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Dear Commissioner, Ladies and Gentlemen, 

 

Let me start by saying, that the subject of this conference has been well set. Oil, Gas and Coal 

are still the most important resources of energy, not only for Germany and Europe, but world-

wide. They are and will be motors of the world’s economy. This is why we need more pro-

active and forward looking discussions, when we talk about these resources of energy. Europe 

must act as a catalyst, because Europe possesses of many resources itself. For example, lignite 

is the main energy source in Europe free of subsidies.  

 

I am very pleased, dear Commissioner, that you have created this platform to initiate the 

discussions on Fossil Fuels with the Member States and the economic players. Also, I am 

delighted to see today not only representatives from the 25 Member States, but representatives 

from Bulgaria, Rumania, Turkey, Croatia and Norway as well. In addition, there are also 

representatives from the business world. When we talk about the future of Fossil Fuels, 

politicians and the industry need to work hand in hand and bring their expertise together. So, I 

would like very much to welcome the representatives from the industry here today, who are 

going to provide us the necessary expertise to make this conference a success.  
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Ladies and Gentlemen, Fossil Fuels do have a future. In the last 10 to 15 years too many 

people have argued, that Fossil Fuels are no longer the right path to go for reasons of 

sustainability. Now we are learning that this conclusion was a bit too hasty. Without Fossil 

Fuels there is no future neither for the economies in Europe and in the United States, nor for 

the development in Asia, Australia and other regions of the world. Discussing Fossil Fuels we 

need to remember not to saw off the branch we are sitting on. Anyone who writes off Fossil 

Fuels is at the same time writing off his own economic future.   

 

Fossil Fuels are closely linked to modern technology and can play world-wide an important 

role in solving the climate problems. I hope, that our discussions today and tomorrow do 

bring some real solutions. In our Chancellors’ office nearby negotiations have started on a 

programme for the newly elected German Federal Government. After my introductory 

statement I will unfortunately have to leave this Forum to join the discussions over there in 

the Chancellors’ office. Clean coal technologies and the future of Fossil Fuels are also very 

relevant and important subjects in the discussions on the political programme for the next four 

years of the Federal Republic of Germany. 

 

Yesterday evening I had a very interesting discussion with Commissioner Piebalgs on the 

future of Clean Coal technologies. We agreed, that we need to have a closer inter-relationship 

between the various research activities in the European Union and on the Member State level. 

We must concentrate our efforts on those areas of R&D which will make way for the use of 

Fossil Fuels in the future. This applies for Clean Coal technology as well as for Carbon 

Capture technologies. Europe was able to create the Airbus and will surely be able, in a few 

years time, to create a power station free of CO2. Without doubt, within the EU 25 we have 

the necessary technology available. But we need to make full use of it. This we can only 

achieve, if the European Union and the Member States work hand in hand through the various 

frame work programmes. This is why it is so important to discuss these issues at this 

conference, not only from a technological viewpoint, but also for providing input to the 

politicians, which decide on these programmes. There is punch in the subject of Fossil Fuels! 

They determine our present and they do have a future – and at times they keep us more busy 
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than what we would like to. In particular I am referring to the discussion on prices, a 

discussion which is keeping us busy for quite some time – and which will continue to be 

relevant in the future as well according to every prognosis at hand. 

 

About security of supply in the classical sense, meaning the physical availability of fuel, for 

sure we can be less concerned. The statistical range of Coal, Oil and Gas is quite high. In the 

case of Coal, the statistical range amounts to 250 years, concerning Oil 60 years and 

concerning Gas 40 to 50 years. However, statistical range is only a technical term and does 

not give us any indication whether the relevant energy resource will be available at any given 

time and for a reasonable price. The risks we can observe nearly every day, especially 

concerning Oil: In cases of real or expected changes in demand or disruptions of supply 

caused by tornadoes or political risks markets react in a nervous manner. Finally, capacities in 

the provisions and refining of Oil are reaching their limits. And despite of billions invested by 

major companies, it takes 3 years or more before such investments result in a noticeable 

increase in Oil production.  

 

It is difficult for politicians to explain why prices are developing the way they are and why 

despite having a secure energy supply, energy prices are increasing world-wide. This is an 

unpleasant truth which politicians have to make clear to citizens. Companies as well have to 

explain this development to their private and industrial customers in a credible manner. We 

have agreed on a number of measures, but there are other measures that still need to be 

discussed, in particular concerning the explanation of prices increases.  

 

We need to increase capacity for having the necessary buffer in case of demand increases or 

disruptions of supply. Producers in the Oil industry and major consumers – such as the USA, 

China and India – bear a certain political responsibility. Globalisation includes the 

globalisation of energy markets. There is no way of splitting the effects of globalisation. 

Political responsibility and activity of undertakings must go hand in hand. That is why we 

need more transparency on the market, real-time information for all participants, which will 

keep speculation in check.   
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The necessary international fora are already in place: There is an intense multinational 

dialogue with the oil producing countries, with the OPEC and the undertakings. The 

International Energy Forum and the IEA as well as the European Union play an important 

role in this context – as does the G8-Process. They all have helped to improve transparency as 

the Gleneagles Conference has shown. The IEA has proved its significance recently: After the 

disaster caused by the hurricane Katrina in the Gulf of Mexico, the freeing up of 60 millions 

crude Oil was an important signal. The international community possesses an effective and 

rapid instrument to deal with supply crisis. This means, that the IEA can play an important 

role as to show that markets will react to a political signal. The freeing up of the Oil led to 

reduction in price and that shows that the markets will take politicians seriously. I think this is 

something we have to take account of and make more use of it. In the future that means, that 

we cannot simply sit back and relax, because you can always improve.  

