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Subject: Minutes of the joint session of the Security of Supply Working 
Group of the Berlin Forum with the EU Oil Supply Group, 24 
September 2007 

1. OVERVIEW 

The meeting of the Security of Supply Working Group of the Berlin Forum 
was held on 24 September 2007 in the afternoon. It was agreed to hold the 
meeting jointly with the members of the EU Oil Supply Group (which had its 
separate meeting just before) in order to facilitate the interaction between the 
two bodies in the run-up to the Berlin Forum plenary. Twenty-two Member 
States (MS), the International Energy Agency (IEA) and 13 other stakeholders 
were represented (see Participants List). Below is a summary of the key points 
from the proceedings and conclusions of the meeting.  

2. INFORMATION ON THE THIRD ENERGY PACKAGE 

Participants were informed (by MR. VAN STIPHOUT) about the third energy 
package of legislative proposals which was adopted by the Commission on 19 
September 2007. The objective of the package is to remove obstacles to 
competition and to the creation of an internal energy market. Two options 
were presented for effective unbundling, i.e. the separation of production and 
supply from transmission networks. The Commission prefers ownership 
unbundling which – in countries with already ownership unbundled operators 
– proved to be beneficial for network investment. Steps to improve 
transparency will also facilitate effective network access. For the promotion of 
cross-border collaboration and investment the Commission proposes a new 
European Network for Transmission System Operators. In addition, the 
Commission intends to strengthen the powers of national regulators and 
facilitate their cooperation in the framework of a regulatory agency. 

In the gas market, access to storage and LNG facilities is to be improved; the 
Commission wants to make the relevant guidelines of the Madrid Forum 
binding. The Commission foresees more potential for MS to assist one another 
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in the face of energy supply threats and thus promotes regional and bilateral 
solidarity. 

EUROGAS inquired about the impact of the package on the Berlin Forum and 
the role of the industry. It noted that the cooperation between MS, the 
Commission and the industry is barely addressed in the package. It also 
inquired about the role of guidelines. The Commission responded the legal 
issues of the internal market are discussed in the Madrid Forum while the 
Berlin Forum covers upstream issues and the energy mix. The role of the 
industry would increase through the European Network for Transmission 
System Operators. Guidelines should be based on principles which are 
included in the legal text.  

ROMANIA asked if the Commission wants to extend the new article on foreign 
investments to the oil sector. The Commission said it would monitor how this 
works in the gas market. 

3. INFORMATION ON THE BERLIN FORUM PLENARY SESSION 

The draft agenda of the plenary session was presented. The two-day event will 
take place on 8-9 October. After the three sessions (Fossil fuels and climate 
change, Strengthening EU's security of supply in fossil fuels, External 
dimension of the EU energy policy), a closing session is supposed to draw 
preliminary conclusions. In addition to the pre-announced speeches, there will 
be an opportunity for discussion and the exchange of views. The program will 
also include a real-time presentation of the EMOS tool. 

Registration is still possible through the website of the Forum. 

4. INTERVENTION FROM STAKEHOLDERS: OIL STOCKHOLDING 
SYSTEMS 

MR AAD VON BOHEMEN (IEA Secretariat) presented the wide scope of 
stockholding systems in the IEA member countries. He emphasized the 
growing share of public (government or agency) stocks and the growing 
number of countries with agency-based stockholding. Different advantages of 
public and industry stocks, segregated and commingled stocks were 
highlighted, emphasizing that there is no single, perfect system; the ideal 
system is maybe a mixed one, with both public and industry stocks. In some 
emergencies having products is a plus; in this respect European member 
countries are in a favourable position with about 60% of the stocks in 
products. Finally, different financing methods for public stocks were 
presented: such stocks are not necessarily financed by the government budget. 
By the end of November the IEA is to publish a book on oil emergency 
preparedness which will present the member countries' stockholding systems 
in more detail. 

