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1. OVERVIEW 
 

The first meeting of the GAS Working Party of the 2006 Berlin Forum took place 
on 30 June in Commission premises from 10 am till 1.30 pm. There are 19 
registered stakeholders-members of the Working Party; 13 attended the meeting 
(representing 6 industry associations, 4 national administrations, 2 oil and gas 
companies and 1 service company - see Annex for details). Below is a summary of 
the key points from the proceedings and conclusions of the meeting. 

2. PRESENTATION OF THE GREEN PAPER AND FIRST REACTIONS 
 

The Commission shortly presented the Green Paper using the official Commission 
slides and stressing as key vision for European energy the theme enshrined in the 
paper: low-carbon, competitively priced, reliable energy supplies. This was 
followed by the review of a supporting working table, prepared by C3, highlighting 
those parts of the Green Paper and the Energy Council and European Council 
conclusions that directly refer to upstream gas. 
 
The Commission also provided information about the modalities of the consultation 
period (length, on-line questionnaire, role of the Fora, etc.) and suggested some 
issues for further elaboration. As first step, stakeholders’ views were asked on the 
following fundamental questions: 

 
– Is the vision of ‘sustainable, competitive and secure energy’ a correct one 

for Europe? 
 
– Are the six priority action areas identifying well the challenges? 
 
– How can gas contribute to achieving the vision for new energy future in 

Europe and worldwide? 
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– What needs to be done for gas to fulfil its role in the future energy profile 
of Europe? 

 
This was followed by the explanation of the follow-up actions to the Green Paper; 
the Commission highlighted the points where contributions from stakeholders will 
be particularly welcome: the Strategic EU Energy Review, external energy policy 
and tackling supply crises/emergencies (including the issue of gas stocks). 
 
Then followed a discussion during which stakeholders offered first reactions on the 
Green Paper and the above questions. The Green Paper and its key line of reasoning 
were generally endorsed. Participants emphasized the importance of a global 
perspective: due to the spread of LNG the gas market is becoming global and there 
is an international competition for resources. Therefore Europe must be attractive 
for new supply sources and also for new investments. The Commission expressed 
its conviction that the completion of the internal gas market would help to achieve 
this. 
 
Some stakeholders indicated that they are preparing a formal response to Green 
Paper, to be submitted to the Commission.  

3. COMMISSION PRESENTATIONS ON GAS MARKETS AND GAS STOCKS 
 
The Commission made a presentation on the relation between upstream and 
downstream natural gas markets. As a starting point, present and projected demand 
and supply for the EU were introduced, highlighting the gap between future demand 
and the sum of indigenous production and contracted imports. The share of imports 
in total consumption is expected to increase to 80% by 2030. Imports from Russia 
are likely to rise in absolute terms, but its share may actually decrease. LNG in turn 
will have a growing role; this is confirmed by the large amount of ongoing and 
planned investments in LNG infrastructure. Some differences between oil and gas 
transport were highlighted: the lack of flexibility and relatively high transportation 
costs constitute a quite rigid relation between the upstream and the downstream part 
of the gas market. It was emphasized that gas producers need well functioning 
competitive markets and a stable regulatory framework. The issue of long-term 
contracts was touched upon: they are important for security of supply but there is a 
tendency that they become shorter and more flexible. In case of LNG, the share of 
spot contracts is increasing, allowing better exploitation of market opportunities. 
Finally, Article 22 of the 2nd IGM Directive was highlighted which – 
acknowledging the specific requirements of large investments – grants exemptions 
from TPA (3rd party access) provisions of the Directive for new major 
infrastructure. (The Hackberry decision provides a similar exemption for new LNG 
terminals in the USA.) 
 
Participants also stressed the importance of long-term contracts for both supply and 
transportation. 
 
The Commission also presented some deliberations on gas stocks. Because of the 
strong seasonality, storage is indispensable in the gas business (unless there is 
significant indigenous production). Traditional roles of gas storage also include 
covering demand peaks, securing gas supply in case of interferences in production, 
transport or supply and enhancing cost effectiveness of gas transport. Economic 
aspects of different types of underground storages (pore, cavity) were presented. 
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Strategic gas stocks would not be used for the above traditional roles but only under 
exceptional circumstances of disruption of gas supply. The establishment of such 
stocks will require cost-benefit analysis and risk analysis (what probability event 
should be addressed?). Current storage capacities in the EU can hold more than 1 
month’s average consumption; additional capacities would be necessary for 
strategic stocks. 
 
Stakeholders welcomed the presentation as it was based on a “bottom-up” analysis. 
They agreed that cost-benefit and risk analyses and the review of available and 
potential facilities (e.g. those in Latvia) have to be performed. Other options were 
raised for improving security of supply, including transportation arrangements, fuel 
switching and co-operation between member states. High cost of storing gas was 
emphasized (10-15 times more expensive than storing oil). 

4. CONCLUSIONS 
 
Working Party members agreed to send to the Commission by the end of August: 

 
– their reflections on the four fundamental questions; 
 
– their contributions to the highlighted areas of action (Strategic EU Energy 

Review, the role of external energy policy, tackling supply crises, gas stocks)  
 

The Commission will compile the contributions and will report to the next party.  
 
Members were informed about the likely date of the plenary session (early October). 
A further meeting of the Working Party is envisaged beforehand, in the middle of 
September. The date of both the plenary session and the next Working Party will be 
confirmed to Working Party members in July. 
 

Jan PANEK 
(Signed) 

 
 
 
Cc: H. Hilbrecht, J.-A. Vinois, S. Gewaltig, J. Enzmann, Z. Tasnadi, 
  DG TREN 
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ANNEX: PARTICIPANTS LIST 

NAME REPRESENTATION TYPE OF 
REPRESENTATION

LIPPONEN, Juho EURELECTRIC Industry Association 

DEVOS, Jean-Marie EUROGAS Industry Association 

CHEVALET, Manquant EUROGIF Industry Association 

LIERMANN, Norbert OGP Industry Association 

SCHNITTLER, Bernd (Dr) UPEI Industry Association 

PICK, Hartmut WEG 
Industry Association 

(Germany) 

SCHAEFER, Walter SHELL Oil and Gas Company 

RICARD, Olivier TOTAL Oil and Gas Company 

BELORGEOT, Christophe TECHNIP Oil and Gas Service 
Company 

NOILHAN, Fabrice Ministry of Industry France 

TOMASZEWSKI, Krzysztof Ministry of Economy Poland 

MAZON RAMOS, Luis Ministry of Industry, Tourism and 
Trade Spain 

JOHNSEN, Erik Ministry of Petroleum and Energy Norway 

PANEK, Jan TREN C3 European Commission 

ENZMANN, Johannes TREN C2 European Commission 

TASNADI, Zsolt TREN C3 European Commission 
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