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EMOS: 
 
Our industry is happy to support the initiative to increase transparency in the energy market 

through EMOS. We understand the Commission’s need to have up-to-date information on EU 

energy markets for the benefit of society at large.  

 

However, if the desired outcome is to contribute to a reduction in market volatility, then 

accuracy of data is more important than speed of availability.  

 

In this context accuracy and rapidity are not complementary which means that higher 

frequency reporting will inevitably produce less accurate data or imprecise data that may 

provide misleading indicators. The US system as we know is subject to frequent adjustments. 

 The tight schedule and the fact that only a selection of companies report means that 

significant corrections to the weekly data can be observed in the monthly DoE reporting. 

Compiling data speedily but with a risk of imprecision and a need for adjustment might defeat 

the purpose of more frequent data release.  

 

We also believe that provision of stocks information by itself is unlikely to achieve the stated 

objective of smoothing out market volatility and might even result in the opposite. Due to the 

number of market players and the influence of non-oil-stock related events that are 

systematically amplified by the media volatility will continue to be a fact of life.  
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The industry would also like to offer some further comments on implementation of EMOS. 

We believe that the following features should be considered to ensure a reliable and effective 

mechanism:  

 

a) Any mechanism to gather and disseminate reliable oil stock data should include all 

market players with stock holding obligations. This is to avoid incomplete coverage of 

the oil stocks situation in the EU25.  

 

b) Collecting market sensitive data – possibly by bodies other than public authorities - 

should be carefully evaluated to ensure compliance with EU Competition rules. 

 

c) Liability aspects for parties providing important market data must be clarified.  In the 

US, industry associations have restricted publication of similar data to avoid potential 

litigation. Significant potential liability is attached to publishing data that can impact 

markets: unintended errors in data or publication of low quality data risk generating a 

misleading view of the market, which could lead to wrong financial decisions. A 

governmental authority should assume this responsibility or non-governmental 

organisation undertaking the activity need to be indemnified 

 

d) The participation of the competent bodies of the Member States into defining and 

monitoring the data gathering and dissemination process is likely to contribute to 

transparency. We recommend that Member States are kept fully involved. 

  

e) Confidentiality must be guaranteed at all stages of the data collection and 

dissemination due to the potentially severe consequences of mishandling and leaking 

of such data. A high level of confidentiality in the input and data reporting must be 

maintained so that no individual company data can be identified. Publication of oil 

stock data must ensure uniform information to avoid distortion or insider trading. DoE 

reporting security could serve as a basis. 

 



Berlin Forum 2005 Proceedings 

The industry would favour the full involvement of the Euroilstock Foundation in supporting 

the EU Institutions developing a viable, streamlined, cost-effective and responsive system that 

takes full account of the points mentioned above. 

 

Thank you for your attention. 


