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EUROPEAN RESOURCE EFFICIENCY PLATFORM 
 

PLENARY MEETING OF 5 JUNE 2012 

MINUTES  

 
 

1. Introduction and setting the scene 
John Bruton, the chair of the European Resource Efficiency Platform (EREP), welcomes 

participants and opens the meeting. He stresses the importance of resource efficiency 
for Europe's future and appreciates the commitment of participants in giving their time 
to the work of the EREP. 

 
Janez Potočnik (EU Environment Commissioner), co-chair of the platform, also welcomes 

participants. He underlines that resource efficiency is a key priority for the European 
Commission. Resource efficiency will be a major source of competitive advantage in 
the globalised economy and a key driver of future economic growth. It can also more 
immediately provide a strong contribution to reducing costs and restoring financial 
balances. 
For some of our natural resources, the market economy is either not working properly 
or will react too late as regards their over-use and depletion. This is because our 
economy is based on practices, market structures, knowledge bases and fiscal systems 
that have their roots in an era in which resources were plentiful and seemingly 
inexhaustible.  
The reactions to the Roadmap showed a broad agreement on what we need to achieve. 
This Platform should advise on how to ensure a timely and smooth transition to a new 
economic system. In terms of deliverables, it should produce by mid-2013 a set of 
policy recommendations on measures for immediate action, including institutional 
targets and by mid-2014, recommendations for the medium to long term. Finally, 
members' personal engagement over the next few months making the case for resource 
efficiency will make a real difference.  

 

2. Priority issues for Resource Efficiency 

John Bruton introduces the second point of the agenda by inviting Jeremy Grantham for a 
presentation. Jeremy is a founder of a global investment management firm who 
describes himself as an environmentalist: The challenge: Presentation by Jeremy 
Grantham of Grantham Mayo Van Otterloo (GMO) – "Living on a Finite Planet 
(Where No One Likes to Hear Bad News)" 

Jeremy Grantham presents the scenario if we do not act, based on the following:  
o All bubbles burst (South Sea Bubble in Isaac Newton's time, the US housing 

bubble, …).  
o CO2 is rising, resulting in a rise in temperature and melting of Arctic ice.  
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o The actual US (lower 48 States) production of oil has been going down since the 
'70s. There is a growing gap between regular, conventional oil discoveries and 
production.  

o After a century of decline, commodity prices are increasing steeply. Is this the 
"great paradigm shift"? 

 
The underlying drivers are the following:  
o Over the long-term, population growth; 
o More immediately, the rise of China, whose share of world commodity 

consumption reaches 50% for some commodities. 
 

The real problem will be feeding 9 billion people: 
o Every year, we use more fertilizers, but still growth in crop yields is decreasing. 
o The world area of arable land per capita decreases. 
o Agricultural yields in Japan, France, Germany and UK seem to have reached a 

ceiling. 
o Peak potash is coming (there are no substitutes for potassium, which is essential 

for life). 
 

Mr Grantham finishes with a "the devil's deal" of a farmer: in exchange for good 
profits, small, but cumulative soil loss ends up in no productive soil at all, which is the 
end of the farm – and worse – food production. This is what farmers in the US have 
been doing for decades. 

 
John Bruton opens then the floor for comments and discussion. 
  
• Discussion: barriers and priorities  

– What are the main obstacles to a resource efficient Europe? 

– Which priority measures/instruments needed for the structural transformation of 
our economy should the Platform focus on? How can the Platform 
influence/contribute to their delivery?  

 
Tom Albanese (RioTinto) believes that we have a paradigm shift regarding resources. 

Everybody wants a European/US standard of living. The materials that need to be 
found can be found, such as copper or iron, similarly potash. The market will be 
looking to solve peak metals and minerals with technology and pricing. 

 
Sirpa Pietikäinen (MEP, EPP, FIN) estimates that the deeper we dig, not only the pricier, but 

also the greater the environmental impact. What can we learn from the other side of 
the markets in terms of precautionary brakes to bubbles? 

 
Kandeh Yumkella (UNIDO) notes that for bauxite, 30-35% of global reserves are in his 

region, the highest population increase as well. We should look at the ecological 
footprints Europe leaves in developing countries and how to deal with this? 

 
Pier Carlo Padoan (OECD) agrees, there is a paradigm shift and our policy will need to shift 

in parallel. We have been promoting a green growth strategy, including resource 
sensitive policies – but how do these interact with structural policies? How can we 
mainstream green policy recommendations for countries? There is no one-size-fits-all; 
we need to measure. Solutions will not come from the market alone. 
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Johan Rockström (Stockholm Environment Institute and the Stockholm Resilience Centre) 
disagrees there is a 'paradigm shift'. It is rather a 'state change' in terms of human 
pressures. There is a lot of scientific support for Jeremy's thesis. Since 1955 we have 
been in the 'great acceleration'. We have entered the "anthropocene" era. Ecosystem 
pressures are increasing with the same acceleration. The living biosphere is doing a 
great service, but we are eroding it faster than ever and risking breakdown. Also, due 
to climate change, there is a massive adaptation challenge taking place, which makes 
the landscape even more complex. 

