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ESF funding in context

At present, the European Union has an annual

budget of around €120 billion, which represents

about 1% of the total GDP of the Member States

together. Of this yearly budget, the Structural Funds

— comprising the European Social Fund, European

Regional Development Fund and Cohesion Fund —

amounting to around one-third. Other EU
The ESF itself takes close to 10% of the total EU expenditure — 65%
budget. Over the period 2007-2013, the ESF will

spend over €75 billion on creating more and better

jobs in Europe.

Total Structural
Funds — 35%

EU budget 2007-2013

What are the ESF’s objectives?

The relative wealth of a country or region — measured by
GDP per capita — determines whether it falls under the
Convergence or Regional Competitiveness objective. There
is a higher ESF contribution — up to 80% of co-funding - for
Convergence regions.

Regional competitiveness
31%

Convergence objective spending aims toimprove job creation
Convergence and employment opportunities, thus bringing the wealth and
0,
69% employment in a region closer to the EU average.

Regional Competitiveness objective spending aims to give
countries and regions the workforce and labour markets they
need to build successful, competitive economies, able to
compete globally.

EU budget 2007-2013

For more information see: http://ec.europa.eu/esf
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Unemployed or inactive T )| 50 While unemployment can hit everyone, some E
Women E—— groups are more vulnerable than others. For a variety v
—l) 4.
of reasons, some people can find it more difficult to
Youngerthan 25 | 3.2 get a job and to keep it. For example, older workers
Older than 54 14 whose long experience is underestimated, the

young who have yet to acquire experience, and
ic minority or migrants B 0.6
Ethnic minority or migrants K] mothers who want to return to the labour market

Disabled & 0.3 yet find their skills are out of date. ESF funding
Yearly average targets people in society who are more vulnerable
to unemployment and social exclusion.

billion €
Where is the ESF spent? 10 -
The share of the ESF budget that
each Member State receives
depends on several factors. Larger 8 —
Member States, with greater
populations, receive more funding.
Less-wealthy Member States 6 —
also receive proportionally more
funding, as do those with higher 5 -
unemployment. Within each
Member State, more funding can
be given to regions that fall under 3 =
the Convergence objective.
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