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Mr Chairman, Ladies and Gentlemen, 

 

It is with great pleasure that I open this first meeting of the European Fossil Fuels Forum. I 

would like to thank all here today who have accepted the invitation to participate as well as 

the German Ministry of Economics and Labour for its kind hospitality. 

 

We could not have met at a more opportune time; it is difficult to think of a moment when 

Europe has been facing such difficult energy challenges and choices. 

 

We have had oil price shocks before, and we will no doubt have them again. But the root 

cause of today’s prices: sustained economic growth at unprecedented levels from all areas of 

the world – and in particular in China – is new. In these circumstances, short term potential 

political or climate disruptions have a disproportionate effect on prices. 

 

At the same time, the difficulty of achieving our Kyoto commitments is becoming apparent. 

With global warning accelerating, the need to meet our climate change commitments, and 

furthermore to harness wider international action for post-Kyoto action in the future, has 

never been more pressing. 

 

Finally Europe needs to think carefully about its security of supply options. It is, quite simply, 

importing more of its hydrocarbons each year. 
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I believe that Europe has many reasons to be proud of the energy policy that it has developed 

over recent years. Few, if any other countries, have placed demand reduction and the 

development of alternative and renewable energy sources at the heart of their energy policies, 

rather than attempting to simply expand production to meet unconstrained and increasing 

demand. Recent experiences on world oil markets have vindicated this policy choice. 

 

However, this does not mean that our approach cannot be further improved. The energy world 

has changed fundamentally in the last few years, with high and volatile oil prices and with gas 

prices following behind. Demand for energy worldwide is increasing very rapidly, and given 

continued prospects for growth particularly in China and India, only a serial optimist would 

expect this trend to reverse in the near future. 

 

In Europe, the energy market has also fundamentally changed. We have introduced 

liberalisation in all 25 Member States, not just the handful that took the lead in this area. We 

have developed the most ambitious renewable support mechanisms in the world. The Carbon 

Trading Mechanism has entered into force and Europe’s dependence on imported 

hydrocarbons continues to increase. 

 

In this light, I consider it time to undertake a major review of European energy policy. Are we 

certain that our present policies correctly balance the three core – and sometimes conflicting – 

objectives of energy policy: competitiveness, security of supply and sustainable development? 

Our Kyoto obligations and our commitment to them will remain, but are we certain that we 

are achieving them in the manner that best contributes to our Lisbon and security objectives?  

How can we improve the inter-relationship between the internal market and sustainability, 

between security of supply and competitiveness? 

 

A Green Paper outlining these issues will be provided next spring, with a final Report later in 

the year. To promote this work, the Commission has recently set up a High Level 

Consultative Group, covering energy, environment and competitiveness, to which 
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representatives of the electricity industry will of course be invited. This is a major and 

ambitious challenge and I look forward to your positive contribution to it. 

 

I would like this Forum to play a major role in this energy policy review, and pose five 

questions regarding fossil fuels that I consider must be central parts of such a review: 

 

Firstly, how should the Commission and the Member States act to promote diversity in 

supplies of gas? All agree that this should be a key objective for the EU, both in terms of 

security of supply and in developing a more competitive gas market. However, what concrete 

measures need to be taken, and in particular by the Commission, to ensure it develops? 

 

Secondly, given the carbon trading mechanism, some predict the gradual reduction of coal-

based generation? Will this in fact happen, and if so, how quickly? What will be the effects of 

this in terms of security of supply and competitiveness? 

 

My third question concerns research and new technology and is inherently linked with the 

future development of coal, which is a core issue when attempting to get the balance right 

between the objectives of Kyoto, Lisbon and security of supply. To meet these, it is my belief 

that both coal and nuclear will need to remain an important part of Europe’s energy mix.  

