts.
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Local government

Quarterly estimates are based on annual budgets gecounts) of municipalities and on the
infra-annual evolution of intermediate consumptidrcentral government.

Social Security Funds

The annual amounts are allocated to the quartea@iog to the monthly evolution of property
income, payable, for central government.

D5 Current taxes on income, wealth, etc., payable

On the expenditure side, the current taxes on iegcamealth, etc. are equal to zero for central
government, local government and social securitg$u

D62 Social benefits other than social transferskind

SOURCES
Central government (Weight of D.62: 15.0 %)

For central and local government, monthly datagmaitted by the General Inspection of Finance
are used.

Local government (Weight of D.62: 0.2 %)
See under « Central government ».

Social Security Funds (Weight of D.62: 87.3 %)

Monthly data on social security funds are transditby the General Social Security Inspection
(Inspection Géneérale de la Sécurité Sociale -IG8®)a 3-month delay.

METHODS
Central government

For central and local government, social benefitgiothan social transfers in kind are estimated
for the current year on the basis of monthly datadmitted by the General Inspection of
Finance. For previous years, the monthly data @djuessted to the annual accounts.

Local government

See under « Central government ».

Social Security Funds

For social security funds, social benefits arenestied on the basis of monthly data transmitted
by the General Social Security Inspection, adjustetie annual accounts.
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D631 Social benefits in kind
SOURCES
Central government (Weight of D631: 3.2 %)

Monthly data on central government revenue and mipge by budgetary article and by
exercise collected by the General Finance Inspectio

Local government (Weight of D631: 0.9 %)

For the time being, we don’t dispose of viable clii@fra-annual information on social benefits
in kind for local government.

Social Security Funds (Weight of D631: 95.9 %)

For the time being, we don't dispose of viable cirenfra-annual information on property
income for social security funds.

METHODS
Central government

Same methods as applied to central and local gomearhfor D62.
Local government

Same methods as applied to central and local gowverhfor D62.

Social Security Funds

For social security funds, social benefits in kiae estimated on the basis of the monthly
evolution of hospital expenditures as well as madiconoraries provided by the 'Caisse
nationale de santé (CNS)'.

D7 Other current transfers, payable
SOURCES
Central government (Weight of D7: 96.1 %)

Monthly data on central government revenue and mipge by budgetary article and by
exercise collected by the General Finance Inspectio

Local government (Weight of D7: 3.1 %)

For the time being, we don’t dispose of viable clinafra-annual information on other current
transfers for local government. Transfers to cérgowernment (D73) are directly taken from
monthly central government data.

Social Security Funds (Weight of D7: 0.7 %)

For the time being, we don’t dispose of directasinnual information on other current transfers
for social security funds. Transfers to centralgownent (D73) are directly taken from monthly
central government data.
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METHODS

Central government

Quarterly estimates on other current transfers lgayéor central government are based on
monthly data on current transfers coming from tren&al Inspection of Finance. After the
closing of the budgetary exercise, quarterly figusee adjusted to the final annual figures.

Local government

For the current year, in order to estimate theenirtransfers payable of a quarter, the evolution
of current transfers receivable of the central goreent subsector is applied to the amount of
current transfers payable of the local governmeumbssctor calculated for last year's
corresponding quarter.

For the previous years, current transfers payabtheoannual accounts are distributed over the
guarters according to the distribution of curreansfers receivable of central government.

Social Security Funds
Same method as applied to “Other current transgbergable” for local government.

D9 Capital transfers, payable

SOURCES
Central government (Weight of D9: 94.8 %)

Monthly data on central government revenue and rdipge by budgetary article and by
exercise collected by the General Finance Inspectio

Local government (Weight of D9: 2.3 %)

For the time being, we don’t dispose of viable clirmfra-annual information on investment
grants and other capital transfers for local gonemt. The transfers to central government (D9)
are directly taken from monthly central governmesta.

Social Security Funds (Weight of D9: 2.9 %)

For the time being, we don’t dispose of directarfinnual information on investment grants and
other capital transfers for social security fundibe transfers to central government (D9) are
directly taken from monthly central government data

METHODS
Central government

Same methods as applied to central governmenufoernt transfers payable.
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Local government
Same methods as applied to local government anidl ssecurity funds for current transfers
payable.

Social Security Funds

Same methods as applied to local government anidl ssecurity funds for current transfers
payable.

7. Revenue of general government

P11 + P12 + P131 Market output, output for own fihase and payments for other
non-market output

SOURCES
Central government (Weight of P1: 44.7 %)

Monthly data on central government revenue and mipge by budgetary article and by
exercise collected by the General Finance Inspectio

Local government (Weight of P1: 52.0 %)

For the time being, we don’t dispose of viable diiefra-annual information on market output,
output for own final use and payments for the ott@r-market output for local government.

Social Security Funds (Weight of P1: 3.3 %)

For the time being, we don’t dispose of directarfinnual information on market output, output
for own final use and payments for the other nomketzoutput for social security funds.

METHODS

Central government

Output for central government is estimated for therent year on the basis of monthly data
transmitted by the General Inspection of FinancierAthe closing of the budgetary exercise,
guarterly figures are adjusted to the final anriigires.

Local government
The amounts of the annual accounts are distribanedthe quarters according to the distribution
of output for central government.

Social Security Funds

Same methods as applied to local government.
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D2 Taxes on production and imports

SOURCES

Central government (Weight of D.2: 99.0 %)

Taxes on production and imports are collected lydifferent tax administrations:

The customs and excise administration (Adminisiraties Douanes et Accises) which collects
most taxes on products.

The registry and public property administration fAidistration de I'Enregistrement et des
Domaines) which collects the VAT, the stamp taxegjstry taxes and subscription taxes, as
well as other central government receipts (remsjice charges etc.).

Both administrations provide monthly statisticsaooash basis for nearly all types of taxes, 15 to
31 days after the end of the month.

Furthermore, the registry and public property adstiation provides monthly statistics based on
monthly, quarterly and annual VAT returns and cowginformation on turnover and the VAT
due for payment. This statistic has a delay of abmur months.

Local government (Weight of D.2: 1.0 %)

The main taxes on production and imports colletigtbcal government are taxes on real estate
and taxes on gambling and public amusement. Dirextthly cash data are only available for
the gambling tax.

METHODS
Central government

The annual time adjusted cash data are calculagethd tax administration. The quarterly
estimates are calculated on the basis of monthdi ciata using the “best fitting” time delay
between the assessment and the payment of th&hitebquarterly data are adjusted to the annual
data.

The annual and quarterly time adjusted cash da&aaculated on the basis of monthly cash
payments taking into account a delay of 0.5 to 3itima

For VAT, the annual time adjusted cash data areutated on the basis of information about the
“year of economic origin (or assessment)” of therent payments and the amounts still due for
payment by type of company (active, bankrupt, beliggolved, etc.). The quarterly data are
estimated on the basis of the monthly and quarts$gssed VAT from the turnover statistics.

Local government

The annual cash data are time adjusted and theratdd to the quarters.
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D39 Other subsidies on production, receivable
On the revenue side, other subsidies on productecseivable, are equal to zero for central
government, local government and social securitg$u

D4 Property income, receivable

SOURCES

Central government (Weight of D4: 38.1 %)

Same sources as used for D4 on the expenditure side
Local government (Weight of D4: 7.5 %)

Same sources as used for D4 on the expenditure side
Social Security Funds (Weight of D4: 54.4 %)

Same sources as used for D4 on the expenditure side

METHODS
Central government

Same methods as applied to D4 on the expenditdee Si

Local government

Same methods as applied to D4 on the expenditdee Si
Social Security Funds

Same methods as applied to D4 on the expenditdee Si

D5 Current taxes on income, wealth, etc.
D.51 represents 95.6 % of D.5 and D.59 represeat%odof D.5.

SOURCES
Central government (Weight of D.5: 88.9 %)

The taxes included are, amongst others, taxes @esvand salaries (Impots sur les salaires),
taxes on individual or household income (Impoét kurevenu des personnes physiques), the
corporate income tax (Imp6ts sur le revenu degctllités) and some other less important taxes
(see annex 1).

The income taxes are collected by the direct taxniaidtration (Administration des
Contributions Directes). Monthly data for nearly tspes of taxes are available on a cash basis,
15 to 31 days after the end of the month.
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Local government (Weight of D.5: 11.1 %)
The taxes included are the local trade tax (Impatrmercial) and other less important taxes.

The local trade tax is collected by the directdadrninistration (Administration des Contributions
Directes), together with the corporate income banthly cash data are available, 15 to 31 days
after the end of the month.

METHODS

Central government

Pay-as-you-earn taxes on salaries are recorddtw dimle when activities, transactions or other
events occur which create the liabilities to pancoime taxes of companies and self-employed
persons (part of D.51) and other current taxesqPabe recorded at the time when the liability is
created.

The quarterly estimates are calculated on the haEfsimonthly cash data using a time delay
between 1 and 3 months. The quarterly data arestadjuo the annual data.

Local government

See central government.

D611 Actual social contributions

SOURCES

Central government (Weight of D.611: 2.3 %)
Monthly data on central government revenue and mipge by budgetary article and by
exercise collected by the General Finance Inspectio

Social Security Funds (Weight of D.611: 97.7 %)

Monthly employment and wage statistics providedtiny General Social Security Inspection
contain information on gross wages/salaries anghkoantributions.

METHODS
Central government

To estimate the actual social contributions reakilsg central government during the current
year, the evolution of the compensation of empleyegring the previous year is applied to the
amount of actual social contributions calculated tfee corresponding quarter of the previous
year.

For previous years, the annual actual social douions received by the special pension fund
(Fonds des pensions) are distributed accordingegtevious year's compensation of employees
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paid by central government in order to provide rhbnand quarterly statistics. These quarterly
data are then adjusted to the annual accounts.

Social Security Funds

Actual social contributions are calculated on thasi® of monthly employment and wage
statistics and are then adjusted to the annualiatso

D612 Imputed social contributions

SOURCES

Central government (Weight of D612: 94.9 %)

Monthly data on central government revenue and mipge by budgetary article and by
exercise collected by the General Finance Inspectiurthermore, the General Finance
Inspection transmits monthly data about pensioreedjture of central and general government.

Local government (Weight of D612: 1.3 %)

For the time being, we don't dispose of viable dinafra-annual information on imputed social
contributions for local government.

Social Security Funds (Weight of D612: 3.9 %)

For the time being, we don't dispose of viable dirafra-annual information on imputed social
contributions for social security funds.

METHODS
Central government

Quarterly imputed social contributions are caledabn the basis of monthly pensions and
monthly actual social contributions.

Local government
Quarterly estimates are based on annual budgets gecounts) of municipalities and on the
infra-annual evolution of imputed social contrilauns of central government.

Social Security Funds

Same method as applied to local government.

D7 Other current transfers, receivable

SOURCES
Central government (Weight of D7: 4.2 %)
Same sources as used for D7 on the expenditure side
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Local government (Weight of D7: 19.9 %)

Same sources as used for D7 on the expenditure side
Social Security Funds (Weight of D7: 75.9 %)

Same sources as used for D7 on the expenditure side

METHODS
Central government

Same methods as applied to D7 on the expenditdee si

Local government

For the current year, in order to estimate the emurtransfers receivable of a quarter, the
evolution of current transfers payable of the adngovernment subsector is applied to the
amount of current transfers receivable of the Igoalernment subsector calculated for last year's
corresponding quarter.

For the previous years, the current transfers gayafbthe annual accounts are distributed over
the quarters according to the distribution of cotrteansfers payable of central government.

Social Security Funds

For the current year, the evolution of the last fw@ars is applied to the corresponding quarter of
the previous year. For the previous years, the a@namounts are allocated to the quarters
according to the preceding years.

D91 Capital taxes

SOURCES

The inheritance duty tax is the only tax collectiedhis category. This tax is collected by the
central government.

Central government (Weight of D.91: 100.0 %)

The data collected by central government are mgrthdilable on a cash basis from the registry
and public property administration (Administratide I'Enregistrement et des Domaines).

METHODS
Central government

The coverage of the tax is 100 % and the amoui¢atet is available on a monthly cash basis.
The quarterly estimates are calculated using a tielay of 1 month. The quarterly data are
adjusted to the annual data.
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D92 + D99 Investment grants and other capital trdess, receivable

SOURCES
Central government (Weight of D9: 19.6 %)

Monthly data on central government revenue and rdipge by budgetary article and by
exercise collected by the General Finance Inspectio

Local government (Weight of D9: 74.0 %)

For the time being, we don’t dispose of viable clirmfra-annual information on investment
grants or other capital transfers concerning lgcaernment.

Social Security Funds (Weight of D9: 6.5 %)

For the time being, we don't dispose of directarfinnual information on investment grants or
other capital transfers concerning social sectuityls.

METHODS
Central government

The same method as for “Other current transfecgivable” for central government is applied.

Local government

For the current year, in order to estimate the tahgransfers receivable of a quarter, the
evolution of capital transfers payable of the ca@nggovernment subsector is applied to the
amount of capital transfers receivable of the I@gmlernment subsector calculated for last year's
corresponding quarter.

For the previous years, the capital transfers vabée of the annual accounts are distributed over
the quarters according to the distribution of cagitansfers payable of central government.

Social Security Funds
The same method as for “Other current transfecgivable” for social security funds is applied.

