Towards an EU-ASEM
Partnership for Sustainable
Development



How shall we learn from each
other- and what shall we do
together?



An argument in 4 steps —and a
postscript
o Aforty year perspective: development works
(in the EU and in Asia)
e Our agenda is changing —and so is yours

e \We both need a new partnership, focused on
the MDGs, but also on global issues

 The key elements will be to work together: (a)
to learn, (b) to improve aid, and (c) to fix
things together internationally
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Asia is leading us out of recession

Has South Asia Escaped the Worst Effects of the
Global Economic Crisis?

GROWTH 15 KEY

February 23, 2010 - South Asia
appears to have ezcaped the worst

Global
, . effects of the global economic
ECOIIOll l I C crisis, according to a recently
- : = J released World Bank report, Global
~PFOS
P L = 1 However, the region’s GDP growth
of 6% in 2009 remains unchanged

Economic Prospects 2010

Table 0.1 A modest recovery
(real GDP growth, percentage change from previous year)

Figure 1. Global GDP Growth
(Percent; quarter-over-quarter, annualized)

Emerging and g 12
developing economies - 10
-8

Source: IMF staff estimates.

Region 2007 2008 2009¢ 2010 2011t
World 39 1.7 -2.2 2.7 32
High-income countries 16 0.4 —3.3 1.8 13
Euro Area 2.7 0.5 -39 1.0 1.7
Japan 2.3 —1.2 —5.4 1.3 1.8
United States 21 0.4 —2.3 1.5 2.7
Developing countries 8.1 5.6 1.2 5.2 5.8
East Asia and Pacific 11.4 8.0 &8 8.1 B ——
Europe and Central Asia 7.1 4.2 -6.2 27 £
Latin America and the Canibbean 5.5 3.9 —2.6 31 R
Middle East and North Africa 39 4.3 29 3.7 4.4
South Asia B.5 5.7 5.7 6.9 T —
Sub-5aharan Africa 6.5 5.1 1.1 18 4.6
Memorandum items
Developing countries
excluding transition countries 8.1 5.6 2.5 5.7 6.1
cxcluding China and India 6.2 4.3 —2.2 3.3 4.0

Sowrce: World Bank.
Note: e = estimate; f = forecast; growth rates aggregated using real GDP in 2005 constant dollars.



"SJRUINISA JJeIS | 192IN0S

elep anynsul |
s anoqy I

S pue £ usamiag I

€ pue | usamag I, -,
| mojog

"o
-
-

3

-

(32243}
LL-01L0Z Bulinp yimoin 4o |edy 2besaay *L 'z 24nbi14



‘Capability’:
the WEF Competitiveness Index

Figure 1: The 12 pillars of competitiveness

Basic requirements

Institutions Key for
Infrastructure factor-driven
Macroeconomic stability economies
Health and primary education

Efficiency enhancers

Higher education and training

Goods market efficiency Key for

Labor market efficiency efficiency-driven
Financial market sophistication BCOnomies
Technological readiness

Market size

Innovation and sophistication factors Key for
Business sophistication innovation-driven
Innovation gconomies




Global Competitiveness Index 2009-10

e Sweden 4 e Singapore 3
e Denmark 5 e Japan 8
e Finland 6 e Hong Kong 11
e Germany 7 e Taiwan 12
 Netherlands 10 e Korea 19
e UK 13  Malaysia 24
 France 16 e China 29
e Austria 17 * India 49
 Belgium 18

e |reland 25

e Spain 33



The agenda is changing



Continued high and environmentally
sustainable growth
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Low social » High social
inclusion inclusion
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Lagging and environmentally
unsustainable growth



Conceptually,
we share a logical hierarchy

Well-being

Income Health Education Inclusion Participation

: Favourable national policy Favourable international policy
environment environment
Public Regulatory ABCEFGHI J KL M

expenditure environment

- -

GPGs or ‘things we need to fix’
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Strengthening the international
environment: ‘things we need to fix’
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Things we need to fix

SREREL

stability

Knowledge
T
Food rade
! rules
security

Energy
security




This gives us our new partnership
agenda

e Sharing ideas about national policy
 Working together to improve aid

e Strengthening the international environment



From an aid relationship to a strategic
partnership

ASIA-EUROPE MEETING




The 18 Core Global Risks: Likelihood with Severity by
Number of Deaths

M infectious disease, developing world
[ Food insecurity
[ Pandemic

[ Interstate & civil wars

Natcat: Bl Earthquake
. Chronic disease, developed world
[ Failed & failing states

NatCat: [l Cyclone
. Middle East instability

[ Extreme climate change
NatCat: Extreme Loss of related weather
inland flooding freshwater

[ International terrorism
[ Heatwaves & droughts
[ collapse of NPT

Severity (in no. of deaths)

8,000-40,000

. Emergence of ™ cil breakdown
nanotechnology risks

[ Transnational crime
and corruption

Il below 1% 1-5% 5-10%
Likelihood

1,600-8,000

 above 20% [

Source: World Economic Forum - Global Risks 2008
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