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1. OVERVIEW 

The first meeting of the Sustainable Fossil Fuel Working Party of the Berlin Forum took place at the 
Commission premises on 8 February from 10.00 till 13.00. 18 stakeholders attended the meeting 
(representing 4 energy and equipment manufacturer companies, 7 industry associations and 7 national 
administrations - see Annex I for details). Below is a summary of the key points from the proceedings 
and conclusions of the meeting. 

 

2. APPROVAL OF THE AGENDA  

The agenda was adopted without changes (see Annex 2). 

 

3. ENVIRONMENTAL PACKAGE PUT FORWARD BY THE COMMISSION ON 23 JANUARY 

THE COMMISSION (JAN PANEK) presented the "Climate change and energy" implementation 
package published by the Commission on 23 January 2008.  

The objective of the package is to follow up on the climate goals agreed in 2007. It includes the EU ETS 
revision, effort sharing for the non EU ETS sectors, the Directive on promotion of renewable energy, 
state aid guidelines on environmental protection as well as the CCS Directive and Communication. 

Adopting the package as it is would allow the EU to reduce GHG emissions by 14% and increase the 
share of renewables by 11.5% compared with 2005. The overall costs to achieve this are well below 1% 
of GDP in 2020. It is true that the Commission's proposals are very ambitious but the future benefits 
outweigh the costs by far. E.g. according to the Stern report the costs of climate change could be 5-20% 
of the global GDP. 

After presenting the January package, THE COMMISSION (JAN PANEK) presented in detail the 
Communication Supporting Early Demonstration of Sustainable Power Generation from Fossil 
Fuels. 

The Communication focuses on the non-legislative issues. It concludes that demonstration in power 
generation is the next milestone and therefore it outlines initiatives to stimulate early large-scale CCS 
demonstration projects. 
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These initiatives will include establishing an EU structure to support CCS demonstration projects, 
catalyzing the finance for CCS and preparing infrastructure needed for wide-scale deployment. 

As far as the support structure is concerned, the Commission proposes to launch the European Industry 
Initiative on CCS. It will also launch a support action under FP7, mainly to establish a project network 
to create a joint platform for individual early, large-scale demos. This multitask structure could 
potentially in the future take on a financial dimension and develop into a financial-support tool; this 
depends on the availability of funding at EU level. 

Catalyzing the finance will include mainly mobilizing funding from private, public and EU sources 
(where possible). 

In order to kick start preparations of necessary CCS infrastructure, appropriate revision of TEN-E 
guidelines will be considered. 

Another element of the package presented in detail was the enabling legal framework for CCS. 

THE COMMISSION (MIHAI TOMESCU) stated that the aim of the Commission when preparing the 
legislation was to design clear enabling legal framework that can serve as an international model on risk 
management, liability, long-term stewardship and other management issues. 

Designing the legal framework for CCS involved revising a number of existing directives. IPPC 
Directive (for regulating the risks of CO2 capture), Directive on the assessment of the environmental 
impact of certain projects (for assessing environmental impact of capture, pipeline transport and 
storage), Directive on Environmental Liability (for regulating the liability for local environmental 
damage from CCS) and EU ETS Directive (for regulating the liability for climate damage by requiring 
surrender of allowances for leakage). 

Apart from revising existing legislation the CCS Directive resolves a number of important problems 
concerning environmental security of storage sites, composition of CO2 stream, permit review, 
monitoring. It also addresses liability and long-term stewardship as well as third-party access to 
transport network and storage sites. 

It was stressed that at this stage the Commission will not introduce mandatory CCS. The revised ETS 
should ensure a robust carbon price. Moreover, CCS demonstration will bring costs of the technology 
down. 

Discussion: 

DEBRIV asked about required GHG reductions in the ETS and non-ETS sectors expressed in absolute 
volumes. The Commission will try to follow up on this issue for the next meeting. DEBRIV also 
expressed its opinion on the EU ETS revision. It was pointed out that the large amount of installed 
capacities in Europe already need to be replaced or will need to be replaced in the near future. Full 
auctioning could promote using old plants and discourage investment in new capacities. This in 
consequence might affect security of electricity supply in the EU.  