Annex 1: List of taxes

Frequencies
M = monthly, Y = annual
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Sources

AED: Administration de I'Enregistrement et des Dones
ADA: Administration des Douanes et des Accises
ACD: Administration des Contributions Directes

MA: Ministry of Agriculture

ML: Municipality of Luxembourg

CGA / LGA: Central / Local government administraiso
GIS: Groupe des industriels sidérurgiques (irorusgtdy)

Source Frequ.
TRD2 Taxes on production and
imports
TRD21 Taxes on products
TRD211 Value Added type Taxes (VAT)
D21101 | TVA (hors TVA ressources propres TVA deH)U| AED M
D21102 | TVA Ressources propres TVA versée a I'UE AED M
TRD212 Taxes and duties on imports excluding
VAT
TRD2121 Import duties
D212102 | Droits de douane (versés a I'UE) ADA M
TRD2122 Taxes on imports excluding VAT and import
duties
TRD2122A | D2122A01] Prélévements agricoles importés ADA M
TRD2122C | D2122C01 Taxe de consommation sur l'alcool (partie sur ADA M
importations)
D2122C02| Droits d'accises autonomes sur certaines huiles | ADA M
minérales
D2122C03| Droits d’accises sur les huiles minérales ADA M
D2122C04| Produit de la contribution sociale prélevée sur les | ADA M
carburants
D2122C05| Redevance de contrble sur le fuel domestique ADA M
D2122C06| Droits d'accises sur les gaz liquéfiés ADA M
D2122C07| Droits d'accises sur les benzols ADA M
D2122C08| Droits d'accises sur les tabacs (partie sur ADA M
importations)
D2122C09 | Droits d'accises sur les alcools étrangers ADA M
D2122C10 Dr0|ts d‘acmses sur les bieres (partie sur ADA M
importations)
D2122C14| Surtaxe sur les boissons confectionradespops)| ADA M
D2122C15| Accise "Kyoto"
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TRD214 Taxes on products, except VAT and
import taxes
TRD214A D214A01 | Droits d'accises sur les alcootiganes ADA M
D214A03 | Taxe de coresponsabilité sur le lait: taxe MA Y
supplémentaire
TRD214C D214C01 Ta>_<e de consommation (partie sur la production | ADA M
nationale)
D214C02 | Droits d'accises sur les bieres indigénes ADA M
D214C03 Droits d_ accise sur le tabac (partie sur la ADA M
production nationale)
D214C04 | Surtaxe sur les mutations immobiliéres ML Y
D214CO05 | Droits d'enregistrement AED M
D214C06 | Droits d'hypotheques AED M
D214C07 | Hypothéques salaires ADA Y
TRD214E D214E01 | Taxe sur les amusements publics (nuits blanches) LGA Y
TRD214F D214F01 Prélévements sur les jeux de casino (partie Etat CGA M
central)
D214F02 Prélévements sur les jeux de casino (partie LGA M
communes)
D214F03 | Taxe sur le loto ACD M
D214F04 | Taxes et prélevement sur les paris relatifs aux ACD M
épreuves sportives
TRD214G D214G01 | Taxe sur les assurances AED M
TRD214H D214H04 | Taxe due pour la construction dans les secteurg ML M
centraux
D214H06 | Taxe de séjour LGA Y
D214HO07 | Taxe sur les cabarets ADA M
TRD214L D214L01 P(odmt de la contr[butlo_n_spe0|ale a l'assurance | ADA v
dépendance sur | électricité
D214L02 | Redevances sur achats de courant ADA Y
D2141L03 Il'?ésl'jtr)urnes concédées par la société électrique de ADA Y
D2141L04 | Taxe de consommation sur le gaz naturel AAD M
D214L05 | Taxe de prélévement sur l'eau ADA
TRD29 Other taxes on production
TRD29A D29A01 | Impdt foncier LGA Y
D29A02 | Taxe sur les résidences secondaires LGA Y
TRD29B D29B01 Taxe sur véhicules automoteurs (part payée par |lgsADA M
entreprises)
D29B02 | Taxe d'immatriculation des navires AED Y
TRD29H D29HO03 | Taxe d'abonnement sur les titres de société AED M
D29H04 | TVA reclassée en autres imp6ts sur la production| AED M

Manual on quarterly non-financial accounts for general government

282



Member States' Compilation Practices - Luxembourg IT'-

TRD5 Current taxes on income,
wealth, etc.
TRD51 Taxes on income
TRD51A D51A01 | Imp6t retenu sur les traitements et salaires ACD M
D51A02 Impat retenu sur certains revenus échus a des ACD v
contribuables non-résidents
D51A03 Impot |sur _Ie revenu des personnes physiques fixé PRcD M
voie d'assiette
D51A04 | Imp6t solidarité majoration personnes physiques | ACD M
D51A05 | Imp6t retenu sur les revenus de capitaux ACD M
D51A06 | Impbt sur les tantiemes ACD M
D51A07 | Impdt retenu sur revenus épargne (non eassl ACD M
D51A08 | Retenu libératoire nationale sur les irtgéré ACD M
D51A09 | Contribution a la crise ACD M
TRD51B D51B01 | Impdt sur le revenu des collectivités ACD M
D51B02 | Impdt de solidarité sur le revenu des collectivités | ACD M
D51B03 | Impdt commercial communal ACD M
TRD59 Other current taxes
TRD59A D59A01 | Imp6bt sur la fortune ACD M
D59A02 | Imp6t foncier LGA Y
TRD59F D59F01 | Droits de timbre AED M
D59E02 Recettgs concernant les départements des affaires CGA Y
étrangéres
D59F03 | Timbres de chancellerie LGA Y
D59F04 | Taxe sur les chiens LGA Y
D59E05 Ta,xe sur véhicules automoteurs (part payée par |lgsADA M
ménages)
D59F06 | Taxe bateaux ou navires de plaisance ADA M
TRD91 Capital taxes
TRD91A D91A01 | Droits de succession AED M
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HUNGARY Description of Hungarian practice, Year 2010

CoMPLIANCE WITH COMMISSION REGULATION 264/2000 (ARTICLES 3 AND 4) AND EUROPEAN
PARLIAMENT AND COUNCIL REGULATION 1221/2002 ARTICLES4 AND 5)

1. Use of direct information

The 90% criteria set out in Article 3 is fully resgted for taxes data (D.2, D.5 and D.91), actual
social contributions (D.611) and social benefitseotthan social transfers in kind (D.62).

For the other categories the coverage of direcrmétion is high, most of the data are available
from the Treasury.

2. Compliance with ESA95 rules

Basic data are transformed to comply with ESA95cepts. The government accounting system
is based on cash basis.

Central government consists of the central goventrmaits, extra-budgetary funds, and non-
profit institutions and corporations classifiedlis sub-sector.

Local government consists of local government umtm-profit institutions and corporations
classified in this sub-sector.

Monthly data are available for Central Governmemd &r Social Security Funds. For Local
Government there are quarterly data. These datadgusted to accruals.

3. Consistency between annual and quarterly data

The compilation of quarterly and annual governnaatounts is done by the same department in
the Hungarian Central Statistical Office. The samethods are used, but the data sources are
different.

Inconsistency may appear due to two features ofi#lt@ sources:

- the coverage of the units is not fully on a qeryt basis. Quarterly data are not available for
non-profit institutions and some corporations dféed into general government. These data are
estimated on the basis of the previous years'atdtze planned figures of the given year;

- the quarterly data are more aggregated than riheah ones. Estimations should be used to

disaggregate them. These estimations are basedewioys years' annual data and on planned
data.

Manual on quarterly non-financial accounts for general government 284




Member States' Compilation Practices - Hungary IT'-

4. Revision policy
In general, quarterly data are revised twice: dftercalculation of the preliminary (month t+9)
and the final (t+15) annual figures, along with doenpilation of EDP notification.

Furthermore, revisions or corrections may occuhatfirst three quarters of the current year due
to updated or more accurate information for thasatgrs.

5. General remarks

The Hungarian Central Statistical Office compild® tquarterly non-financial government
accounts permanently in every quarter from 2004&ki®ards data (1999-2003) were compiled
in 2006, taking into account the actual annual ,datanthly and quarterly budgetary information
on expenditure and revenue of the budgetary initits, balance of quarterly financial accounts
and any other big transactions which were impleegkat that time.

From 2004, the following data sources are used:

Central government:

Monthly reports on the revenue and expenditurehef ¢entral budget, the central budgetary
institutions and the extra-budgetary funds arelalibd from the Hungarian State Treasury. In the
second quarter the institutions compile their lyal&r balance sheet and budget report, which are
controlled and totalled by the Treasury and usdtiersecond quarter.

Data on non-profit institutions and some corporaiclassified as central government are
estimated on the basis of the previous year's arfiguaes or planned data.

Local government:

Quarterly reports on the revenue and expendituroal government are available from the
Treasury, which collects them from the institutions

In the second quarter, the institutions compilerthalf-year balance sheet and budget report,
which are controlled and totalled by the Treasumy ased in the second quarter.

Data on non-profit institutions and corporationassified as local government are estimated on
the base of previous year's annual figures.

Social Security funds:

Monthly reports (except the first two months of thear) onl revenue and expenditure are
collected directly from the two social security fisn(Pension fund and Health Insurance fund)
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6. Expenditure of general government

P.2 Intermediate consumption
SOURCES
See General remarks.

METHODS

Most of the data are available from direct casladestimation is needed for the figures of the
non-profit institutions classified as general goweent. Further estimation is needed to separate
some aggregated figures into intermediate consom@nd other categories, which is based on
the previous annual data. Cash data are adjustedtfays in payment according to changes in
the stock of payables for goods and services. B sburce for this information is the quarterly
balance sheet calculated by the National Bank afgduy.

P.5+K.2 Gross capital formation, acquisitions ledisposals of non-financial non-
produced assets

SOURCES AND METHODS
P.51 Gross fixed capital formation
Cash data from the budgetary reports are changeddorual data derived from the HCSO

guarterly investment statistics survey. These dataon an accrual basis and contain only new
fixed assets purchasgdThe other elements of GFCF are estimated.

P.52 Changes in inventories
There are no quarterly data for this item, it igliggble.
K.2 acquisitions less disposals of non-financial meproduced assets

There are no quarterly data, estimation is basgat@vious annual figures.

D.1 Compensation of employees
SOURCES

See General remarks.

METHODS

Estimation is needed for the missing quarterlyggu(e.g. wages in kind), and for the figures of
the non-profit institutions and corporations cléesdi in general government. Estimates are

“1 For imports they also include improvements to tiisassets.
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based on previous annual figures.
Direct cash data are time-adjusted with a one mdeldy.

D.29 Other taxes on production, payable
SOURCES AND METHODS

This category was first included in the 2009 comtmin of annual accounts, due to the more
detailed data sources. Tax- and fee payments eoedexd separately from other transactions and
classified as either D.29 or P.2 as appropriatar@ty data are not available, estimation is
based on previous annual figures.

D.3 Subsidies
SOURCES
Central Government (Weight of D.3: 86.1%).

The following different kinds of subsidies exist:
-subsidies for transport companies;

-agricultural subsidy;

-subsidies for companies employing disabled people;
-complementary agricultural subsidies to EU furtdg-up);
-subsidies on payroll or work force.

Direct monthly information is available on subsglfer transport companies from the Treasury.
The other subsidies are recorded in the report®ter current transfers”. Cash data are
received from the Agricultural and Rural Developm&gency and from the Tax Office.

Local Government (Weight of D.3: 13.9%)
The subsidies are not reported separately, butareincluded in the line “Other current
transfers” in the local government quarterly report

METHODS
Central Government

Subsidies for transport companies and for compatiesemploy disabled people are time-
adjusted by one month. The complementary agriclltsubsidies are recorded on an accrual
basis, i.e., the annual planned data are takeraodount and smoothed over the four quarters.
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Local Government
Calculation is based on the previous annual figures

D.4 Property income, payable
This item concerns only interest expenditure, ofiteperty income items do not exist.

SOURCES
Central Government (Weight of D.4: 96.7%)

Quarterly accrual data are available from the actng system of the Government Debt
Management Agency Ltd.

Local Government (Weight of D.4: 3.3%)
Quarterly cash data are received from local governtreport and accrued by the National Bank
of Hungary.

Social Security Funds
Data for this sub-sector are negligible.

METHODS
Central Government

1. Basically, the interest of a debt instrumentacorual basis for a given time period is the net
interest on cash base (in case of discount Tredslisy the discount is considered as interest)
plus the difference between the accrued intereshetend and at the beginning of the time
period. The accrued interest at the beginning ef @ékamined time period concerns the time
before, while the accrued interest at the end @friod concerns this time period.

2. In the case of government bonds this amountodifred, because the issue price is different
from the sum of the face value and the accrueddstet the time of the issuance (this latter is
not necessarily zero, because bond series arenedperhis discount or premium, which is
considered interest cost or revenue, is broken devenly throughout the whole life of the
instrument, and the part that falls on the examime@ period is added to the interest of the
instrument on accrual basis as calculated in sedicn order to obtain the total interest on an
accrual base.

D.5 Current taxes on income, wealth, etc., payable

This item is not significant, it includes taxesinonome paid by corporations classified as central
government. Their planned data are available aadsth payable is estimated.
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D.62 Social benefits other than social transferskind
SOURCES
Central Government (Weight of D.62: 23.5%)

Monthly cash data are available from the Treasury.

Local Government (Weight of D.62: 3.5%)
Social transfers in cash and in kind are not seépdra the local government reports.