Particularly with respect to coal this will require the development of new technologies, 

notably with respect to clean coal and carbon sequestration. We must ensure that Europe does 

not lead the world in terms of environmental responsibility, yet lose the race to develop the 

next generation of environmentally friendly technologies that will develop into a world-wide 

market worth billions of euros. We have created an environmental and economic climate in 

Europe that financially rewards the introduction of clean new technologies. We have to take 

this opportunity to remain and enhance our position as world leaders in this area. How should 

we best do this? We have already set up a technology platform regarding clean coal and 

sequestration. Should we not more forward more quickly and set up a joint undertaking – 

based on the Galileo experience – with a clear and ambitious objective of constructing one or 
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more industrial-sized demonstration clean coal, capture and storage plants in Europe the next 

few years. If so, how best should we approach this? 

 

Fourthly, bio-mass and bio-fuels are often quoted as a major potential source for indigenous, 

clean energy for Europe. How can we increase their penetration in the EU’s oil mix in a 

manner that promotes Europe’s Lisbon objectives? 

 

My final question concerns oil prices and supplies. Whilst of course the Commission cannot 

tackle this issue alone, it can make a real contribution to a return to more reasonable, and 

more stable, oil prices. On the 28th September, I outlined the following five Point Plan to the 

European Parliament to address this issue: 

 

1. First, we need to manage our demand for energy. Since I took office I have made 

this point my first priority. I have put forward the adoption by the Commission of the 

Green Paper on Energy Efficiency in June 2005 which identifies the potential for 

Europe to save as much as 20% of its existing energy use in a cost effective manner. 

Energy efficiency will also remain high on the agenda of our Consumer-Consumer 

dialogues with main energy consuming countries in the world, like China and USA. 

 

2. Second, we have to increase our reliance on alternative forms of energy. For the 

most logical response to high oil prices is to switch to using alternative, competitive 

and more environmentally friendly energy sources. 

 

3. Third, we must seek to increase the transparency and predictability of the oil 

market. This could be achieved by several initiatives in which the Commission is 

prepared to play an important role, including the creation of an observation system in 

order to 
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− improve our understanding of energy markets; 

− provide reliable information which will facilitate investment decisions by 

private operators; and 

− improve the informational support to the decision-making of policy makers. 

 

4. Fourth, we must convince producers to increase the supply of oil and gas. To this end, 

the Commission will further strengthen Producer-Consumer Dialogues with oil 

producing countries, including OPEC, Russia, Norway and the Persian Gulf countries. 

In our latest contacts, OPEC committed to help stabilise the international oil market 

and to contribute to bring oil prices back to more reasonable levels. The Commission 

conveyed to OPEC our concerns about the current insufficient spare capacity for 

producing oil, which contributes to facilitate speculative movements on the markets. 

 

5. Fifth, we must be prepared to react effectively to emergency situations with respect to 

oil stocks. Recent experience has shown that such stocks can play an important role in 

emergency situations resulting from physical supply disruptions. However, the 

existing IEA mechanism necessarily takes a global, not a European view of any 

problem. Given this fact, and that 8 of the new Member States are not IEA Members, 

would some form of European co-ordination mechanism for stocks not be valuable? If 

so, how should this best be done? 

 

This forum represents a unique opportunity to develop consensus on the actions needed to 

address these challenges. I look forward to your comments and input on all of these issues. It 

is my hope that we will be able to use the results of your work as a central parts of next year’s 

Green Paper on a Secure, Competitive and Sustainable Energy Policy for Europe. 
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Concluding remarks 

 

Ladies and Gentlemen, 

The time could not be more opportune for holding a Forum like this. Security of energy 

supply is acquiring a new urgency. The Lisbon Agenda, Europe’s jobs and growth initiative, 

Kyoto and sustainable development, the Millennium development goals for developing 

countries: none will be achievable without the right policies on energy production and use. 

Developing consensus on possible further steps for the Union to take in this area is the 

important task to which, as a member of this European Fossil Energy Forum, you are invited 

to contribute. Let me wish you all the best in your endeavours. Thank you for your attention. 