 
Magda Stoczkiewicz (FoEE) agrees that business as usual is no longer possible. We are on 

the slope where we hardly stop things that we have initiated. We need to look at how 
we can profoundly change how the economy is using resources. Resource scarcity 
causes social and economic problems for companies. You cannot manage what you 
cannot measure – not just in Europe, but everywhere in the world.  

 
Jo Leinen (MEP, S&D, DE) finds that the presentation gives indications where to have hope 

and where not, such as soils and food. We have a lot of obstacles: awareness is a main 
one. One instrument should be resource efficiency plans at company, sector, regional 
and country level. The circular economy is an important issue; our waste policy should 
rather be a raw materials policy. Is there a breakthrough in sight for chemicals through 
renewable processes? We need to push for innovation. 

 
Paul Ekins (University College London Energy Institute) considers that people agree that 

there is a paradigm shift – as Tom Albanese said. Why is it that people find it difficult 
to deal with inconvenient issues? Economic theory might tell us that markets can deal 
with the scarcity crises –this thinking is deep-seated – but this is not the case. We need 
governance to solve the resource issue, which requires understanding. We do not seem 
to have learnt anything since 2008 from the economic bubbles. We need global 
cooperation to deal with "the tragedy of the commons". We can have green growth, 
even in a finite world. 

 
Ida Auken (DK Minister for Environment) describes one of the main barriers: it is easy to see 

the macro level trends that have to change, but difficult to convince national finance 
ministers and heads of state. Not much can be expected to happen at an international 
level, e.g. RIO+20, although we are all doing our best. How do we bring these issues 
from a macro level to the levels - EU, national, business, regions, cities - where we 
take day-to-day decisions? We should highlight the risks and benefits for our 
economies and our people. How do we get the markets to move in the right direction? 

 
Mikael Karlsson (EEB) observes the Chinese are still below the resource consumption of the 

western world, so Europe needs to lead. By and large, we know what to do:  
• Phase out environmentally harmful subsidies – we are still paying 

people with taxpayers' money to worsen our environmental 
problems.  

• The 'polluter should pay', but are still waiting for that in practice.  
• We do need regulation, e.g. phosphorus can be recovered, but is 

often polluted by other chemicals due to poor regulation. 
Why are we not doing this? We need argue against the claim that governance is bad 
for business. 
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Barbara Kux (Siemens) has three messages: 
1. Siemens has the technologies to reduce CO2 emissions by 38% and water use by 
10-15% by installing smart meters. For many issues solutions exist. 
2. We need to determine what is relevant in the EU: CO2, improving infrastructure, 
etc. 
3. Regarding green growth: a 1% improvement in resource efficiency results in 
100,000 to 200,000 jobs. 

 
Philippe Lamberts (MEP, EGP, BE) believes the European way of life has to be negotiable, 

otherwise it will be fought over. It is easier to sell hope than reality. We need to focus 
not on digging deeper but on reducing consumption and dependency. 

 
Jeremy Grantham agrees that we do know what to do, but doubts we will do it. We live in a 

closed global system, so unlike previous local environmental failures, this time we 
will all go together. 
There is a failure of scientists: they are often poor communicators and dislike 
overstatement of their data. Therefore most understate the data, which in this area is 
dangerous. 
The biggest political problem is the belief in the necessity of growth, which is 
mathematically impossible over the long term – even with renewable energy growing 
at 2.3% p.a., we will reach boiling point in 400 years due to the second law of 
thermodynamics, as the heat created dissipates.  
Regarding climate change: its most immediate effect is unpredictable weather 
extremes which are increasingly resulting in economic catastrophes. 
We should not forget that the resources needed to get resources are often overlooked. 
We have to mine deeper, and the energy cost increases. Together this means that 
aggregate energy costs per tonne might rise 10 to 15 times. Poor countries will be 
priced out. 
The elephant in the room is population, projected to reach 9 billion in 2050 with a 
range of ± 3 billion. It is vital that we have rather 1 billion less than 1 billion more. 

 
Antonio Tajani (EU Industry and Entrepreneurship Commissioner) states that the good 

cooperation with Commissioner Potočnik is important, also for our new industrial 
policy. Resource efficiency has a big role to play in the third industrial revolution. It 
can mean more jobs and reduce costs. It needs investments and must make business 
sense. 
We need to work at lifting barriers that prevent access to credit (SMEs). Measures on 
resource efficiency should lead to growth. Competitiveness proofing is needed, 
without adding red tape. 
The decision to increase the EIB's capital by €10 billion is to be welcomed. This will 
provide coherence, consistency and stability, including €180m to SMEs. Strong 
involvement of companies is needed. 