Social Security Funds (Weight of D.62: 73%)

This item mainly consists of pensions paid by theidhal Pension Fund and social benefits
(e.g. sick pay, maternity benefits) paid by heattburance. Cash data are obtained from the
Central Administration of National Pension Insumarand from the National Health Insurance
Authority.

METHODS
Central Government

Cash data are used and assumed equal to the accrual

Local Government
The split of social transfers into cash and in kinbased on previous annual data. Cash data are
used and assumed equal to the accrual.

Social Security Funds

Cash data are used and assumed equal to the accrual

D.631 Social transfers in kind related to expendiuon products supplied to
households via market producers

SOURCES
Central Government (Weight of D.631: 22.4%)

Monthly cash data are obtained from the Treasury.
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Local Government (Weight of D.631: 1.3%)

See D.62.

Social Security Funds (Weight of D.631: 76.3%)

Data are obtained from the National Health Insueatgthority on a monthly cash basis.

METHODS
Direct cash data are used as accruals.

D.7 Other current transfers, payable
SOURCES

See General remarks.

Central government (Weight of D.7: 84%)

In the monthly reports current transfers are digdid®to to parts: current transfers outside the
legal government (aggregated data) and insidedfal Igovernment by sub-sectors. Transfers
outside the legal government include subsidies fwaabrporations (so reclassification is needed,
see D.3 remarks) and current international coojzgrat

Local government (Weight of D.7: 14.9%)

Quarterly reports include current transfers outsidelegal government divided by counterpart
sector (D.74 also) and inside the legal governrbgrsub-sectors.

Social Security Funds (Weight of D.7: 1.1%)
Data are negligible.

METHODS
Data within general government are consolidate@4lata are estimated based on previous
annual figures.

D.8 Adjustment for the change in net Equity of hoetsolds in pension funds reserves
Not applicable.
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D.9 Capital taxes, investment grants and other daptransfers, payable
SOURCES
See General remarks. D.91 Capital taxes payablaatrapplicable.

Central government (Weight of D.9: 68.3%)

In the monthly reports capital transfers are didid#o to parts: capital transfers outside thellega
government (aggregated data) and inside the leyargment by sub-sectors.

Local government (Weight of D.9: 31.7%)

Quarterly reports include capital transfers outgtuke legal government divided by counterpart
sector (to EU and other rest of the world also) iasdle the legal government by sub-sectors.

Social Security Funds

There are no quarterly data.

METHODS

Data are on a cash basis, and consolidated widriergl government.

7. Revenue of general government

P.1+P.12+P.13 Market output, output for final usend payments for the other non-
market output

SOURCES
See General remarks. Data on output for own fisalare not available quarterly.

METHODS

There is no estimation of output for own final Umeeause the amounts are negligible. Cash data
are adjusted using changes in stocks of receivalbles data source for this information is the
qguarterly balance sheet, calculated by the NatiBaak of Hungary.

D.2 Taxes on production and imports
SOURCES

See General remarks.
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METHODS
Central Government (Weight of D.2: 84,2%)

Regularly paid taxes are time-adjusted. A one mtinte-adjustment is applied to excise duties,
cultural contribution, gambling tax, tax on corpayas for use of vehicles, innovation tax,
rehabilitation contribution, and training levy.

In the case of VAT, tax payments are also adjulstedne month, and reimbursement is recorded
on the basis of the tax declaration from the Tafcef

In the case of tax with monthly advance paymentsfdlRup obligation by the end of the year
(simplified corporation tax), the annual plannetadare smoothed over the four quarters, and the
actual cash revenue is used at the end of the year.

Taxes paid by households and corporations for éiesrmnd stamp duties are recorded in the data
sources in aggregated form, which have to be dwitdo taxes on production (D.2), other
current taxes (D.5) and inheritance and gift ta@®91). This subdivision is based on the
proportion of previous years' figures. Data amorded on cash basis.

For the other taxes cash data are used.

Local Government (Weight of D.2: 14.9%)

Some local tax figures are reported in aggregaten,fthey include D.2 and D.5 taxes as well.
They are separated on the basis of previous yeees'

Local government taxes are paid twice a year. Thmual planned data are smoothed over the
four quarters, and the actual cash revenue isatsin@ end of the year.

Social Security Fund (Weight of D.2: 0.9%)

A three month time-adjustment is applied for tar@spublic-financed medical products and
taxes on sales representative employed by medicpbrations.

D.39 Other subsidies on production, receivable
Not applicable.

D.4 Property income, receivable
SOURCES
See General remarks.

METHODS

D.41 Interest receivable is recorded on an acdraais, cash data are accrued by the National
Bank of Hungary.
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D.42 Dividends are recorded mainly in the secorattgu, at the time they are due to be paid and
examined by the 'superdividend' test regardingyéa concerned.

D.45 Rents are recorded on a cash basis.

D.5 Current taxes on income, wealth, etc.

SOURCES
See General remarks.

METHODS
Central Government

Personal income tax advances are time-adjustednbynmonth, while the final tax liability is
recorded on a due-for-payment basis.

In the case of corporation tax, which has montldyamce payments and a fill-up obligation by
the end of the year, the annual planned data aoethed over the four quarters, and the actual
cash revenue is used at the end of the year. Tiad tx liability is recorded on a due-for-
payment basis.

Taxes paid by households and corporations for éiegrmnd stamp duties are recorded in the data
sources in aggregated form, so have to be dividedtaxes on production (D.2), other current
taxes (D.5) and inheritance and gift taxes (D.9hjs subdivision is based on the proportion of
previous years' figures. Data are recorded on loasis.

Local Government

Some local tax figures are reported in aggregated:fthey include D.2 and D.5 taxes as well.
They are separated on the basis of previous yeees'

Local government taxes are paid twice a year. Thmual planned data are smoothed over the
four quarters, and the actual cash revenue isatsin@ end of the year.

D.611 Actual social contributions
SOURCES
Central Government (Weight of D.611: 8%)

Social contributions financing unemployment besedite paid to the Labour Market Fund,
which is part of Central Government. Monthly casitadare obtained from the Treasury.

Social Security Funds (Weight of D.611: 92%)
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Monthly cash data are obtained from the Central idstration of National Pension Insurance
and from the National Health Insurance Authority.

METHODS

Cash data are time-adjusted with a one-month delaptain accrual data.

D.612 Imputed social contributions

SOURCES

There is no quarterly data on this item.

METHODS

Estimations are based on the previous annual figure

D.7 Other current transfers, receivable
SOURCES
Central government (Weight of D.7: 76.9%)

Monthly reports include current transfers from desthe legal government sector by sub-sectors,
from outside the legal government, from the EU &odnh other foreigners, and revenue from
fines and penalties.

Local government (Weight of D.7: 17.6%)

Quarterly reports include current transfers fromside the legal government sector by sub-
sectors, from outside the legal government dividsd counterpart sector and from other
foreigners, and revenue from fines and penalties.

Social Security Funds (Weight of D.7: 5.5%)

Monthly reports include current transfers from cahgovernment and revenue from fines and
penalties.

METHODS

D.72 Non-life insurance claims are not availableaoguarterly basis; there is no estimation on
this.

D.73 Current transfers within general governmeatcansolidated.

D.74 Transfers from the EU are recorded accordiipé Eurostat decision on the treatment of
transfers from the EU budget to the Member Statesrual adjustments are made for some
large infrastructure projects and closing EU pragrees. The expected reimbursement from EU
is estimated and recorded as revenue in the ydaes the expenditure occurs.

D.75 Miscellaneous current transfers are recoraed cash basis.
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D.91 Capital Taxes

SOURCES

See General remarks.

This item consists of taxes on inheritance, giftd End protection contribution.
Central Government (Weight of D.91: 70.4%)

Local Government (Weight of D.91: 29.6%)

METHODS

Taxes on inheritance and gifts are recorded inexgded form with other stamp duties. The
subdivision is based on the proportion of previgears' figures, and data are recorded on cash
basis.

D.92+D.99 Investment grants, other capital transfereceivable
SOURCES

See General remarks.

Central government (Weight of D.92+D.99: 55.8%)

Monthly reports include capital transfers from desthe legal government sector by sub-sector,
from outside the legal government, from the EU fach other foreigners.

Local government (Weight of D.92+D.99: 40.6%)

Quarterly reports include capital transfers frosidie the legal government sector by sub-sector,
from outside the legal government divided by corpdg sector and from other foreigners.

Social Security Funds (Weight of D.7: 3.6%)
Data are negligible.

METHODS

Transfers from the EU are recorded according to Ebeostat decision on the treatment of

transfers from the EU budget to the Member Statesrual adjustments are made for some

large infrastructure projects and closing EU progrees. The expected reimbursement from EU
is estimated and recorded as revenue in the yeaes the expenditure occurs. Other data are
recorded on a cash basis and consolidated witlmargegovernment sector.
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MALTA Description of Maltese practice, Year 2010

CoMPLIANCE WITH COMMISSION REGULATION 264/2000 (ARTICLES 3 AND 4) AND EUROPEAN
PARLIAMENT AND COUNCIL REGULATION 1221/2002 ARTICLES4 AND 5)

1. Use of direct information (90% criteria)

The 90% criterion is fully respected for the expane (P.2, P.5, K.2, D.1, D.29, D.3, D.4, D.5,
D.631, D.7 and D.9) and revenue (P.1, D.2, D.39, D.5, D.61, D.7 and D.9) categories for
General Government.

2. Compliance with ESA95 rules
Basic data are transformed in full compliance ESA95 rules.

3. Consistency between annual and quarterly data

As quarterly data from the Treasury's DepartmeAtmounting System (DAS) is used for the
Budgetary Central Government, the annual datahyililefinition be equivalent to the aggregate
of the four quarters. On the other hand, the resulitained from the management accounts of
local councils and from the questionnaires to ektrdgetary units may be revised to ensure
consistency between annual and quarterly data.

4. Revisions

There is no pre-determined revision policy for geidy non-financial transactions for the time
being. For the budgetary central government anigiws will be limited to accruals templates.
For the local councils and extra-budgetary unies guarterly non-financial accounts will be
revised using the annual audited statements ofintieidual councils and entities for each
respective year.

5. General remarks

Data for all General Government Sector quarterlyeneie and expenditure categories are
compiled by aggregating the cash and accruals datfa,data from Extra-Budgetary Units and
Local Councils.
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For the_Budgetary Central Governmépart of S.1311), direct information is used ascimas
possible through the use of the Treasury’s Deparahedccounting System (DAS). As this
accounting system incorporates all the governmentrnue and expenditure and financial
transactions, the National Statistics Office (NS@Yye granted online (read-only) access to this
system. DAS is the primary data source and the ala available in real time. Final source data
on the operations of central government are redei¥e¢he end of the second week after the end
of each month, except data for the last month effigctal year, which are available between two
to three months after the end of the fiscal year.

All accounts and transactions for the Budgetary t&rGovernment have been assigned an
ESA95 code.

The data for Central Government are intrinsicaliygdd on the Government’s cash accounting
standards.

At the beginning of 2005, the Treasury launchedeaarcise across the Budgetary Central
Government to capture accruals data. This waseabdtrof a structured plan through which all
the accounting officers were given specific tragnom the correct compliance with this initiative.

Indeed the Treasury Department has developed aatsaand all the entities of the Budgetary
Central Government (Ministries and Departments) ragpiired to providejuarterly accruals
data. Data are requested for the stock positiothefaccrued expenditure, accrued income,
debtors, creditors, deferred income and prepaymeitsis information is monitored by the
Accounting Methodology and Compliance Unit at theedBury. The standards used are the
Malta Government Accounting Standards, which imtare based on the International Public
Sector Accounting Standards. Consistency acroswhioée Budgetary Central Government sub-
sector is thus ensured.

The National Statistics Office has online accesmadronly) to this database and uses the
guarterly accrual figures in order to adjust thehcdata as necessary.

Quarterly data for Extra-Budgetary Un{tsBUs, part of S.1311) are obtained from the Famn
Data Reporting System (FDRS). FDRS was launchedamuary 2010 by the Ministry of
Finance, the Economy and Investment and is geanedrdls attaining real time financial data
pertaining to Government Entities. This will enabtbe surveillance of the budget
implementation and the formulation of budget polggverning the administration of public
funds as part of government's ongoing fiscal caodatbn. The Public Finance Unit within the
NSO has access to this system. The main templaesd are the monthly template, whereby
entities are required to submit the income staténserd the quarterly EBU template, whereby
EBUs are required to submit their balance sheet witunterpart information and other data.
The templates are to be submitted within 22 caleddas following the end of the respective
period.
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As from 2004, all Local councils have been askedubmit quarterly financial reports to the
NSO. Their data are then analysed and compiléderwith the ESA95 format.

Final audited financial data for local councils aextra budgetary units are available on an
annual basis from their respective financial staets, which include the Profit and Loss
Account, Cash Flow Statement and the Balance Sh&kése annual statements are accruals-
based.

The ESA95 adjustments performed in EDP Table2A&xain the transition between the public
accounts budget and the general government sectoreproduced in the quarterly non-financial
accounts.

6. Expenditure of general government

The weight of each sub-sector in the total amofieach category refers to the definitive annual
account for the year 2009.

P.2 Intermediate consumption

Central Government (weight of P.2: 93.3%)

Local Government (weight of P.2: 6.7%)
SOURCES

The sources are described in the general remarks.
METHODS

The intermediate Consumption aggregate is maded @Qperational and Maintenance Expenses
for all the Government's Ministries and Departmertke Programmes and Initiatives and
Contributions to Government Entities categoriestheD components are the recurrent
expenditure element from the Capital Expendituréegary, the accruals adjustment, the
inclusion of flows from the treasury clearance fuiheélow the line account) and the FISIM
estimate.

