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NOTE FOR THE FILE 
 
 
 
Subject: Minutes of the 2nd Security of Supply Working Party of the Berlin 

Forum, 10 May 2007 
 
1. OVERVIEW 

The second meeting of the Security of Supply Working Party of the Berlin Forum 
took place at the Commission premises on 10 May from 10.00 am till 1.00 pm. 27 
stakeholders attended the meeting (representing 5 industry associations, 13 national 
administrations, one non-governmental association, 7 companies and the IEA - see 
Annex 1 for details). Below is a summary of the key points from the proceedings 
and conclusions of the meeting. 

 

2. APPROVAL OF THE MINUTES OF THE FIRST MEETING 
The minutes of the previous meeting had been circulated for comments. Only BP 
requested for some modification which were included (annexed). 

 

3. INTERVENTION FROM STAKEHOLDERS: THE IMPORTANCE OF COAL TO THE 
SECURITY OF ENERGY SUPPLY IN THE EU 

MR HANS-WILHELM SCHIFFER (RWE) presented the important role of indigenous 
coal production (currently at about 200 Mtoe) for the security of supply in the EU. 
50% of hard coal and 100% of lignite used in the EU is from domestic sources. 

15 fundamentals of energy security were presented, including the backing of 
domestic energy sources and research and development of new technologies for 
reducing CO2 emissions of coal-fired plants. New technologies will allow higher 
efficiency (above 50% by 2020), near-zero emission and also the production of oil 
and gas from coal (oil prices over 65$ per barrel would make even the converting of 
lignite profitable). RWE's IGCC-CCS project, to be commissioned in 2014 was 
highlighted. 

For a secure and, at the same time, climate-compatible energy mix and the 
necessary investments, policy-makers must give coal a long-term perspective by 
creating an appropriate political framework. 
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For implementation of these strategies indigenous coal production in the EU is 
crucial as is political support to it. The same quantity of CO2 allowances for plants 
with CCS as for coal-fired plants without is only one step. 

EUROPIA noted that CCS can be used for all fossil fuel power plants, not only for 
coal. It also asked for a timeframe for realising the production of fuels from coal and 
for the expected share of such fuels. RWE noted that coal-fired power plants are 
emitting the most CO2 per kWh. A clear timeframe or exact figures for fuels from 
coal cannot be provided. In addition to technological development it also depends 
on the future oil price and the activity of USA and China in this field. These fuels 
could provide a significant part of energy demand in the future but it is unlikely that 
they will replace oil-based fuels. The first demonstration plant will get on stream in 
2014 so beyond 2020 the technology could be ready for wide deployment. 
GREENPEACE stated that the presentation of figures is misleading and exaggerates 
the role of coal. It also noted that there is no shortage of coal in the Atlantic basin 
and security of supply should not be used as a cover for protectionism. It asked for 
the role of coal in ETS. RWE stressed that as long as allowances are provided free 
of charge, there should be the case for power plants with CCS.  

 

4. INTERVENTION FROM STAKEHOLDERS: EUROPE’S INDIGENOUS OIL AND GAS 
PRODUCTION 
MR RICHARD HALL (OGP) presented the role of Europe's indigenous hydrocarbon 
production. The EU taken together with Norway is the fourth largest major oil and 
gas producer in the world. One third of the consumption of oil in the EU (and 
Norway) and nearly two thirds of the gas consumption were supplied by indigenous 
production in 2005. Although this is expected to decrease, the indigenous potential 
is still up to 100 billion boe (equivalent to 27 years of current production). 

Two technical strategies were highlighted to maximise production: improving 
recovery from existing fields (up to 60% from the current 45%) and the 
development of new technologies for unconventional reserves. At the same time it is 
necessary to minimise negative impacts on the environment. OGP called for the 
promotion of continued access to oil and gas resources and economically and 
environmentally responsive legislation for operations. 

EUROPIA suggested that the environmental legislation should not impede local 
operations, while HELLENIC PETROLEUM referred to the role of CCS. The 
COMMISSION acknowledged the role of CCS for security of supply but reminded 
that the topic is covered by the other Working Party of the Berlin Forum. Due to this 
the Commission proposed to minimize technical discussions concerning CCS in this 
Working Party. 

 

5. SUMMARY OF CONTRIBUTIONS FROM MEMBERS OF THE GROUP TO QUESTIONS 
RAISED IN THE PREVIOUS MEETING ON STOCKHOLDING ISSUES 

The COMMISSION (Zsolt Tasnadi) presented a summary of contributions received 
from stakeholders after the previous meeting. While some ideas, like the 
harmonization of the EU system with that of the IEA and the abolition of bilateral 
agreements were generally embraced by stakeholders, more frequent reporting and 
increasing the obligation (e.g. to 120 days as recently signalled in the EP) received 
no or minimal support. Stakeholders expressed their concerns about higher costs and 
the risk of more speculation in case of weekly reporting and about high costs 
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without obvious benefits in case of a higher obligation. Views were fairly polarized 
about tickets and security stocks held by the industry. Many argued that these 
arrangements have advantages but others have concerns about the availability of 
such stocks. As for the role of the Commission, the importance of the 
complementarity and the enhanced co-ordination between the EU and the IEA was 
emphasized. 