The Commission thanked for the comment but remarked that SFF is not the proper forum to discuss 
allocation methods. 

VGB demanded how the Commission calculated that the carbon price in 2030 would be 46% higher 
without CCS. 

It was explained that the lack of CCS would translate into higher demand for allowances, impacting 
their price.  

EURELECTRIC remarked that there is no level playing field between CCS and renewables. There are 
no targets on CCS while binding goals will be adopted for RES. EURELECTRIC asked whether it was 
taken into account when preparing the package. The Commission confirmed that indeed it was taken 
into account but the Commission proposals were guided by the political agreements reached in March 
2007. 
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EURELECTRIC believes there might be a problem in the future as there will be huge transfer of 
resources to state budgets from auctioning. Renewables will have priority as there will be binding RES 
targets. Therefore transfers from state resources would rather go to RES. As the targets are ambitious, 
electricity prices would go up to a level where even with high carbon price it could be cheaper to use gas 
power plants and not CCS. 

THE COMMISSION thanked for comments and agreed the issue should be investigated further. All 
Members were asked to feed any studies they have on these issues. 

 

4. ACTIONS TO BE UNDERTAKEN AS A FOLLOW UP TO THE PACKAGE 

THE COMMISSION (IOANNIS GALANIS) presented CCS follow up actions to the Environmental package 
of Jan 2008. 

The Commission proposes a European Industrial Initiative on CCS to stimulate large scale 
demonstration for consideration by the Council and EP. The Commission's most immediate step will be 
launching a “project network” for early support of large-scale CCS projects. This would allow for 
integration of R&D with CCS demonstration and industrial deployment. The network would also work 
on increasing public awareness and acceptance of CCS and fostering international cooperation on CCS 
demonstration and policy. 

Benefits of the projects entering the network will include i.a. visibility, European logo, exchanges 
between projects and easier access to state aid. 

The Commission will contract an external entity for administering the network. Terms of reference are 
under preparation. Still in 2008 a call for tender will be launched and contract signed using FP7 
procedures and resources. The structure should start activities already in 2008. 

Apart from establishing a project network the Commission will continue assessing/seeking options to 
provide support for financing the demos. 

In order to prepare for wide scale deployment of CCS a feasibility study for EU-wide CO2 
infrastructure will be launched in 2008. The revision of the TEN-E guidelines is scheduled for 2008. 
The Commission could propose including CO2 infrastructure (pipelines and storage sites) in the trans-
European networks. 

 

5. UPDATE ON ADVANCED FOSSIL FUEL-BASED POWER GENERATION AND CCS PROJECTS IN EUROPE 

THE COMMISSION (Thomas Schneider) presented an updated list of potential CCS projects across 
Europe based on information available to the Commission.  

At the moment, construction of some thirty two large scale demonstration power plants has been 
signalled by the industry to take place between now and 2016. It is clear that the realization of some of 
these projects may not be eventually confirmed but it is equally possible that other projects not 
mentioned so far will come on stream. The Commission tries to update available information on regular 
basis and any feedback from the WG members is appreciated at any time.  

TP-ZEP meets Commissioner Piebalgs on 21st February 2008 to discus their commitments to the 
projects. 

 

6. TOPICS FOR WG IN 2008 – SUGGESTIONS OF THE GROUP MEMBERS 

THE COMMISSION (Chris Bolesta) presented topics the stakeholders wish to discuss at the SFF WG in 
2008.  
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Among the topics proposed featured mainly CCS-related issues including follow-up actions to the CCS 
Communication, CCS Directive, individual demonstration projects, financing of the CCS plants, 
assessment of the CO2 storage capacity, impact of CCS technologies on the existing fossil fuels plants 
and international dimension of the EU CCS initiatives. 

Clean coal problems including technology challenges, R&D and legislation issues (IPPC Directive 
revision) were presented as another potential topic for discussion. Also the Emission Trading Scheme 
post 2013 with its impact on the use of sustainable fossil fuels in power generation was earmarked an 
important issue to be discussed in 2008. 