P.5+K.2 Gross capital formation, acquisitions ledsposals of non-financial non-
produced assets

Central Government (weight of P.5 + K.2: 92.7%)
Local Government (weight of P.5 + K.2: 7.3%)
SOURCES

The sources are described in the general remarks.
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METHODS
An adjustment for own final use software is comgile

D.1 Compensation of Employees

Central Government (weight of D.1: 99.5%)

Local Government (weight of D.1: 0.5%)
SOURCES

The sources are described in the general remarks.
METHODS

The wages and salaries (D.11) and actual socidtibations (D.121) for central government are

extracted from the centralised system of the TigaBepartment, at quarterly intervals. From

2004 the wages and salaries of Central Governnmaptoyees have been paid every 4 weeks,
and therefore an accruals adjustment has becomessey every quarter. Adjustments for

wages in kind are made at a later stage, since itiwglves adjustments to intermediate

consumption (e.g. fringe benefits).

D.29 Other taxes on production, payable
Other taxes on production for general governmesnnat applicable.

D.3 Subsidies

Central Government (weight of D.3: 100.0%)
SOURCES

The sources are described in the general remarks.
METHODS

In Malta there are no import subsidies (D.31). @gwbsidies on products (D.319) are obtained
from government accounts. A large proportion efsthsubsidies are for the Agriculture Support
Scheme. Other subsidies on production (D.39) arstlygngiven as a Public Service Obligation

and as guaranteed earning agreement with the Piralicsport Association. Included under D.39
are: training grants and schemes; assistance touligre, farmers and fishermen; and interest
subsidies on house loans

Local councils do not incur any expenditure on D.3.
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D.4 Property income, payable

Central Government (weight of D4: 100.0%)
SOURCES
The sources are described in the general remarks.

METHODS

Property Income on the expenditure side for S.1&4rksists of interest (D.41) and Rent (D.45).
D41 is made up of the interest, on an accrualspatMalta Government Stocks, Treasury Bills
and foreign borrowing. Adjustments for stock premiproceeds and FISIM are incorporated.

The contribution of the Local Government sub-setiidD.4 is negligible.

D.5 Current taxes on income, wealth etc., payable
Central Government (weight of D5: 100.0%)

SOURCES

The sources are described in the general remarks.
METHODS

Mainly relate to a specific Extra Budgetary Unit.

D.631 Social benefits in kind

Central Government (weight of D.631: 100.0%)
SOURCES
The sources are described in the general remarks.

METHODS

The direct provision of pharmaceutical productgespnts around 99% of this category. Other
services classified under D.631 include expenditureschool transport, homes for the elderly
and specialised Prosthetic/Orthotic Service.

D.7 Other current transfers, payable
Central Government (weight of D.7: 100.0%)

SOURCES
The sources are described in the general remarks.
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METHODS

Under the transaction Current International Codyena (D.74) the items recorded are
international memberships of EU, UN and other omgions, participation fees and
organisation of international meetings. Miscellaune current transfers (D.75) are the transfers
to individuals, to NPISH and to non-government itnibns. For the quarterly non-financial
accounts, if a transfer is made only once a yediitacovers the whole year, the expenditure will
be apportioned amongst all the four quarters.

D.9 Capital taxes, investments grants and other it@lgransfers, payable
Central Government (weight of D9: 100.0%)

SOURCES
The sources are described in the general remarks.
METHODS

This category consists of capital transfers to gubhd private corporations, as well as to
households.

7. Revenue of general government
P.1 Output

Central Government (weight of P.1: 97.8%)

Local Government (weight of P.1: 2.2%)
SOURCES

The sources are described in the general remarks.
METHODS

Government Ministries and Departments may engagearket activities and generate revenue,
with the main activities being rental of buildingglmissions to various buildings, court, passport
and registry fees, services to third parties a$ agehospital fees charged to non-residents.

The market output of local councils consists obme raised under council byelaws for the use
of facilities, advertising on street furniture, dem documents and permits to use skips. Revenue
is also collected from cultural activities, pubticas, fees from courses, media charges and other
general income.

For the extra-budgetary units, their market oututsists mainly of sale of new vacant premises
from the Housing Authority, development permit feBem the Planning Authority and
examination and registration fees from the Unitgrsi Malta.

When coding each of the revenue transactions eniith ESA95 methodology, care was taken
to distinguish revenue from taxes (D.2) from saléservices (P.11). For this purpose it was
determined that when the fee charged reflecteéd¢heal service provided, this would be a P.11
transaction.
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D.2 Taxes on production and imports
Central Government (Weight of D.2: 100%)

SOURCES

This item mainly consists of VAT, excise dutiesalcohol, tobacco and petroleum products and
duty on documents. Data for all D.2 taxes are ab#l monthly on a cash basis from the
centralised departmental accounting system. Ncstaxe collected to date by the Local
Government sub-sector.

METHODS

Quarterly data are extracted from the centraliseh#ased source (DAS). As far as VAT data
is concerned, the quarterly figures are accruglsstetl using the time-adjusted method of one
month.

An accruals adjustment based on realistic balaisoeffected for the other D2 type taxes.
Quarterly data are extracted from the centralisshased source (DAS). As far as VAT data

are concerned, the quarterly figures are adjussanguhe time-adjusted method with a lag of
one month.

D.39 Other subsidies on production, receivable
Not Applicable

D.4 Property income, receivable

Central Government (Weight of D.4: 99.9%)
Central Government (Weight of D.4: 0.1%)
SOURCES

The sources are described in the general remarks.

METHODS

Property Income on the revenue side for the Gen@mlernment sector consists of interest
(D.41), dividends (D.421), withdrawals from incoro& quasi corporations (D.422) and Rent
(D.45).

As data for extra-budgetary units are cash-basked, it supplemented with an accruals
adjustment for the interest receivable. Furtheustdpjents are made for FISIM, interest received
but not recorded in the Government's ConsolidatedlFand the recording of 'superdividends'.
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D.5 Current Taxes on Income and Wealth

Central Government (Weight of D.5: 100 %)
SOURCES

This item consists mainly of income tax, corponatiax, capital gains tax, and payments by
households for licences (sporting, driving, andenethicle and TV licences).

No taxes are collected to date by the Local Goventraub-sector.

METHODS
All cash revenue data are available. As far asqmal and corporate income taxes are
concerned, these are time-adjusted by two months.

The accrued quarterly estimates of other D.5 taxeset equal to the cash revenues.

D.611 Actual social contributions
Central Government (Weight of D.611: 100%)

SOURCES

Central Government Actual Social Contributions ecaie National Insurance Contributions and
the cash data are available from the monthly DASlse.

In Malta there is no Social Security Funds subegect

METHODS
Social Security Contributions are time-adjustedvey months.

D.612 Imputed social contributions

Central Government (Weight of D.612: 100%)

SOURCES
Imputed social contributions are theoretically paydgovernment as an employer, and are equal
to the benefits.

METHODS
Data are on a cash basis.

Manual on quarterly non-financial accounts for general government 303




Member States' Compilation Practices - Malta IT'-

D.7 Other current transfers, receivable

Central Government (Weight of D.7: 70.7%)

Local Government (Weight of D.7: 29.3%)
SOURCES

The sources are described in the general remarks.
METHODS

On the resource side, D75 consists mainly of cadhtinistrative and miscellaneous fines. D.74
includes EU funds to cover recurrent expenditure.

D.91 Capital taxes
Central Government (Weight of D.91: 100 %)

SOURCES

Capital taxes mostly consist of Inheritance Ta®sswell as duty on Documents covering Data
for capital taxes are obtained on a cash basistefhiafrom the Departmental Accounting
System.

METHODS
The accrued data are set equal to the cash datial@do
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NETHERLANDS Description of Dutch practice, Year 2010

CoMPLIANCE WITH COMMISSION REGULATION 264/2000 (ARTICLES 3 AND 4) AND EUROPEAN
PARLIAMENT AND COUNCIL REGULATION 1221/2002 ARTICLES4 AND 5)

1. Use of direct information

Direct sources are available for the State, loogkghment authorities and social security funds. No
direct sources are available for schools and otberprofit organizations controlled and financed by
government. The criterion of 90 percent coveragealipgct sources for the transactions taxes (D2,
D5, D91) and actual social contributions (D61 1fuilled.

2. Compliance with ESA95 rules

The source data are transformed to comply with EB588ncepts. This includes, among other
things, transformation of source variables to ESA®&nsaction categories and cash-accrual
adjustments where feasible. Consolidation of tretisias between government units with respect to
the transactions interest (D.41), current trans{e&§) and capital transfers (D.9) is carried out.
Quasi-corporations are deconsolidated from thd legés to which they belong.

3. Consistency between annual and quarterly data

Consistency between quarterly and annual datansjar concern within Statistics Netherlands.
Many measures are taken to facilitate consisteopual and quarterly data are being compiled by
the same staff. Data processing and the balancimgegures are — as far as possible — analogous.
The same information systems, and the same levieldetail for transaction categories and
(sub)sector partitions, are used for both annudl gquarterly data. Conceptual consistency is of
course ensured by applying the same ESA95 rules

In March of yearT, preliminary annual government finance data (E&8Blé 0200) and the EDP
notification for the yeall-1 are compiled. These annual data are derived fjaanterly data for year
T-1 as a sum of the four quarters.

When revised annual data become available in dueseqsee below), quarterly data are revised in
order to restore consistency with annual data. lBgancies between the sum of old quarterly data
and new annual data are mainly removed by autorpabicedures (proportional smoothing and the
Denton technique, for the latter see the QuartBidyional Accounts Manual by the IMF). Main

discrepancies are first attributed by subsectoreggpto a quarter if possible. Subsequently, the
Denton computer algorithm adjusts the quartersraaog to Denton: i.e. removing the discrepancies
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while simultaneously satisfying all constraintsNational accounts (e.g. budget identity). Then, the
results are assessed by the staff, who can adfisjuarterly patterns in case of implausible result
These new quarterly patterns are the new inputhfercomputer programme that computes again
quarterly data satisfying all constraints. The pohge is repeated several times before the reanats
considered to be good. This refitting process eamcthe whole quarterly sector accounts of which
quarterly government finance statistics is an dsaepart. The process is carried out in July and
August every year after the annual datalehy T-2 andT-3 have been determined and published in
the National accounts publication of July.

The quarterly data for the last three years are cooisistent with the annual GFS results and
quarterly national accounts in the short periodrof July up to the end of September. That is
because the quarterly data for government finatetéessscs (and all other parts of sector accounts)
can only be adjusted to the annual figures afterahnual estimations for the previous year are
finished. Since the latter estimations are finishedhe beginning of July and almost immediately
published, there is a short period where the gugntesults do not add up to the annual results.

4. Revision policy

Quarterly estimates of a current year are revieethie first time before the compilation of the ffibu
quarter of the year in question starts. The revigstithree quarters of a current year are publish
simultaneously with the fourth quarter at the eht¥arch. Thus, the most recent information can be
taken into account to obtain the best estimatehenyearT-1 based on quarterly figures. The first
release of the annual data®+i is thus at the end of March of

The revision of quarterly data is further done wilie same frequency as the annual revisions. The
annual data are revised three times. The revisedahwlata are published in the National accounts in
July of yealrT. It contains new estimates on the y&dk (second time), yedr-2 (third time) and year
T-3 (fourth time and also last update).

The quarterly data on the reporting yeés$, T-2 andT-3 are adapted to the annual data when these
estimates are finished and published in July. Slecels of estimates might have changed, also the
first quarter of the current year might be revis@étle revised quarters are sent to Eurostat in
September and published at the end of Septemlibe dreginning of October.

Furthermore, about every five to ten years a bemacknevision is done. New data sources,
concepts, definitions and classifications as weltarrections of errors can then be incorporated in
National accounts and Government Finance Stati€BES).

5. General remarks

The quarterly GFS is an integral part of Natioradaunts although quarterly GFS is compiled by a
different department. This ascertains consistenity guarterly national accounts (GDP estimates)
and quarterly sector accounts. Procedures andagatibln scheme are the same. The quarterly non-
financial accounts are also fully consistent with guarterly financial accounts.

The strong emphasis in both regulations 264/20a0 E221/2002 on direct information has led
Statistics Netherlands to give priority to improyirof the structural source situation when
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developing quarterly sector accounts for generategument. Thus, Statistics Netherlands has
focused on new national legislation and negotiatisth individual government institutions, rather
than paying attention to the development of somlsigtd estimation methods for the transitional
period. For example, quarterly financial reportimg local public authorities has been imposed by
law since 2004, see below. Since the developmentguarterly sector accounts for general
government around about the end of last millenried, compilation process and the availability of
data sources have changed. This means that thieyaqpfahe time series till 2005 is less than the
quality of the figures after 2005. It might also that some changes in the quarterly patterns of the
figures have occurred. Since 2006 the compilatimtgss and the availability of sources have been
stable. This country page describes the sourcesnatttbds from 2006 on.

For quarterly and annual government accounts,s8tsiNetherlands discriminates the following 11
sub-subsectors for general government:

- Central government covers:

» the "State", i.e. ministries, including some budgeids (e.g. the Municipal Budget Fund and
the Infrastructure Fund) and state agencies (Bgay.ptison system, state building system,
central police services). Two state agencies apdriaof a third state agency are considered
to be engaged in market production, and thus aski@ed from the government sector;

» Public corporate organisations, i.e. organisatiestablished by government and funded by
obliged payments by corporations which each camuy general economic policy for a
specific branch of trade;

» Universities (public);

* Non-profit institutions (NPI's), which are contrel and financed by (other) government
units and have a national function (example is &kowhich provides the railway
infrastructure).