 

6. PRESENTATION ON POLICY OPTIONS IN THE CONTEXT OF THE IMPACT 
ASSESSMENT ON STOCKHOLDING LEGISLATION 
The COMMISSION (Klaus-Dietmar Jacoby) presented some possible policy options 
to address the problems presented in the previous meeting. The availability and 
visibility of emergency stocks is essential for a successful crisis management and 
largely depends on the scheme applied by individual Member States. In an 
emergency the number of days of supplementary stock available to the market is of 
utmost importance. Three options were highlighted for improving the availability of 
security stocks: the increase of the current 90-day stockholding obligation, a 
minimum obligation for stocks held by government/agency and a system of 
deductions for commingled and ticket stocks. For other, more technical topics 
(composition of stocks, frequency of reporting, approximation of the EU and IEA 
systems) the Commission proposed the establishment of small, informal expert 
groups involving Member States, the industry and the IEA which would present 
their conclusions in a subsequent meeting of the Working Party.  

THE NETHERLANDS emphasized that minimum operating requirements (MOR) are 
not used to cover the 90-day obligation in the country. UPEI noted that this may not 
be relevant for the Netherlands but for countries with mandatory industry stocks. 

EXXONMOBIL added as a fourth option the strengthening of control to improve 
stock availability. The COMMISSION remarked that control is the task of Member 
States but experience shows that the capability of administrations might be limited 
in this respect. 

The UNITED KINGDOM expressed its doubts about the ambitious timeframe to have 
the expert group meetings before summer and inquired if there is a concrete 
proposal on tickets. The COMMISSION confirmed its intention to finalize the impact 
assessment and the consultation document by the end of the year. The so-called 
expert groups should be flexible and informal, possibly meeting through 
teleconferences. Referring to the tickets the Commission noted that deductions for 
unavailable stocks might include tickets. 

HELLENIC PETROLEUM noted that there is no definition for MOR and working 
stocks are not necessarily unavailable: they are kept to supply the market. The 
industry is ready to provide input to the expert groups and also to cooperate with 
administrations on controls. The COMMISSION quoted the current legislation that 
stocks have to be fully at the disposal of Member States which is not always the 
case.  

The IEA welcomed the effort to reduce the burden of countries which are members 
of both the EU and the IEA. It expressed its readiness to help in this effort and to 
participate in the working groups. It stressed that an important aspect of availability 
is the way stocks are brought to the market. 

IRELAND expressed its concerns about the possible limitation of tickets. It has no 
objections to a multilateral agreement if it replicates the reliability and security 
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provided by bilateral agreements. It is ready to take part in an expert group on these 
issues.   

EUROPIA marked that there are misunderstandings about the availability of stocks 
and offered to give a presentation on the issue in the next meeting. It is also ready to 
participate in the expert groups. CHEVRON reminded that the European Parliament's 
proposed to increase the obligation to 120 days was only one element of a broad 
report on the impact of increased energy prices; some years ago the Parliament 
opposed the same proposal. The COMMISSION reminded that this Parliament is very 
active in the field of energy and we should have good arguments ready if deciding 
not to accept any of the EP's suggestions.  

UPEI welcomed the discussion on stock availability which is more than a technical 
question: it means what we have in addition to the stocks held for 'business as 
usual'. HELLENIC stated that it is a technical question referred to the text of the 
IEA's International Energy Program. GERMANY agreed with UPEI that "additional" 
availability matters which is also linked to fairness and the different burden on 
Member States. GREECE mentioned the high cost of building up government stocks.  
GERMANY reminded that energy security is not free. 

 

7. FOLLOW-UP 
The minutes of the meeting, the presentations and the proposed date of the next 
meeting (probably in the last week of June) will be circulated to the participants. In 
the next meeting an update on gas issues will be provided as well. 

The IEA drew participant's attention to its recent Gas Market Review which 
includes a chapter on gas security. 

 

Jan Panek 
(Signed) 
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ANNEX: PARTICIPANTS LIST 

 
 
 

NAME REPRESENTATION TYPE OF 
REPRESENTATION 

OPPERMANN, Utz Deutscher Kohlenbergbau Industry Association 
MULLER, Isabelle EUROPIA Industry Association 
HALL, Richard OGP Europe Industry Association 
HULIK, Gitta EURACOAL Industry Association 
WEISSER, Hellmuth UPEI Industry Association 
COELHO, Roger Energy Policy Consulting Consultant 
WORTHINGTON, Simon BP Europe Oil Company 
RUSSELL, Susan Chevron Oil Company 
BOCH-ANDERSEN, Lisa ExxonMobil Oil Company 
KALKAVOURA, Anastasia  Hellenic Petroleum Oil Company 
CARBALLARES, 
Margarita Cores Stockholding Agency (Spain) 

SCHIFFER, Hans-Wilhelm RWE Power AG Utility and power company 
STRANDKJAER, Uffe Ministry of Transport and Energy Denmark 
VALTONEN, Mauri Ministry of Trade and Industry Finland 
CUQUEL, Christian  
LEBLANC, Patrick Ministry of Industry France 

BONALDO, Frank Federal Ministry of Economics and 
Technology Germany 

BALLA, Georgia Ministry of Development Greece 
DIXON, Una Permanent Representation Ireland 
KUMPYS, Algirdas Ministry of Economy Lithuania 
WIELEMAN, Frans Ministry of Economic Affairs The Netherlands 
PISKORZ, Elziebeta Ministry of Economy Poland 

UNGUREANU, Eremia Ministry of Economy and 
Commerce Romania 

FERNANDEZ, Susana Ministry of Industry, Tourism and 
Trade Spain 

BERGSTRÖM, Urban Swedish Energy Agency Sweden 
JENKINS, Owen Department of Trade and Industry United Kingdom 
JOHNSTON, Mark Greenpeace NGO 
VAN BOHEMEN, Aad IEA International Organization 
PANEK, Jan TREN C3 European Commission 
JACOBY, Klaus-Dietmar TREN C3 European Commission 
SOUPART, Francis TREN C3 European Commission 
TASNADI, Zsolt TREN C3 European Commission 
SALZBRENNER, Janet TREN C3 European Commission 
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