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SUMMARY OF EUROCHAMBRES’ POSITION 
 

Ø The EU must reinforce its energy policy by developing a long term energy strategy 
that exerts more influence on the world energy stage 

 
Ø We support the completion of the internal electricity and gas markets - especially 

regarding interconnection capacities and non-discriminatory network access 
 

Ø We urge the Commission to consult and communicate with all business - including 
SMEs, starting within the High Level Group of on Competitiveness, Energy and the 
Environment  
 

Ø Energy efficiency should remain a priority, especially for SMEs. Create more 
incentives and provide organisational support and training to them.  

 
 

EUROCHAMBRES warmly welcomes the Green Paper as a good starting point 
for a more intensive discussion on strategic and fundamental energy policy 
issues. The debate on energy policy is crucial given the rising demand, rising 
fossil fuel prices, the threat of climate change and a significant dependency on 
external oil and gas supplies. Real solutions to these challenges can only be 
found through European-level actions and co-ordination with other policies.  

 
The European Chambers view with concern recent steep rises in electricity and 
gas prices. These increases are having a seriously detrimental effect on 
European business now and will have a longer term impact on our economic 
performance. This, and the EU’s dependence on a small number of countries for 
its energy imports, makes it necessary to decide on ways to ensure that we 
have sufficient secure supplies of energy at affordable prices while considering 
the environmental consequences. It is a matter of urgency that the EU 
constructs and implements an integrated and inclusive long term policy. 
 
As outlined in the Green Paper, the EU must focus on these challenges to 
safeguard our future as a business location through greater cohesion in energy 
policy. Externally, the EU should exploit its potential as one of the world’s 
largest energy consumers and leading provider of energy technology and exert 
more influence on the global energy markets. Internally, the completion of an 
internal energy market should be accelerated.   

 
Last but not least we must not forget that all policy measures regarding energy 
heavily affect SMEs, being on the one hand consumers and on the other 
providers of services (especially the energy service companies) and 
technologies. However, at the moment the debate is dominated by 
representatives from Member States and big companies.  We urge the 
Commission to ensure that the Chambers are more included in the decision 
making process being able to speak for smaller business from all sectors. 
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A. Competitiveness and the internal energy market 

 
EUROCHAMBRES has no doubts that only a single energy market can reduce prices, secure 
supply and maintain competitiveness. For the functioning of the European energy market it is 
necessary that all Member States open their markets to the same extent and at the same 
speed.  
 
However, until today the implementation of energy market liberalisation remains fragmented 
and is not fully applied in practice. The results of the sector inquiry have shown that different 
levels of implementation lead to market foreclosure and as we believe to higher prices.  

 
First of all, EUROCHAMBRES calls for concluding the implementation of the second electricity 
and gas directive. Until these directives are fully implemented, it is not possible to decide if 
and which additional measures are necessary to guarantee free access to the networks. In 
this regard we support the European Commission proposal to wait for the implementation of 
the 2nd liberalisation package and to have a full impact assessment before deciding on any 
further steps.   
 
Regarding the five core areas, where the Commission sees a special need to act: 
 
(i) A European grid 
 
EUROCHAMBRES agrees with the necessity to speed up the process to develop common 
rules and standards on issues that affect cross border trade. However, also here directives 
concerning grid access for cross-border electricity and gas supply have been adopted and 
represent a good starting point.  
 
We cannot answer on the technical points of what a European grid code should contain (i.e. 
security, balancing, capacity allocation rules). However, generally speaking all measures that 
enhance transparency are of course helpful.  
 
We think that a possible review of the above mentioned regulations should include an 
obligation for regulators to work together. Such an obligation would tackle concrete problems 
without having to establish a new authority. Therefore, we see no necessity for a European 
regulator at the moment because it would only bring additional bureaucracy.  

 
Concerning the competences of the regulators we think that they should be extended. The 
regulators should advise competition authorities in matters concerning competition in 
electricity generation, trading and retail in electricity and gas to end-users.  

 
(ii) A priority interconnection plan 

 
EUROCHAMBRES very much supports the Commission’s view that there is a strong need for 
more interconnection capacity. These capacities should be generated by investment in 
infrastructure.  
 
One measure to enhance capacities would be to ensure that more revenues resulting from the 
natural monopolistic network use are directed into network investments maintaining or 
increasing interconnection capacities. We propose to amend the regulation on conditions for 
access to the network for cross-border exchanges in electricity accordingly.  
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Furthermore, authorisation procedures for setting up electricity and gas networks should be 
simplified to make them faster so that the building of necessary infrastructure can be 
accelerated.  
 
(iii) Investment in generation capacity 

 
Investment in infrastructure is one of the major problems that need tackling. This can only be 
solved by a long term framework that is transparent, predictable and sufficiently harmonised.   
 