— Local government includes:

* Municipalities, excluding the ‘quasi-corporatiofe.'g. public transport, energy supply);

* Provinces;

« Communal arrangements (mostly cooperation betweamaipalities for joint provision of
public services);

* Public Water Boards;

» Schools (i.e. schools that are financed directlythsy ministry of Education, contrary to a
small part of the schools that are financed androtb@d by municipalities and therefore
incorporated in the accounts of municipalities);

* Non-profit institutions (NPI's), which are contrel and financed by (other) government
units and have a local function. Examples of sundtitutions are museums, public libraries,
employment agencies, police districts.

— Social security funds include:

» Executive and supervising bodies: Health Care mste Board (CVZ), Executive body
Employment Insurance (UWV), Social Insurance Bé®¥E), Central Administration Office
Special Medical cost (CAK), Dutch Health Care Auttyo(NZA);
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» Social security funds: Disablement Insurance FuA@K), Disablement Insurance Act
(WIA/A0f), Fund for unemployment (WW), Executive ®ai of the Government (UFO),
Health Care Insurance Act (ZVW), General Old Agenstens Act (AOW), Surviving
Relatives Act (ANW), Exceptional Medical Health A&tWBZ).

Below we give some characteristics of these sulesibys, including the amounts of expenditure
and revenue and the percentages as an indicatbe otlative importance for the estimates on the
general government sector (see table). Furthermeeeyriefly describe the main sources for these
sub-subsectors. The description focuses on thatigitufor the reporting year 2009.

Table showing breakdown of general government exgiéure and revenue into sub-sectors,
provisional data for 2009 (sub-sectors are shadeelygf no direct sources are available)

EXPENDITURE (€bn)

GG state| univy Pcd NPQ Munl CA Proy. PWB schogls NPGSF
Intermediate
Consumption P.2 47.7| 126 14| 01| 24| 153| 2.0 1.1 1. 46| 3.7 3.2
Gross Capital
Formation, Acquisitiong
less disposals of non-
financial non-produced
assets OP5AK2 [ 22.5 4.7( 0.8] 0.0 1.5 9.7] 0.7 1.5 1 2.0 0.6 0.0
Compensation of
employees D.1 57.1] 12.6] 3.1 0.1] 19| 11.0f 3.4 0.§ 0. 154 6|8 1.6
Other Taxes on
Production D.29 0.6 0.1] 0.0f 0.0] 0.0 0.2] 0.0 0.0 0.] 0.1| 0.0 0.0
Subsidies payable D.3 8.6 42 0.0 0.1] 0.0 0.6] 1.1 0.5 0. 0.0| 0.0 2.0
Property Income D.4 12.6| 10.8/ 0.0f 0.0] 0.2 1.3 0.0 0.1 0.3 0.1| 0.0 0.1
Current Taxes on
Income, Wealth, etc D.5 0.0 0.0/ 0.0f 0.0] 0.0 0.0] 0.0 0.0 0 0.0| 0.0 0.0
Social benefits other
than social transfer in
kind and social transferg
in kind related to
expenditure on products
supplied to households
via market producers peo | 129.0] 21.0f 0.2| 0.0 0.1 7.4] 0.9 0.0 0. 1.1 08| 97.4
Other current transfers D.7 82| 926 0.1 0.0 0.7 8.9 0.5 1.7 0.0 0.1 0J0 0}8
Adjustment for the
change in net equity of
households in pension
funds reserves D.8 0.0 0.0 0.0f 0.0] 0.0 0.0 0.0 0.0 0 0.0| 0.0 0.0
Capital transfers
payablé D.9 75| 124 0.0( 0.0 0.0 1.6/ 0.3 1.1 0 0.0| 0.0 0.0
Total general
government
expenditure oTe | 293.7( 171.00 5.6 0.3 6.7] 56.0f 9.0 6.9 3.8 234 121 10%.1
1ForD.4,D.7,D.9, the sum of the subsectorsat@dd up to the GG total due to consolidation
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REVENUE (€bn)

GG State | Univ| PCO| NPQ Mun| CA Prov PWB Sch-NPO | SSF
ools

Output P.10 21.0 3.4 2.0 0.4 0.7 9.

D.O0 0.2 |0.0

oo oT
o|N
o
O«
w
o
©

Taxes on D.2 67.8 62.9 0.0 0.2 0.0 3.
Production and
Imports

Other subsidies on| D.39 0.7 0.0 0.0 0.Q 0.3 0. o0f1 0.0 Q.0 .0 D.1 |0.0
production
receivable

Property income D.4 18.0 14.8 0.0 0.( 0.1 1.9 0[0 .9 0.2 D.2 0.0 0.2
receivablé

Current Taxes on D.5 67.7 64.3 0.0 0.q 0.0 1.1 0[0 1.1 1.2 D.0 0.0 0.0
Income, Wealth,
etc.

Social D.61 83.4 1.9 0.2 0.4 0.1 07 0J2 0.0 0.0 D.8 0.3
contributions
receivable

Other current D.7 2.3 2.1 3.2 0.0 3.6 321 6/0 3.5 0.1 21.2 104 17.2
transfers
receivablé

S
Q
o
Q
o
o

Capital taxes Dol 1.8 1.8 0.0 0.g 0.¢ 0.0 O, D.0 0.0

Capital transfers D.9N 0.2 0.4 0.2 0.0 1.9 24 04 1.9 0.4 .6 D.0 0.0
receivablé

Total general OTR | 262.9| 151.8 5.6 0.3 6/ 51{2 91 7.9 3.0 239 128.9
government
revenue

Net lending (+) / B.9 -30.8| -19.2 0.0 0.¢ 00 -48 0f1 10 -0.3 D.4 0.8.2
Net borrowing (-)

TForD.4,D.7,D.9, the sum of the sub-secforaalcadd up fo the GG fofal due o consolidation
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EXPENDITURE - contribution of sub-sub-sector to GG(%)

GG State | Univ PCO NPQ Mun{ CA Provi PWB schools NPO | SSF

Intermediate
Consumption P.2 47.7 26% 3% 0% 5% | 32% 4% 2% 3% 10% 8% 7%

Gross Capital
Formation,
Acquisitions less
disposals of non-

financial non-

produced assets | OP5AK?2 22.5 21% 3% 0% 6% | 43% 3% 7% 59 9% 3% 0%
Compensation of

employees D.1 57.1 22% 5% 0% 39 19% 690 1% 1P6 21%  12% B%
Other Taxes on

Production D.29 0.6 9% 3% 0% 2% | 39% 7% 2% 9% 21% 8% 1%
Subsidies

payable D.3 8.6 49% 0% 1% 0% 7%| 13% 690 0% 0% 0% | 23%
Property Income D.4 12.6 84% 0% 0% 1% | 10% 0% 1% 3% 1% 0% 0%

Current Taxes on
Income, Wealth,
etc D.5 0.0

Social benefits
other than social
transfer in kind
and social
transfers in kind
related to
expenditure on
products supplied
to households via

market producery D.60 129.0 16% 0% 0% 0% 6% 1% 0% 0% 1% 1% | 75%
Other current
transfers D.7 8.2 74% 0% 0% 89 13% 0% 3% 0o 1% 0% %

Adjustment for
the change in net|
equity of
households in
pension funds

reserves D.8 0.0

Capital transfers

payable D.9 7.5 70% 0% 0% 0% | 19% 3% 7% 09 0% 0% 0%
Total general

government

expenditure OTE 293.7 58% 2% 0% 2% | 19% | 3% 2% 1% 8% 4% | 36%
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REVENUE - contribution subsector to GG (%)

GG State | Univ | PCO| NP | Mun. | CA Prov. | PWB| school§ NP | SSF

Market output, P.10 21.0 16% 10% 09 3% 45% 11% 0% 1% 5% 5% 2%
output for own
final use and
payments for
other non-market
output

Taxes on D.2 67.8 93% 0% 0% 0% 5% 0% 0% 10 0% 0% D%
Production and
Imports

Other subsidies | D.39 0.7 0% 0% 0% 449 23% 13% (0% 0% 0% 20% 0%
on production
receivable

Property income | D4 18.0 82% 0% 0% 0% 10% 0% 5% 1% 1% % D%
receivable

Current Taxes on| D.5 67.7 95% 0% 0% 0% 2% 0% 2% 2 0% 0% D%
Income, Wealth,
etc.

Social D.61 83.4 2% 0% 0% 09 1% 0% 0% (017 1% 0% 95%
contributions
receivable

Other current D.7 2.3 55% 0% 1% 12% 8% 1% 1% 0o 16% 4% D%
transfers
receivable

o

Capital taxes D91 1.8| 100% 0% 0% 0% 0% 0% 0% o g% 0% D%

o

Capital transfers | D.9N 0.2 50% 0% 0% 09 23% 0% 27% % 0% % D%

receivable

Total general OTR | 262.9| 58% 2%| 0%| 3%| 19%| 3%| 3%| 1% 9% | 5% | 37%
government
revenue

Net lending (+) / B.9 -30.8| 62% 0% 0%| 0%| 15% 0% | -3% 1% 1% | -1% | 27%
Net borrowing (-)

For theDutch State direct sources are generally available on an adtmative level. The Ministry

of Finance reports on a quarterly basis the cashniee and cash expenditure by budget item.
Interest paid and received related to financingegorted on an accrual basis. In general, a budget
item is heterogeneous in terms of ESA95 transaatairgories. Only by exception a budget item
corresponds to one single transaction categoryirfiance interest paid on State debt). To describe
the ESA95 transactions of the State, a breakdoweaoh budget item is necessary. On an annual
basis, additional information is available to eBsdibthis breakdown. For the estimation of quayter!
data, the breakdown for the latest year examinasdokan used as a key for the new quarters. For a
given yearT, it means that the transformation to ESA95 categdsérased oiii-2 annual accounts.

In the course of yeaF, annual information oif-1 becomes available and the conversion into ESA
categories is then based ol annual accounts. This might lead to some smatlidiances in the
quarterly patterns, which can be restored in the revision of quarterly data. In addition, the Tax
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Authority reports on a monthly basis the cash mseof each tax levied by the State. Additional
information is used such as from the Budget Menawamand the Provisional Accounts of the State
which also enables to make cash accrual adjustments

The quarterly cash information reported by the Btiryi of Finance does not cover all revenue and
expenditure of the Dutch State. The so called stgémciesare not included. They are more or less
independent bodies with a very specific operationakk. For example, one agency
(‘Rijksgebouwendienst’) is responsible for managnegl estate owned and used by government.
Agencies are responsible for their own bookkeepifigey use accrual accounting systems.
Information from the state agencies is obtainedhfebquarterly questionnaire sent to the 10 largest
agencies, thus covering about 70 percent of tixpierditure. State agencies make up a small part of
total expenditure and revenue of the State.

Universities (part of S.1311)and schools(part of S.131Bonly report on an annual basis. Some
quarterly information can be obtained from indirsources. For example, universities and schools
are mainly financed by the Dutch State. Informat@n State contributions is available from the
Ministry of Finance (on a cash basis). Also infotima on compensation of employees is available
from the Labour Force Survey. However, on a quigrteasis no information on intermediate
consumption and gross fixed capital formation (WHioth make up a large part of the expenditures)
is available. Estimations on these variables asedban extrapolations and expert's guesses.

Public corporate organizations(part of S.1311pand other non-profit institutions (part of S.1311
and S.1313)do not supply quarterly data. The first group corgaess than 20 units and its
contribution to the general government aggregatesnegligible. The latter group is very
heterogeneous and contains many institutions. Thenditures and revenues generally concern a
limited number of transactions which are rathedmtable. Given the merit and cost ratio, efforts o
Statistics Netherlands have not yet concentratethese groups of institutions. Estimates are based
on extrapolations of available annual estimatiamd @n information on contributions from the State.
For some groups, also budgets are available.

For the sub-sectdrocal government(S.1313), we distinguish 6 sub-subsectors. Nocgodata are
available for schools and other non-profit orgatiwes (see above). Data sources are available for
four sub-subsectorsmunicipalities, communal arrangements provinces and public water
boards. In close cooperation with the Ministry of Intari@ffairs, new legislation has been made
requiring municipalities, communal arrangements anavinces to report data on ESA95 based
transactions and balance sheet items on a qualiedis. Implementation of the new law started
from the reporting year 2004 onwards. For the quirtdata on public water boards, Statistics
Netherlands entered into an agreement with the fJnioWater Boards (UVW). Since 2009 this
agreement has been replaced by a new regulatiorgélRg Beleidsvoorbereiding en -
verantwoording Waterschappen™ by the State Segrefafransport and Infrastructure) that provides
for data deliveries to Statistics Netherlands aadies penalties in accordance to the Public Water
Board Law (Art. 98a). The financial information enunicipalities, communal arrangements and
provinces is presented in a matrix-format (the iv&trix). In relation to the flows, two matrices are
used. In the matrices, a classification is pregseotdunctions (current revenue and expenditurel) an
changes of balance sheet items (capital and finhmeivenue and expenditure) crossed with
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economic categories. The economic transactionglassified mainly according to ESA95, though
the information on transactions is not very dethi{e.g. the counterpart information is generally
limited to the State). Although the classificatisraccording to ESA95, the accrual based accounting
rules slightly differ from ESA95; they also leaveom for interpretation, sometimes leading to
heterogeneous aggregates. For example, superdigderd capital injections into public companies
are not registered in the Iv3 according to ESA95.

