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NOTE FOR THE FILE 

 

Subject: Minutes of the 1st Clean Fossil Fuels Working Party for the 2007 Berlin 
Forum, 21 March 2007 

 

1. OVERVIEW 

The first meeting of the Clean Fossil Fuel Working Party of the Berlin Forum took 
place on 21 March in Commission premises from 2.00 pm till 5.00 pm. Out of 22 
registered stakeholders-members of the Working Party, 19 attended the meeting 
(representing 9 non-governmental associations, 5 national administrations and 5 
energy companies - see Annex for details). Below is a summary of the key points 
from the proceedings and conclusions of the meeting. 

 

2. INFORMATION ON THE ENERGY PACKAGE 

The COMMISSION (Jan Panek) presented the Energy Package tabled by the 
Commission on 10 January 2007 and endorsed by the Council earlier in March. The 
three basic objectives (security of supply, sustainability, competitiveness) are 
unchanged since the green paper of March 2006; the new elements are the link 
between energy and climate change and the search for solutions beyond the national 
borders. 

The new Energy Policy for Europe proposes i.a. to cut greenhouse gas emissions by 
at least 20% by 2020, European Council debate showed that this is likely only the 
start of an effort to cut further in longer time horizons (60-80% by 2050). With the 
anticipated emissions reductions in the EU, the power sector will need to drastically 
reduce its CO2 emissions from the use of fossil fuels. To this end, both 
improvement of efficiency (Clean Coal Technologies) and development of Carbon 
Capture and Storage are necessary. 

The European Council endorsed the proposals of the package and now it is up to the 
Commission to table the legislative proposals and other documents foreseen in the 
Action Plan of the Council conclusions. 
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3. PRESENTATION OF THE COMMUNICATION ON SUSTAINABLE POWER GENERATION 
FROM FOSSIL FUELS PACKAGE 

The COMMISSION (Ioannis Galanis) delivered a presentation giving a detailed 
overview of the Communication adopted by the Commission.  

The main objectives of the Communication are compliant with the aims of the 
Energy Package as the sustainability, security of energy supply and competitiveness 
can not be satisfied without involvement of fossil fuels.  
 
According to the impact assessment prepared by the Commission CCS could 
become economically viable by 2020 if the price of CO2 stays at the level of 20 to 
30 €/t. The Commission is aware of the fact that the regulatory framework for CCS 
is needed as well as incentives to speed up investment. Emission Trading Scheme 
should be amended to enable CCS. International co-operation to involve other big 
emitters is essential. 
 
The Communication foresees the need for up to 10-12 large demonstration plants to 
be operating in Europe by 2015 to gather necessary experience and help the costs 
reduction. By 2020, following the demonstration experience, it should be possible to 
select the best and most energy-efficient technologies and ensure grounds for wider 
spread of the sustainable fossil fuels technologies. 

ALSTOM suggested that the deadline expressed in the Communication concerning 
introduction of CCS obligation – namely 2020 – already seems very tight since a lot 
of progress is needed and the investment cycles in this case are quite long. 
Therefore immediate action is needed. VGB POWERTECH emphasized that before 
inventing new support instruments we have to verify the existing ones as they might 
prove useful. Any support mechanisms should be market based. CONOCOPHILLIPS 
shared its experience of State Aid in the UK and asked the Commission for opinion. 
The Commission (DG ENV) expressed belief that the issue would be dealt with on a 
project by project basis. DEUTSCHER KOHLENBERGBAU underlined that parallel 
efforts are needed to develop Carbon Capture and Storage and to improve efficiency 
of the coal power plants. 

 

4. ACTIONS TO BE UNDERTAKEN AS A FOLLOW-UP TO THE COMMUNICATION 

 
4.1 After presenting the Communication, the COMMISSION (Ioannis Galanis) presented 

the actions to be undertaken in order to deliver the sustainable coal technologies to 
the market. 

Main follow-up actions will include the increase of support to R&D in the field of 
energy, notably for new Sustainable Fossil Fuels technologies through FP7 and the 
Research fund for Coal and Steel.  

Ex ante evaluation study and impact assessment will be commissioned in order to 
help in establishing a mechanism to effectively stimulate the construction and 
operation of the industrial-scale demonstration facilities for sustainable power 
generation from fossil fuels. The outline of such mechanism should be clear by the 
end of the year. 

Requirements for the new fossil fuel power plants to be commissioned before 2020 
with BAT and capture-ready will be defined, if the Commission comes to the 
conclusion that such requirements are not fulfilled on a voluntary basis.  
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Designing and executing of an awareness strategy, involving the wider public in 
order to gain acceptance of CCS will be soon commenced. International co-
operation on development and deployment of Sustainable Fossil Fuels will be 
extended. 

TOTAL suggested that apart from the coal and gas the Commission should also 
envisage CCS in e.g. unconventional oil production - co-operation should be 
initiated with Canada as this country has necessary experience in the field of tar 
sands. Following a number of reactions concerning concrete deadlines and next 
steps, the COMMISSION underlined that first the most important barriers have to be 
identified and for this the input from the stakeholders is essential. Once the most 
important problems are identified, it will be easier to designed proper actions. VGB 
POWERTECH underlined that this should be exercised as soon as possible to ensure 
the immediate launching of demonstration projects. 