(iv) A level-playing field: the Importance of unbundling 
 
We agree with the Commission that only if the legal unbundling does not lead to a full market 
opening, it might be necessary to go one step further. However, before doing so 
EUROCHAMBRES asks the Commission to carry out an impact assessment on the status of 
market liberalisation by mid 2007.  

 
(v) Boosting the competitiveness of European industry 

 
We fully support the aim to have secure energy at affordable prices especially for SMEs who 
do not have the same bargaining power as big companies. This is why we also very much 
regret that the High Level Group on Energy, Environment and Competitiveness does not 
include a representative speaking for business from all sectors and sizes including smaller 
ones. EUROCHAMBRES has repeatedly offered to contribute to this group because we think 
that policy conflicts hit smaller business even harder. 
 
B. Solidarity 

 
(i) Enhancing security of supply in the internal market 
 
Investment in infrastructure is the key to a long term strategy to guarantee security of supply. 
That is why it must be ensured that regulatory systems are not detrimental to such investment; 
on the contrary these systems should give incentives to invest in efficient infrastructure while 
taking into consideration security of supply.  
 
(ii) Rethinking the EU’s approach to emergency oil and gas stocks and preventing 

disruptions 
 

Minimum standards for infrastructure protection and support for countries in case of 
emergency should be agreed. However, the issue of tackling supply disruptions has to be 
treated differently. Apart from a certain increase in the transparency of oil stocks, we believe 
that here the recently published directives on the security of electricity and natural gas supply 
will suffice. 
 
C. Diversification of the energy mix 

 
As said in the beginning the business community is seriously concerned about the recent high 
energy prices and their effect on the European economy. Therefore, we oppose any 
measures that could lead to further price increases. Minimum levels in the energy mix from 
secure and low carbon energy sources could have such an effect and furthermore contravene 
free market principles. The diverse energy situation in the Member States according to their 
domestic resources, geographical and climatic position makes a common EU approach 
difficult, if not impossible. What we can imagine, however, is to create a favourable framework 



 5 
                            EUROCHAMBRES   Position Paper 2006 
  

for trade. Therefore an open and balanced analysis of the supply situation and energy sources 
could be of use.  

 
D. Sustainable development – an integrated approach to tackling climate change  

 
Europe is the world leader in climate protection. However, Europe alone is not able to reverse 
trends. Unless other global emitters follow, all our efforts will not only be in vain, but also 
endanger growth in the EU. 
 
The EU currently has the biggest range of instruments to protect the climate. We urge the 
Commission to enhance the efforts to convince other key emitters to participate in the 
reduction of greenhouse gases. This and a harmonisation of emission allowances are of 
paramount importance for our competitiveness. 
 
Energy efficiency and renewables not only contribute to climate protection but also are a 
means to reduce dependence from external (outside EU) energy sources. They complement 
any strategy to enhance security of supply. We must explore the full range of renewable 
options including large scale hydro power. However, this must include realistic cost-benefit 
analyses concerning costs, commercial viability and availability such as the ability to deliver 
base load capacity.  
 
(i) Making more from less: leading on energy efficiency 
 
EUROCHAMBRES believes that the single most effective way of realising the necessary 
energy efficiency improvements in the small business sector is to take steps to increase 
awareness, particularly through education. There is a clear link between environmental 
performance and profitability and there is no doubt that demonstrating a profit incentive to 
businesses will be the best way of encouraging positive action. 
 
In general, we believe that efforts to improve the environmental performance of the business 
sector should be focused on market-based approaches and incentives as opposed to 
regulation and taxation. Currently most Member States place considerable emphasis on 
penalising non-compliance rather that promoting advantages of compliance. In many cases, 
small business will be more receptive, if they can be convinced of a financial benefit. 
Therefore, we would like to see more incentives to promote good practices among business.  
 
The Chambers of Commerce would welcome rewards for firms that can demonstrate that they 
meet all industry regulations regarding energy efficiency and are already using the best 
technology available to them to reduce emissions. It is unreasonable to penalise those 
businesses that are genuinely doing everything that they can to minimise harmful effects to 
the environment. We should consider providing additional assistance to help them improve 
their performance. 
 
The European Chambers of Commerce and Industry offer their network of over 2000 
Chambers to be the missing link between this information and the SMEs by raising 
awareness, training companies and diffusing best practises. 
 
(ii) Increasing the use of renewable energy sources 

 
Whilst fossil fuels are likely to continue to supply the majority of the EU’s energy in the future, 
we must also explore all other options including the contribution of the renewable energy 
sources. However, it should be always borne in mind how much renewables are really 
capable of contributing to the overall energy supply. 
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EUROCHAMBRES notes that the question of optimising the promotion of renewable energy 
sources is not discussed in the paper, while great importance is attached to the question of 
targets beyond 2010. We ask the Commission to address the subject of optimising support 
schemes taking into account the very different levels of progress in promoting renewable 
energies in the Member States and the very varying need for support depending on the 
location of the plants.  
 