 

We do have crisis mechanisms which work. But what we do not have and what we can not 

have, is an effective potential to influence prices directly in the long run. There is not much 

that politicians can do. We are operating within a market and it is this market that has to react 

and function. This is why no-one can expect the IEA nor the European Union to do this. We 

would not have the economic competence and would end up with inflexible state-regulated 

mechanisms. European Union – consuming 20% of world oil production – is a major player. 

That becomes very clear, when I look at the audience here today. Nevertheless, in the EU we 

should not overestimate our role. It often shows how difficult it is to influence the price 

setting mechanisms in the long run. 

 

Nothing is worse for the economy than the volatility of prices. But here, again, the 

philosophers’ stone has not been discovered. The issue of the level of speculation is very 

relevant. 60 USD per barrel include a speculation margin between 10 to 15 USD. Here 

markets have to bear their responsibility as well. We cannot accept a loss in competitiveness, 

simply because certain speculation and hedging funds want to take advantage of the shortage 

of supply with the aim to make profit. One cannot allow the destruction of the whole market 
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structure world-wide. But I am not sure, how we can deal with this.  It has to be discussed 

further. This is why the Gleneagles process, the G8-discussions on this issue as well as the 

dialogue with the IEA in Paris are very important. But new ideas are always welcome and 

necessary. We should use them and discuss how they may help us with the best results. Of 

course, precautions for crisis can be improved and be more efficient, there is no doubt about 

that. But, whether we need an EU co-ordination of national oil stocks, I am not so sure. The 

main issue remains the actual availability of the national stocks in the event of crises.  

 

In Germany, we do not have nationalised crisis stocks anymore. But we do have market 

mechanisms which work very well. The utilities must keep stocks available which can be 

used in emergencies such as hurricane as Katrina and Rita. We would like to continue to use 

such a system in Germany in the future. Then we can react responsible in the world-wide 

context. However, we do not want others to influence our crisis stocks. This issue needs to be 

discussed further. 

 

We should learn from what happened during Katrina and Rita. Jointly with the Commission, 

we should have a critical dialogue with the United States. We cannot simply have a situation 

where – even before Katrina and Rita, and despite increase in energy consumption, especially 

Oil – that the United States and their industry is not sufficiently prepared concerning refinery 

capacity. The US market has a problem on the demand side. This is reflected in Rotterdam’s 

spot prices, which lead to price increases in Germany. The discussions in the USA about the 

consequences of Katrina and Rita have now become politically important at national level. 

This issue, which is known in Europe for years, attracts now more attention in the United 

States. As energy is becoming more and more expensive, the US will have to react. Now they 

will change their energy policy, which will be the consequence of the G8-process in 

Gleneagles as well. These are uncomfortable truths for befriended negotiating partners. But 

the discussion must take place, and here again, Commissioner, we need to have a better 

platform for negotiations between ourselves and with the United States, so that the US will be 

required to bear the responsibility that it has to bear.  
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Crisis stocks are there to deal with physical difficulties, they are not there to influence prices. 

According to German law, oil or oil products may only be made available on the market from 

crisis stocks at current market prices. It is not our national policy to put additional quantities 

onto the market to influence prices. What we can do, is to try do something about volatile 

quantities. I think that this is the direction we should go in the future. One thing is clear 

though: Prices have reached a worrying level. One of the reasons for this is, that national 

governments along with the European Commission have not been successful, neither in 

creating a consistent price structure taking into account taxes and nor with other measures, for 

instance climate protection or energy saving. In these areas national governments need to be 

more pro-active in their discussions with Mr Piebalgs and the Commission in general. 

Individual states cannot go on alone anymore.  

 

But leaving aside the differences of national policy in Europe, I think nevertheless, that 

energy prices will remain at a relatively high price for the foreseeable future. I do not really 

understand why certain experts expect in their reports the oil prices to drop down again to 35 

USD per barrel. I do not know what the exact price will be, but taking into account the 

expected developments, we should expect an oil price of 50 USD in average. That should be 

the benchmark for the political discussions as well.  

 

Increases in oil prices would mean, that the private consumers reduce their consumption 

levels of other goods. This is a truth which for some people is difficult to swallow. Like 

precautions for crises, transparency, dialogues, and increasing supply, it is the supply side as 

well as the technological questions which we must take into account. That is why I think, that 

the Commissions’ key focus on energy efficiency is the right approach. That is the direction 

we should go: Increased efficiency in buildings and transport! The Commissions’ Green 

Paper on Energy Efficiency does give us a good basis. We need a more intensive national 

dialogue about the consequences of the Green Papers’ key messages.    

 

I have already made some encouraging comments on modern technologies. In Europe, we 

should concentrate on our strengths. This is why we support Commissions’ 7th framework 
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programme for research. The German energy research programme of May 2005 follows a 

similar approach as the Commissions’ programme. We need a more intensive debate on 

possible synergies. Regarding Clean Coal technology I believe, that Germany has set a good 

example with the COORETEC-approach, which widens our view on both low CO2 and – in 

the long run even – zero CO2 emissions power stations. By 2020, we hope to be able to 

present the first power station producing electricity without CO2-emissions. The CO2-free 

power station is not just an opportunity to produce environmentally friendly electricity on the 

basis of Oil, Gas and Coal, but is also the technological answer to climate problems world-

wide. Considering the expected demand for electricity in countries like China and India and 

despite using nuclear or renewable energy, it is the Fossil Fuels which will still have to be the 

main provider of energy over the next 150 years. Therefore we need to proceed in a 

sustainable manner. We also need to realise, that this is a huge opportunity for Europe to 

create an economic advantage and to be a front-runner world-wide. 

 

Dear Commissioner, I believe that it was a good idea to discuss these issues here in Berlin. I 

wish you all the best, Ladies and Gentlemen, and I thank you for coming to Berlin. 

 

 
 
 
 