5. INTERVENTION FROM STAKEHOLDERS: STRATEGIC 
HYDROCARBON STOCKPILING IN HUNGARY 

MR JÓZSEF TÓTH (HUNGARIAN HYDROCARBON STOCKPILING 
ASSOCIATION) presented the Hungarian stockholding system. Hungary opted 
for an agency-based system in view of the constraints of the government 
budget and the market-neutral operation of this arrangement. Oil companies 
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have an obligatory membership in the association. Both government and 
industry representatives participate in the control of the association which has 
a fairly small staff. Stock building is financed by bank loans while members' 
contribution fees cover the running costs. A growing share of stocks is stored 
in own facilities. From 2006 the association is also responsible for holding 
strategic natural gas stocks. 

ITALY reminded of the 10% biofuel target endorsed by the Spring European 
Council and asked how biofuels should be handled in emergency 
stockholding. The Italian administration has a dispute on this issue with the 
industry. The HUNGARIAN HYDROCARBON STOCKPILING ASSOCIATION 
noted that it holds fossil fuels only until it is proved that biofuels are stable 
enough to store. PORTUGAL argued that biofuels blended into motor fuels 
constitute gasoline or diesel, i.e. entail a stockholding obligation; there may 
even be an obligation for pure biofuels. The Commission said that this issue 
needs careful consideration but sees no compelling reason for immediate 
regulation. 

6. REVIEW OF THE IMPACT ASSESSMENT ON THE REVISION OF 
THE SECURITY OIL STOCKS LEGISLATION 

The COMMISSION (MR ZSOLT TASNADI) gave an overview on the background 
and the planned timetable of the work on the revision of the security oil stock 
legislation. After the completion of the impact assessment in October, the 
Commission is to adapt a consultation document (communication) in 
December, followed by a legislative proposal next year. 

The four policy options currently considered in the impact assessment were 
presented. Option 0 is the no policy change option. Option 1 would entail a 
complete overhaul of the legislation, with compulsory state ownership of 
stocks and the limitation of tickets. Under Option 2 the control on the 
availability of stocks would be reinforced by the establishment of a team of 
inspectors in order to ensure the current implementation of current rules. 
Finally, under option 3 a part of the 90-day stocks should be dedicated 
emergency stocks which comply with some predefined criteria. The problems 
related to decision making, rules for interactions with the IEA and 
reporting/transparency should be independently of the choice from these 
options. 

Expected impacts of the various options were also presented, with the remark 
that the impacts largely depend on the different starting positions of the MS 
and the way of financing.  

The UNITED KINGDOM inquired about the modalities of consultation. The 
Commission reminded that the issue was discussed in the meetings of the 
Berlin Forum's Security of Supply Working Group and a rough outline of the 
Commission communication will be presented in the plenary session. The 
Commission is open to accommodate further comments either in Berlin or on 
a bilateral basis. After the adoption of the document stakeholders will be 
welcome to comment on the text but no web-based public consultation is 
foreseen. 
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ITALY was concerned that the consultation would take place in the framework 
of the Berlin Forum where it cannot participate for financial reasons and 
argued that the Oil Supply Group is the right forum to discuss the issue. It 
urged the Commission to send to the members of the Group what it presents in 
Berlin. The Commission stated it wanted to avoid any rivalry between the two 
fora and reminded that the Oil Supply Group is set up for emergencies and it 
cannot be convened with an increased frequency for technical reasons. 
FRANCE noted that another meeting of the Oil Supply Group would be useful 
before the end of the year. The Commission said it can look into convening a 
meeting before December or the issue can be discussed in the Energy Working 
Group of the Council. 

The IEA asked whether previous plans to switch the obligation to net imports 
(to be in line with the IEA) are still considered. The Commission answered 
that the switch could cause supplementary bureaucratic burden if at the same 
time the EU is to maintain a product obligation (which cannot be based on net 
imports), but the question has not been decided yet. 

Zsolt Tasnadi 
(Signed) 
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TASNADI, Zsolt TREN C3 

SOUPART, Francis TREN C4 

 


	1. OVERVIEW
	2. INFORMATION ON THE THIRD ENERGY PACKAGE
	6. REVIEW OF THE IMPACT ASSESSMENT ON THE REVISION OF THE SECURITY OIL STOCKS LEGISLATION