Particularly in the electricity sector most of the regenerative energy resources are not 
expected to become competitive in the near future and we acknowledge that support 
measures are still necessary for the medium term. Furthermore, due to the cross-border 
effects of promoting renewable energies there is a clear need for coordination in this sector.  
 
However, we ask the Commission to avoid setting long-term targets for minimum levels of 
renewable energies. These markets must also make the transition to open competition in the 
foreseeable future.  
 
As we see in the field of heating and cooling the massive price increases for oil and natural 
gas have rendered them competitive in some fields (for example, wood pellets). Here the 
situation is comparable to that of combined heat and power.  
Hence EUROCHAMBRES calls for an analysis of the potential in the Member States for the 
intended directive and how to exploit this potential best.  
As stated earlier the setting of minimum levels should be avoided, just as was the case with 
the cogeneration directive. 

 
E. Innovation and technology 

 
The development and the use of new technologies will help to secure supply and maintain 
competitiveness. Europe’s leadership in the field of efficient energy generation and 
consumption technologies must be maintained. The market for energy technology represents 
a good business opportunity for European companies. To keep leadership in this market, to 
maintain and create highly qualified jobs, we need a focused research and education policy as 
well as an economic policy that promotes innovation. Therefore, expenditure for energy 
research in the Member States should be increased, also in order to have more options for a 
sustainable energy supply.   
 
Whether action to support energy technologies should be built on the European Institute of 
Technology is difficult to answer if we have no information about the concrete structure of this 
proposed institute.   
 
Ways to finance R&D as well the implementation of these new technologies have to be 
promoted.  Especially SMEs lack funds and financing in this area. If funds are made available 
it is really necessary to ensure that the money dedicated is channelled to SMEs. Generally 
SMEs profit most from projects at regional level, and any EU projects should take this into 
consideration. Although European support is appropriate for some major projects namely the 
ITER, the Generation IV initiative or for example geological carbon capture, 
EUROCHAMBRES proposes a closer look into it, if and to what extent, common EU research 
projects create an additional value.   
 
Furthermore, in order to increase research it is necessary to not only look at the FP7 but also 
at the recognition and promotion of innovation in other policy areas such as environment and 
energy. We do not want to see policy contradictions that prevent the development of 
innovation.  
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European technology platforms only include a narrow spectrum of mostly bigger companies, 
whereas from regional projects many more and smaller companies profit.  
 
A common research promotion strategy should be open for all kind of technologies and focus 
on the coordination of energy research and innovation programmes.  
 
We find the question on which topics/technologies an EU energy technology strategy should 
focus very problematic. A focus on certain technologies would only steer R&D into certain 
directions with the danger of not delivering the desired results or neglecting many 
opportunities. Here we favour an open approach.  

 
F. External policy 
 
Giving more weight to the aspect of a common external energy policy is very much supported 
by EUROCHAMBRES. With the European dependency on energy imports growing, an EU 
energy policy that aspires to be effective, must encompass the field of external relations and 
be spelled out by a single voice. In this sense, we support the Green Paper, as for the first 
time the external dimension of energy policy (and with Russia in particular) is explicitly 
mentioned. The development of partnerships with important producer and transit countries is 
crucial in this regard.  

 
The mutual opening of markets for investments in this sector should be mapped out in this 
process. Outflows of energy should be matched by inflows of capital and technology. This 
would not only increase energy efficiency but also reassure investors on both sides that they 
would get long-term financial gains. Furthermore, applying EU energy policy principles, such 
as non-discriminatory network access beyond the EU borders could lead to a better access to 
markets, improve environmental conditions and ensure safer transit conditions. 

 
For the energy dialogues and partnerships to be more productive, they have to be part of a 
more geopolitical approach and also benefit from contributions of the grass root level, i.e. 
European and non European business communities, which ought to sit at the negotiation 
table. 
 
In addition, EUROCHAMBRES supports the development of partnerships with the main 
consumer countries of the world because we see a huge potential to promote the sale of 
European energy technology while decreasing energy consumption growth by improving 
energy efficiency.  Therefore, any initiative to get an international agreement on energy 
efficiency would be most welcomed by the European Chambers of Commerce.  
 
What remains unclear in the paper is how the institutional framework for strengthening the 
common external policy should look. This is in contrast to the other chapters of the paper 
which indicate quite specific measures.  
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This position paper has been produced by EUROCHAMBRES; the Brussels based association of 
the European Chambers of Commerce and Industry. 
 
EUROCHAMBRES is the sole European body that serves the interests of every sector and every 
size of European business and the only one so close to business. EUROCHAMBRES has 
member organisations in 44 countries representing a network of 2,000 regional and local 
Chambers with over 18 million member companies.  Chamber members employ over 120 million 
employees. 
 
For further information about the position paper: 

 
Cindy Fökehrer 
foekehrer@eurochambres.eu 
Direct tel.: +32 2 282 08 65 
Fax: +32 2 230 00 38 
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