The quality of the data on local government autiesiwas not sufficient during the first few years
of the compilation of these data. Currently, thearterly data on municipalities, communal
arrangements, provinces and public water boardsstihmot be immediately incorporated in the
estimates. That is because these local governnméistdo not have rules that prescribe infra-annual
accrual recording. For example, taxes for theyfelir are recorded predominantly in the first quarte
whereas gross fixed capital formation is mainlyorded in the fourth quarter. Hence, Statistics
Netherlands has to make adjustments on the soumt® td convert them into accrual data.
Adjustments are based on budget data and on assasipBefore 2004, these local public
authorities only supplied quarterly balance shega.dThis information served as a basis to compile
quarterly (and preliminary annual) net lending/betrowing for the sub-sector local government
before 2004.

Information onsocial security funds(S.1314) is provided by three executive bodiessEhbodies
cover almost all transactions in annual reportd. tAtee bodies publish either a quarterly or a
monthly bulletin. The infra-annual data mainly cent the major items social contributions and
social benefits. Quarterly bulletins might not beely available to meet statistical reporting
deadlines. In these cases, previous quarterly t®jpoe used which in most cases contain a forecast
for the full reporting year. Cash data from the Paxthority are also used for social contributions.
For the scheme Health Care Insurance Act, data fnsorance companies collected by the Dutch
Central Bank are used as part of the social carttdbs and benefits are rerouted through the
government accounts.

For completeness, we recall that the sub-sect@tatte government(S.1312) does not exist in the
Netherlands.

To summarize, Statistics Netherlands uses thewolig direct sources for quarterly non-financial
GFS:

— monthly cash based taxes from the Tax authoritgif@bvle less than one month after the month
to be reported);

— quarterly non-financial data from the State (oné amalf month after a quarter) and information
from the Budget Memorandum and the Provisional Actd¢two months after the year);

— quarterly questionnaires on the main revenue apdrekture of ten large state agencies (one and
a half month after a quarter);

— budget reports (delivery date 15 Novembes), quarterly information on municipalities,
provinces, communal arrangements and public waterds (delivery data one month after a
quarter);
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— monthly and quarterly reports from three executaelies of social security funds (various
dates);

— aggregated data from the Central Bank concernimgn@ial statements from insurance
companies to estimate revenue and expenditure eointw Health Care Insurance Act (two
months after a quarter);

In certain cases, specific additional informatioaynbe available, for example relating to important
single events (e.g. on superdividends or capifattions). If this is the case, this informationyniee
used in combination with the general methods desdribelow. Moreover, during the balancing
process adjustments may be made which overruleefsttimates compiled according to the methods
presented below.

6. Expenditure of general government
P2 Intermediate consumption

SOURCES

We refer to section 5 with the direct sources.
METHODS

We refer to the description of section 5.

For the State, the amounts of intermediate consompnhd compensation of employees is mixed up
due to heterogeneous budget articles (see seqtibtebce, intermediate consumption is determined
as the sum of intermediate consumption and compiensat employees from the State accounts
minus the compensation of employees from the LaBoute Survey.

Additionally, for all sectors a correction for FNblis added to the figures from the direct sources.

P5+K2 Gross capital formation, acquisitions lesssposals of non-financial non-produced
assets

SOURCES
We refer to section 5 with the direct sources.
METHODS

Figures on gross fixed capital formation from direcurces are compared to data on the total
production of construction firms. If large incortsiscies appear for the first three quarters, the da
from the construction firms are used in the gengoakernment estimates. As explained in section 5,
this is due to the fact that the quarterly pattdrthe general government data might not be carrect
However, the estimate of gross fixed capital fororafor the sum of the four quarters should equal
the source data from general government.

Acquisitions less disposals of non-financial nongarced assets mostly relates to sale and purchase
of land by municipalities. Data on these transadtiare available in the data source of
municipalities.
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D1 Compensation of employees

SOURCES

Labour Force Survey data are mainly used to estimampensation of employees on a quarterly
basis aside from the direct sources.

METHODS

As the Dutch Labour Force Survey is only compiledifidustries and not for institutional sectorg figures
on the NACE classes of public administration andcation are converted into an estimate for the igéne
government sector. For this calculation, direcreesi mentioned in section 5 are used.

D29 Other taxes on production, payable
SOURCES

We refer to section 5 with the direct sources.
METHODS

We refer to the description of section 5.

D3 Subsidies, payable

SOURCES

We refer to section 5 with the direct sources.

METHODS

We refer to the description of section 5.

Quarterly data on subsidies might be adjustedddymtion data from quarterly national accounts to
have accrual estimates. It may only concern shétsveen quarters; the sum of the four quarters are
takes as the first annual estimate.

D4 Property income, payable

SOURCES

We refer to section 5 with the direct sources.

METHODS

We refer to the description of section 5.

D5 Current taxes on income, wealth, etc., payable
Not applicable for the Dutch GFS.

D62 Social benefits other than social transferskind
SOURCES
We refer to section 5 with the direct sources.
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METHODS

We refer to the description of section 5.

Aside from direct data sources, one needs to makeputation for unfunded employee social
benefits (D623) which is equal to imputed socialtdbutions (D612). The estimation of D623 is
based on an extrapolation of the last annual ettima

D6311+D63121+D63131 Social transfers in kind reldtéo expenditure on products
supplied to households via market producers

SOURCES

We refer to section 5 with the direct sources.

METHODS

Data on transfers in kind from direct sources -thgasash - have to be transformed into accrual.data
For the cash-accrual adjustments, budget informdtlee State) and forecasts are used.

D7 Other current transfers, payable

SOURCES

We refer to section 5 with the direct sources.

METHODS

We refer to the description of section 5.

D8 Adjustment for the change in net equity of houmgds in pension funds reserves
This transaction category is not applicable forNetherlands.

D9 Capital taxes, investment grants and other capitansfers, payable
SOURCES

We refer to section 5 with the direct sources.

METHODS

We refer to the description of section 5.

7. Revenue of general government

P11+P12+P131 Market output, output for final use dpayments for the other non-
market output

SOURCES
We refer to section 5 with the direct sources.
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METHODS
We refer to the description of section 5.

D2 Taxes on production and imports
SOURCES

We refer to section 5 with the direct sources.
METHODS

For theDutch State monthly cash-based data of the Tax Authority @sed. In general, they are
transformed to accrual data by the method of onetmadjusted cash. For example, VAT cash
receipts are shifted one month backwards to reflexiusual delay. Some taxes are also adjusted to
production data from quarterly national accountswiver, it is done in such a way that the annual
amounts as sum of the four quarters are equaktorte-month adjusted cash data. This concerns for
example excises on tobacco and environmental taxes.

For local government authorities, tax data fromdhrect sources are distributed proportionally over
the quarters as the tax base relates to full calepedars. Budget data are used to redistribute the
source data over the quarters.

For the other government units, annual nationabawets data (for the most recent year available) are
divided by four.

D39 Other subsidies on production, receivable
SOURCES

We refer to section 5 with the direct sources.
METHODS

We refer to the description of section 5.

D4 Property income, receivable
SOURCES

We refer to section 5 with the direct sources.
METHODS

We refer to the description of section 5. Informaatfrom public corporations such as news releases
are used to correct for superdividend (= withdrasfadquity).
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D5 Current taxes on income, wealth, etc.
SOURCES
We refer to section 5 with the direct sources.
METHODS

For theDutch State monthly cash-based data of the Tax Authority @sed. In general, they are
transformed to accrual data by the method of onetmadjusted cash. For example, wage tax cash
receipts are shifted one month backwards to reftecusual delay. However, taxes for which a one
month adjusted cash does not result into a bettgual recording, are recorded fully on cash basis.
This concerns corporation tax, income tax and eivdltax.

For local government authorities, tax data fromdhrect sources are distributed proportionally over
the quarters as the tax base relates to full calepears. Budget data are used to redistribute the
source data over the quarters.

D6 Social contributions

SOURCES

We refer to section 5 with the direct sources.
METHODS

For social contributions, data from the Tax Authoare the main source rather than monthly and
quarterly reports of the social security funds. ICdata are transformed into accrual data by using
the one-month adjusted cash method. For the scl#eat#h Care Insurance Fund, data from the
Dutch Central Bank on insurance companies are ssatk the social contributions levied by
insurance companies are rerouted to the generalgment sector.

The figures for the category D612 are in the Dutational accounts by convention equal to D623
and D122. We refer to the description under D.6Z6éurces and methods used.

D7 Other current transfers, receivable
SOURCES

We refer to section 5 with the direct sources.
METHODS

We refer to the description of section 5.

D91 Capital taxes

SOURCES

We refer to section 5 with the direct sources.
METHODS

In fact, capital taxes in the Netherlands only imednheritance tax. Cash data are obtained fram th
Tax Authority. One month adjusted cash does natltr@sto a better accrual recording. Hence, the
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capital taxes are recorded fully on cash basis.

D92+D99 Investment grants, other capital transfersceivable
SOURCES

We refer to section 5 with the direct sources.

METHODS

We refer to the description of section 5.
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AUSTRIA Description of Austrian practice, Year 2010

CoMPLIANCE WITH COMMISSION REGULATION 264/2000 (ARTICLES 3 AND 4) AND EUROPEAN
PARLIAMENT AND COUNCIL REGULATION 1221/2002 ARTICLES4 AND 5)

1. Use of direct information
The sources and methods requirements given irleaftiare met.

2. Compliance with ESA95 rules (General data availality)

Data are adjusted to comply with ESA95 rules.

Estimates are used to complete missing informdtonhe current quarter. Especially in the
first quarter, several estimations for S.1314 havee made, which will be revised when data
becomes available in the second quarter.

For some data sources, different information getslable over the course of the year. Thus
several revisions of past quarters have to be made:

Central Government:
The monthly closing of accounts is available atehd of the following month.
All data are given on a cash basis.

State and Local Governments:

Due to retroactive accounting, there is only aipmelary closing of accounts available for

the first quarter. Data get more stable for theosdcand third quarters, but in the fourth

guarter data are only preliminary again, sincedlosing of the year’s accounts takes place
after the transmission date (1 February). This tpstrter is available only in the second
guarter of the following year.

All data are given on an accrual basis.

Social Security Funds:

In addition to some monthly data, there is alsogdimpinary closing of accounts available in
the second, third and fourth quarters. Thus irfitsequarter, the yearly tender has to be
included as the data source.

All data are given on an accrual basis.

Other Legal Units:

For other units (chambers, funds, universitieqy-gfis, etc.) no quarterly data are available.
Therefore the values in the first to third quartems estimated, and with the availability of the
closing of accounts in the fourth quarter, all esluare revised by quarters of the yearly
figures.

All data are given on an accrual basis.
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3. Consistency between annual and quarterly data

The annual accounts are central for all figuresualibe general government sector in
Austria. Thus the quarterly figures are adjustedh® annual results when these become

available.
The pattern of principal adjustments follows thaikability of data in the course of time:

due to availability of first preliminary resultsrfthe social security funds, adjustments for the
first quarter are made simultaneously with the detign of the second quarter for some
transactions concerning S. 1314.

1. Due to availability of the final closing of araduaccounts of the central government,
all quarters of a year are adjusted to the annesililis simultaneously with the
completion of the fourth quarter of the same year.

2. Due to availability of the final closing of araluaccounts of the state and local
governments, all quarters of a year are adjustddeannual results simultaneously
with the completion of the second quarter of tHeWing year.

3. Due to availability of the closing of annual agnots of the social security funds and
other government units, adjustments for all quartdéra year are made three times:

a) preliminary results: available in each Marchhaf following year;

b) final results: partly available in each Septendfehe following year;

c) final results: completely available in each Maof the second following year

4. Revision policy
Resuming the explanations above, revisions takeeptathe following intervals:

1. September (current year): first quarter of curgesar (S.1314)
2. March of the following year: all 8 quarters of tiweo previous years (all sub-sectors)
3. September of the following year: all 4 quartershaf previous year (all sub-sectors)

Revisions do not depend on the national publicgbolicy but on the availability of data and
legal transmission obligations.

5. General remarks

Since a quarterly processing of all 2,358 Austriacal governments is technically not
possible at the moment, a sample of 151 local gwaents is chosen according to cut off
principles (size and types of municipality).

The data of this sample are processed and expaqndeterly. With the completion of the
fourth quarter, annual results for all local goveamts are available, and the expanded
figures of the first to third quarters are adjusiethe annual figures.
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EXPANSION OF LOCAL GOVERNMENT DATA

Expansion of quarterly data of the current year

The basic principle of the expansion of local goweent data is a linear regression. Data for
the past seven years are taken into account assgviie data of the current year.

In a first step a time series is built from thetpgesars together with an approximation of the
current year and a regression line is computed. dacond step, the value of the sample data
is multiplied by a trend factor. A limitation funeh is applied to avoid outliers.

Expansion of quarterly data of past years

In every September, the “expansion value” of thepa data for the past years is computed
as the discrepancy between the annual value ofoda government population and the

guarterly value of the sample. This “expansion gals distributed according to the pattern

of the sample data and then is added to the data.

This manual describes the sources and methoddarste Austrian STPFS data
compilation process ongoing from the first quacie2001.

