1. The growth of exports to world markets, most notably Russia

2. Substitution of imports by Asian Manufacturers with local production from new
automotive facilities opening in the EU notably in the New Member States.

Exhibit 2

EU Light Vehicle Production by Country (2000-2008)

Production Country 2002 2003 2004 2005 2006 2007 2008

AUSTRIA 106,906 95,020 201,324 208,245 226,558 199,969 134,775
BELGIUM 686,000 555,972 590,235 600,390 613,418 559,691 545,585
CZECH REPUBLIC 442,469 437,554 444,121 600,238 850,009 929,759 932,733
FINLAND 20,198 12,998 10,051 21,233 32,393 23,026 15,935
FRANCE 3,645,515 3,573,491 3,615,410 3,497,398 3,111,400 2,946,170 2,582,744
GERMANY 5,335,266 5,364,530 5,399,801 5,582,580 5,634,629 6,010,065 5,827,789
HUNGARY 139,080 125,406 117,045 148,213 187,559 288,996 338,435
ITALY 1,391,946 1,289,038 1,108,001 1,002,559 1,173,292 1,244,725 990,148
LITHUANIA - 573 544 914 959 1,102 1,160
NETHERLANDS 182,368 163,270 187,600 115,121 87,332 61,912 60,653
POLAND 310,603 377,011 590,169 616,459 718,230 789,710 929,989
PORTUGAL 248,029 237,228 224,392 219,455 222,603 170,644 167,965
ROMANIA 78,992 95,014 121,943 194,616 213,073 241,547 245,020
SLOVAKIA 225,442 241,309 181,498 177,511 270,518 527,712 542,372
SLOVENIA 125,661 118,200 131,761 177,945 153,126 200,143 198,094
SPAIN 2,774,027 2,938,391 2,920,826 2,650,636 2,677,894 2,862,413 2,496,850
SWEDEN 307,851 355,146 333,272 331,967 332,817 350,514 256,406
UNITED KINGDOM 1,803,398 1,830,694 1,838,912 1,783,693 1,630,427 1,730,462 1,622,176
GRAND TOTAL 17,823,751 17,810,845 18,016,905 17,929,173 18,136,237 19,138,560 17,888,829

Source: IHS Global Insight; light vehicles include passenger and light commercial vehicles

All of the net growth in production in the union has come from vehicle assembly in the New
Member States, notably Poland, Czech Republic and Slovakia. As a result of these
developments, EU wide vehicle output reached a record level of 19.1m units in 2007. Despite
the record production rate, installed assembly capacity in the region had also been increasing
with the opening of new plants. This from an entire industry perspective kept utilisation rates
from improving much above 80%.

The slump in domestic EU vehicle sales, since the summer of 2008, precipitated by the
financial crisis combined with the earlier sharp drop in exports to the United States as vehicle
sales there collapsed. This caused production at EU assembly plants to fall by 1.2m units
during 2008 almost all of that confined to the last quarter of the year. Far worse is projected
in 2009 as the financial crisis unfolds into a European and global recession. A steep fall in
every major export market (including the until recently booming market in Russia) and a
severe slump in EU 27 vehicle sales is now anticipated for 2009.
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