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NOTE FOR THE MEMBERS OF THE COAL WORKING GROUP OF THE 
BERLIN FORUM  

Subject: Minutes of the 2nd Coal Working Party for the 2006 Berlin Forum, 31st 
May 2006 

1. OVERVIEW 
 

The second meeting of the COAL Working Party of the 2006 Berlin Forum took 
place on 31st May in DG TREN’s premises from 10am till 2pm. There are 14 
registered stakeholders-members of the Working Party; seven attended the meeting 
(representing six industry associations and one national administration - see Annex 
1 for details). Below is a summary of the key points from the proceedings and 
conclusions of the meeting. 
 

2. APPROVAL OF MINUTES OF THE FIRST COAL WG MEETING 
The minutes of the first meeting held on 4th April 2006 were distributed to the 
participants via e-mail dated 27th April 2006. Since no comments have been 
received these are now considered are formally approved.  
  

3. OVERVIEW OF COMMENTS ON THE GREEN PAPER 
The Commission gave an overview on the comments received from the Coal WP 
members (Euracoal, Eurolectric and Poland). The comments were generally 
positive and encouraging, addressing the fundamental questions outlined at the first 
meeting.  

 
The comments expressed agreement with the vision’s objectives, however it was 
demanded that security of supply should be given a clear priority to the other 
objectives. With respect to the six areas of priority, the Commission stated that no 
ranking was attached to their listing nor is it intended to do so. It was commented 
that the low profile of indigenous resources and regulatory stability which refers 
both to coal and oil should be enhanced. This would result in more energy 
investments. Consequently, future clean coal use – including CCS - could address 
all three goals (environmental compatibility/low-carbon objective, affordability, 
availability) (more details of the comments received are provided in Annex 2). 
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Further issues as listed below addressing the future of coal and the enabling factors 
for maintaining its position in the energy mix initiated a fruitful discussion: 
 
• Policies “calibrated” to reflect differing levels of coal presence in local energy 

mixes 
• Support to R&D and demonstration 
• Regular discussion of strategic focus (through Strategic Energy Review) 
• ETS, State aid rules clarified into future 
 
Eurelectric informed the party that Eurolectric is preparing a paper of around 20 
pages which addresses some of the issues raised above. 
Euracoal recalled its position that security of supply was seen as priority of the 
vision and that the six areas of priority are considered equally important. 
Czech Coal supported this by stating that security of supply is a precondition of 
other priorities or conditions, respectively.  
German Lignite Industry stated that within the next 10 to 12 years, any new power 
plant will be built by using today’s technology (state of the art or best available 
technique, BAT). Regulation on the EU power sector has caused high investment 
costs for new projects. The recently announced IGCC (incl. CCS) plant by RWE 
due to come on stream in 2014 would need some years (likely until 2020) of 
operation to reach base load characteristics of 7000 to 8000 hours/y.  
German Hard Coal Industry stated that after market liberalisation in early 1990s, 
spare capacities had been cut to a large extent. Further, security of supply had been 
regarded priority at this point in time, however, has been advanced since with a 
focus on renewables while indigenous fossil fuels have been largely neglected. All 
EU power plant investments by 2012 are known and no additional capacities 
beyond that timeframe have been announced. 
German Lignite Industry added that current spare capacities are gas-fired ones with 
consequently high generation costs. Given the EU goal of a 20% stake of 
renewables in power generation, future investment in the remaining share will 
concentrate on nuclear, coal- or gas-fired plants with the low cost option being 
favoured. This triggers to law makers at national and EU level to prepare the ground 
for low cost capacities. Electricity produced by hard coal at base load conditions 
(6000-8000 hours/y) with 47% efficiency and no costs for CO2 allowance is around 
€ 30/MWh. The price gap between coal and gas is influencing CO2 prices and also 
availability of spare capacities. By 2012, the reduction in overall emissions can be 
easily calculated since the average lifetime of power plants of 40 years triggers 
replacements in the years to come whose efficiency and, thus, emissions will be 
known. If further emissions reduction will be required, fuel switch would be the 
only option.   
 

4. SUGGESTED POINTS FOR A COAL STATEMENT IN THE STRATEGIC 
ENERGY REVIEW 
 
Coal conversion:    
 
Euracoal: Poland is discussing coal-to-liquids option, since it could make sense in 
this country. Coal gasification is not seen as prospective in EU, as long as large gas 
quantities are used for power generation. A meeting with Dr Czwalinna, chairman of 
Euracoal’s R & D working party is offered who can also give details of the coal 
activities within the “Sustainable Mineral Resources” technology platform.  
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German Hard Coal Industry: There is no common position in the EU on this issue. It 
could make sense for RSA and China, however, German coal companies do not 
consider this option. 
German Lignite Industry:  At very high oil and gas prices, coal gasification could 
become attractive for large industries such as the petrochemicals sector. If less gas 
would be burned in the EU, these spare capacities could be available for other uses 
and consequently, prices will decrease.  
 