The Commission proposed organising 4 meetings of the Working Group in 2008 (tentative dates: 7 
March, 25 April, 20 June, 12 September). These dates are not confirmed however, and the WG 
members could express their opinion until the end of February. On the other hand it is already 
confirmed that the plenary session will take place in Berlin on 6-7 October. 

 
ZEP Platform confirmed its support for the Commission's policy on CCS and appreciated ambitious 
agenda as proposed for the WG in 2008.  

Eurelectric mentioned that another important issue that should be discussed by the WG is the CCS 
public acceptance. 

The Commission underlined that feedback on the topics discussed at the WG from the members will be 
appreciated at any time. 

Following up the vivid discussion on the ETS, the Commission proposed putting on the agenda of the 
next WG meeting the impact assessment analyses prepared in DG Environment. At the same time the 
Commission agreed that if any parts of the upcoming Strategic Energy Review are relevant for SFF WG 
they will be put on the agenda. 

 
7. ANY OTHER BUSINESS 

The participants are invited to send their written comments concerning matters discussed during the 
meeting and to the minutes which will be distributed soon after the meeting. 

 

 

 

 

 

 

 

 

Jan Panek  
(Signed) 
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ANNEX I : PARTICIPANTS LIST 

 

NAME REPRESENTATION TYPE OF 
REPRESENTATION 

BAUER, Franz VGB PowerTech e.V Industry Association 
BAUT, Aleksandra Ministry of Economy Poland 
BEDDOES, Chris Europia Industry Association 
BUCKO, Zdenek SUAS Coal producer 
DOLBEN, Gwyn EURELECTRIC Industry Association 
HANNA, Bob Department of Communications, 

Marine and Natural Resources 
Ireland 

HILLE, Ewaryst Vattenfall Poland Utility and power 
company 

HOUEN, Soren Energy Authority, Ministry of Transport 
and Energy 

Denmark 

MARECHAL, Sophie Ministère fédéral belge de l'Economie 
et de l'Energie 

Belgium 

MILJOCIC, George DEBRIV Industry Association 

PEEREBOOM, Diederik OGP Europe Industry Association 
PORTER, Kate Department of Trade and Industry United Kingdom 
SCHNITTLER, Bernd UPEI Industry Association 
OTTER, Nick ALSTOM POWER / ZEP Platform Utility and power 

company 
SKOGEN, Tone Ministry of Energy and Petroleum Norway 

STEGMANN, Mirjam StatoilHydro Oil company 
TRABELSI, Khomsi Ministère français de l'Industrie France 
WAREN, Luke World Coal Institute Industry Association 
BOLESTA, Chris TREN C3 European Commission 
GALANIS, Ioannis TREN C3 European Commission 
LOYDL, Dora TREN C3 European Commission 
PANEK, Jan TREN C3 European Commission 
SCHNEIDER, Thomas TREN C3 European Commission 
TOMESCU, Mihai ENV  C5 European Commission 



 
 
ANNEX II: AGENDA OF THE MEETING 
 

 

 
Sustainable Fossil Fuels Working Group 

Brussels, 8 February 2008 
Rue de la Loi 200 (Berlaymont building), Salle Jean Rey (level 1), 10:00 – 12:00 

 
 
10:00 Environmental package put forth by the Commission on 23 January 

 Presentation by the Commission (Mr Jan PANEK, Mr Mihai TOMESCU) 
 
10:50 Actions to be undertaken as a follow up to the package, including: 

− establishment of a network of demonstration projects, 
− R&D calls, 
− analysis of optimum timing for a possible CCS and retrofitting obligation, 
− analysis of the CO2 infrastructure needs. 

 Presentation by the Commission (Mr Ioannis GALANIS) 
 Reactions by the WG members 
 
11:20 Update on Advanced Fossil Fuel-based Power Generation and CCS Projects in Europe 

 Presentation by the Commission (Mr Thomas Schneider) 
 Reactions by the WG members 
 
11:40 Topics for WG in 2008 – suggestions of the group members 

 Presentation by the Commission (Mr Thomas Schneider) 
 Reactions by the WG members 
 
12:00 Any other business. 
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