The weight percentage below is referring to anayeiof 2008 and 2009 figures.

GENERAL SOURCES

Central Government
The figures for each quarter are the aggregatianafthly figures from the database of the
Federal Ministry of Finance [BVI].

State Governments (excluding Vienna

Quarterly figures from the book-keeping systemthef8 state governments (excluding
Vienna) are obtained. In the fourth quarter somesachents are necessary, since the closure
of accounts has not been completed by the time wiedata have to be transmitted.

Local Governments (including Vienna)

Quarterly figures from the book-keeping systemsmafnicipalities (sample survey) and
Vienna are obtained. The figures of the sampleegpanded as described above; in the fourth
guarter some adjustments are necessary, sinca&losthe accounts has not been completed
for the sample of municipalities when the data hvbe transmitted. For Vienna, the data
obtained for the fourth quarter are near to congoleso very few adjustments are needed.

Social Security Funds

Monthly information is available for social contuttons (D.611). For the D.62, D.63 and D.4
figures, for the second to fourth quarters theigielary closing of annual accounts is used,
in the first quarter only the tender is availalfter other transactions various indicators are
used for estimation.
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Other Government Units
No quarterly information is available. For estinatthe annual time series is used.

GENERAL METHODS

Cultural institutes abroad (Central Government)

Although Austrian cultural institutes do not belottgthe general government sector, fixed
capital formation and the remaining net lendingletrowing balance is transferred to the
central government. Fixed capital formation of thdtural institutes abroad is added to the
capital transfers (D.92), the remaining part of badance is added to the current transfers
(D.74).

Re-integrated of spin-offs (Central, State and L&m@aernments)

The quarterly amount derived from the monthly fegirs completed by figures for spin-offs,
which have been separated from the government buioigeebelong to sector S.13 according
to ESA95 rules. Since for some spin-offs only athmiada are available, for the first to third
guarters estimates based on the previous year aie ocombined with quarterly information
on net allowances from central government to thests.

Quasi-corporations (Central, State and Local Gavnemts)

Quasi-corporations neither belong to the generalegonent sector, but the balance is
transferred to the central government as well. @opgayments and capital transfers are
transferred directly to D.6 and D.9, the remainadance is transferred to D.3/D.4.

Financial intermediation services indirectly measufFISIM) (all government units)

For all government sub-sectors, a value for FISBMcomputed within the generation of
income account. This value is added to the interatedconsumption (P.2) and interest
(D.41) receivable (or subtracted from the intepestable) of each sub-sector.

Adjustment of payments for civil servants in spifsgCentral government / Vienna)

For spin-offs of government units, payments forilcservants are in transit for the
government units. All payments are paid by the gowent unit first, then transfers of the
same amount are received from the spin-offs. Theses in transit are subtracted on both the
expenditure side (P.2, D.1, D.29) and the receevaie (D.73, P.131) of the government
accounts.

In the following part of the manual, only those m@$ and methods are given which differ
from the general sources and methods.
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6. Expenditure of general government

P.2 Intermediate consumption

Central Government (weight: 30 %): The expendifarehe acquisition of the “Eurofighter”
minitary planes (initial costs, operating expensegajning costs) are adjusted in time
according to the accrual principle.

State Governments (weight: 12%): No special souroesmethods used.

Local Governments (weight: 28%): No special soustas methods used.

Social Security Funds (weight: 6%): No special searand methods used.

Other Government Units (weight: 24%): No specialrses and methods

used.

P.51 Gross fixed capital formation
SOURCES

No special sources used.
METHODS

Central Government (weight: 11%)

To the figures for P.5111 the balance of debtsislaelded.

Imputed self-provided software is added to the P15figures. The estimate is based on a
business survey and indicated by the figures fochmsed software. The figures are offset
against P.12 on the revenue side.

The expenditure for the acquisition of the “Eurbfigy” minitary planes (initial costs,
operating expenses, training costs) are adjustéth@aaccording to the accrual principle.

State Governments (weight: 19%)

Imputed self-provided software is added to the P15igures (see above).

Local Governments (weight: 47%)

For Vienna, imputed self-provided software is adtiethe P.5121 figures (see above).

Social Security Funds (weight: 4%)

The estimate is based on two indicators: The pricaluwalue of relevant construction
branches ordered by the public sector and releuambver indices of short term business
statistics.

Other Government Units (weight: 20%):

No special methods used.
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P.53 Acquisitions less disposals of valuables

Central Government (weight: 100 %): In 2007, thetitetion payments for five Klimt
paintings were added as acquisition of valuablegdtive expenditure, with offsetting entry
in D.99).

K.2 Acquisitions less disposals of non-financial mgroduced assets

Central Government (weight: 48 %): In 2007, theeraye from the sale of the “Attersee” lake
to the Austrian Federal Forests Company was refitabsas negative K.2 (with offsetting
entry in D.421).

State Governments (weight: 2%): Data of the redi@séate company are reclassified as
K.12 instead of K.2.

Local Governments (weight: 31%): No special souares methods used.

Social Security Funds (weight: 4%): No special searand methods used.

Other Government Units (weight: 14%): No speciailrses and methods

used.

D.1 Compensation of employees
SOURCES

No special sources used.
METHODS

Central Government (weight: 36%):

Imputed social contributions (D.122) are computecbading to the wage-share method. The

figures are offset against D.612 on the revenue. sid
The salaries for civil servants are time-adjustezbeding to the accrual principle.

State Governments (weight: 23%):

For one State Government, an adjustment has todske o allocate the wage and salary
payments according to the accrual principle. Thisecause for officials in the fourth quarter
only two monthly payments are entered, for thet fqearter of the following year four
monthly payments are entered in the return.

For imputed social contributions see above.

The salaries for civil servants are time-adjustezbeding to the accrual principle.

Local Governments (weight: 18%):

For imputed social contributions see above.

Social Security Funds (weight: 7%):
The total administration expenditure, which maiobynsists of personal costs, is used for
indicator.
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Other Government Units (weight: 16%):
No special methods used.

D.29 Taxes on production and import
SOURCES

No special sources used.

METHODS

Central Government (weight: 30%):

No special methods used.
State Government (weight: 25%):

No special methods used.
Local Governments (weight: 22%):

No special methods used.

Social Security Funds (weight: 7%):

The estimate is based on the annual value; theaglyapattern is formed according to the
employers' contributions to family assistance paysé€'Ausgleichsfonds fur
Familienbeihilfen”).

Other public authorities (weight: 17%):

No special methods used.

D.31 Subsidies on products
Central Government (weight: 12%):

The quarterly figures are completed by paymentsraatg to the law of health and social
benefits (Gesundheits- und Sozialbereich-Beihilé=magz, “GSGB”) to the social security
funds (offset against D.7).

Reclassification of the eco-bonus in 2009.

State Governments (weight: 87%):

Reclassifications of sponsoring shares for regitwapital companies (offset against D.9).

Local Governments (weight: 1%):
No special sources and methods used.
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D.39 Other subsidies on production
Central Government (weight: 40%):

Reclassification of payments for the Austrian fedleailway company (offset against D.9).
Tax refunds that are paid as a bonus are addée wource data (offset against D.7 rec).
State Governments (weight: 13%):

Reclassification of payments to the Carinthian Bypdrolding company as a capital transfer
(offset against D.9).

Local Governments (weight: 21%):
Reclassification of subsidies for the Viennese itakpompany (offset against D.7 rec).
Social Security Funds (weight: 1%):

No special sources and methods used.
Other Government Units (weight: 26%):
No special sources and methods used.

D.41 Interest
SOURCES
Central Government

Additional information from the Austrian FederahBncing Agency (Osterreichische
Bundesfinanzierungsagentur, OBFA)

METHODS
Central Government (weight: 93 %):

The quarterly figures are completed by the follagvadjustments:

consolidation of interest payments to funds ofdéetral government sector

- income from currency exchange contracts (offseherrevenue side)

- gains from issues (offset on the revenue side)

- interest from public ownerships (offset on the reveside)

- interest from bonds and securities (offset on dvenue side)

- interest from loans passed to public units clasdiin S.11

- (“Rechtstragerfinanzierung”, offset on the revesige)

- accrual adjustment of interest payments from thBFQ” (quarterly data available)

- accrual adjustment of interest payments for theuiadgpn of the military planes
~Eurofighter”.

State Governments (weight: 3%):

Consolidation of interest payments to the centoalegnment sector.
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Reclassification of interest payments due to tisaiaption of credit of a regional bank.
Local Governments (weight: 1%):
Consolidation of interest payments to the centoalegnment sector.

Social Security Funds (weight: 1%):
The estimate uses the extraordinary expenditupes$ion funds as an indicator, because
their main part is formed by interest.

Other Government Units (weight: 1%):

No special sources and methods used.

D.5 Current taxes on income, wealth, etc., payable
Vienna (weight: 100%):
No special sources and methods used.

D.62 Social benefits other than social transferskind
SOURCES

No special sources used.

METHODS

Central Government (weight: 29%):

Tax refunds that are paid as an allowance are atiddte source data (offset against D.7
receivable).

Reclassification of the federal fund for hardshipnpensation.
Civil servants’ salaries are time-adjusted acca@rdanthe accrual principle.

State Governments (weight: 4%):

Civil servants’ salaries are time-adjusted accaydanthe accrual principle.

Local Governments (weight: 4%):

No special sources and methods used.

Social Security Funds (weight: 61%):

The monthly information only contains figures foension payments, supplementary,
accident and nursing benefits. For pension paymseuafgplementary and accident benefits the
13th and 14th payments are added, respectiveippet@econd and third quarters, since they
are paid off in April and September.

Since for all other payments only the tender islalike in the first quarter, the sickness and
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child benefits are estimated. The estimate is basedhe ratio of the cases of illness,
respectively the birth rate of the previous andialcyear. These figures are revised with the
completion of the second quarter, when a prelinyicéosing of accounts is available.

Other Government Units (weight: 1%):

No special sources and methods used.
D.631 Social benefits in kind

Central Government (weight: 3%):
No special sources and methods used.

State Governments (weight: 7%):

No special sources and methods used.
Local Governments (weight: 0.3%):

No special sources and methods used.

Social Security Funds (weight: 56%):
No special sources and methods used.

Other Government Units (weight: 34%):
No special sources and methods used.

D.7 Other current transfers, payable

SOURCES
Central Government:

Information from the Ministry of Finance (BMF) alidtU own resources.

METHODS
Central Government (weight: 62%):

Offset of the payments according to the law of theahd social benefits (Gesundheits- und
Sozialbereich-Beihilfengesetz, GSGB) to social sectunds (from D.39).

Tax refunds which are paid as a saving bonus atecatb the source data (offset against D.7
receivable).

Accrual adjustment of payments to the pension erste funds.
Accrual adjustment of the taxation of accident liese
Accrual adjustment of the EU own resources.
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State Governments (weight: 10%):

Consolidation of funding allocations from centralstate governments.

Between the D.73 and D.75 figures, the consolidatmjustment is carried out: The
difference between D.73 expenditure and revenuards) is computed at the general
government level, and then shifted from D.73 to®.7

Local Governments (weight: 10%):

Reduction of the source data by the allowanceseotral government for the Viennese
hospital company (items in transit).

No special methods used.
Social Security Funds (weight: 15%):

In the first quarter, the D.73 value is estimataddal on the quarterly pattern of past years. In
other quarters the payments from the Social Sgchuihds to the State Hospital Funds
(“Landeskrankenanstalten fonds”) are used as doatu.

In estimating D.74, the annual value is dividea itite quarters according to the quarterly
pattern of total pension payments.

The D.75 figures are estimated according to thetgug pattern of past years.

Other Government Units (weight: 4%):

No special methods used.

Consolidation

The D.7 total is reduced on both revenue and expeadsides by intra-governmental
transfers (D.73). Due to the consolidation adjusiiniis value is equal on both sides.

D.9 Capital transfers
SOURCES
Central Government

Additional information from the Austrian Export GlieAgency (“Osterreichische
Kontrollbank™)

METHODS
Central Government (weight: 42%):

The quarterly figures are completed by informatimm liabilities and loan write-offs in
respect to foreign trade promotion. Since only ahmaports are available, the figures are
quartered.
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Tax refunds which are paid as an insurance or imess bonus are added to the source data
(offset against D.7 receivable).

In 2004, in the course of the spin-off of the Aissirrailways, the debt cancellation by central
government is added to the source data.

In 2006, the reimbursement of unemployment insweazantributions is added to the source
data.

In 2007, the restitution payments for five Klimtipi@ngs have been added as capital transfer
(offsetting entry in P.53).

Reclassification of the eco-bonus in 2009.
Reclassification of payments for the Austrian fedleailway company (offset in D.9).

Between the D.92 and D.99 figures, the consolidatmjustment is carried out: The
difference between the inter-governmental part>qgfeaditure and revenue figures of D.92
and D.99 is computed on general government lewel tlaen shifted from D.99 to D.92.

State Governments (weight: 20%):

Reclassifications of sponsoring shares for regibonapital companies (offset against D.31).

Reclassification of payments to the Carinthian Bpdrolding comapny as capital transfers
(offset against D.39).

Reclassification of the assumption of debt of aaegl bank.
Write-offs of housing loans are added to the sodate.

Local Governments (weight: 28%):

No special sources and methods used.

Social Security Funds (weight: 0.2%):

No special sources and methods used.

Other Government Units (weight: 10%):
No special sources and methods used.

