AGREEMENT
ON SMALL AND MEDIUM-SIZED ENTERPRISE COOPERATION BETWEEN
THE DIRECTORATE GENERAL FOR ENTERPRISE AND INDUSTRY
OF THE EUROPEAN COMMISSION
AND THE NATIONAL DEVELOPMENT AND REFORM COMISSION
OF THE PEOPLE’S REPUBLIC OF CHINA

The Directorate General for Enterprise and Industry of the European Commission and the
National Development and Reform Commission of the People’s Republic of China
(hereinafter referred to as “both sides™) consider that Small and Medium-Sized Enterprises
(hereinafter referred to as “SME”) play a role of unique importance in promoting social and
economic development, as well as in consolidating and bring closer the cooperation
relationship of both sides. After friendly consultations, and in the spirit of mutual benefit,
both sides have reached the following consensus for the development and strengthening of
cooperation between SME of both sides:

Article 1
Both sides agree to establish a policy dialogue mechanism in the field of SME, to increase
mutual understanding, promote closer links, increase communication, and promote
cooperation between SME of both sides.

Article 2
Roth sides will engage in policy dialogue and exchanges in the following fields:

1. The definition and implementation of SME related policy of both sides;

2. Experiences in providing support services for businesses, including support services
for the emergence of SME, guidance for start up businesses, business development
services (BDS), and management consulting services;

3. Promoting the exchange of information between SME of both sides, in order to
support SME from both sides to prepare to establish links and engage in economic

cooperation;

4. Policies and experiences in improving the competitiveness of SME products and
services by increasing management capacities and technological innovation;

5. Strengthen economic cooperation between SME from both sides;
6. Analysis of the barriers hindering trade and investment between SMEs on both sides;

7. Consider actions with all stakeholders in order to expand market opportunities for
SME from both sides;

8. Support civil institutions and agencies in cooperating to promote exchange activities
for SME from both sides.



Article 3
Both sides will establish an SME Cooperation Committee (hereinafter referred to as the
“Committee”). The Committee will be jointly managed by a representative belonging to and
designated by relevant departments on each side. The Committee may also absorb SME

related groups who wish to participate, and will hold a meeting once a year, alternately in
Beijing and in Brussels.

The main responsibilities of the Committee include:
Responsible for the annual dialogue and exchanges on SME policy;

To study and define the plan of activities for SME from both sides and to implement these
plans;

Responsible for the organization of meetings and other planning tasks related to SME
cooperation between both sides;

To coordinate the relevant fields and bodies related to SME cooperation between both sides.
Article 4

On the condition that the laws of both sides are respected, amendments may be made to this
agreement through the written consent of both sides.

Article 5

This agreement will take effect at the time of the signing of this agreement.

Done in Beijing on the 12" July 2006 in two original copies, each of them in English and
Chinese, both versions are of equal validity.
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TheDirectorate Genferal The National Development and Reform
f@r Entérprise and Industry Commission
of the European Commission of the People’s Republic of China
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