Policy “Calibration”:  
 
Euracoal: Given the different positions of coal in the individual energy mix among 
Member States, this should be better reflected in the actions following the Energy 
Strategy Green Paper. 
Eurelectric: The key question in this regard is how to co-ordinate the different 
national preferences in an optimal way. Further, the widely used jargon of “low 
carbon” and “secure energy” needs some clarification. 
The Commission confirmed that this could be addressed in the Strategic Energy 
Review. 
German Lignite Industry: The review should also analyse the current status as well 
as address short- and medium-term options, i.e. next 15 to 20 years without pushing 
prices. In terms of technology development, the advances on the learning curve are 
stable or steady, respectively, and cannot be markedly accelerated. 
Euracoal: According to a study commissioned by EURACOAL to Prognos AG, in 
the period 2006 to 2015, around almost 70,000MW coal based generation capacity 
will need to be replaced in EU 25 (56,400MW hard coal and 13,500MW lignite) 
based on an average operational life span of 40 years. These figures refer to a total 
power generation capacity of 688GW is of which 183,000MW is coal-based 
(133,500MW hard coal and 49,500MW lignite). In the period 2016 to 2025, total 
replacement capacity is estimated at 40,000MW. 
   
 

5. PRESENTATION OF THE STATE OF PLAY ON THE ONGOING IMPACT 
ASSESSMENT FOR THE COMMISSION COMMUNICATION ON CLEAN 
COAL TECHNOLOGIES 
 
The Commission gave an overview on the procedure for the action documents 
which have been introduced in the Green Paper and are to be adopted by the 
Commission in late 2006 and will be discussed at the Energy Council in spring 
2007. The party is particularly concerned with the Commission Communication on 
Clean/Sustainable Coal Technologies for which an impact assessment study is 
currently under elaboration. This impact assessment focuses on: 
• Review of current situation 
• What policies/incentives should be adopted/given by the EU to safeguard 

sustainable use of coal in the energy mix in Member States 
• Four policy/incentive options under discussion 
 
The goals pursued by the Commission are as follows: 
• To develop R, D & D to that stage which allows zero emission power generation 

to become a commercially viable option by 2020 
• To undertake every efforts to that CCS can be actually applied  
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• Period up to 2020: influencing the modernisation path for necessary 
replacements (BAT, using latest efficiency gains, capture readiness)       

 
German Lignite Industry: By 2020, thermal efficiency of conventional power plants 
will be beyond 52% and emission free generation will feasible. Given the average 
replacement rate for power plants of 2.5%/year, the modernisation process can be 
managed by the industry. 
 
Eurelectric: If the ETS would be continued beyond its current time horizon, i.e. 
2012, the EU should not prescribe to the energy sector, which technologies to be 
implemented.  
  

6. ANY OTHER BUSINESSES 
 

The Commission suggests to held the next Coal WP meeting in early July for which 
invitations will be sent out in time. Together with this meeting’s minutes, an updated 
information on the drafting of the Impact Assessment document will be provided. The 
Forum’s next plenary meeting is scheduled for end of September/early October in Berlin.  
 
Finally, the Commission gave a quick overview on the parallel working parties on oil and 
on gas. 
The Oil WP has met once and the second meeting is scheduled for 1st June. A four-page 
document outlining an action plan for oil has been distributed which addresses the needs 
for keeping oil as a secure fuel within the energy mix. Issues covered by the document 
include: 
• energy efficiency 
• supply, technologies 
• emergiencies, i.e. security stocks, demand constraints 
• understanding the world oil markets    
 
For the Gas WP which is going to convene on 30th June for the first time, a similar 
approach is considered, by addressing 
• security of supply (upstream sector) 
• pipelines 
• long-term contracts. 

Jan PANEK 
Signed 
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ANNEX 1 : PARTICIPANTS LIST 

NAME ORGANISATION TYPE OF ORGANISATION 

LIPPONEN, Juho (JL) Eurelectric Industry Association (Eur) 

DIERCKS, Thorsten (TD) Euracoal Industry Association (Eur) 

EISENVORTOVA, Renata (RE) Czech Coal Industry Association (Czech Republic)

MILOJCIC, George (GM) German Lignite 
Industry 

(DEBRIV) 

Industry Association (Germany) 

REICHEL, Wolfgang (WR) German Hard Coal 
Industry (GVST) 

Industry Association (Germany) 

MARTIN GONZALEZ, 
Mercedes (MGG) 

CARBUNION Industry Association (Spain) 

AZNAR ALMAZAN, Teresa 
(TAA) 

Spanish Ministry of 
Industry, Tourism 

and Trade 

Member State (Spain) 

PANEK, Jan (JP) TREN C3 European Commission 

GALANIS, Ioannis (IG) TREN C3 European Commission 

SCHNEIDER, Thomas (TS) TREN C3 European Commission 
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