Consolidation

The D.9 total is reduced on both revenue and experdside by the intra-governmental
transfers. Due to the consolidation adjustmens, ¥hlue is equal for both sides.
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7. Revenue of general government

P.11+P.12+P.131 Market output, output for own finake and other non-
market output

SOURCES

Central Government (weight: 6%):
Information on imputed service-fees for the suppgrtoan for Greece (BMF).

State Governments (weight: 9%):

No special sources used.
Local Governments (weight: 38%):

No special sources used.
Social Security Funds (weight: 19%):

No special sources used.
Other Government Units (weight: 28%):

No special sources used.

METHODS
Central Government

Imputed service-fees for the supporting loan foe€ge are added to the source data.
Central / State / Local Governments

Offset of the imputed self-provided software frotBR21 figures (see above).

Reclassification of contributions of beneficiarigsthe Viennese Health Fund from P.131 to
D.7.
Reclassification of revenues of hospitals from B.t&8D.7.

D.21 Taxes on products
SOURCES
Central Government

Additional information from the Austrian Ministryf &inance on EU own resources and
under-compensation of VAT for farmers and foresters

METHODS
Central Government (weight: 71%):

The collective federal taxes are sub-divided tare¢nstate and local governments according
to the Austrian financial compensation law. (Fa teights, collective taxes are assigned to
the central government.)

To complete the quarterly figures, the followingustiments are processed:
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- time-adjustment for VAT and excise duty (to meet éiccrual principle);
- shift of the VAT under-compensation from D.21 t@9.
- deduction of EU own resources.

These adjustments are offset with the cash adjustimé.73.

State Governments (weight: 13%):

The reported figures for the shares of collectadefal taxes are replaced by the computed
shares according to central government figures.

Local Governments (weight: 16%):

The reported figures for the shares of collectieeefal taxes are replaced by the computed
shares according to central government figures.

Other Government Units (weight: 0.1%):
No special sources and methods used.

D.29 Other taxes on production
METHODS
Central Government (weight: 57%):

The collective federal taxes are sub-divided tare¢nstate and local governments according
to the Austrian financial compensation law. For weights, collective taxes are assigned to
the central government.

To complete the quarterly figures, the VAT undempensation is shifted from D.21 to
D.29.

This adjustment is offset with the cash adjustnieim.73.
State Governments (weight: 1%):

The reported figures for the shares of collectieeefal taxes are replaced by the computed
shares according to central government figures.

Local Governments (weight: 37%):

The reported figures for the shares of collectiegefal taxes are replaced by the computed
shares according to central government figures.

Other Government Units (weight: 4%):

No special sources and methods used.
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D.4 Property income, receivable

METHODS
Central Government (weight: 38%):

The quarterly figures are completed by the folloyvadjustments:
- income from currency exchange contracts (offsehftibe expenditure side);
- gains from issues (offset from the expenditure)side
- interest from public ownerships (offset from thepemditure side);
- interest from bonds and securities (offset fromekpeenditure side);
- interest from loans passed to public units clasdiin S.11;
- "Rechtstragerfinanzierung”, offset from the expeéud side.

State Governments (weight: 21%):
No special sources and methods used.

Local Governments (weight: 10%):
No special sources and methods used.

Social Security Funds (weight: 11%):
No special sources and methods used.

Other Government Units (weight: 20%):
No special sources and methods used.

D.4N Property income other than interest, receivabl
SOURCES
Central Government:

Additional information from the Austrian NationabBk (profits and losses)
METHODS
Central Government (weight: 40%):

The quarterly figures are completed by the follagvadjustments:

- Austria I I I -

For D.421 the second quarter figures are complbtethe share of profit of the Austrian

National Bank;

Offsetting entry for the revenue of the sale of tAetersee” lake to the Austrian Federal

Forests Company in 2007 (reclassification as negti2).
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State Governments (weight: 9%)

Reclassification of dividends of a regional holdoanpany as a sale of shares.

Reclassification of dividends from the CarinthianeEgy holding as capital transfer (offset
against D.9).

Reclassification of dividends from a regional baskcapital transfer (offset against D.9).

Reclassification of capital invested in a compaay regional development (offset against
F.5).

Local Governments (weight: 40%):

No special sources and methods used.
Social Security Funds (weight: 1%):

No special sources and methods used.
Other Government Units (weight: 9%):

No special sources and methods used.

D.5 Current taxes on income, wealth, etc.
SOURCES
Central Government:

Additional information from the Austrian NationabBk (dividends)

METHODS
Central Government (weight: 70%):

The collective federal taxes are sub-divided tareénstate and local governments according
to the Austrian financial compensation law. For theights below, collective taxes are
assigned to the central government.

To complete the quarterly figures, the followingustiments are processed:

- time adjustment for income tax (to meet the aakcprinciple);
- tax refunds are re-added to the figures (offgdt D.39, D.624, D.75 and
D.92 on the expenditure side);
- addition of dividends of the Austrian Nationalria
These adjustments are offset with the cash adjutimé.73.

State / Local Governments (weight: 13%):

The reported figures for the shares of collectiegefal taxes are replaced by the computed
shares according to central government figures.

Local Governments (weight: 13%):

The reported figures for the shares of collectiegefal taxes are replaced by the computed
shares according to central government figures.

Manual on quarterly non-financial accounts for general government 335




Member States' Compilation Practices - Austria "_

Other Government Units (weight: 3%):

No special sources and methods used.

D.611 Actual social contributions
SOURCES
No special sources used.

METHODS
Central Government (weight: 15%):

The actual social contributions for civil servaarg time-adjusted according to the accrual
principle.

State Governments (weight: 1%):

The actual social contributions for civil servaare time-adjusted according to the accrual
principle.

Local Governments (weight: 1%):

No special sources and methods used.

Social Security Funds (weight: 83%):

The figures consist of contributions to the heaktirement pension and accident insurances,
as well as e.g. contributions to the laws concgrrsontinued remuneration, insolvency
insurance, bad weather compensation, night woHeavy labour.

For the first quarter, the contributions to the ltteansurance of pensioners, self-employed
and trades people have to be estimated. The esraat revised in the second quarter, when
information becomes available.

Other Government Units (weight: 0.1%):
No special sources and methods used.

D.612 Imputed social contributions
SOURCES
No special sources used.

METHODS
Central Government (weight: 53%):
The figures are offset from D.122 on the expenditide (see above).

State Governments (weight: 27%):
The figures are offset from D.122 on the expenditide (see above).

Local Governments (weight: 15%):
The figures are offset from D.122 on the expenditide (see above).
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Social Security Funds (weight: 6%):

The quarterly figures are computed as the diffexebetween social contributions of the
actual employees and pension payments for pensiafi¢he social security funds. The trend
of the pension payments total is used as an iraficat

D.7 Other current transfers
SOURCES
No special sources used.

METHODS

Central Government (weight: 7%):
In D.73, the adjustments made in D.2 and D.5 debin a cash adjustment.
Reclassification of the federal fund for hardshypnpensation.

Reclassification of a debt cancellation due to expmmotion in 2007.

State Governments (weight: 16%):

In D.73, the adjustments made in D.2 and D.5 debin a cash adjustment.

Local Governments (weight: 5%):
In D.73, the adjustments made in D.2 and D.5 debin a cash adjustment.
Consolidation of funding allocations of state todbgovernments.

Reclassification of subsidies for the Viennese itakpompany (offset against D.39).

Reclassification of contributions of beneficiar@sthe Viennese Health Fund from P.131 to
D.7.

Reclassification of revenues of hospitals from B.&8D.7.

Social Security Funds (weight: 37%):

The estimate of the D.73 figures is based on copateinformation (intra-governmental
transfers) by the central government.
Other Government Units (weight: 35%):

No special methods used.

Consolidation

The D.7 total is reduced on both the revenue apérmditure sides by intra-governmental
transfers (D.73). Due to the consolidation adjusiiniis value is equal for both sides.
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D.91 Capital taxes

SOURCES

Central Government (weight: 71%):
The reported figures for the shares of collectieeetal taxes are replaced by the computed
shares according to central government figures.

State Governments (weight: 15%):

The reported figures for the shares of collectiegefal taxes are replaced by the computed
shares according to central government figures.

Local Governments (weight: 14%):

The reported figures for the shares of collectieeefal taxes are replaced by the computed
shares according to central government figures.

METHODS
Central, State and Local Government

The D.91 figures exclusively exist of the inhertarand gift tax. This is a collective federal
tax and is subdivided to central and state goventsngnd Vienna according to the Austrian
financial compensation law.

D.92 + D.99 Investment grants and other capital tisfers

SOURCES

Central Government (weight: 4%):

No special sources used.
State Governments (weight: 36%):

No special sources used.
Local Governments (weight: 40%):

No special sources used.

Social Security Funds (weight: 2%):

No special sources used.

Other Government Units (weight: 17%):
No special sources used.

METHODS
Central Government:

Reclassification of the eco-bonus in 2009.
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State Governments:

Reclassification of dividends from the Carinthianekgy holding as capital transfer (offset
against D.421).

Reclassification of dividends from a regional b&oHset against D.421).

Local Governments:

Reclassification of the sale of shares of a redibaak.
Consolidation of funding allocations of state todbgovernments.
Social Security funds:

Bad debt of social contributions is subtracted ftbensource data.

Consolidation

The D.9 total is reduced on both revenue and experdcides by intra-governmental
transfers. The consolidation adjustment value isaegn both sides.
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POLAND Description of Polish practice, Year 2010

CoMPLIANCE WITH COoMMISSION REGULATION 264/2000 (ARTICLES 3 AND 4) AND EUROPEAN
PARLIAMENT AND COUNCIL REGULATION 1221/2002 ARTICLES4 AND 5)

1. Use of direct information

The 90% criteria set out in Article 3 @fommission Regulation (EC) No 264/2G8Cully
respected for tax data (D.2, D.5, D.91) and alscAtual Social Contributions (D.611) and
Social Benefits (D.62).

According to Regulation No 1221/2002 our priorisyto use directly obtained information
for quarterly non-financial accounts for Generalv&@mment every time it is possible.
Therefore the requirements stated in Article 4rae¢ for almost all categories. An exception
is data for Gross Fixed Capital Formation (P.51).

2. Compliance with ESA95 rules
The accounts are fully compatible with ESA95 rules.

3. Consistency between annual and quarterly data

The quarterly data are adjusted to bring them Imte with the annual data, which are
available later.

4. Revision policy
As soon as annual data become available the glyaditegrn reported earlier are revised.

5. General remarks

Due to the specificity of activity of units claged in the general government sector,
categories of non-financial accounts are calculaggmhrately for each type of institutions and
then aggregated for the whole sector. Methodoldgyatzulation is identical to methodology
used in the process of compilation of annual naliascounts.

In order to assure high quality of government sti&s in June 2004 the General Government
Statistics Working Group (GGSWG) was establishedhgyPresident of Central Statistical
Office (CSO). Its members are representatives ®fQhntral Statistical Office, the Ministry
of Finance and the National Bank of Poland. During meetings members of GGSWG
worked out methods for compilation of general goweent sector accounts, in compliance
with requirements of the European Union. Elaboraiedhods were implemented in general
government statistics by CSO for the first time2D05, making possible revision of data to
achieve consistency with ESA95 rules.
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The basic data source is Budgetary Reporting foichvistatements of central and local
government units are collected and aggregated byMmistry of Finance. Budgetary
Reporting is based on budgetary classificationsTdiassification consists of three levels:
titles, chapters and paragraphs. The names o, tdlepters and paragraphs enable a decision
between which units the transactions take place.

All revenue and expenditure of general governmaeitsiare codified into ESA95
transactions (key to transition from budgetary sifasation and profit and loss accounts to
ESAO95 classification).

Algorithm of transition from cash to accrual data:
For revenue

Stocks of accounts receivable from year n - Stéefk¢o payment total from year n-1 +
Overpayments from year n-1

For expenditure

Stocks of accounts payable from year n +expenditwtach have not expired on the end of
the year n + stocks of liabilities on the end & ylear n — stock of liabilities on the end
of year n-1

Budgetary reports are on mixed basis. The mixet masans that data source include cash
values as well as information needed to obtainuadsr

Information not reflected in the Budgetary Repagtis obtained for the following units:

- Public universities (CSO survey F-01/s),

- Institutions of culture (CSO survey F-02/dk),

- Health care institutions (MZ-03),

- National Road Fund (profit and loss account)

- Railway Fund (profit and loss account),

- Polish Academy of Sciences and its dependent (pritdit and loss account),

- Local Fund for Environmental Protection and Wateandigement (profit and loss
acount).

METHODS

As mentioned above some data are available onhabzess and this is adjusted to an accrual
basis. In order to make this adjustment we useddit@a on claims and liabilities from
budgetary reporting.

The general rules described above apply to allstehrevenue and expenditure referred to in
Commission Regulation (EC) No 264/20@Mhd European Parliament and Council
Regulation No 1221/2002However, for some of them, additional sources apdcific
methods are used. In these cases they are desbglmed
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For the calculation of taxes (both indirect anediy CSO uses cash receipts and a one month
time-adjustment is applied.

Law cancellations are treated as capital transfdisnformation needed for the adjustment
of cash data on taxes to accrual is obtained freMinistry of Finance.

Interest is registered in the State Budget on basis. The calculation of the servicing costs
of Treasury securities is based on a security-loy#y database. Using this information,
accrual adjustments are made.

6. Expenditure of general government

The tables for sections 6 and 7 show the relativeglis of sub-sectors of General
Government in the annual accounts for 2008.

P.2 Intermediate consumption