 

4.2 After this exchange of views the COMMISSION (Scott Brockett) delivered a 
presentation on the legislative framework for CCS and the timing for changes in the 
EU legislation and international regimes. 

A consistent legislative and regulatory framework to enable CCS in power 
generation is needed. Concrete proposals will be tabled at the end of the year the 
latest. The ETS can already recognize the storage of CO2 as non-emission, and the 
UK has signalled its intention to opt in a CCS project in the second phase (2008-
2012). Possible amendments to streamline the treatment of CCS will be considered 
for post-2012 phase. 
 
It is necessary to develop a clear time-frame when the power plants will need to 
install CCS facilities. The Commission stated in the SPGFF its belief that all new 
power plants should apply CCS from 2020 onwards, and is conducting an impact 
assessment on making this mandatory. A form of retrofitting obligation will also 
need to be analysed. Actions will be undertaken to have CCS accepted in 
international regimes such as CDM.  
 
FINLAND expressed concerns on the capacity threshold as far as the introduction of 
the CCS obligation is concerned. Clarification of this issue should be provided soon. 
EURACOAL and EURELECTRIC expressed its reservation as for the introduction of 
mandatory CCS before the results of the demonstration project are known. This 
could result in heavy investment in technology which could fail. EURELECTRIC also 
underlined that before making the CCS mandatory we need to have sufficient 
incentives first. Other issue is that the industry has to remain competitive towards 
renewable energies. GREENPEACE inquired about the possible revision on the IPPC 
Directive. EURACOAL raised the issue of possible conflict of CO2 storage sites 
operators and the land owners. RWE expressed its concerns about costs of CO2 
capture and transport. These costs could have a great impact on the electricity price. 
TOTAL added its concerns about the efficiency loss connected with the CCS.  
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5. TERMS OF REFERENCE FOR AN EX-ANTE EVALUATION STUDY OF POSSIBLE 
OPTIONS FOR A STRUCTURE TO EFFECTIVELY SUPPORT DEMONSTRATION 
PROJECTS 

The COMMISSION (Ioannis Galanis) introduced Terms of Reference for an external 
study on possible options to support CCS demonstration projects.  

It was stressed that despite recognition of the fact that incentives are needed, the 
main part of financing will have to be provided by the operators of the installations. 

In the discussion, it was pointed out that the Commission should take into 
consideration the schemes already in place and functioning in other countries. 
Research and studies commissioned in this respect should also be reviewed and 
results exchanged to avoid overlapping efforts across the EU. The COMMISSION 
invited the stakeholders to provide information on existing schemes and studies on 
support mechanisms. The ZEP was in particular invited for close co-operation 
involving exchange of information. 

The COMMISSION stressed that any feedback on the Terms of Reference should be 
provided within a week.  

 

6. FOLLOW-UP 

Similarly to last year, the Group will regularly meet until the plenary session of the 
Fossil Fuel Forum in October 2007. The second meeting of the group is envisaged 
for late April/early May. Proposed dates will be circulated to participants with the 
minutes. 

During the next meetings, the Group will be updated on the actions by the 
Commission. The Commission expressed its openness to include other topics in the 
subsequent meetings of the Group, if such a need arises. 

The Commission invited participants to send their written comments concerning 
matters discussed during the meeting in case they could not make a full contribution 
during the meeting. 

 

 

 

Jan Panek 
(Signed) 

 

 

 



 

ANNEX: PARTICIPANTS LIST 

 

NAME REPRESENTATION TYPE OF 
REPRESENTATION 

BOGALLA, Bernd Deutscher Kohlenbergbau Industry Association 
GOYEAU, Guy EUROGIF Industry Association 
PEEREBOOM, Diederik OGP Europe Industry Association 
AUDRAN, Cornelia UPEI Industry Association 
DIERCKS, Thorsten EURACOAL Industry Association 
ELSEN, Reinhold EURELECTRIC Industry Association 
BAUER, Franz VGB PowerTech e.V Industry Association 
KNOTEN, Amy EPPSA Industry Association 
JOHNSTON, Mark Greenpeace NGO 

MARQUARDT, Roland RWE Power AG Utility and power 
company 

BUREAU, Maxime GE Europe NV Utility and power 
company 

OTTER, Nick ALSTOM Power Ltd Utility and power 
company 

RICARD, Olivier Total Oil Company 
KING, Barry ConocoPhillips Oil Company 
RITONUMMI, Timo Ministry of Trade and Industry Finland 
NOILHAN, Fabrice Ministry of Industry France 

HANNA, Bob 
Department of 
Communications, Marine and 
Natural Resources 

Ireland 

WROBLEWSKA, Elzbieta Ministry of Economy Poland 

PORTER, Kate Department of Trade and 
Industry United Kingdom 

BROCKETT, Scott ENV C5 European Commission 
PANEK, Jan TREN C3 European Commission 
GALANIS, Ioannis TREN C3 European Commission 
SCHNEIDER, Thomas TREN C3 European Commission 
TULLIUS, Kai TREN C3 European Commission 
BOLESTA, Chris TREN C3 European Commission 
SALZBRENNER, Janet  TREN C3 European Commission 
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