 
 

• Priority issues for Resource Efficiency (continued) 
John Bruton opens the second part of the meeting, by inviting Ellen MacArthur for a 

presentation. She held the world record for sailing solo round the world. A vision: 
Presentation by Dame Ellen MacArthur: "Towards a circular economy - decoupling 
progress from resource constraints" (Report by the Ellen MacArthur Foundation with 
support of McKinsey) 
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Ellen MacArthur. While sailing, she learned how finite our resources are and that using 
them efficiently is crucial. This was the trigger for her to set up a foundation to 
promote the move from a linear to a circular economy. 

 

She starts by asking three questions: 
o Can we decouple growth from finite resources? 
o Is it good for business? 
o Is it good for the economy? 

Findings from the work with McKinsey: 
o Based on systems thinking for both biological and technical nutrients, there is 

high potential for reusing of resources, e.g. in mobile phones; 
o A circular economy would not just "buy time" – it would reduce the amount of 

material consumed to a lower point; 
o Substantial savings are already possible with minor changes to the current 

setup; 
o Design changes and investments in reverse infrastructure have great potential; 
o A circular setup in some EU manufacturing sectors could yield net material 

cost savings of up to USD 630 billion p.a.; 
o Employment effects vary across primary, secondary, and tertiary sectors. 

The circular economy is based on four drivers: 
o The inner circle (re-using and recycling within manufacture); 
o Circling longer (durability); 
o Cascaded use across industries; 
o Pure/non-toxic/easier-to-separate inputs and designs. 

The levers (barriers/enablers) to unlock the circular economy are:  
o Design & materials choice; 
o Reverse cycle; 
o Business model innovation; 
o Enabling conditions. 

For several examples, circular design is likely to deliver a resource performance far 
beyond the incremental efficiency improvement. 

And the time is ripe for this change: 
o Resource constraints are becoming apparent; 
o Investment opportunities are being recognised; 
o The new consumer is ready for such advances; 
o The technology is becoming available. 

 
Kandeh Yumkella (UNIDO) supports this concept – for example using chemical leasing. 

Sustainable energy is important and we are working on that. 
 
Gerben-Jan Gerbrandy (MEP, ALDE, NL) cites: "Yes, we can do it". The trends are not 

new; the only things lacking are the sense of urgency and the courage to act. 
Hopefully this group fuels the sense of urgency and convinces ministers of the 
importance of these issues. Business might want to do it themselves, but politics is 
sometimes in their way with old-fashioned red tape, taxation and subsidies. Civil 
society and industry are going forward; if politicians dare to stand up, their decisions 
will fall on fertile soil. We should get into concrete measures as much as possible. 
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Mercedes Bresso (Committee of the Regions) thinks that we know what to do and why. But 
the main problem is to convince citizens and authorities to go ahead. She proposes the 
following: 
1. The Covenant of Mayors should be enlarged from just energy efficiency to 

resource efficiency.  
2. The Platform should mainstream the local dimension in its work and convince 

local actors.  
3. We need rules in the EU regarding design and production of goods for their reuse 

and recycling.  
4. We need to integrate resource efficiency into cohesion policies.  
5. It would be interesting to organise a public hearing of this Platform with regional 

and local authorities. 
 
Pier Carlo Padoan (OECD) welcomes Ellen MacArthur's presentation. How can policy 

help? We have a sustainable materials management approach. For this a whole set of 
new policy tools is needed. 

 
Sirpa Pietikäinen (MEP, EPP, FIN) estimates a systems approach is needed in order to solve 

more than one problem at the same time, e.g. organic farming. We should set up a top 
ten list of regulatory traps (e.g. tax, EHS, indicators) and identify obstacles, or 
elements designed with silo thinking. Other issues for the working groups would be 
the behavioural point of view – to speed up awareness. Company reporting 
requirements are important: we should not separate environmental and resource 
reporting, but should be in normal company reporting. Environmental risks should be 
integrated in credit ratings and capital requirements. 

 
Philippe Lamberts (MEP, EGP, BE) points out that some politicians want to change and that 

not all businesses are progressive. We need to form a coalition of the willing to bring 
about a sense of urgency. This vision of resource efficiency can establish a factor of 
trust in the EREP. We have to show that it creates jobs and increases economic and 
environmental resilience. Then we should be practical and look at what works today 
already. Companies need the courage to act and to have achievable long term goals, 
not just meeting quarterly objectives. 

 
Mikael Karlsson (EEB) considers we need to create the framework conditions and to cut red 

tape. These are both present in environmentally harmful subsidies. We should 
dismantle bad policies and stop using taxpayers' money to pay people to do what we 
do not want them to do. The costs of the linear economy are often invisible, taxing 
labour heavily and not taxing harmful emissions. We also need better regulation in 
chemical policy, for example to enable recycling of phosphorus.  

 
Ida Auken (DK Minister for Environment) finds that the work done by the Ellen MacArthur 

gives a credible alternative to our crisis. We have focused too much on the dramas and 
crises, but we need a dream.  
If we use ever more energy in the circular economy, then we will face problems even 
in the recovery/recycling side. We need to close cycles, but which ones are the most 
important ones to close? Do we have materials experts and designers sufficiently at 
the centre of our policy development? We should enlarge the ecodesign directive to 
focus on materials, to set a standard for recovery, e.g. 50% of materials to be 
recovered. We need to get people involved in new ways, using emotions. How should 
we best inspire business? What obstacles does business see to the circular economy? 
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How to tell ministers of finance about risks and the possibilities of the circular 
economy? 

 
Paul Ekins (University College London Energy Institute) believes that the Platform should 

look at extended producer responsibility (EPR), which has not reached its full 
potential. EPR could be enforced at the end-of-life stage. Business should not sell 
materials any more, only the services associated to the products. The producer would 
thus still own the materials, e.g. of the mobile phones. Is it feasible? Would it indeed 
promote the circular economy? Could it have unintended consequences? Could it be 
implemented? 

 
Jo Leinen (MEP, S&D, DE) explains that the European Parliament is asking for full 

implementation of the waste legislation in the EU, including of the waste hierarchy. 
Could we have regulation on reuse, recycling and life cycle of products to translate 
our sense of urgency into actions? 

 
Keit Pentus (ET Minister for Environment) thinks that resource efficiency comes down to 

awareness, skills and readiness to act. We have enough regulations/criteria; we need to 
respect the ones we have. The Estonian experience shows substantial efficiency 
improvements can be achieved just by measuring resource use at company level. A 
short term objective should be to upgrade the necessary resource management skills. 
We should reduce the risks associated with investment in resource efficiency. Also, 
we should find ways to adopt the life-cycle approach and make it work. 

 
Michiel Soeting (KPMG Energy and Natural Resources) warns that we should carefully 

consider the complexity of scaling the examples we have seen. The challenge lies 
there. Leasing and reproducing copiers is interesting, but we should understand the 
business drivers at a micro level and we should consider stimulus for this. It is 
important to narrow the scope of each working group.  

 
Magda Stoczkiewicz (FoEE) supports the idea of Ms. Pentus from Estonia on reporting. This 

should be part of DG Markt's initiative on non-financial company reporting, which 
should also include the resource efficiency aspect. On the circular economy, we 
should consider rebound effects and absolute reduction, not just relative reductions in 
resource use. We need to tackle consumption and how we perceive prosperity – work 
on going beyond GDP needs to continue. 

 
Ellen MacArthur points out that the move to the circular economy has to be driven by 

opportunity. 
 
Janez Potočnik (EU Environment Commissioner) thanks the two speakers. Concerning the 

problem definition, we need to be aware of population growth, longer life and 
legitimate aspirations, which bring us inevitably to the problem of resource efficiency. 
People have different levels of awareness of the problems. Business is aware of the 
problems with energy and minerals. Now the resources that we have traditionally 
considered to be free, such as water, land, the oceans - biodiversity and the ecosystem 
services it provides - must also be considered by this group.  
We agree on the need for a paradigm shift. The brown economy has its limits to 
growth. What should the role of the market economy? It needs clear guidance, which 
comes through with regulation, just as football needs rules. The recommendations by 
WBCSD in its input for Rio+20, asks governments to set goals, communicate, 
educate, regulate, adapt budgets, invest, monitor and coordinate. We need to do this 
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with a focus on the longer term. 
For the three working groups, we need to look for short term game changers. We 
would like to replicate the approach to the energy/climate issue, where direction has 
been set and there is longer term predictability. Resource efficiency is broader and 
more complex. Which crucial elements of policy could improve things? We want a 
political steer, strong pressure and clear concrete proposals from the working groups, 
reporting through their Sherpas.  
We want to be transparent; hence we have created the online resource efficiency 
platform (OREP: http://ec.europa.eu/environment/resource_efficiency/index_en.htm). 
The report of this meeting will be circulated and put online after your approval. 

 
John Bruton (Chair) asks for and obtains agreement on the three working groups proposed:  

o Circular economy and greening the economy; 
o Setting objectives and measuring progress; 
o Framework conditions for investment in resource efficiency. 
Members are asked to point out which groups they would like to contribute to and are 
encouraged members to share the ideas flagged on the Platform among their 
constituencies. 


